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AGENCY:  Interstate  Commerce  Com¬ 
mission. 

ACTION:  Pinal  rule. 

SUMMARY:  The  Interstate  Commerce 
Commission  has  adopted  a  comprehen¬ 
sive  revision  of  the  Uniform  System  of 
Accounts  for  Railroad  Companies 
lUSOA) ,  This  revision  updates  the  cur¬ 
rent  accounting  system  and  provides  a 
more  reliable  acounting  information 
system  which  will  aid  the  Commission  in 
adequately  determining  the  cost  of  rail 
transportation  service.  In  addition,  this 
revision  responds  to  the  requirements  of 
section  307  of  the  Railroad  Revitaliza¬ 
tion  and  Regulatory  Reform  Act  of  1976 
{4R  Act),  Public  Law  94-210  which  di¬ 
rected  the  Commission  to  issue  not  later 
than  June  30,  1977,  regulations  and  pro¬ 
cedures  prescribing  a  imiform  cost  and 
revenue  accoimting  and  reporting  sys¬ 
tem  for  all  railroads  subject  to  the  Inter¬ 
state  Commerce  Act,  to  be  effective  not 
later  than  January  1, 1978. 

EFFECTIVE  DATE:  January  1,  1978. 

FOR  FURTHER  INFORMATION  CON¬ 
TACT: 

Mr.  John  A.  Grady,  Director,  Bureau 
of  Accounts,  Interstate  Commerce 
Commission,  Washington,  D.C.  20423. 
Phone  No.:  202-275-7565. 

SUPPLEMENTARY  INFORMATION: 
Comments  to  the  Commission’s  August 
2,  1976,  Notice  of  Proposed  Rulemaking 
published  at  42  PR  33016,  August  6, 1976, 
were  received  from  19  railroads,  2  in¬ 
dustry  associations,  2  shipper  associa¬ 
tions  and  3  governmental  agencies.  Their 
comments  are  summarized  below  by  two 
major  categories  of  interest. 

Discussion  of  Major  Issues 

COMMENTS  CONCERNING  OPERATING 
EXPENSES 

We  have  restructured  the  elements  of 
cost  in  the  operating  expense  schedule 
320  to  consist  of  natural  expense  ac¬ 
counts,  activities,  and  fimctions.  This  re¬ 
structuring  facilitates  the  development 
of  meaningful  costs  as  required  by  the 
4R  Act. 

The  natural  expiense  accoimts  will  pro¬ 
vide  the  total  cost  of  each  input  factor, 
such  as  total  cost  of  labor,  and  total  cost 
of  material,  on  a  system-wide  basis.  The 
natural  expense  accounts  will  allow  for 
better  analysis  of  the  relationship  l)e- 
tween  variable  and  fixed  costs  in  any 
costing  methodology  and  will  permit 
improved  financial  analysis  especially  In 
connection  with  general  rate  cases  in¬ 
volving  cost  Increases  in  particular 
natural  expenses. 


RULES  AND  REGULATIONS 

The  fimctions  describe  active  rail¬ 
road  operations  and  where  appropriate 
they  are  separated  into  affected  property 
types.  Expenses  reported  by  precisely 
defined  functions  provide  a  more  ac¬ 
curate  and  meaningful  approach  to  cost¬ 
ing. 

The  activities  and  sub -activities  pro¬ 
vide  for  improved  departmentalization 
of  operating  expenses  and  allow  for  the 
development  of  cost  centers  within  the 
new  activities. 

We  hope  to  develop  guidelines  by  which 
railroads  may  structure  their  cost  cen¬ 
ter  data  in  a  consistent  basis.  We  also 
agree  that  this  information  need  not  be 
reported  to  the  Commission  oa  a  routine 
basis.  This  would  be  consistent  with  Sec¬ 
tion  307  of  the  4R  Act  which  requires 
that  accounting  data  be  reported  or 
otherwise  disclosed  only  for  essential  reg¬ 
ulatory  purposes. 

However,  we  do  believe  this  type  of  in¬ 
formation  must  be  accumulated  to  meet 
the  requirements  of  the  4R  Act.  More¬ 
over,  we  envision ‘railroads  submitting 
cost  center  typie  Information,  consistent 
with  cost  center  guidelines  we  might  pre¬ 
scribe,  to  support  rate  change  requests, 
abandonment  of  facilities  requests  and 
for  other  purposes. 

COMMENTS  CONCERNING  THE  4R  ACT 

On  February  5,  1976,  the  President 
signed  the  4R  Act.  The  4R  Act  directed 
the  Commission  to  revise  the  railroad 
accounting  system.  Specifically,  Section 
307  required  the  following  be  defined: 

(i)  Operating  and  non-operating 
revenue  accounts; 

(ii)  Direct  cost  accounts  for  deter¬ 
mining  fixed  and  variable  costs  for  ma¬ 
terials,  labor,  and  overhesid  components 
of  operating  expenses  and  the  assign¬ 
ment  of  such  costs  to  various  functions, 
services,  or  activities  including  mainte¬ 
nance  of  way,  maintenance  of  equipment 
(locomotive  and  car),  transportation 
(train,  yard,  and  station,  and  acces¬ 
sorial  services) ,  and  general  and  admin¬ 
istrative  expenses:  and 

(iii)  Indirect  cost  accounts  for  deter¬ 
mining  fixed,  CMnmon,  joint,  and  con¬ 
stant  costs,  including  cost  of  capital,  and 
the  method  for  the  assignment  of  such 
costs  to  the  various  functions,  services 
or  activities. 

Section  307  of  the  4R  Act  requires  the 
revised  USOA  to  the  extent  possible  “be 
cost  effective,  nonduplicative,  and  com¬ 
patible  with  present  and  desired  mana¬ 
gerial  and  responsibility  accounting  re¬ 
quirements  of  the  carriers  and  give  due 
consideration  to  appropriate  economic 
principles.” 

On  March  5,- 1976,  the  Bureau  of  Ac¬ 
coimts  issued  a  draft  accounting  system 
containing  definitions,  instructions,  and 
account  texts.  The  Bureau  continued  to 
explore  the  piosslbillty  of  Implementing 
a  restructured  chart  of  accounts  with 
simplified  natural  classifications  assign¬ 
able  to  existing  activities  that  responds 
to  the  requirements  of  the  4R  Act. 

The  4R  Act  also  provided  funds  to  pro¬ 
cure  outside  consulting  assistance.  The 
accounting  and  consulting  firms  of 
Haskins  and  Sells  and  Peat,  Marwick, 


Mitchell  &  Co.  (consultants)  were  en¬ 
gaged  to  assure  proper  implementation 
of  the  new  uniform  system  of  accounts 
by  railroads.  Their  work  included  select¬ 
ing  two  railroads  as  pilot  models  to  test 
the  new  USOA.  In  this  connection,  the 
Norfolk  and  Western  Rallv/ay  Company 
and  the  Seaboard  Coast  Line  Railroad 
Company  both  agreed  to  participate 
with  the  consultants  as  pilot  carriers. 

Both  pilot  programs  provided  insight 
into  areas  of  the  proposed  system  re¬ 
quiring  revision.  The  consultants  de¬ 
veloped  recommended  changes  to  the 
initial  accounting  system  based  on  infor¬ 
mation  obtained  from  both  pilot  pro¬ 
grams. 

At  our  direction,  the  consultants  estab¬ 
lished  an  Association  of  American  Rail¬ 
roads  (AAR)  Contact  Committee  to 
provide  a  vehicle  for  industry  as  well  as 
all  Interested  party  input.  Six  public 
meetings  were  held  by  the  consultants 
and  the  contact  committee  which  were 
open  to  interested  parties  to  the  proceed¬ 
ing — a  notice  was  published  in  the  Fed¬ 
eral  Register  (41  FR  37689)  soliciting 
names  and  addresses  of  all  parties  in¬ 
terested  in  receiving  advance  notice  of 
these  public  meetings.  All  Interested  par¬ 
ties  were  given  an  opportunity  to  discuss 
problems  they  had  with  the  proposed 
regulations,  and  minutes  were  taken  of 
these  meetings.  These  minutes  were  then 
mailed  to  those  on  the  Interested  parties 
mailing  list  and  were  also  placed  in  the 
public  docket.  Input  at  these  meetings 
resulted.in  some  revisions  to  the  notice. 

As  a  result  of  written  comments  re¬ 
ceived  in  the  proceeding  and  discussions 
in  public  meetings,  changes  were  made 
to  the  proposed  system  of  accounts  pub¬ 
lished  August  2,  1976.  These  changes 
mainly  incorporated  proposed  require¬ 
ments  in  the  AAR  and  Department  of 
Transportation  alternate  proposals.  Also, 
changes  to  the  published  accounting  sys¬ 
tem  were  developed  through  the  consul¬ 
tants’  cost  methodology  studies  as  well  as 
their  basic  review  of  the  published  pro¬ 
posed  system. 

We  have  reviewed  the  responses  con¬ 
cerning  these  requirements.  It  is  the 
Commission’s  desire  to  promulgate  an 
accounting  system  that  attempts  to  bal¬ 
ance  both  regulatory  requirements  and 
those  of  the  carriers. 

We  believe  the  qualifying  phrase,  “to 
the  extent  possible,”  indicates  that  the 
concepts  of  cost  effectiveness,  nondupli¬ 
cation,  and  compatibility  were  not  de¬ 
signed  to  be  overriding  requirements 
restricting  systems  design.  Moreover,  the 
4R  Act  further  qualifies  managerial  and 
responsibility  accounting  requirements 
of  the  carriers  with  the  phrase  “present 
and  desired.” 

Undoubtedly,  a  cost  system  designed 
for  the  Commission’s  regulatory  needs 
could  not  fully  replace  a  railroad’s  man¬ 
agement  accounting  system.  While  we 
recognize  that  cost  effectiveness,  non- 
dupllcation  and  compatibility  are  worth¬ 
while  goals,  we  believe  managerial  and 
regulatory  requirements  necessitate  in¬ 
terdependency — one  system  alone  could 
not  fufiy  satisfy  the  needs  of  both.  How¬ 
ever,  we  believe  the  accounting  and  re- 
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porting  system  here  published  Is,  to  the 
extent  possible,  coet  eflectlTe.  nondupU- 
catlve,  and  ccMnpatlble  with  managerial 
and  responsibility  requirements. 

It  is  ordered,  lliat,  effective  January 
1,  1978,  the  regulations  prescribed  In 
Part  1201.  be.  and  they  are  hereby,  re¬ 
vised  and  the  regulations  prescribed  In 
Parts  1240.  1241  and  1243.  of  Chapter 
X,  Subchapter  C  of  Title  49  of  the  Code 
of  Federal  Regulations  be,  and  they  are 
hereby,  amended  as  shown  In  the  ap- 
|)endices  to  the  above  mentioned  report. 

H.  O.  Homme.  Jr^ 
AcUng  Secretary. 

Table  of  Contents 
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Appendix  A 

Part  1201,  Chapter  X,  Title  49  of  the 
Code  of  Federal  Regulations  Is  revised 
as  follows: 

PART  1201— RAILROAD  COMPANIES 

List  or  Instbtjctionb  akd  AccorNxt 

'  REGULATIONS  PRESCRIBFXl 

(I)  Regulations  prescribed 

( II )  Definitions. 

GENERAL  INSTRUCTIONS 

1-1  Classification  of  carriers 

1  -2  Classification  of  accounts 

1-3  Records. 

1-4  Accounting  period. 

1-6  Accrual  method  of  accounting. 

1  -6  Charges  to  be  Just  and  reasonable. 

1-7  Delayed  Items. 

1  S  Distribution  of  expenses  for  material. 

tools,  fuel,  lubricants,  purchased 
services  and  general. 

1-9  Transactions  with  affiliated  companies. 
1-10  Accounting  for  Income  taxes 
1-1 1  Items  in  texts  of  accounts. 

1-13  Distribution  of  pay  and  expenses  at 
employees. 

1-13  Payroll  related  expenses 

1- 14  Submission  of  questions 

INSTRUCTIONS  POR  PROPERTV  ACCOUNTS 

2-  1  Items  to  be  charged 

2-2  Minimum  rule  applicable  to  additions 
to  property. 

2-3  Land. 

2  4  Structures. 

2  -  a  Equipment. 

2  6  Components  of  construction  cost. 

2  7  Additions  to  and  retirements  of  prop¬ 
erty — General. 

2  B  Additions  to  and  retirements  of  units 
of  property. 

2-9  Additions  and  retirements  of  other 
than  units  of  property. 

2  10  Expenses  In  connection  with  additions 
and  betterments. 

2-11  Units  of  property  rebuilt  or  converted. 
2  12  Changes  in  line  of  road 
2-13  Relocation  of  yard  tracks 
2-14  Track  connections. 

2-15  Merger,  consolidation,  and  purchase  of 
railway  operating  entity  or  system. 
2  16  Reorganization  of  railway. 

2-17  Construction  projects  In  which  gov¬ 
ernmental  agencies.  Individuals,  or 
others,  and  the  carrier  pArt.lclpate. 


RULES  AND  REGULATIONS 

2- 18  Leased  property  lnq;>rovemeiits  and 

letlretnents. 

5- 19  List  of  units  of  property. 

INSrrRUCTIONS  fOa  MAINTBNANCB  XXPSMSBB 

3- 1  Items  to  be  charged. 

’instructions  for  depreciation  ACXXIUNTB 

4- 1  Maihod. 

4-3  Rates  of  depreciation. 

4-3  Depreciation  records  to  be  kept. 

4-4  Leased  property— depreciation. 

4-6  Jointly  used  property — depreciation. 

INSTRUCTIONS  FOR  INCOME  AND  RALANCE 
SHEET  ACCOUNTS 

A-1  Current  assets. 

6- 3  Recorded  value  of  securitlee  owiied. 

6-8  Discounts,  expenses  and  premiums  on 

debt. 

6-4  Discount,  premium  and  assessment  on 
capital  stock. 

6-6  Joint  llabllitlss. 

6  4  Contingent  assets  and  liabilities 

INSTRUCTIONS  FOR  CLEARING  ACCOUNTS 

6-1  Items  to  be  charged. 

4-3  Material  and  stationery  store  expenses. 

3-3  Shop  expenses. 

3-4  Gravel  and  sand  pits  and  quarrtss. 
8-6  Power  plant  .operations. 

PROPERTT  ACCOUNTS 

Road 

0  Road. 

1  Engineering. 

2  Land  for  transportation  puiposss. 

3  Grading. 

4  Other  right-of-way  expendltuim 

5  Tunnels  and  subways. 

3  Bridges,  trestles  and  culverta. 

7  -  Elevated  structures. 

8  Ties. 

9  Ralls. 

10  Other  track  material. 

11  BaUast. 

13  Track  laying  and  surfacing  ' 

13  Fences,  snowsheds  and  slgna. 

16  Station  and  office  bulldlnga. 

17  Roadway  buildings. 

18  Water  stations. 

19  Fuel  stations. 

30  Shops  and  enginehouses 
22  Storage  warehouses. 

33  Wharves  and  docks. 

24  Coal  and  ore  wharves. 

36  TOFC/COFC  terminals. 

36  Communication  systems. 

27  Signals  and  Interlockers. 

29  Power  plants. 

31  Power- transmission  systems 

36  Mlacelleneous  structures 

37  RocMlway  machines. 

39  Public  Improvements;  constructloB. 

44  Slu^  machinery. 

46  Power-plant  machinery. 

Equipment 

60  Equipment. 

52  Locomotives. 

63  Freight- train  cars. 

64  Passenger- train  ecu’s. 

66  Highway  revenue  equipment. 

66  Floating  equipment. 

67  Work  equipment. 

58  Miscellaneous  equipment. 

Generol  Expenditure,” 

70  General  expenditures. 

76  Interest  during  construction 

77  Other  expenditures;  general 

Other  Property  Accounts 

80  Other  elements  of  Investment 
90  Construction  In  progress 
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EAILWAT  OPERATING  EEVSNUX  ACCOUNTS 

Transportation  Revanua  Aecounts 

100  Transportation;  rail  ttne. 

101  Freight. 

108  Passenger. 

108  PaaBenger-related. 

104  Bwltohlng. 

106  Water  transfers. 

106  Demurrage, 
no  Incidental. 

Joint  Facility  Revenue  Accounts 

120  Joint  faciUty. 

121  Joint  facility— Cr. 

122  Joint  facility — ^Dr. 

RAILWAY  OPERATTNG  EXPINSl  ACCOUNTS 

100000  Personnel. 

110000  Salaries  and  wages. 

130000  FVlnge  benefits. 

300000  Materiel. 

310000  Materials,  tools,  supplies,  fuels  aiid 
lubricants. 

300000  Purchased  services. 

310000  Lease  rentals — ^Deblt. 

320000  Lease  rentals — Credit. 

330000  Joint  facility  rents — Debit. 

340000  Joint  facility  rents — Credit. 

360000  Other  rents — Debit. 

330000  Other  rents — Credit. 

370000  Joint  facility — Debit. 

380000  Joint  faculty— Credit. 

390000  RepeUrs  billed  by  others — Debit 
400000  Repairs  billed  to  others — Credit 
410000  Other  purchased  services. 

600000  Claims  and  Insurance. 

510000  Loss  and  damage  claims. 

620000  Other  casualties. 

630000  Insurance. 

600000  General. 

310000  Other  expenses. 

320000  Depreciation. 

330000  UnooUectltUe  accounts. 

340000  Pix^ierty  taxes. 

360000  Other  taxes. 

INCOME  ACCOUNTS 

601  Railway  operating  revenues. 

606  Revenues  from  property  used  In  other 
thw  carrier  operations. 

310  Miscellaneous  rent  Income. 

612  Separately  Iterated  properties;  proht . 
618  Dividend  Income. 

614  Interest  Income. 

616  Income  from  sinking  and  other  funds. 

617  Release  of  premiums  on  funded  debt 

618  Contributions  from  other  companlet.. 

619  MlaoeUaneous  Income. 

631  Railway  operating  exjienses. 

634  Expenses  of  property  used  in  other  than 

carrier  operations. 

635  Taxes  on  property  used  in  other  than 

carrier  operations. 

643  MlsceUaueous  rent  expenses. 

644  Miscellaneous  taxes. 

646  Separately  operated  pri^rties;  loss 

646  Interest  on  funded  debt. 

647  Interest  on  unfunded  debt. 

648  Amortization  of  discount  on  funded 

debt. 

649  Maintenance  of  Investment  organiza¬ 

tion. 

560  Income  transferred  to  other  companies. 

661  Miscellaneous  Income  charges. 

663  Uncollectible  accounts. 

666  Unusual  or  Infrequent  Items  (debit) 

credit. 

566  Income  taxes  on  ordinary  Income 

667  Provision  for  deferred  taxes. 

660  Income  or  loss  from  operations  of  dis¬ 
continued  segments. 

662  Gain  or  loss  on  disposal  of  discontinued 

segments. 

670  Extraordinary  Items  (net). 

690  Income  taxes  cm  sortraordlnary  Items 

691  Provision  for  deferred  taxes— extraor¬ 

dinary  Items. 
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593  «ffeet  of  dt&ngM  In  ac- 

counUng  principles. 

RETAINXD  ZAENINGS  ACOOUMT* 

Credit 

GOl  Credit  balance  (at  beginning  of  calen¬ 
dar  year). 

601.5  Prior  period  adjustments  to  beginning 

retained  earnings  account. 

603  Credit  balance  transferred  from  In¬ 
come. 

603  Appropriations  relecMed. 

606  Other  credits  to  retained  earnings. 

Debit 

611  Debit  balance  (at  beginning  of  calen¬ 

dar  year). 

612  Debit  balance  transferred  from  Income. 
616  Other  debits  to  retained  earnings. 

620  Appropriations  for  sinking  and  -othisr 

funds. 

621  Appropriations  for  other  purpoaes. 

623  Dividends. 

GENERAL  BALANCE  SHEET  ACCOdNTB 

Assets 

701  Cash. 

702  Temporary  cash  Investments. 

703  Special  deposits. 

704  Loans  and  notes  receivable. 

705  Accounts  receivable;  Interline  amd 

other  balances. 

706  Accounts  receivable;  Customers. 

707  Accounts  receivable;  Other. 

708  Interest  and  dividends  recelvabia. 

708.5  Receivables  from  afflUated  companies. 

709  Accrued  accounts  receivable. 

709.5  Allowance  for  xmoollectlble  aocotmts. 

710  Working  funds. 

711  Prepayments. 

712  Material  and  supplies. 

713  Other  current  amets. 

714  Deferred  Income  tax  debits. 

715  Sinking  funds. 

716  Capital  funds. 

717  Other  funds. 

721  Investments  and  advances;  AlBllated 

companies. 

721.5  Adjustments;  Investments  and  ad¬ 

vances — AfBliated  companies. 

722  Other  Investments  and  advances. 

723  Adjustments;  Other  Investments  and 

advances. 

724  Allowances  for  net  umeallzed  loss  on 

noncurrent  marketable  equity  se¬ 
curities — Credit . 

731  Road  an  1  equipment  property. 

732  Improvements  on  leased  property. 

733  Accumulated  amortteatlon;  Improve¬ 

ments  on  leased  property. 

734  Accumulated  amortization;  Improve¬ 

ments  on  leased  property — Defense 
projects. 

735  Accumulated  depreciation;  Road  and 

equipment  property. 

736  Accumulated  amortization;  Road  and 

equipment  property — ^Defense  proj¬ 
ects. 

737  Property  used  In  other  than  carrier 

operations. 

738  Accumulated  depreciation;  Property 

used  In  other  than  carrier  opera¬ 
tions. 

739  Organization  expenses. 

741  Other  assets. 

743  Other  deferred  debits. 

744  Accumulated  deferred  Income  tax 

debits. 

Liabilities 

751  liOaixs  and  notes  payable. 

753  Accounts  payable;  Interline  and  other 
balances. 

765  Audited  aooounts  and  wages  payable. 
764  Aooounts  payable;  Other. 

766  Interest  payable. 

766  Dividends  payable. 


757  Payables  to  afllllated  companies. 

759  Accrued  accounts  payable. 

760  Federal  income  taxes  accrued. 

761  State  and  other  Income  taxes  accrued. 

761 .5  Other  taxes  accrued. 

762  Deferred  income  tax  credits. 

763  Other  current  liabilities. 

764  Equipment  obligations  and  other 

long-term  debt  due  within  one  year. 

765  Funded  debt  unmatured. 

766  Equipment  obligations. 

767  Receivers'  and  trustees’  securities. 

768  Debt  In  defa\ilt. 

769  Accounts  payable;  Affiliated  com¬ 

panies. 

770.1  Unamortlzed  debt  discount. 

770.3  Unamortlzed  premium  on  debt. 

771  Accrued  liability;  Pension  and  wel¬ 

fare. 

772  Accrued  liability;  Leased  property. 

774  Accrued  liability;  Casualty  and  other 

claims. 

775  Other  accrued  liabilities. 

781  Interest  In  default. 

782  Other  liabilities. 

785  Other  deferred  credits. 

786  Accumulated  deferred  Income  tax 

credits. 

Shareholders^  Equity 
791  Capital  stock. 

793  Liability  for  conversion  of  ciq>ltal 

stock. 

70S  Discount  on  capital  stock. 

794  Premiums  and  assessments  on  capital 

stock. 

795  Other  capital. 

797  Retained  earnings;  Appropriated. 

798  Retained  earnings;  Unappropriated. 

798.1  Net  unrealized  loss  on  noncurrent 

marketable  equity  securities. 

798.5  Treasury  stock. 

REGULATIONS  PRESCRIBED 

(I)  Regulations  prescribed.  Carriers  by 
railroad  subject  to  provisions  of  the  In¬ 
terstate  Commerce  Act  and  not  Inde¬ 
pendently  operated  as  electric  lines,  and 
each  lessor  of  such  a  carrier,  shall 
comply  with  regulations  in  this  part  as 
presented  hereinafter. 

(II)  Definitions. 

1.  “Accounts’*  means  the  accounts 
prescribed  in  this  system  of  accounts. 

2.  “Actually  issued”  as  cqsplled  to 
funded  debt  securities  or  capital  stock 
issued  or  assumed  by  the  company, 
means  those  which  have  been  sold  to 
bona  fide  purchasers  or  holders  for  a 
valuable  consideration  (including  those 
Issued  in  exchange  for  other  securities 
or  other  property)  and  such  purchasers 
or  holders  secured  them  free  from  con¬ 
trol  by  the  carriers.  Also  securities  Issued 
as  dividends  on  stock. 

3.  “Actually  outstanding”  as  applied 
to  funded  debt  securities  or  capital  stock 
Issued  or  assumed  by  the  carrier  means 
those  which  have  been  actually  Issued 
and  are  neither  retired  and  canceled  nor 
reacquired  and  held  by  or  for  the  ac¬ 
counting  company. 

4.  (a)  “Affiliated  companies”  means 
companies  or  persons  that  directly,  or  in¬ 
directly  through  one  or  more  inter¬ 
mediaries  control,  or  are  controlled  by, 
or  are  under  common  control  with,  the 
a(x;ountlng  carrier. 

(b)  “Control”  (Including  the  terms 
“controlling”,  “controlled  by”,  and 
“imder  common  control  wlth*^  means 
the  possession  directly  or  indirectly,  of 


the  power  to  direct  or  cause  the  direc¬ 
tion  of  the  managem«it  and  policies  of 
a  company,  whether  such  power  is  exer¬ 
cised  through  one  or  more  Intermediary 
companies,  or  alone,  or  in  conjunction 
with,  or  pursuant  to  an  agreement,  and 
whether  such  power  is  established 
through  a  majority  of  minority  owner¬ 
ship  or  voting  of  securities,  common  di¬ 
rectors,  officers  or  stockholders,  voting 
trusts,  holding  trusts,  associated  com¬ 
panies,  contract  or  any  other  direct  or 
Indirect  means. 

5.  “Amortization"  means  the  gradual 
extinguishment  of  an  amount  in  an  ac¬ 
count  by  distributing  such  amount  over 
a  fixed  period  dependent  on  the  require¬ 
ments  of  regulatory  bodies,  over  the  life 
of  the  asset  or  liability  to  which  it  ap¬ 
plies,  or  over  the  period  during  which  it 
is  anticlnated  the  benefit  will  be  realized. 

6.  “Carrier”  as  used  herein  and  when 
not  otherwise  indicated  in  the  context 
means  any  carrier  to  which  this  system 
of  accounts  is  applicable. 

7.  “Commission”  means  the  Interstate 
Commerce  Commission. 

8.  “Cost  of  removal”  means  cost  of 
demolishing,  dismantling,  tearing  down 
or  otherwise  removing  property. 

9.  “Debt  expense”  means  all  expenses 
in  connection  with  the  Issuance  and  sale 
of  evidences  of  debt,  such  as  fees  for 
drafting  mortgages  and  trust  deeds;  ^es 
for  issuing  or  recording  evidences  of 
debt;  cost  of  engraving  and  printing 
bonds  and  certificates  of  Indebtedness; 
fees  paid  trustees;  specific  costs  of  ob¬ 
taining  governmental  authority;  fees  for 
legal  services;  fees  and  commissions  paid 
underwriters,  brokers,  and  salesmen  for 
marketing  such  evidences  of  debt;  fees 
and  expenses  of  listing  on  exchanges; 
and  other  like  costs. 

10.  “Discount"  as  applied  to  funded 
debt  securities  or  capital  stock  issued  or 
assumed  by  the  carrier,  means  the  excess 
of  the  par  or  face  value  of  the  securities 
plus  interest  or  dividends  accured  at  the 
date  of  the  sale  over  the  cash  value  of  the 
consideration  received  from  their  sale. 

11.  “Ledger  value”  of  property  means 
the  value  at  which  the  property  is  car¬ 
ried  In  the  property  Investment  account 
in  the  general  ledger  of  the  carrier.  In 
case  the  value  of  any  item  of  property  is 
not  shown  separately  In  the  ledger,  the 
ledger  value  of  that  item  shall  be  its 
proportionate  share  of  the  value  of  the 
entire  group  in  which  the  particular 
property  is  Included. 

12.  “Minor  items  of  property”  means 
the  associated  parts  or  items  of  which 
units  of  property  are  composed. 

13.  “Nominally  Issued”  as  applied  to 
funded  debt  securities  or  capital  stock 
issued  or  assumed  by  the  carrier,  means 
those  which  have  been  signed,  certified 
by  trustees,  or  otherwise  executed,  and 
placed  with  the  proper  officer  for  sale 
and  delivery,  or  pledged,  or  otherwise 
placed  in  some  special  fimd  of  the  ac¬ 
counting  company,  but  which  have  not 
been  sold  or  Issued  directly  to  the  trustees 
of  such  fund  in  accordance  with  con¬ 
tractual  requirements. 

14.  “Nominally  outstanding”  as  ap¬ 
plied  to  funded  debt  securities  or  capital 
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stock  Issued  or  assumed  by  the  carrier, 
means  those  which,  after  being  actually 
issued,  have  been  reacquired  by  or  for 
the  accounting  company  under  such  elr> 
cumstances  which  require  them  to  be 
considered  as  held  alive  and  not  retired 
and  canceled. 

is.  “Premium”  as  appUed  to  funded 
debt  securities  or  capl^  stock  Issued  or 
a.ssumed  by  the  carrier,  means  the  excess 
of  the  cash  value  of  the  consideration  re¬ 
ceived  from  their  sale  over  the  sum  of 
their  par  (stated  value  of  no  par  stock) 
or  face  value  and  interest  or  dividends 
secured  at  the  date  of  sale. 

16.  “Property  retired”  means  units  of 
property  which  have  been  removed,  sold, 
abandoned,  destroyed,  or  which  for  any 
cause  have  been  permanently  withdrawn 
from  service;  also  minor  items  of  prop¬ 
erty  not  replaced. 

17.  "Salvage  value”  means  the  amount 
received  from  the  sale  of  operating  prop¬ 
erty  retired  less  any  expenses  in  con¬ 
nection  with  the  sale  or  in  preparing  the 
property  for  sale.  If  the  property  is  re¬ 
tained  for  reiise,  the  salvage  value  shall 
be  recorded  in  accoimt  712,  Materials  and 
Supplies,  or  other  appropriate  account 
at  an  amount  not  to  exceed  its  recorded 
cost  (ledger  value) ,  average  cost,  or  cur¬ 
rent  market  value,  whichever  is  lower. 

18.  "Service  life”  means  the  period  be¬ 
tween  the  date  when  operating  property 
is  placed  in  service  and  the  date  of  its 
retirement. 

19.  "Service  value”  means  the  ledger 
value  of  operating  property  less  its 
salvage  value  (see  definition  17). 

20.  (a)  “Inc(Hne  taxes”  means  taxes 
based  on  Income  determined  under  pro¬ 
visions  of  the  United  States  Internal 
Revenue  Code  and  foreign,  state  and 
other  taxes  (including  franchise  taxes) 
based  on  Income. 

(b)  “Income  tax  expense”  means  the 
amount  of  Income  taxes  (whether  or  not 
currently  payable  or  refundable)  allo¬ 
cable  to  a  period  in  the  determination 
of  net  Income. 

<c)  ‘Tretax  accounting  income” 
means  Income  or  loss  for  a  period,  exclu¬ 
sive  of  related  Inccune  tax  expense. 

(d)  "Taxable  Income”  means  the  ex¬ 
cess  of  revenues  over  deductions  or  the 
excess  of  deductions  over  revenue  to  be 
reported  for  Income  tax  purpo.ses  for  a 
period. 

(e)  "Timing  differences”  means  differ¬ 
ences  between  the  periods  in  which 
transactions  affect  taxable  income  and 
the  periods  in  which  they  enter  into  the 
determination  of  pretax  accounting  in¬ 
come.  Timing  differences  originate  in 
one  period  and  reverse  or  “turn  around” 
in  one  or  more  subsequent  periods.  Some 
timing  differences  reduce  Income  taxes 
that  would  otherwise  be  payable  cur¬ 
rently;  others  Increase  inccxne  taxes  that 
would  otherwise  be  payable  currently. 

(f)  ‘Termanent  differences”  means 
differences  between  taxable  Incmne  and 
pretax  accounting  income  arising  from 
transactions  that,  under  applicable  tax 
laws  and  regulations,  will  not  be  offset 
by  corresponding  differences  or  "turn 
around”  In  other  periods 


(g)  “Tax  effects”  means  differentials 
in  income  taxes  of  a  period  attributable 
to  (1)  revenue  or  expense  transactions 
which  enter  into  the  determination  of 
pretax  accounting  income  in  one  period 
and  into  the  determination  of  taxable 
income  in  another  period,  (2)  deductions 
or  credits  that  may  be  carried  backward 
or  forward  for  Income  tax  purposes  and 
(3)  adjustments  of  prior  periods  and  di¬ 
rect  entries  to  other  stoc^olders’  equity 
accounts  which  enter  into  the  determina¬ 
tion  of  taxable  income  in  a  period  but 
which  do  not  enter  into  the  determina¬ 
tion  of  pretax  accounting  Income  of  that 
period  A  permanent  difference  does  not 
result  in  a  “tax  effect”  as  that  term  is 
u.sed  in  this  definition. 

<  h)  “Deferred  taxes”  means  tax  effects 
which  are  deferred  for  allocation  to  in¬ 
come  tax  expense  of  future  periods. 

(1)  “Interperiod  tax  allocation”  means 
the  process  of  apportioning  Income  taxes 
among  periods. 

(j)  "Tax  allocation  within  a  period” 
means  the  process  of  apportioning  in¬ 
come  tax  expense  applicable  to  a  given 
period  between  Income  before  extraordi¬ 
nary  items  and  extraordinary  items,  and- 
of  associating  the  Income  tax  effects  of 
adjustments  of  prior  periods  and  direct 
entries  to  other  stockholders’  equity  ac¬ 
counts  with  these  items. 

21.  (a)  “Investor”  means  a  business 
entity  that  holds  an  investment  in  voting 
stock  of  another  company. 

(b)  "Investee”  means  a  corporatim 
that  issued  voting  stock  held  by  an  in¬ 
vestor. 

(c)  “Corporate  joint  venture”  is  a  com¬ 
pany  owned  and  operated  as  a  separate 
and  specific  business  or  project  for  the 
mutual  benefit  of  the  members  of  the 
group.  Joint  facilities  for  purposes  of  this 
system  of  accounts  are  not  considered 
corporate  joint  ventures. 

(d)  "Dividends”,  imless  otherwise  spec¬ 
ified,  means  dividends  paid  or  payable 
in  cash,  other  assets,  or  another  class 
of  stock  and  does  not  Include  stock  divi¬ 
dends  or  stock  splits. 

(e)  "Earnings  or  losses  of  an  investee” 
and  "financial  position  of  an  investee” 
refer  to  net  income  (or  net  loss)  and  fi¬ 
nancial  position  of  an  investee  deter¬ 
mined  in  accordance  with  generally  ac¬ 
cepted  accounting  principles. 

(f)  “Undistributed  earnings  of  an  in¬ 
vestee”  means  net  income  less  dividends 
declared  whether  received  or  not. 

(g)  “Date  of  acquisition”  is  the  date  on 
which  the  Investor  assumes  the  rights  of 
ownership.  Ordinarily,  this  is  the  date 
assets  are  received  and  other  assets  are 
given  or  securities  Issued. 

22.  "Cost  of  renewal”  means  the  cost 
of  additional  material  applied  (other 
than  the  value  assigned  second-hand 
peu^  remaining  in  the  rebuilt  unit)  plus 
the  cost  of  labor  used  in  the  rebuilding 
process,  exclusive  of  the  portion  ap¬ 
plicable  to  dismantling  and  repair  of  old 
parts  reused. 

23.  (a)  “Segment  of  a  business”  refers 
to  a  component  of  an  entity  whose  ac¬ 
tivities  represent  a  separate  major  line 
of  business  or  class  of  customer.  A  seg¬ 
ment  may  be  in  the  form  of  a  subsidiary. 


a  division,  or  a  department,  and  in  some 
cases  a  joint  veniwe  or  other  non-sub¬ 
sidiary  investee,  provided  that  its  assets, 
results  of  operations,  and  activities  can 
be  clearly  distinguished,  physically  and 
operationally  and  for  financial  reporting 
purposes,  irmn  the  other  assets,  results 
of  operations,  and  activities  of  the  en¬ 
tity.  The  fact  that  Uie  results  of  opera¬ 
tions  of  the  segment  being  sold  or  aban¬ 
doned  cannot  be  separately  Identified 
strongly  suggests  that  the  transaction 
should  not  be  classified  as  a  di.sposal 
of  a  segment  of  business. 

'b>  “Meosofement  date”  mean.*;  tlic 
date  on  which  the  management  having 
authority  to  approve  the  action  commits 
itself  to  a  formal  plan  to  dispose  of  a 
segment  of  the  business,  whether  by 
abandonment  or  sale.  The  measurement 
date  for  disposals  requiring  Commi.s- 
sion  approval  shall  be  the  service  date 
of  the  Order  authorizing  the  disposal 

(c)  “Disposal  date”  refers  to  the  date 
of  closing  the  sale,  if  the  disposal  is 
by  sale  or  the  date  that  operations  cea.se 
if  the  disposal  is  by  abandonment. 

24.  (a)  "Compensating  balance”  means 
the  portion  of  any  demand  depasit  'or 
any  time  dep^it  or  certificate  of  de¬ 
posit)  maintained  by  a  carrier  tor  by 
any  person  on  behalf  of  the  carrier) 
which  constitutes  support  for  existing 
borrowing  arrangements  of  the  earner 
with  a  lending  institution.  Such  arrange¬ 
ments  Include  both  outstanding  borrow  - 
ings  and  the  ass\u'ance  of  future  credit 
availability.  (The  compensating  balance 
requirement  should  be  adjusted  by  the 
amoimt  of  float  unless  such  adjustment 
would  cause  the  compensating  balance 
to  be  greater  than  the  cash  balance  per 
carrier’s  books.  The  float  adjustment  is 
made  by  subtracting  the  float  from  the 
c(Hnpensattng  balance  requirement  if  the 
collected  bank  ledger  balance  exceeds 
the  cash  balance  per  carrier’s  book.s  or 
by  adding  the  float  to  the  compensating 
balance  requirement  if  the  collected  bank 
ledger  balance  is  less  than  the  ca.sh 
balance  per  carrier’s  books.) 

(b)  “Float”  means  deposits  and  with¬ 
drawals  in  transit  which  constitute  a 
difference  between  the  collected  bank 
ledger  balance  and  the  cash  balance  per 
carrier’s  books. 

25.  "Joint  facility”  means  any  owned 
or  leased  carrier  operating  property  oc¬ 
cupied  or  operated  jointly  by  the  carrier 
and  one  or  more  other  can-iers.  under 
an  arrangement  whereby  the  cost  and 
Income  are  apportioned  to  the  parties 
to  the  Joint  agreement.  Portions  of  a 
structure  or  other  property  used  ex¬ 
clusively  by  each  of  two  or  more  carriers 
are  not  joint  facilities. 

26.  (a)  “Merger”  means  the  acquisition 
of  one  company  by  another.  See  Instruc  ¬ 
tion  2-15. 

(b)  “Consolidation”  means  the  forma¬ 
tion  of  a  new  company.  See  Instruction 
2-15. 

27.  “Abandonment”  means  the  with¬ 
drawal  from  transportation  service  of  a 
branch  line  or  otter  track  segment  or 
facility,  representing  a  permanent  reduc¬ 
tion  in  plaat. 

28.  “Work  equipment”  means  eqxilp- 
ment  which  can  be  coupled  in  a  train 
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for  movemMit  over  the  carrier’s  tracka, 
and  which  is  used  In  the  carrier’s  work 
service.  See  equipment  listing  for  accoimt 
57,  “Work  equipment”. 

29.  (a)  “Activities”  arc  as  follows: 

(1)  “Way  and  Structures”  activity  re¬ 
fers  to  repairing,  maintaining,  leasing, 
renting,  depreciating,  and  retiring  right- 
of-way  and  trackage,  structures,  build¬ 
ings,  and  facilities.  It  includes  all  nat¬ 
ural  expense  object  subclassifications 
such  as  salaries  and  v’ages,  fringe 
benefits,  material  and  supplies,  lease 
rentals,  purchased  services,  casualties, 
depreciation  and  retirements,  where  such 
objects  are  in  the  performance  or  sup¬ 
port  of  the  functions,  as  defined  above, 
in  the  Way  and  Structures  activity. 
Specifically  included  are  all  natural  ex¬ 
pense  objects  in  the  performance  of  the 
above  described  functions  cm  prc^rty  of 
the  type  included  in  proper^  accounts 
1  through  45,  whether  such  property  is 
owned  or  leased.  The  costs  of  cn^erating 
work  trains  In  support  of  the  Way  and 
Structures  actlvl^  are  to  be  included 
herein. 

This  activity  excludes  all  expenses  re¬ 
lated  to  transportation  and  other  equip- . 
nient  describe  in  property  accounts  52 
through  58,  all  of  which  should  be 
charged  to  the  Equipment  activity.  It 
also  excludes  expenses  In  performance  or 
support  of  Transportation,  General  and 
Administrative  activities,  property  used 
for  noncarrier  operations.  non(H>eratlng 
property,  and  Interest  or  other  fixed 
charges. 

(2)  “Equipment”  activity  refers  to  re¬ 
pairing.  maintaining,  leasing,  renting, 
depreciating,  and  retiring  transportation 
and  other  operating  equipment.  It  In¬ 
cludes  all  natural  expense  object  sub¬ 
classifications  such  as  salaries  and  wages, 
fringe  benefits,  material  and  supplies, 
lease  rentals,  purchased  services,  casual¬ 
ties,  depreciation,  and  retirements,  where 
such  objects  are  in  performance  or  sup¬ 
port  of  the  functions,  as  defined  above, 
in  the  Equipment  activity.  SpecificaUy 
included  are  all  natural  expense  objects 
in  the  performance  of  the  above  func¬ 
tions  on  property  of  the  type  Included  in 
property  accounts  52  through  58,  whether 
such  property  Is  owned  or  leased.  The 
costs  of  operating  work  trains  in  support 
of  the  Equipment  activity  are  to  be  in¬ 
cluded  herein. 

This  activity  excludes  all  expenses  re¬ 
lated  to  road  property  as  described  in 
property  accounts  1  through  45,  all  of 
which  should  be  charged  to  the  Way 
and  Structures  activity.  It  also  excludes 
expenses  in  performance  of,  or  support 
for  Transportation,  General  and  Admin¬ 
istrative  activities,  property  used  for  non¬ 
carrier  operations,  nonoperating  prop¬ 
erty,  and  interest  or  other  fixed  charges. 

(3)  “Transportation”  activity  refers  to 
operating,  servicing,  inspecting,  weigh¬ 
ing,  assembling,  and  switching  trains; 
operating  highway  revenue  services;  op¬ 
erating  facilities  in  connection  with  car¬ 
rier  transportation  operations  including 
coal  and  ore  terminals,  Intermodal  ter¬ 
minals,  terminal  grain  elevators,  and 
others;  operating  carfioat  and  carferry 
services  and  related  facilities;  operating 


commimlcatlons  systems  which  primarily 
support  train  operations;  and  joint  facil¬ 
ity  transportation  operations.  It  Includes 
various  administrative  functions  directly 
supporting  transi}ortatlon  operations  In¬ 
cluding  those  described  In  the  Adminis¬ 
trative  Support  Operations  subactivity. 
Work  train  costs  in  sunx>rt  of  the  Way 
and  Structures  or  the  Equipment  activ¬ 
ities  should  be  charged  to  those  activities, 
whereas  shipments  of  company  mate¬ 
rials,  handled  in  predominantly  revenue 
freight  trains,  are  appropriately  In¬ 
cluded  in  this  activl^.  The  activity 
includes  all  natural  expense  object  sub¬ 
classifications  such  as  salaries  and  wages, 
fringe  benefits,  material  and  supplies, 
purchased  services,  lost  or  damaged 
freight,  and  casusJties. 

This  activity  excludes  all  expenses  as¬ 
signable  to  the  Way  and  Structures, 
Equipment,  and  General  and  Adminis¬ 
trative  activities,  as  well  as  those  ex- 
ipenses  for  noncarrier  operations  and 
nonoperating  functions. 

(4)  “General  and  Administrative” 
activity  refers  to  the  providing  of  overall 
administration  or  other  general  support 
for  carrier  operations.  It  'comprehends 
only  that  portion  of  general  and  admin¬ 
istrative  activity  that  relates  to  carrier 
operations  (as  distinguished  from  non¬ 
carrier  operations  or  nonoperating  activ¬ 
ities)  including  executive,  legal,  financial, 
treasury,  accounting,  budgeting,  taxa¬ 
tion,  corporate  planning,  costing,  mar¬ 
keting.  advertising,  traffic,  corporate 
secretary,  public  relations,  real  estate, 
insurance  administration,  personnel  ad¬ 
ministration,  pension  plan  administra¬ 
tion.  general  purchasing,  labor  relations, 
internal  auditing.  Industrial  engineer¬ 
ing,  and  regulatory  reporting. 

This  activity  excludes  expenses  In¬ 
curred  for  noncarrier  operations  of  the 
carrier  company  as  well  as  for  general 
administration  of  the  corporate  entity 
and  nonoperating  Income  or  exp)enses.  It 
also  excludes  expenses  In  performance  of 
or  direct  support  for  Way  and  Structures, 
Equipment,  and  Transportation  activ¬ 
ities,  with  particular  attention  to  the  Ad¬ 
ministrative  Support  Operations  sub- 
activity. 

(b)  “Subactivities”  are  as  follows; 

(1)  “Rimnlng”  subactivity  of  the  Way 
and  Structures  activity  refers  to  the 
functions  of  repairing,  maintaining,  leas¬ 
ing,  renting,  depreciating,  and  retiring 
right-of-way,  trackage,  signals  and  In¬ 
terlockers,  and  highway  grade  crossings 
for  running  tracks,  passing  tracks,  cross¬ 
overs,  etc.,  including  turn-outs  from 
those  tracks  to  clearance  points.  It  In¬ 
cludes  all  natural  expense  object  subclas¬ 
sifications  imder  the  Way  and  Structures 
Activity  that  are  applicable  to  rlght-of- 
w'ay  and  trackage  as  defined  above.  Hie 
subactivity  specifically  excludes  expenses 
incurred  in  operating  signals  and  Inter¬ 
lockers  and  highway  grade  crossings, 
which  are  properly  charged  to  the  Trans¬ 
portation  activity. 

(2)  “Switching”  subactivity  of  the  Way 
and  Structures  activity  refers  to  the 
function  of  repairing,  maintaining,  leas¬ 
ing,  renting,  depreciating,  and  retiring 
right-of-way,  trackage,  signals  and  Inter¬ 


lockers,  and  highway  grade  crossings  for 
yards  where  separate  switching  services 
are  maintained.  Including  classification, 
house,  team.  Industry,  and  other  tracks 
switched  by  yard  locomotives,  and  for 
station,  team,  industry,  and  other  switch¬ 
ing  tracks  for  which  no  separate  switch¬ 
ing  service  is  maintained.  It  Includes  all 
natural  expense  object  subclassiflcations 
under  the  Way  and  Structures  activity 
that  are  applicable  to  right-of-way  and 
trackage  as  defined  above.  The  subactiv¬ 
ity  specifically  excludes  expenses  incur¬ 
red  in  operating  signals  and  interlockers, 
and  highway  grade  crossings,  which  are 
properly  charged  to  the  Transportation 
activity. 

(3)  “Other”  subactivity  of  the  Way 
and  Structures  activity  refers  to  the 
function  of  repairing,  maintaining,  leas¬ 
ing,  renting,  depreciating,  and  retiring 
other  roadway  property  structures,  build¬ 
ings,  and  facilities  not  provided  for  in  the 
Running  and  Switching  subactivitles.  It 
includes  all  natural  expense  object  sub- 
classifications  under  the  Way  and  Struc¬ 
tures  activity  that  are  applicable  to  the 
structures,  buildings,  and  facilities  as  de¬ 
fined  above.  The  subactivity  specifically 
excludes  expenses  incurred  in  operating 
such  structures,  buildings,  and  facilities, 
which  are  properly  charged  to  the  Equip¬ 
ment.  Transportation,  and  General  and 
Administrative  activities. 

(4)  “Locomotives”  subactivity  of  the 
Equipment  activity  refers  to  repairing, 
maintaining,  leasing,  renting,  depreciat¬ 
ing.  and  retiring  locomotives.  It  includes 
all  natural  expense  object  subclassifica¬ 
tions  under  the  Equipment  activity  that 
are  appUcable  to  locomotives.  The  subac¬ 
tivity  specifically  excludes  expenses  in¬ 
curred  in  operating  locomotives,  such  as 
locomotive  fuel  and  lubricants,  train 
crew  wages,  operating  supplies,  servicing 
(as  opposed  to  maintaining  or  repair¬ 
ing),  and  cleaning  which  are  includible 
In  the  Transportation  activity,  except 
when  locomotive  use  is  clearly  in  support 
of  other  activities  or  subactivities.  When 
locomotives  are  operated  in  support  of 
repairing  or  maintaining  locomotives,  the 
operating  costs  are  chargeable  to  the 
Locomotives  subactivity. 

(5)  “Freight  Train  Cars”  subactivity 
of  the  Equipment  activity  refers  to  re¬ 
pairing,  maintaining,  leasing,  renting,  de¬ 
preciating,  and  retiring  freight  train 
cars.  It  includes  all  natural  expense  ob¬ 
ject  subclassifications  under  the  Equip¬ 
ment  activity  that  are  applicable  to 
freight  train  cars.  The  subactivity  per¬ 
tains  to  all  freight  train  cars  described 
in  property  account  53,  whether  owned 
or  leased,  including  freight  cars  used  for 
hauling  freight  in  company  .service  and 
cabooses.  It  does  not  pertain  to  work 
equipment.  The  subactivity  specifically 
excludes  expenses  incurred  in  running 
trains  or  operating  freight  cars,  such  as 
for  locomotive  fuel  and  lubricants,  train 
crew  wages,  inspecting  trains,  operating 
supplies,  servicing  (as  opposed  to  main¬ 
taining  or  repcdrlng),  and  cleaning, 
which  are  includible  In  the  Transporta¬ 
tion  activity,  except  where  such  costs  are 
clearly  in  8unx>rt  of  repairing  or  main¬ 
taining  freifi^t  can,  other  activities  w 
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8Ul)cu:Uvities.  When  locomotives  or  trains 
are  operated  In  support  of  repairing  or 
maintaining  freight  cars,  the  (derating 
costs  are  chargeable  to  the  Freight  Train 
Cars  subactivity. 

(6)  "Other  Equipment”  subactivity  of 
the  Equipment  Mtlvlty  refers  to  repair¬ 
ing,  maintaining,  leasing,  renting,  de¬ 
preciating,  and  retiring  other  equipment. 
It  includes  all  natural  expense  object 
subclasslflcatlons  under  the  Equipment 
activity  which  are  applicable  to  other 
equipment.  The  subactivity  iiertalns  to 
all  equipment  described  In  property  ac¬ 
counts  54  through  58,  whether  such  prcv- 
erty  Is  owned  or  leased.  TTie  subactivity 
specifically  excludes  expenses  Incurred  In 
operating  other  equipment,  such  as  for 
fuel  and  lubricants,  crew  wages.  Inspect¬ 
ing  equipment,  operating  supplies,  servic¬ 
ing  (as  opposed  to  maintaining  or  repair¬ 
ing),  and  cleaning,  which  are  includible 
in  the  Transportation  activity,  except 
where  such  costs  are  clearly  in  support 
of  other  activities  or  subactivities.  When 
locomotives,  trains,  or  other  equipment 
are  operating  in  support  of  repairing  or 
maintaining  other  equipment,  the  op¬ 
erating  costs  are  chargeable  to  the  Other 
Equipment  subactivity. 

(7)  “Train  Operations”  subactivity  of 
the  Transportation  activity  refers  to  op¬ 
erations  of  all  trains  except  those  per¬ 
forming  yard  functions  in  terminals.  It 
Includes  running  trains  in  road  or  way 
service;  switching  trains  except  where 
such  switching  is  performed  within  yards 
or  terminals:  and  making  customer  pick¬ 
ups  and  deliveries  except  in  yards  and 
terminals. 

It  also  provides  for  dispatching,  con¬ 
trolling,  reporting,  and  monitoring  road 
train  movements:  Inspecting  and  lubri¬ 
cating  trains;  servicing,  fueling,  and 
cleaning  (not  repairing  or  maintaining) 
locomotives:  purchasing  or  producing 
electric  power  for  motive  power;  and  op¬ 
erating  supporting  activities  such  as 
communications,  signaling,  crossing  pro¬ 
tection,  and  Interlockings. 

This  activity  also  Includes  crew  calling 
and  transporting;  crew  lodging,  meals, 
and  other  expenses;  lost  or  damaged 
freight;  casualties  and  insurance;  clear¬ 
ing  wrecks;  and  operating  Joint  tracks 
and  facilities  except  for  yards  or  spe¬ 
cialized  services.  It  also  includes  salaries 
and  wages,  fringe  benefits,  material  and 
supplies,  fuel  and  lubricants,  purchased 
services,  casualty  and  damages,  and 
other  natural  expense  elements  Incurred 
In  operating  trains. 

The  Train  Operations  subactivity  ex¬ 
cludes  the  operation  of  specialized  serv¬ 
ices,  all  of  which  should  be  charged  to 
the  Specialized  Services  Operations  sub¬ 
activity.  However,  road  or  way  switching 
between  trains  and  specialized  service 
facilities  outside  of  terminal  areas  be¬ 
longs  to  the  Train  Operations  sub¬ 
activity. 

Work  and  other  nonrevenue  train  op¬ 
erating  costs  are  to  be  charged  to  the 
appropriate  supported  activity.  Ship¬ 
ments  of  company  materials  normally 
should  be  charged  to  this  subactivity, 
except  where  the  train  movement  Is  ex¬ 
clusively  or  predominantly  for  such  non¬ 


revenue  purpose  where  the  supported  ac¬ 
tivity  should  bear  the  train  operating 
costs. 

(8)  "Yard  Operations’*  subactivity  of 
the  Transportation  activity  refers  to 
classifying  cars  to  make-up  or  break¬ 
down  trains;  sorting  and  handling  way¬ 
bills  In  connection  with  freight  car  clas¬ 
sification  and  switching  In  yards  or  ter¬ 
minals;  inspecting,  servicing,  fueling, 
and  cleaning  (not  repairing  or  maintain¬ 
ing)  locomotives  mid  cabcxNses  used  to 
provide  yard  or  tm’minal  services;  pur¬ 
chasing  or  producing  electric  power  for 
motive  power;  diverting  or  holding  cars: 
and  reporting  operating  and  car  move¬ 
ment  data  related  to  yards  and  ter¬ 
minals.  It  also  Includes  operating  sup¬ 
porting  activities  In  yards  or  terminals, 
such  as  commimlcaticms.  signaling,  and 
Interlockings;  yard  crew  calling  and 
transporting;  yard  crew  lodging,  meals, 
and  other  expenses;  lost  or  damaged 
freight  specifically  traceable  to  occur¬ 
rences  resulting  from  the  performance 
of  yard  operations;  casualties  and  insur¬ 
ance  related  to  yard  op>erations;  clear¬ 
ing  wrecks  which  occurred  in  the  per¬ 
formance  of  yard  operations:  and  op¬ 
erating  Joint  yards  and  terminals. 

Within  terminals,  the  subactivity  in¬ 
cludes  pick-up  or  delivery  of  freight  cars 
from  or  to  customer  spur  tracks,  team 
tracks,  freight  houses,  interchange 
tracks,  rip  tracks,  and  specialized  service 
facilities.  It  also  includes  salaries  and 
wages,  fringe  benefits,  material  and  sup¬ 
plies,  fuel  and  lubricants,  purchased 
services,  casualty  and  damages,  and 
other  natural  expense  elements  Incurred 
in  operating  yards  and  terminals. 

The  Yard  Operations  subactivity  in¬ 
cludes  the  cost  of  switching  operations 
within  facilities  for  Specialized  Services 
and  switching  or  transfer  operations  be¬ 
tween  yards  and  the  specialized  service 
faeflity  belong  to  the  Yard  Operations 
subactivity.  The  latter  is  not  limited  or 
affected  by  definitions  or  restrictions 
contained  In  carrier  operating  rules  or 
labor  agreements.  It  is  related  solely  to 
the  defined  operatiems  when  they  are 
performed  In  a  yard  or  terminal  area. 

(9)  "Train  and  Yard  Common”  subac- 
tlvlty  of  the  Transportation  activity  re¬ 
fers  to  the  function  of  adjusting  and 
tramf erring  loads;  and  placing  and  re¬ 
moving  car  loading  devices  and  grain 
doors.  It  also  Includes  lost  or  damaged 
freight  not  specifically  traceable  to 
numerous  activities  resulting  from  per¬ 
formance  of  train,  yard,  or  specialized 
services  operations.  It  also  includes  sal¬ 
aries  and  wages,  fringe  benefits,  mate¬ 
rial  and  supplies,  purchased  services,  and 
other  natural  expense  elements  inciured 
In  performing  the  functions  defined 
above.  It  excludes  the  natural  expense 
elements  of  casualties  and  Insurance, 
which  shall  be  charged  to  the  Train 
Operations  and  Yard  Operations  sub- 
actlvltles. 

(10)  "Specialized  Services  Operations” 
subactivity  of  the  Transportation  ac¬ 
tivity  refers  to  (grating  services  which 
are  specialized  In  nature  and  In  cost 
characteristics.  Including  all  of  those  so 
designated  by  the  Commission.  The  pur¬ 


pose  of  segregating  the  cost  of  such  serv¬ 
ices  is  primarily  to  preclude  distortion  of 
general  costs  appllcsUile  to  the  Train  Op- 
eratiixis  and  Yard  Operations  subactivi¬ 
ties.  Secondarily,  further  breakout  of  the 
costs  of  (H>erating  Individual  specialized 
services  can  be  provided  in  less  detail 
than  the  full  range  of  natural  expense 
accounts.  In  reports  used  for  recurring 
cost  analysis  purposes  pertaining  to  each 
type  of  specialized  service. 

The  designated  specialized  services 
operations  are  as  follows ; 

(a)  “TOPC/COFC  Operations”  refers 
to  the  function  of  operating  rail-to- 
ground  or  water  and  ground  or  water-to- 
rail  transfer  facilities  for  handling 
trailers  or  containers,  including  related 
storage;  and  the  highway  movement  of 
trailers  or  containers  within  a  terminal 
area  for  purposes  of  pick-up,  delivery,  or 
interchange. 

The  fimction  Includes  loading,  tie¬ 
down,  and/or  unloading  fiat  cars  or  dol¬ 
lies  and  piggyback  trailers  to  or  from 
highway  tractors;  moving  trailers,  dol¬ 
lies.  or  containers  within  the  facility; 
servicing,  cleaning,  and  fueling  (but  not 
repairing  or  maintaining)  facility  equip¬ 
ment;  operating  storage  areas;  and  cas¬ 
ualties,  claims,  and  insurance  relating 
to  the  facility. 

TOFXl/COPC  Operations  do  not  in¬ 
clude  Plan  V  or  other  arrangements, 
where  there  is  a  division  of  revenues 
between  the  rail  and  motor  carrier.  They 
do  not  Include  switching  services  per¬ 
formed  within  the  facility  by  yard  or 
road  crews.  They  also  do  not  include  the 
functions  of  the  Way  and  Structures, 
Equipment,  and  General  Administrative 
activities,  or  the  Train,  Yard,  Train  and 
Yard  Common,  or  Administrative  Sup¬ 
port  Operations  subactivities. 

(b)  "Floating  Operations”  refers  to 
operations  of  water  vessels  and  equip¬ 
ment  in  revenue  service.  They  include  the 
operation  of  carferries,  tugs,  barges, 
liihterage,  and  all  other  forms  of  water 
craft. 

Floating  operations  exclude  operations 
includable  in  the  Administrative  Sup¬ 
port  Operations  subactivity,  and  the 
switching  transfer  of  cars  between  gen¬ 
eral  yards  or  trains  and  the  facility  or 
a  dedicated  yard  serving  the  facility,  or 
switching  within  the  dedicated  support¬ 
ing  terminal  facility  when  performed  by 
yard  crews.  They  also  do  not  include 
costs  appropriate  to  the  Way  and  Struc¬ 
tures.  Equipment,  or  General  and  Admin¬ 
istrative  activities. 

Floating  operati<ms  should  be  classified 
by  line  and  terminal  operations.  The  dis¬ 
tribution  should  be  made  based  on  the 
nature  of  the  operation  and  not  the  fa¬ 
cility  or  equipment.  When  the  service 
occiua  between  distinct  terminals,  the 
(^ration  and  all  supporting  docks,  etc., 
should  be  c(Mi8ldered  a  line  (^ration. 
When  the  service  is  conducted  within  a 
general  terminal  or  harbm*  area,  the  op- 
eratkxi  of  all  supporting  docks,  etc. 
should  be  consider^  a  terminal  opera¬ 
tion. 

(c)  “Coal  Tomlnal  Operations  and 
Ore  Terminal  Operations”  refers  to  op- 
eratlcms  of  rall-to-water  or  water-to-rall 
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transloading  facilities  for  coal  or  for 
ores,  including  related  storage,  blending, 
and  other  processing  or  handling  at  the 
facility.  These  operations  include  loading 
and/or  unloading  rail  cars  or  water  ves¬ 
sels  at  the  facility;  moving  ccMnmodities 
within  the  facill^  by  whatever  means; 
operating  the  facility’s  pollution  control 
equipment;  operating  and  directing  the 
•  operations  of  moorings  and  tugboats; 
servicing,  cleaning,  and  fueling  (but  not 
repairing  or  maintaining)  facility  equip¬ 
ment;  operating  storage  areas;  and  cas¬ 
ualties.  claims,  and  Insurance  relating  to 
the  facility. 

These  terminal  operations  do  not  in¬ 
clude  costs  appropriate  to  the  Way  and 
Structures,  Equipment,  or  General  and 
Administrative  activities.  They  also  do 
not  include  costs  appropriate  to  the 
Train  Operations,  Yard  Operations, 
Train  and  Yard  Operations  Common,  or 
Administrative  Support  Services  Opera¬ 
tions  subactivities.  Switching  transfer  of 
cars  betvceen  general  yards  or  trains  and 
the  facility  or  a  dedicated  yard  serving 
the  facility  and  switching  within  the 
dedicated  supporting  terminal  facility 
when  perform^  by  yard  crews  should  be 
charged  to  the  Yard  Operations  sub¬ 
activity. 

'd)  “Other  Marine  Terminal  Opera¬ 
tions"  refers  to  the  operations  of  marine 
terminals  Other  than  those  for  which  a 
separate  designated  specialized  services 
operations  category  is  provided. 

(e>  “Motor  Vehicle  Loading  and  Dis¬ 
tribution  Facility  Operations”  refers  to 
the  operations  of  facilities  for  loading, 
unloading,  or  storing  motor  vehicles. 

(f»  “Protective  Service  Operations”  re¬ 
fers  to  the  function  of  servicing,  clean¬ 
ing,  and  fueling  (but  not  repairing  or 
maintaining)  mechanical  protective 
service  equipment. 

(g)  “Other  Specialized  Services  Oper¬ 
ations”  refers  to  the  function  of  perform¬ 
ing  rail  substitute  service,  other  highway 
revenue  service,  LCL  terminal  opera¬ 
tions,  warehouse  operations,  freight  car 
transloading,  grain  elevator  terminal  op¬ 
erations,  livestock  feeding  operations, 
and  other  specialized  services  designated 
by  the  Colhmission.  It  includes  the  trans¬ 
portation  operating  expenses  of  services 
not  otherwise  designated  and  which  are 
not  general  in  nature,  applicable  to  only 
a  small  portion  of  total  shipments,  and 
are  not  properly  includible  in  other  sub- 
activities  as  defined. 

<11»  “Administrative  Support  Opera¬ 
tions"  subactivity  refers  to  operations 
providing  direct  administrative  support 
to  the  overall  Transportation  activity.  It 
includes  administrative  support  for  the 
Train  Operations,  the  Yard  Operations, 
the  Train  and  Yard  Operations  Common, 
and  the  Specialized  l^rvices  Operations 
subactivities.  The  administrative  support 
operations  includes  receiving  and  proc¬ 
essing  customer  orders,  requesting  cars, 
preparing  waybills,  rating  shipments, 
billing  customers,  collecting  customer  re¬ 
ceivables  in  the  ordinary  course  of  busi¬ 
ness  (not  to  include  treasury,  legal,  gen¬ 
eral  accoimting,  revenue  accounting,  or 
credit  operations,  all  of  which  are  charge¬ 
able  to  the  General  and  Administrative 
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activity),  billing  and  recording  demur¬ 
rage,  reporting  Interchanges,  reporting 
advances,  and  the  initial  reporting  and 
suinmarlzatlcm  ot  input  documents  for 
purposes  of  cash  collection  and  accoimt¬ 
ing.  Any  operations  beyond  the  initial 
summarization  and  reporting  of  Input 
data  are  assignable  to  the  General  and 
Administrative  activity  except  for  those 
otherwise  included  in  the  (lefinition  of 
this  subactivity. 

Carrier  staff,  administrative,  or  cleri¬ 
cal  operations  related  to  operating  or 
transportation  department  general  ad¬ 
ministration  should  not  be  charged  to 
this  subactivity.  The  Administrative  Sup¬ 
port  Operations  subactivity  may  be  per¬ 
formed  at  l(x;al  stations,  regional  offices, 
or  even  at  the  general  offices;  however, 
the  location  of  the  operation  perform¬ 
ance  does  not  affect  its  nature.  The  op¬ 
erations  Included  in  this  subactivity 
should  reasonably  correlate  to  the  quan¬ 
tity  of  shipments  or  to  the  quantity  of 
carloadings. 

(c)  “Functions”  are  as  follows: 

»01)  Administration,  General — Gen¬ 
eral  administration  and  supervision  of 
central,  regional,  and  divisional  repair 
and  maintenance,  opierational,  and  gen¬ 
eral  functions.  Included  are: 

General  engineering  and  design. 

Valuation  engineering  for  maintenance  and 
Improvements. 

Planning  and  supervision  of  repair  and  main¬ 
tenance  of  equipment. 

Planning  and  supervision  of  train,  yard, 
common,  specialized  services  and  support 
operations. 

Planning  and  supervision  of  genertd  and  ad¬ 
ministrative  functions. 

Budget  preparation,  clerical  support,  and 
similar  functions — ^Used  In  all  activities 
except  Way  and  Structures  and  Transpor¬ 
tation — Train  and  Yard  Common. 

(02)  Administration,  Track — General 
administration  and  supervision  of  cen¬ 
tral,  regional,  and  divisional  engineering 
functions  related  to  repair  and  mainte¬ 
nance  of  track.  Used  only  in  Way  and 
Structures — Other.  Included  are: 

General  engineering  and  design. 

Valuation  engineering  for  maintenance  and 
improvements. 

Planning  and  supervision  of  repair  and  main¬ 
tenance  work. 

Budget  preparation,  clerical  support,  and 
similar  functions. 

(03)  Administration,  Bridges  and 
Buildings — General  administration  and 
supervision  of  central,  regional  and  divi¬ 
sional  engineering  functions  related  to 
repair  and  maintenance  of  bridges  and 
buildings.  Used  only  in  Way  and  Struc¬ 
tures — Other.  Included  are : 

General  engineering  and  design. 

Valuation  engineering  for  maintenance  and 
improvements. 

Planning  and  supervision  of  repair  and  main¬ 
tenance  work. 

Budget  preparation,  clerical  support,  and 
similar  functions. 

(04)  Administration,  Signals — General 
administration  and  supervision  of  cen¬ 
tral,  regional,  and  divisional  engineering 
functions  related  to  repair  and  mainte¬ 
nance  of  signals.  Used  <mly  in  Way  and 
Structures — Other.  Included  are: 


General  engineering  and  design. 

Valuation  engineering  for  maintenance  and 
Improvements. 

Planning  and  supervision  of  repair  and 
maintenance  work. 

Budget  preparation,  clerical  support,  and 
similar  functions. 

(05)  Administration.  Communica¬ 
tions — General  administration  and  su¬ 
pervision  of  central,  regional,  and  divi¬ 
sional  engineering  functions  related  to 
repair  and  maintenance  of  communica¬ 
tion  facilities.  Used  only  In  Way  and 
Structures — Other.  Included  are: 

General  engineering  and  design. 

Valuation  engineering  for  maintenance  and 
Improvements. 

Planning  and  supervision  of  repair  and 
maintenance  work. 

Budget  preparation,  clerical  support,  and 
similar  functions. 

.(06)  Administration.  Other — General 
administration  and  supervision  of  cen¬ 
tral,  regicmal,  and  divisional  engineerhig 
•functions  related  to  repair  and. mainte¬ 
nance  of  other  roadway  property.  Used 
only  in  Way  and  Structures — Other.  In¬ 
cluded  are: 

General  engineering  and  design. 

Valuation' engineering  for  maintenance  and 
Improvements.  - 
Planning  and  supervision  of  repair  and 
maintenance  work. 

Budget  preparation,  clerical  support,  and 
similar  functions. 

Repair  and  Maintenance 

This  group  of  functions  includes: 

Repair  and  maintenance  work  on  road  prop¬ 
erty  and  equipment,  including  gang  fore¬ 
man,  shop  foreman,  and  other  supervisors 
with  direct  authority  over  workers;  all 
higher  levels  of  supervision  are  included  In 
the  Administration  functions. 

Work  train  service.  Crew  wages  are  to  be 
charged  directly;  other  work  train  expenses 
except  fuel  may  be  apportioned  If  not 
solely  identifiable  to  work  train  service. 

(10)  Repair  and  Maintenance,  Road¬ 
way — Roadway,  cuts,  flUs,  banks,  em¬ 
bankments,  subgrade,  roadbed,  ditches, 
drains,  landscaping;  cutting  and  remov¬ 
ing  grass,  brush,  debris;  dressing  ballast; 
preventing  and  extinguishing  fires;  i>a- 
trolling  and  inspection;  roadway  reloca¬ 
tion. 

(11)  Repair  and  Maintenance,  Tunnels 
and  Subways — Repaving,  ventilating, 
lighting,  other  maintenance. 

(12)  Repair  and  Maintenance,  Bridges 
and  Culverts — Bridges,  trestles,  culverts 
and  elevated  structures  which  cany 
tracks;  repairing,  filling,  dredging, 
cleaning,  watching  these  structures. 

(13)  Repair  and  Maintenance,  Ties — 
Cross,  switch,  bridge,  and  other  track 
ties. 

(14)  Repair  and  Maintenance,  Rails. 

(15)  Repair  and  Maintenance,  Other 
Track  Material — All  track  material  used 
in  repair  of  tracks,  except  ballast,  ties, 
and  rails. 

(16)  Repair  and  Maintenance,  Bal¬ 
last — Gravel,  stone,  slag,  cinders,  sand, 
and  like  material. 

(17)  Repair  and  Maintenance,  Track 
Laying  and  Surfacing — Applying  ballast, 
ties,  rails  and  other  track  material; 
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aligning,  reinforcing,  gauging,  shimming 
tracks;  tightening  bolts  and  spikes. 

(19)  Repair  and  Maintenance,  Signals 
and  Intezlockers — Signals  and  tnter- 
lockers  and  related  apparatus  governing 
train  movement. 

(20)  Repair  and  Maintenance,  Com¬ 
munications  Sirstems — telephone,  tele¬ 
graph,  radio,  rai^r.  Inductive  train  com¬ 
munication,  and  other  communication 
systems.  Including  terminal  equipment. 

(21)  Repair  and  Maintenance,  Electric 
Power  Systems — power  plants,  substa¬ 
tions,  transmission  and  distribution  sys¬ 
tems. 

(22)  Repair  and  Maintenance,  High¬ 

way  Grade  Crossings — Highway  grade 
crasslng  signals,  gates,  and  related  ap¬ 
paratus.  » 

(23)  Repair  and  Maintenance,  Station 
and  Office  Buildings — Station  and  office 
buildings,  fixtures,  appurtenances,  and 
grounds. 

(24)  Repair  and  Maintenance,  Shop 
Buildings  —  Locomotives  —  Shops  and 
buildings,  fixtures,  appurtenances,  and 
grounds,  used  for  the  repair,  mainte¬ 
nance' and  servicing  of  locomotives. 

(25)  Repair  and  Maintenance,  Shop 
Buildings — Freight  Cars — Shops  and 
buildings,  fixtures,  appurtenances,  and 
grounds  used  for  the  repair,  mainte¬ 
nance,  and  servicing  of  freight  cars. 

(26)  Repair  and  Maintenance,  Shop 
Buildings — Other — Shops  and  buildings, 
fixtures,  appurtenances,  and  grounds 
used  for  the  repair,  maintenance,  and 
servicing  of  revenue  service  equipment 
other  than  locomotives  and  freight  cars; 
roadway  machines;  work  equipment  and 
tlie  like. 

(27)  Repair  and  Maintenance,  Loco¬ 
motive  Servicing  Facilities — Fuel  and 
water  stations,  fixtures,  appurtenances, 
and  grounds. 

(28)  Repair  and  Maintenance,  Miscel¬ 
laneous  Buildings  and  Structures — All 
permanent  buildings  and  structures,  and 
their  fixtures,  appurtenances,  and 
grounds,  not  otherwise  provided  for. 

(29)  Repair  and  Maintenance,  Coal 
Terminals — Wharves,  docks,  and  other 
loading  or  unloading  facilities  for  han¬ 
dling  coal,  including  conveyors,  machin¬ 
ery  and  fixtures. 

(30)  Repair  and  Maintenance,  Ore 
Terminals— Wharves,  d(x;ks,  and  other 
loading  or  unloading  facilities  for  han¬ 
dling  ores  and  other  bulk  mineral  com- 
mcxlities,  including  conveyors,  machin¬ 
ery  and  fixtures. 

(31)  Repair  and  Maintenance,  TOFC/ 
COFC — Terminals — TOFC/COFC  ter¬ 
minal  structures,  fixtures,  machinery 
and  appurtenances,  used  for  transfer  of 
trailers  and  containers. 

(32)  Repair  and  Maintenance,  Other 
Marine  Terminals  —  Marine  terminal 
structures,  fixtures,  machinery  and  ap¬ 
purtenances' not  otherwise  provided  for. 

"  (33)  Repair  and  Maintenance,  Motor 
Vehicle  Loading  and  Distribution  Facul¬ 
ties — buildings,  structures,  fixtures,  ma¬ 
chinery  and  appurtenances  used  for 
receipt,  loading,  unloading,  and  distri¬ 
bution  of  motor  vehicles. 

(35)  Repair  and  Malntoiance,  Facili¬ 
ties  for  Other  Specialized  Services  Op- 
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eratlons — Buildings,  structures,  machin¬ 
ery,  fixtiures  and  grounds,  used  as  part  or 
whole  of  a  revenue-producing  specialized 
service. 

(36)  Repair  and  Maintenance,  Road¬ 
way  Machines — Machines  and  equip¬ 
ment  tised  for  repairs  of  roadway  and 
structures. 

(37)  SmaU  Tools  and  Supplies — Cost 
of  small  tools  and  supplies  vised  in  repair 
and  maintenance. 

(38)  Snow  Removal — Removal  of 
snow  and  ice;  plow  and  flange  service; 
setting  up,  taking  down  and  storing 
fences. 

(39)  Dismantling  Retired  Property — 
Dismantling  retired  road  property  when 
the  property  is  not  to  be  replaced 
through  normal  maintenance,  addition 
or  betterment. 

(40)  Repair  and  Maintenance,  Shop 
Machinery' — Repair  of  shop  machinery 
and  other  apparatus,  including  special 
foimdatlons. 

(41)  Repair  and  Maintenance,  Loco¬ 
motives — Repair  of  locomotives  in  rev¬ 
enue  service. 

(42)  Repair  and  Maintenance,  Freight 
Cars — Repair  of  freight  cars  and  at¬ 
tached  motor  equipment  in  revenue  serv¬ 
ice. 

(43)  Repair  and  Maintenance,  Trucks, 
Trailers,  Containers  In  Revenue  Serv¬ 
ice — Repair,  Inspection,  and  lubrication 
of  trucks,  trailers  and  containers  in 
revenue  service. 

(44)  Repair  and  Maintenance,  Float¬ 
ing  Equipment  in  Revenue  Service — 
Floating  equipment  including  appur¬ 
tenances. 

(45)  Repair  and  Maintenance,  Pas- 
soiger  and  Other  Revenue  Equipment — 
Repair,  Inspection  and  lubrication  of 
passenger  train  cars  and  attached  motor 
equipment,  and  other  equipment  used  in 
revenue  service. 

(46)  RQ)air  and  Maintenance,  Com¬ 
pute's  and  Data  Processing  Systems — 
CTomputers  and  attached  perliAeral 
equipment;  data  recording  and  punch- 
card  processing  equipment. 

(47)  Repair  and  Maintenance,  Work 
and  Other  Non-Revenue  Equimnent — 
Rail  and  floating  work  equipmeit  and 
appurtenances,  and  all  other  equipment 
not  used  in  revenue  service  and  not  pro¬ 
vided  for  elsewhere. 

(48)  Road  Property  and  Equipment 
Damaged — Repair  of  rocuiway  property 
and  structures,  locomotives,  freight  cars, 
other  equipment  used  In  revenue  service, 
and  all  equipment  not  used  In  revenue 
service,  when  damage  is  (»used  by  de¬ 
railments,  collision,  fire,  explosions, 
sabotage,  other  casualties,  and  excluding 
damage  resulting  through  normal  <H>era- 
tlons  use,  such  as  part  failures,  over¬ 
loads,  overheating,  short  circuits  and 
similar  events. 

OPERATIONS 

(56)  Engine  Crews — Operation  (A 
trains  In  line-haul  revalue  service  by  en- 
glnemen.  Including  crew  meals,  lodging, 
deadheading  and  other  expenses. 

(57)  Train  Crews — Operatloa  of  trains 
In  line-haul  revenue  loylce  hv  trainmen. 
Including  crew  meals,  lodging,  deadhead¬ 
ing.  and  (Hher  expenses. 
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(58)  Dispatching  Trains — Costs  in- 
(dude  dispatchers,  supporting  staff,  train 
order  stations  and  operators,  office  and 
supplies  expense. 

(59)  Operating  Switches,  Signals,  In¬ 
ter  l(x;kers  Retarders,  Humps — Opera¬ 
tors,  switch  tenders,  supplies,  etc. 

(60)  Operating  Drawbridges — Engi¬ 
neers,  tenders,  watchmen,  supplies,  etc. 

(61)  Highway  Crossing  Protection — 
Gatekeepers,  fiagmen,  lighting,  supplies, 
etc. 

(62)  Train  Inspection  and  Lubrication 
— Inspection  and  lubrication  of  trains, 
incluiiing  minor  repairs  made  by  in.spec- 
tors. 

(63)  Clearing  Wrecks — Removal  ol 
equipment,  freight  or  other  g(x>ds.  anri 
pr<H)erty  oi  others  damaged  in  wreck.s; 
note  that  repair  of  wreck  damage  caused 
to  roadway  pr(H>crty  and  equipment  i.s 
classified  as  function  C(xle  48 — Road 
Property  and  Equipment  Damaged. 

(64)  Switch  CJrews — Operation  of 
trains  and  locomotives  in  yard  and  ter¬ 
minal  revenue  switching  .service  by  en- 
ginemen  and  trainmen,  including  as¬ 
sociated  expenses. 

(85)  Controlling  Operations — Direct¬ 
ing  the  operations  of  yard  and  terminal 
interchange  and  classification  service, 
including  office  and  supplies  expense. 

(66)  Yard  and  Terminal  Clerical — 
CTlerical  work  in  suiHXXt  <rf  the  aeration 
of  yard  and  terminal  switching  and 
classificatltm  service,  including  office  and 
sujHilies  expense. 

(67)  Locomotive  Fuel — Cost  of  loco¬ 
motive  fuel  used  In  all  service,  including 
the  receipt,  storage,  and  dispensing  of 
the  fuel. 

(68)  Electric  Power  Purchased/ Pro¬ 
duced  for  Motive  Power — ^Purchase  cost 
and  cost  of  producing  electric  power  for 
use  by  electrically-powered  motive 
equipment  in  all  service. 

(69)  Servicing  Locomotives — Prepar¬ 
ing  IcKomotlves  for  switching  service  in 
yards  and  for  train  service.  Including 
moving  locxmiotlves  around  engine  yards. 

(70)  Cleaning  Car  Interiors — Clean¬ 
ing  and  preparing  car  Interiors  for  rev¬ 
enue  service.  Including  minor  repairs 
made  by  car  cleaners. 

(71)  Adjusting  and  Transferring 
Loads  —  Transferring,  picking  up. 
straightening,  and  reloading  freight  in 
the  ordinary  course  of  transportation. 

(72)  Car  Loading  Devices  and  Grain 
D(X)rs — Servicing  car  loading  devi<»s 
and  placing  and  removing  grain  doors. 

(73)  Pickup  b  Delivery.  Marine  Line 
Haul  k  Rail  Substitute  Service — Opera¬ 
tion  of  trucks,  floating  equipment,  and 
all  other  specialized  equipment  providing 
line  haul  movement  for  revenue  includ¬ 
ing  TOFC/COFC  pick-up  and  delivery. 

(74)  Loading  li  Unloading  and  Local 
Marine — ^All  other  specialized  services  in 
the  transportation  activity  such  as 
TOFC/COFC  loading,  unloading,  and  tie 
down;  coal  and  ore  loading  and  unload¬ 
ing;  and  other  similar  functions. 

(75)  Protection  Services — ^Inspecting, 
servicing,  cleaning,  and  fueling  protec¬ 
tive  equipment  and  devices. 

(76)  Clerical  and  Accounting  Em- 
pioyeeB — Direct  administrative  support 
to  the  transportation  activity,  including 
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receiving  and  processing  customer  or¬ 
ders.  requesting  cars,  preparing  waybills, 
rating  shipments,  billing  customers,  col¬ 
lecting  customer  receivables  in  the  ordi¬ 
nary  course  of  business,  billing  and 
recording  demurrage,  reporting  inter¬ 
changes,  reporting  advances,  and  the  ini¬ 
tial  summarization  and  reporting  of  in¬ 
put  data. 

(77)  Communications  Systems  Opera¬ 
tion — Cost  of  operating  communications 
systems;  when  such  operations  are  an 
integral  part  of  other  functions,  only 
specifically  identifiable  costs  of  operat¬ 
ing  communications  systems  are  to  be 
allocated  to  this  function. 

(78)  Loss  and  Damage  Claims  Proc¬ 
essing — Receipt,  investigation,  other 
handling,  and  adjustment  an<i  settle¬ 
ment  of  claims  for  loss  or  damage  of 
freight  or  other  goods  carried  in  revenue 
service.  Does  not  include  handling  claims 
for  personal  Injury  or  for  loss  or  damage 
of  other  property. 

GENERAL 

(86)  Accounting,  Auditing.  Finance — 
General  and  corporate  accoimting, 
auditing  by  internal  auditors  and  out¬ 
side  accountants,  treasury,  tax  account¬ 
ing  and  returns,  financial  reporting,  cor¬ 
porate  planning  related  to  investment 
decisions  and  budgeting. 

(87)  Management  Services  and  Data 
Processing — Systems  planning  and  de¬ 
sign,  programming;'  computer  opera¬ 
tions.  data  control,  key  entry  of  data, 
and  related  activities. 

(88)  Marketing — Market  planning  and 
analysis,  traffic  analysis,  costing,  pricing, 
and  related  activities. 

(89)  Sales — Traffic  solicitation  and  re¬ 
lated  sales  efforts. 

(90)  Industrial  Development — Efforts 
to  locate  industries  on  real  estate  acces¬ 
sible  to  the  railroad's  lines  for  the  pur¬ 
pose  of  creating  future  revenues. 

(91)  Personnel  and  Labor  Relaticms — 
Efforts  to  attract  and  retain  employees, 
handle  fringe  benefits  plans,  monitor  and 
negotiate  labor  contracts,  maintain  em¬ 
ployee  data  and  records,  coordinate 
training  programs,  handle  grievances, 
handle  employee  transfers,  operate  job 
safety  and  equal  opportunity  programs, 
and  related  activities, 

(92)  Legal  and  Secretary — Legal 
functions  handled  by  attorneys  and  sup¬ 
porting  staff;  including  lawsuits,  injury 
and  damage  claims,  commerce  matters, 
and  similar  functions;  corporate  secre¬ 
tarial  functions  involving  shareholder 
records,  corporate  minutes,  stock  certifi¬ 
cates,  and  similar  items. 

(93)  Public  Relations  and  Advertis¬ 
ing — Public  relations  activities  with  gov¬ 
ernmental  bodies,  shippers,  and  the  gen¬ 
eral  public;  advertising  in  the  media, 
booklets,  publications;  open  houses  and 
tours;  and  similar  activities. 

(94)  Research  and  Development — Re¬ 
search  into  the  use  of  methods,  proce¬ 
dures,  practices,  equipment,  machinery 
tools,  and  plant,  and  in  determining  and 
measuring  the  impact  of  factors  or  costs 
not  previously  known,  with  the  intention 
of  finding  ways  to  Improve  maintenance, 
operations,  administration,  rates,  pro¬ 


ductivity,  environmental  impact,  and 
similar  items.  Does  not  include  specific 
studies  or  development  efforts  for  which 
an  implementation  decision  has  already 
been  made. 

OTHER 

(99)  Other — All  functions  not  prop¬ 
erly  includable  in  other  functions. 

30.  “Cost  Center”:  An  organizational 
subdivision  for  which  cost  data  are  de¬ 
sired  and  for  which  provision  is  made  to 
accumulate  costs  such  as  a  terminal, 
yard,  or  track  segment.  A  cost  center  may 
correspond  to  a  given  area  of  responsi¬ 
bility  for  which  costs  are  presently  ac¬ 
cumulated  for  planning  and  control.  A 
cost  center  is  the  smallest  segment  of  ac¬ 
tivity  or  area  of  responsibility  for  which 
costs  are  accumulated  and  directly  trace¬ 
able. 

31.  “Net  Railway  Operating  Income:” 
Operating  revenue  remaining  after  de¬ 
ducting  operating  expenses,  provision  for 
income  taxes,  and  taxes  applicable  to  ac¬ 
counts  560  and  562.  Also,  in  arriving  at 
NROI,  deduct  the  Income  from  Lease  of 
Road  and  Equipment  and  add  the  Rent 
for  Leased  Roads  and  Equipment,  for¬ 
merly  accounts  509  and  542,  respectively. 

32.  (a)  “Equity  security”  encompasses 
any  instrument  representing  ownership 
shares  (e.g.,  common,  preferred,  and 
other  capital  stock),  or  the  right  to  ac¬ 
quire  (e.g.,  warrants,  rights,  and  call  op¬ 
tions)  or  dispose  of  (e.g.,  put  options) 
ownership  shares  in  an  enterprise  at 
fixed  or  determinable  prices.  The  term 
does  not  encompass  preferred  stock  that 
by  its  terms  either  must  be  redeemed  by 
the  issuing  enterprise  or  is  redeemable  at 
the  option  of  the  investor,  nor  does  it  in¬ 
clude  treasury  stock  or  convertible  bonds. 

(b)  “Marketable,”  as  applied  to  an 
equity  security,  means  an  equity  security 
as  to  which  sales  prices  or  bid  and  ask 
prices  are  currently  available  on  a  na¬ 
tional  securities  exchange  (i.e.,  those 
registered  with  the  Securities  and  Ex¬ 
change  Commission)  or  in  the  over-the- 
counter  market.  In  the  over-the-coxmter 
market,  an  equity  security  shall  be  con¬ 
sidered  marketable  when  a  quotation 
is  publicly  reported  by  the  National  As¬ 
sociation  of  Securities  Dealers  Automatic 
Quotations  System  or  by  the  National 
Quotations  Bureau,  Inc.  (provided,  in 
the  latter  case,  that  quotations  are  avail¬ 
able  from  at  least  three  dealers) .  Equity 
securities  traded  in  foreign  markets  shall 
be  considered  marketable  when  such 
markets  are  of  a  breadth  and  scope 
comparable  to  those  referred  to  above. 
This  definition  is  not  met  by  restricted 
stock  (securities  for  which  sale  is  re¬ 
stricted  by  a  governmental  or  contrac¬ 
tual  requirement  except  where  such  re¬ 
quirement  terminates  within  one  year 
or  where  the  holder  has  the  power  to 
cause  the  requirement  to  be  met  within 
one  year) .  Any  portion  of  the  stock  which 
can  resisonably  be  expected  to  qualify  for 
sale  within  one  year,  such  as  may  be  the 
case  imder  Rule  144  or  similar  niles  of 
the  Securities  and  Exchange  Commis¬ 
sion,  is  not  considered  restricted. 

(c)  “Market  value”  refers  to  the  ag¬ 
gregate  of  the  market  price  of  a  single 


share  or  unit  times  the  number  of  shares 
of  units  of  each  marketalbe  equity  secu¬ 
rity  in  the  portfolio.  When  an  equity  has 
taken  positions  involving  short  sales, 
sales  of  calls,  and  purchases  of  puts  for 
marketable  equity  securities  and  the 
same  securities  are  included  in  the  port¬ 
folio,  those  contracts  shall  be  taken  into 
consideration  in  the  determination  of 
market  value  of  the  marketable  equity 
securities. 

(d)  “Cost,”  as  applied  to  a  marketable 
equity  security,  refers  to  the  original  cost 
unless  a  new  cost  basis  has  been  assigned 
based  on  recognition  of  an  impairment 
of  value  that  was  deemed  other  than 
temporary  or  as  the  result  of  a  transfer 
between  current  and  noncurrent  classi- 
ficatiops.  In  such  cases,  the  new  cost 
basis  assigned  shall  be  considered  cost. 

General  Instructions 

1-1  Classification  of  carriers,  (a)  For 
purposes  of  the  accounting  and  report¬ 
ing  regulations,  carriers  are  grouped  into 
the  following  two  classes : 

Class  I:  Carriers  having  annual  car¬ 
rier  operating  revenues  of  $50  million 
or  more^ 

Class  II:  Carriers  having  annual  car¬ 
rier  operating  revenues  of  less  than  $50 
million. 

(b)  (1)  The  class  to  which  any  carrier 
belongs  shall  be  determined  by  annual 
carrier  operating  revenue.  If  at  the  end 
of  any  calendar  year  such  annual  car¬ 
rier  operating  revenue  is  greater  than 
the  maximum  for  the  class  in  which  the 
carrier  is  classified,  the  carrier  shall 
adopt  the  accounting  and  reporting  re¬ 
quirements  of  the  higher  class  in  which 
it  falls.  Class  II  carriers  shall  adopt  Class 
I  classification  effective  as  of  January  1 
of  the  following  year. 

(2)  If  at  the  end  of  any  calendar  year 
a  Class  I  carrier’s  annual  operating  reve¬ 
nue  is  less  than  $50  milllcm,  and  has  been 
for  three  consecutive  years,  the  carrier 
shall  adopt  the  accounting  reporting  re¬ 
quirements  for  Class  n  carriers.  Such 
adoption  shall  be  effective  as  of  January 
1  of  the  following  year. 

(3)  Carriers  shall  notify  the  Commis¬ 
sion  of  any  change  in  classification  by 
completing  and  returning  the  Carrier 
Classification  Form  with  the  Quuterly 
Financial  Report  for  the  third  calendar 
quarter,  if  appropriate,  or  by  October  31. 

(4)  Newly  organized  carriers  shall  be 
classified  on  the  basis  of  their  annual 
carrier  operating  revenues  for  the  latest 
period  of  such  operation.  If  actual  data 
are  not  available,  new  carriers  shall  be 
classified  on  the  basis  of  their  carrier 
operating  revenue  known  and  estimated 
for  a  year, 

(5)  When  a  business  combination  oc¬ 
curs,  such  as  merger,  reorganization,  or 
consolidation,  the  surviving  carrier  shall 
be  reclassified  effective  January  1  of  the 
next  calendar  year  on  the 'basis  of  the 
combined  revenue  for  the  year  when  the 
combination  occurred. 

(6)  In  imusual  circumstances,  such  as 
partial  llquidaticm,  and  curtailment  or 
the  classification  regulations  will  unduly 
burden  the  carrier,  the  carrier  may  re- 
elimination  of  contracted  services,  where 
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quest  the  Commission  for  »n  exception 
to  the  regulations.  This  request  shall  be 
In  writing  specifying  the  conditions  Jus¬ 
tifying  an  exception. 

(c)  Class  I  carriers  shall  keep  all  of 
the  accounts  of  this  system  of  accounts 
which  are  applicable  to  their  operations. 
Class  n  carriers  shall  keep  all  of  the 
system  of  accounts  which  are  applicable 
to  their  operaticms,  except  that  their  ac¬ 
counts  for  operating  expenses  may  be 
kept  under  the  accounts  of  the  respec¬ 
tive  condensed  groupings  provided  for 
herein.  Class  n  carriers  shall  combine 
their  accounts  In  accordance  with  the 
K  rouping  for  the  purposes  of  making 
entries  in  reports  filed  with  the  Com¬ 
mission. 

<d)  In  applying  the  classification 
grouping  to  any  switching  or  terminal 
company  which  is  operated  as  a  joint 
facility  of  owning  or  tenant  railways,  the 
sum  of  the  annual  carrier  operating  rev¬ 
enues,  the  Joint  facility  rent  income,  and 
the  totals  of  the  Joint  facility  credit  ac¬ 
counts  In  operating  expenses,  shall  be 
used  in  determining  its  class. 

1-2  Cltissiflcation  of  accounts.  <  a  >  Ac¬ 
counts  are  prescribed  to  cover  cast  of 
property  used  In  transportation  opera¬ 
tions  and  operations  incidental  thereto 
and  for  revenues,  expenses,  taxes,  rents, 
and  other  Items  of  income  for  such  op¬ 
erations.  Separate  accounts  are  pre¬ 
scribed  for  Investment  in  property  not 
used  in  transportation  operations  and 
for  other  Investments  and  Income  there¬ 
from;  for  unusual  and  Infrequent  Items; 
for  operations  and  disposal  of  discon¬ 
tinued  segments;  for  extraordinary 
items  and  accounting  changes;  and  for 
a.sset8,  liabilities  and  capital  includable 
in  the  balance  sheet  statement.  Retained 
earnings  accounts  form  the  connecting 
link  between  the  income  account  and  the 
equity  section  of  the  balance  sheet.  They 
are  provided  to  record  the  transfer  of 
net  income  or  loss  for  the  year;  certain 
capital  transactions;  and.  when  author¬ 
ized  by  the  Commission,  other  items. 

( b)  The  cost  of  property,  and  the  rev¬ 
enues,  expenses,  taxes  and  rents  for  mis¬ 
cellaneous  operations  involving  the  use 
of  such  faculties  as  hotels,  restaurants, 
grain  elevators,  storage  warehou.ses,  pow¬ 
er  plants,  cold  storage  plants,  etc.,  shaU 
not  be  Included  In  the  accoimts  pre¬ 
scribed  for  transportation  aerations  un¬ 
less  the  operation  of  the  faculties  is  con¬ 
ducted  by  the  raUway  companies  in  con¬ 
nection  with  furnishing  traasportation 
services.  Likewise,  the  cost  of  property, 
the  revenues,  expenses,  taxes,  and  rents 
arising  from  the  operation  of  stockyards 
shaU  not  be  included  In  accounts  pre¬ 
scribed  for  transportation  operations 
unless  operation  of  the  facilities  is  con¬ 
ducted  in  connection  with  transportation 
of  livestock.  It  Is  not  Intended  that  cost 
of  property  and  Income  arising  from  In¬ 
cidental  pubUc  stockyards  service  ren¬ 
dered  by  stockyards  prlmarUy  devoted 
to  transportation  services  shall  be  ex¬ 
cluded  from  transportation  operation  ac¬ 
counts. 

(c)  Joint  faculty  accounts  are  pro¬ 
vided  for  the  Joint  users  of  tracks,  bridg¬ 
es.  yards,  wharves,  stations,  and  other  fa- 
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duties  In  which  to  record  Items  in  set¬ 
tlement  tor  use  of  such  faculties.  When 
the  compensation  for  the  use  of  facul¬ 
ties  Is  a  fixed  amount  or  Is  based  upon 
a  charge  per  pcusenger,  ton,  car  or  other 
unit,  the  amount  shaU  be  fairly  appor¬ 
tioned  by  the  operating  cranpany  among 
the  Joint  faculty  operating  expense  and 
Income  accounts.  The  creditor  shaU  show 
the  distribution  of  these  charges  upon  Its 
bills,  and  such  distribution  shaU  be  ad¬ 
hered  to  by  the  debtor.  Train  service  in 
connectlcm  with  the  line  haiU  of  traffic, 
including  that  operated  under  a  Joint  ar¬ 
rangement  for  the  benefit  of  two  or  more 
carriers.  Is  not  considered  a  Joint  facility 
ot)e  ration. 

(d)(1)  Extraordinary  Items.  AU 
Items  of  profit  and  loss  recognized  during 
the  year  are  includable  In  ordinary  In¬ 
come  unless  evidence  clearly  supports 
their  classification  as  extraordinary 
items. 

Extraordinary  Items  are  characterized 
by  both  their  imusual  nature  and  Infre¬ 
quent  occurrence  taking  Into  account  the 
environment  In  which  the  firm  operates; 
they  must  also  meet  the  materiality 
.standard. 

Unusual  means  the  event  or  transac¬ 
tion  must  possess  a  high  degree  of  ab¬ 
normality  and  be  of  a  type  clearly  un¬ 
related  to.  or  only  Incidentally  related  to 
the  ordinary  and  typical  activities  of  the 
entity. 

Infrequent  occurrence  means  the  event 
or  transaction  sh{tU  be  of  a  type  not  rea¬ 
sonably  expected  to  recur  In  the  foresee¬ 
able  future. 

(2)  Unusual  or  Infrequent  Items.  Ma¬ 
terial  events  unusual  In  nature  or  infre¬ 
quent  In  occurrence  but  not  both,  thus 
not  meeting  both  criteria  for  classifica¬ 
tion  as  extraordinary,  shall  be  Includible 
in  the  accounts  provided  as  separate 
components  of  income/expense  from 
continuing  operations.  ‘ 

(3)  Discontinued  Operations.  The  re¬ 
sults  of  continuing  operations  shall  be 
reported  separately  from  discontinued 
operations  and  any  gain  or  loss  resulting 
from  disposal  of  a  segment  of  a  business 
(see  definition  23(a))  shall  be  reported 
In  conjunction  with  the  related  results  of 
discontinued  operations  and  not  as  an 
extraordinary  item.  TTie  disposal  of  a 
segment  of  a  business  shall  be  distin¬ 
guished  from  other  disposals  of  assets 
incident  to  the  evolution  of  the  entity’s 
business,  such  as  the  disposal  of  part  of 
a  line  of  business,  the  shifting  of  produc¬ 
tion  or  marketing  activities  for  a  particu¬ 
lar  line  of  business  from  one  location  to 
another,  the  phasing  out  of  a  product 
line  or  class  of  service,  and  other 
changes  occasioned  by  technological  im¬ 
provements.  If  a  loss  Is  expected  from 
the  proposed  sale  or  abandonment  of  a 
segment,  the  estimated  loss  shall  be  pro¬ 
vided  for  at  the  measurement  date  (see 
definition  23(b)).  If  a  gain  Is  expected. 
It  shall  be  recognized  when  realized, 
which  ordinarily  Is  the  disposal  date  (see 
definition  23(c)). 

(4)  Prior  Period  Adjustments.  Ad¬ 
justments  occurring  In  the  current  ac¬ 
counting  period  relating  to  events  or 


transactions  which  occurred  in  a  prior 
period,  the  accounting  effects  which 
could  not  be  determined  with  reasonable 
assurance  at  that  time,  shall  be  reported 
as  prior  period  adjustments.  A  prior 
period  adjustment,  after  Income  tax 
effect,  should  be  reported  by  restating 
the  beginning  balance  of  retained 
earnings  of  the  current  year  and 
correspondingly  adjusting  related  prior 
year  balances  presented  for  com¬ 
parative  purposes.  Such  adjustments 
shall  not  be  considered  prior  period  un¬ 
less;  (1)  they  are  material,  and  (2)  can 
be  specifically  identified  with  and  di¬ 
rectly  related  to  the  business  activities 
of  particular  prior  periods,  and  (3)  are 
not  attributable  to  economic  events  a  - 
currlng  subsequent  to  the  date  of  the 
financial  statements  for  the  prior  period, 
and  (4)  depend  primarily  on  determina¬ 
tions  by  persons  other  than  manage¬ 
ment,  and  (5)  were  not  sasceptible  of 
reasonable  estimation  prior  to  such  de¬ 
termination.  If  an  adjustment  doe.s  not 
meet  such  criteria.  It  shall  be  separately 
disclosed  as  to  year  of  origin,  nature, 
and  amount  and  classified  In  the  current 
period  In  the  same  manner  as  the  origi¬ 
nal  Item.  If  the  adjustment  is  the  cor¬ 
rection  of  an  error,  it  shall  be  rejiorted 
as  a  prior  period  adjustment. 

(5)  Accounting  Changes.  A  change  in 
accounting  principle  or  accounting  en¬ 
tity  should  be  referred  to  this  Commis¬ 
sion  for  approval.  The  cumulative  effect 
of  a  change  In  accounting  principle 
should  ordinarily  be  refiected  in  the  ac¬ 
count  provided  for  In  determining  net 
income;  in  certain  cases  accounting 
changes  may  be  reflected  as  prior  perl<xi 
adjustments.  Changes  In  accounting  es¬ 
timates  should  ordinarily  be  reflected 
prospectively. 

(6)  Materiality.  As  a  general  standard 
an  item  shall  be  considered  material 
when  It  exceeds  10  percent  of  annual  in¬ 
come  (loss)  before  extraordinary  Items. 
An  Item  may  also  be  considered  in  rela¬ 
tion  to  the  trend  of  annual  earnings  be¬ 
fore  extraordinary  items  or  other  ap¬ 
propriate  criteria.  Items  shall  be  con¬ 
sidered  Individually  and  not  in  the  ag¬ 
gregate  in  determining  materiality. 
However,  the  effects  of  a  series  of  re¬ 
lated  transactions  arising  fnun  a  single 
specific  and  Identifiable  event  or  plan  of 
action  shall  be  aggregated  to  determine 
materiality. 

(7)  Commission  Approval  and  Ac¬ 
countant’s  Letter.  Items  shall  be.  in¬ 
cluded  in  the  accounts  provided  for  ex¬ 
traordinary  items,  unusual  or  infrequent 
items,  discontinued  operations,  prior  pe¬ 
riod  adjustments  and  cumulative  effect 
of  changes  In  accounting  principles  only 
upon  approval  of  the  C(Mnmlssion.  If  the 
carrier  retains  the  service  of  an  inde¬ 
pendent  accoimtant,  a  request  for  using 
these  accoimts  shall  be  accompanied  by 
a  letter  from  the  Independent  account¬ 
ant  approving  or  otherwise  commenting 
on  the  request. 

Note. — The  carrier  may  refer  to  generally 
accepted  accounting  principles  for  further 
guidance  In  applying  paragraph  (d)  above. 

1-3  Records,  (a)  Each  carrier  shall 
keep  Its  books  of  account,  and  all  other 
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books,  records,  and  memoranda  which 
support  the  entries  In  such  books  of  ac¬ 
count  so  as  to  be  able  to  furnish  readily 
full  Information  as  to  any  item  Includ^ 
in  any  account.  Each  entry  shall  be  sup¬ 
ported  by  such  detailed  Information  as 
will  permit  ready  identification,  analy¬ 
sis,  and  verification  of  all  facts  relevant 
thereto. 

(b)  All  expenditures  including:  the  ex¬ 
pense  accounts  of  officers  and  employees 
shall  be  supported  by  vouchers,  payrolls, 
receipted  bills,  caneded  checks,  receipts 
for  petty  cash  payments,  or  other  evi¬ 
dences  of  the  expenditures  incurred. 

(c)  The  books  referred  to  herein  in¬ 
clude  not  only  books  of  accounts  in  a 
limited  technical  sense  but  all  other  rec¬ 
ords  such  as  minute  books,  stock  books, 
reports,  correspondence,  memoranda, 
etc.,  which  will  be  useful  in  developing 
the  history  of  or  facts  regarding  any 
transactiem. 

(d)  No  carrier  shall  destroy  any  books, 
records,  memoranda,  etc.,  which  support 
entries  to  its  accounts  unless  destruction 
is  permitted  by  the  regulations  govern¬ 
ing  preservation  of  records.  Part  1220  of 
this  chapter. 

(e)  In  addition  to  prescribed  ac¬ 
counts,  clearing  accounts,  temporary 
accoimts,  and  subdivisions  of  any  ac¬ 
counts  may  be  kept,  provided  the  integ¬ 
rity  of  the  prescribed  accounts  is  not  im¬ 
paired. 

(f)  Cost  detail  shall  be  maintained  by 
cost  centers  for  purposes  of  cost  as¬ 
signments  effective  1/1/79.  This  provides 
for  cost  control  and  cost  planning  at  any 
designated  area  of  resi>onsibility.  These 
cost  centers  shall  be  similarly  defined  as 
the  railroads’  existing  responsibility  cen¬ 
ters.  Cost  center  information  shall  there¬ 
fore  be  kept  at  the  same  level  of  detail 
presently  collected,  categorized,  and 
maintained  in  railroad  internal  manage¬ 
rial  accounting  systems.  This  detailed  in¬ 
formation  shall  not  be  reported  to  the 
Commission  on  an  ongoing  basis.  How¬ 
ever,  the  carrier  shall  keep  the  detailed 
informatiem  to  provide  a  ready  analysis 
and  verification  of  the  costs  collected  by 
cost  center. 

1-4  Accounting  period,  (a)  Each  car¬ 
rier  shall  keep  its  books  on  a  monthly 
basis  so  that  known  transactions,  as 
nearly  as  may  be  ascertained,  shall  be 
entered  in  the  accoimts  not  later  than  60 
days  after  the  last  day  of  the  period  for 
which  the  accounts  are  stat^.  except 
that  the  time  within  which  the  final  en¬ 
tries  fOT  the  year  ending  December  31 
shall  be  made  may  be  extended  to  such 
date  in  the  following  March  as  shall  not 
interfere  with  the  preparation  and  filing 
of  annual  report. 

(b)  A  trial  balance  of  the  general 
ledger  accounts  shall  be  prepared  at  the 
close  of  each  month  setting  out  the  ac¬ 
count  number,  title,  and  amoimt  of  each 
ledger  account.  (Mechanical,  electronic 
or  automatic  data  processing  printout 
documentation  producing  the  equivalent 
of  manually  prepared  trial  balances  shall 
identify  balances  by  account  numbers.) 
At  the  end  of  the  calendar  year,  the  rev¬ 
enue,  expense,  and  other  Income  ac- 
counta  siian  be  closed  Into  retained 


earnings  account,  and  the  balance  sheet 
account  balances  shall  be  brought  for¬ 
ward  to  the  general  ledger  tar  the  suc¬ 
ceeding  year. 

(c)  No  changes  shall  be  made  in  the 
accounts  for  periods  covered  by  quarterly 
and  annual  reports  that  have  been  filed 
with  the  Commission  unless  the  changes 
have  first  been  authorized  by  the  Com¬ 
mission. 

1-5  Accrual  method  of  accounting. 
The  accounting  for  operating  revenues, 
operating  expenses.  Income  and  other 
items  each  month  and  year  shall  be,  as 
nearly  as  practicable,  upon  the  basis  of 
accruals  consistently  applied.  Any 
change  in  practice  of  accounting  for  ac¬ 
cruals  or  any  unusual  accruals  involving 
material  amoimts  shall  be  reported 
promptly  to  the  Commission. 

1-6  Charges  to  be  just  and  reason¬ 
able.  All  charges  to  the  accounts  pre¬ 
scribed  in  this  system  of  accounts  for 
carrier  property,  operating  revenues,  op¬ 
erating  and  maintenance  expenses,  and 
other  carrier  expenses,  shall  be  just,  rea¬ 
sonable  and  not  exccjed  amounts  neces¬ 
sary  to  the  honest  and  efficient  operation 
and  management  of  carrier  business. 
PajTnents  shall  not  exceed  the  fair  mar¬ 
ket  value  of  goods  and  services  acquired 
in  an  arm’s  length  transaction.  Any  pay¬ 
ments  in  excess  of  such  just  and  reason¬ 
able  charges  shall  be  included  In  account 
551,  “Miscellaneous  income  charges.’’ 

1-7  Delayed  items.  Ordinary  delayed 
Items  and  adjustments  arising  during 
the  current  year  which  are  applicable  to 
prior  years  shall  be  included  in  the  same 
account  which  would  have  been  charged 
or  credited  if  the  item  had  been  taken 
up  or  the  adjustment  made  in  the  year  to 
which  it  pertained.  When  the  amoimt  of 
a  delayed  item  or  adjustment  is  rela¬ 
tively  so  large  that  its  inclusion  in  net 
income  for  a  single  month  would  seri¬ 
ously  distort  the  accounts  for  the  month 
(but  not  for  the  year) ,  such  amount  may 
be  distributed  in  equal  monthly  charges 
or  credits,  as  the  case  may  be,  to  the  re¬ 
maining  months  of  the  calendar  year. 

1-8  Distribution  of  Expenses  for  Ma¬ 
terial,  Tools,  Fuel,  Lubricants,  Purchased 
Services  and  General,  (a)  These  expenses 
shall  be  assigned  directly  to  activities 
based  on  usage  whenever  possible,  (b) 
When  it  is  necessary  to  aM>ortion  these 
expenses  to  two  or  more  activities  they 
shall  be  equitably  apportioned  only  to  the 
activities  in  which  they  are  actually  used 
or  to  the  activities  they  support. 

1-9  Transactions  with  affiliated  com¬ 
panies.  (a)  ’The  records  and  supporting 
data  of  all  transactions  with  affiliated 
companies  shall  be  maintained  In  a  sep¬ 
arate  file.  The  types  of  transactions  re¬ 
ferred  to  in  this  paragraph  are  for  man¬ 
agement  services  or  any  other  type  of 
services  rendered,  sale  or  use  of  facilities 
or  any  other  tsqie  of  assets  or  property. 
The  file  shall  be  maintained  so  as  to  en¬ 
able  the  carrier,  upon  a  Commission  re¬ 
quest,  to  furnish  accurate  Information 
with  supporting  documentation  about 
particular  transactions  within  15  days  of 
the  request.  We  do  not  Intrad  the  file  to 
Include  data  relating  to  ordinary  carrier 


op>eratlons  (e.g.  lawful  tariff  charges  or 
interchange  of  equipment. 

(b)  Each  bill  rendered  by  an  affiliated 
company  shall  state  specifically  the 
basis  used  for  determining  charges,  un¬ 
less  the  file  contains  the  Information 
to  support  the  specific  basis  for  charges. 

(c)  Punched  cards,  magnetic  tapes, 
discs,  or  other  machine-sensible  devices 
used  for  recording,  consolidating,  and 
summarizing  accounting  transactions 
and  records  with  a  carrier's  electronic 
or  automatic  data  processing  system 
may  constitute  a  file  within  the  mean¬ 
ing  of  this  instruction. 

(d)  The  carrier  slmll  record,  as  the 
cost  of  assets  or  services  received  from 
an  affiliated  supplier,  the  invoice  price 
(plus  any  incidental  costs  related  to 
those  transactions)  in  those  cases  where 
the  invoice  price  can  be  determined  from 
a  prevailing  price  list  of  the  affiliated 
supplier  available  to  the  general  public 
in  the  normal  course  of  business.  If  no 
such  price  list  exists,  the  charges  shall 
be  recorded  at  the  lower  of  their  cost 
to  the  originating  affiliated  supplier  (less 
all  applicable  valuation  reserves  in  case 
of  asset  sales),  or  their  estimated  fair 
market  value  determined  on  the  basis 
of  a  representative  study  of  similar  com¬ 
petitive  and  arm’s-length  or  bargained 
transaction.  Any  difference  between 
actual  transaction  price  and  the  above, 
as  well  as  charges  that  are  not  trans¬ 
portation  related,  shall  be  considered 
of  a  financing  nature  and  shall  be  re¬ 
corded,  accordingly,  as  nonoperating 
charges  or  credits.  (See  Instruction  1-6.) 

(e)  Nothing  contained  herein  shall  be 
construed  as  restraining  the  carrier 
from  subdividing  accounts  (see  Instruc¬ 
tion  1-3 (e))  for  the  purpose  of  record¬ 
ing  separately  transactions  with  affili¬ 
ated  companies. 

1-10  Accounting  for  income  taxes. 
(a)  The  Interperiod  tax  allocation 
method  of  accounting  shall  be  applied 
w’here  material  timing  differences  (see 
definition  20(e))  occur  between  pretax 
accounting  Income  and  taxable  Income. 
Carriers  may  elect,  as  provided  by  the 
Revenue  Act  of  1971,  to  account  for  the 
investment  tax  credit  by  either  the  flow 
through  method  or  the  deferred  method 
of  accounting.  See  paragraphs  (d)  and 
(e)  below.  All  income  taxes  (Federal, 
state  and  other)  currently  accruable  for 
income  tax  return  purposes  shall  be 
charged  to  account  556,  “Income  taxes 
on  ordinary  income,’’  and  account  590, 
"Income  Taxes  on  Extraordinary  Items,” 
as  applicable. 

(b)  Under  the  interperiod  tax  alloca¬ 
tion  method  of  accounting  the  tax  effect 
of  timing  differences  (see  definitions  20 

(g)  and  (e) )  originating  in  the  current 
accounting  period  are  allocated  to  in¬ 
come  tax  expense  of  future  periods  when 
the  timing  differences  reverse.  Similar 
timing  differences  originating  and  re¬ 
versing  in  the  current  accounting  period 
should  be  combined  Into  groups  and  the 
current  tax  rates  applied  to  determine 
the  tax  effect  of  each  group.  A  carrier 
shall  not  apply  other  than  current  tax 
rates  in  determining  the  tax  effect  of 
reversing  differences  except  upon  ap- 
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proval  of  the  ConuruKsion.  When  deter¬ 
mining  the  amount  of  deferred  taxes, 
rather  than  computing  state  and  other 
taxes  Individually  by  Jurisdiction,  the 
Federal  Income  tax  rate  may  be  in¬ 
creased  by  a  percent  equivalent  to  the 
effect  of  taxes  Imposed  by  the  jurisdic¬ 
tions. 

<c)  The  future  tax  benefits  of  loss  car¬ 
ryforwards  shall  normally  be  recognized 
in  the  year  In  which  such  loss  Is  ap¬ 
plied  to  reduce  taxes.  Only  In  those  un¬ 
usual  instances  when  realization  is  as¬ 
sured  beyond  any  reasonable  doubt 
.sliould  the  future  tax  benefits  of  loss 
rarryfoi*wards  be  recognized  in  the  year 
of  lass.  The  tax  effects  of  any  realizable 
loss  carrybacks  shall  be  recognized  In 
the  determination  of  net  Income  »lo5s» 
of  the  loss  periods;  appropriate  adjust¬ 
ments  of  existing  net  deferred  tax  credits 
may  also  be  necessary  In  the  loss  period. 

(d)  Carriers  electing  to  account  for 
the  inve.stment  tax  credit  by  the  flow 
through  method  shall  credit  account  556, 
“Income  taxes  on  ordinary  income.”  or 
accoimt  590,  ‘‘inewne  taxes  on  extraor¬ 
dinary  items.”  as  applicable,  and  charge 
account  760,  “Federal  income  taxes  ac¬ 
crued,”  with  the  amount  of  Investment 
tax  credit  utilized  in  the  current  ac¬ 
counting  period.  When  the  flow  through 
method  Ls  followed  for  the  investment 
tax  credit,  account  557,  “Provision  for 
Deferred  Taxes.”  shall  reflect  the  differ¬ 
ence  between  the  tax  payable  f  after 
recognition  of  allowable  investment  tax 
credit)  based  on  taxable  income  and  tax 
expen.se  (with  full  recognition  of  invest¬ 
ment  tax  credit  that  would  be  allow¬ 
able  based  on  accounting  income)  ba.sed 
on  accounting  income. 

< e)  Carriers  electing  to  account  for  the 
investment  tax  credit  by  the  deferred 
method  shall  concurrently  with  making 
the  entries  prescribed  In  (d)  above 
charge  account  557,  “Provision  for  de¬ 
ferred  taxes,”  or  account  591,  "Provision 
for  deferred  taxes — extraordinary 
items,”  as  applicable,  and  shall  credit  ac¬ 
count  786,  “Acciunulated  deferred  Income 
tax  credits,”  with  the  Investment  tax 
ci-edit  utilized  as  a  reduction  of  the  cur¬ 
rent  year’s  tax  liability  but  deferred  for 
accounting  purposes.  The  investment  tax 
credit  so  deferred  shall  be  amortized  by 
credits  to  account  557,  “Provision  for  de¬ 
ferred  taxes.” 

Note  A. — Ally  change  in  practice  of  ac¬ 
counting  for  the  Investment  tax  credit  shall 
be  reported  promptly  to  the  Commission, 
f'iirrlers  desiring  to  clear  deferred  investment 
tr^x  credits  because  of  a  change  from  the 
deferral  method  to  the  flow  through  method 
shall  submit  the  proposed  journal  entry  to 
the  Commission  for  consideration  and  advice. 

Note  b. — The  carrier  shall  follow  generally 
accepted  accounting  principles  where  an  in¬ 
terpretation  of  the  accounting  rules  for  In¬ 
come  taxes  Is  needed  or  obtain  an  Interpreta¬ 
tion  from  Its  public  accotintant  or  the  Com¬ 
mission. 

1-11  Items  in  texts  of  accounts.  The 
items  appearing  In  the  texts  of  the  ac¬ 
counts  or  elsewhere  herein  are  for  the 
purpose  of  more  clearly  indicating  the 
application  of  the  prescribed  accounting. 
The  Items  are  Intended  to  be  representa¬ 
tive,  but  not  exhau.stlve.  The  appearance 
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of  an  Item  in  the  text  of  a  primary  ac¬ 
count  warrants  the  Inclusion  of  the  item 
In  the  account  mentioned  only  when  the 
whole  text  also  Indicates  Inclusion  Inas¬ 
much  as  the  same  Item  frequently  ap¬ 
pears  In  more  than  one  primary  account. 
The  proper  entry  In  each  Instance  must 
be  determined  by  the  entire  text  of  each 
primary  account. 

1-12  Distribution  of  pay  and  expenses 
of  employees.,  (a)  The  pay  and  expenses 
of  officers  or  employees  regularly  as¬ 
signed  to  specific  duties  who  perform 
incidental  services  of  a  different  nature 
involving  small  expen.se  may  be  Included 
in  the  appropriate  expense  accoimts  for 
the  duties  to  which  such  officers  or  em- 
ployee.s  are  regularly  assigned. 

(b>  When  it  is  necassary  to  apportion 
the  pay  of  officers  and  employees  among 
varloius  accounts,  the  carrier  shall  appor¬ 
tion  the  pay  on  the  basis  of  the  directly 
assignable  pay  to  the  various  accounts. 

1-13  Payroll  related  expenses,  (a) 
Fringe  benefits  (account  series  12-00-00) 
may  <  I )  be  Included  in  each  natural 
classification  and  distributed  to  the  ap¬ 
propriate  activities  or  (2)  they  may  be 
accumulated  in  the  appropriate  accounts 
as  described  in  the  account  explanations 
and  distributed  to  the  activities  using  one 
of  the  following  techniques  (in  order  of 
preference) ; 

<1)  .\pply  appropriate  factors  to  the 
amount  in  each  account,  or  to  the  total 
of  the  fringe  expense  accounts,  in  such 
a  way  as  to  distribute  an  equitable  pro¬ 
portion  of  cost  to  each  activity.  These 
factors  shall  be  developed  to  take  into 
account  variables  such  as  the  following: 

<1)  The  effect  of  seniority  on  the  ex- 
pen.se.  For  example,  profit  sharing  or 
pensions  may  be  available  to  only  cer¬ 
tain  categories  of  employees,  which  may 
be  more  predominant  in  one  activity  than 
another. 

'  ll)  The  effect  of  the  type  of  work  per¬ 
formed.  For  example,  workmen’s  com¬ 
pensation  expense  may  vary  for  each 
category  of  employees  b^ause  of  the  rate 
charged  or  the  claims  experience  of  the 
category. 

(iil)  Any  other  variable  which  may 
have  an  appreciable  effect  on  the  equity 
of  the  apportionment. 

(2)  Distribute  the  amoimt  in  each 
account,  or  the  total  of  the  other  fringes, 
in  the  same  proportion  as  the  pay 
charged  to  each  activity  In  account  series 
11-00-00  (salaries  and  wages). 

'3>  Distribute  the  amoimts  In  each  ac¬ 
count,  or  the  total  of  the  other  fringes, 
using  any  other  equitable  basis  which  the 
carrier  can  substantiate. 

<b)  All  carriers  shall  be  prepared  to 
describe  the  basis  of  apportionment  used 
to  distribute  expenses  included  In  this 
instruction. 

'C)  Any  carrier  which  finds  it  im¬ 
practicable  to  distribute  expenses  as  re¬ 
quired  by  this  Instruction  should  furnish 
the  Commission  with  full  particulars  of 
the  conditions  which  prevent  the  prop¬ 
er  distribution.  Upon  receipt  of  such  in¬ 
formation  carrier  will  be  advLsed  of  the 
procedure  to  be  followed. 

1-14  Submission  of  questions.  To 
maintain  uniformity  of  accounting,  car- 
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ricr.s  .stiull  .submit  questions  of  doubtful 
interpretation  to  the  Commission  for 
consideration  and  decision. 

INSTRUCTIONS  FOR  PROPERTY 
ACCOUNTS 

2-1  Items  to  be  charged,  (a)  To  the 
road  and  equipment  property  accounts 
shall  be  charged  the  cost  of  purchasing 
land,  the  cost  of  purchasing  and  con- 
.structing  buildings,  facilities  and  equip¬ 
ment.  and  the  cost  of  addltlon.«  and 
betterments  to  property.  "Cost”  mean*; 
the  amount  of  money  actually  paid  for 
property  or  services.  When  the  con.sidei  - 
atlon  given  for  the  property  is  other  than 
cash  In  a  purchase  and  sale  tran.saction. 
as  distinguished  from  a  transaction  in¬ 
volving  tjfie  issuance  of  capital  .stoc-k  in 
reoiganlzation  or  a  merger  and  pooling 
of  interest,  the  value  of  the  consideration 
.shall  be  determined  on  a  cash  equivalent 
basis  ’The  carrier  shall  be  prepared  to 
furnish  the  Commission  the  particulars 
of  its  determination  of  the  cash  value  of 
the  consideration  if  other  than  money 

'bi  'The  cost  ot  operating  property 
purchased  under  a  plan  involving  de¬ 
ferred  payments,  including  leases  which 
are  in  substance  installment  purchase.^, 
.shall  be  capitalized  in  the  appropriate 
property  accounts.  The  carrier  shall  not 
include  in  the  property  account  charges 
for  Interest,  Insurance  or  other  expense 
related  to  such  payments. 

'c'  Suitable  records  shall  be  main¬ 
tained  showing  expenditures  during  the 
year  for  original  road  and  equipment  anti 
road  extensions,  for  merger  and  pur- 
cha.se  of  existing  lines  and  reoiganiza- 
tions;  for  additions  and  betterments: 
and  credits  for  property  retired 

2-2  .Minimum  rule  applicable  to  addi¬ 
tions  to  property.  An  exception  to  the 
rule  in  instruction  2-1  is  that  when  the 
cost  of  acquisition  of  units  of  road  prop¬ 
erty  and  of  additions  and  betterments  to 
existing  units  of  road  property  (other 
than  land  or  tracks)  is  less  than  $2000 
such  cast  shall  be  charged  to  operating 
expenditures  under  a  general  plan  for  the 
purpose  of  bringing  the  accounting  for 
such  expenditures  within  this  minimum 
rule.  An  amount  of  less  than  $2000 
may  be  adopted  for  purposes  of 
this  rule  provided  the  carrier  first  noti¬ 
fies  the  (Tommlssion  of  the  amount  it 
proposes  to  adopt  and  thereaftei*  makes 
no  change  in  the  amount  unless  author¬ 
ized  to  do  so  by  the  Commission.  An 
amount  so  adopted  shall  be  adhered  to  in 
reporting  property  changes  for  valua¬ 
tion  purposes. 

2-3  Land,  (a)  Accounts  are  providetl 
for  the  cost  of  land  used  In  transpoiia- 
tion  operations  and  also  for  land  used  in 
other  than  transportation  operatlon.s. 
When  land  is  retired  from  transportation 
operations  but  is  retained  by  the  carrier 
the  original  cost  (estimated,  if  not 
known*  shall  be  transferred  to  the  ac¬ 
count  prescribed  for  property  used  in 
other  than  transportaUon  (H>eratlons.  It 
is  not  contemplated  that  Irregular  par¬ 
cels  of  land  acquired  In  connection  with 
acquisition  of  right-of-way  which  have 
no  value  as  commercial  property  shall  be 
thus  transferred,  either  for  the  purpose 
of  making  right-of-way  boundaries  run 
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more  or  less  regular  or  for  the  purpose 
of  eliminating  from  transportation  prop¬ 
erty  accoxmt  the  cost  of  imoccupled  lands 
between  tracks  In  yards  and  terminals. 
When  any  land,  the  cost  of  which  Is  in¬ 
cluded  in  the  accounts.  Is  sold  or  other¬ 
wise  retired,  the  ledger  value  shall  be 
credited  to  the  appropriate  property  In¬ 
vestment  account.  The  profit  or  loss  from 
sale  or  loss  from  retirement  or  land  shall 
be  Included  In  the  accounts  prescribed 
.  for  such  amounts. 

(b)  When  the  carrier  exchanges  land 
for  other  land  with  no  other  consider¬ 
ation  involved,  the  land  received  shall  be 
recorded  at  the  ledger  value  of  the  land 
relinquished.  Where  the  carrier  receives 
a  monetary  consideration  in  the  ex¬ 
change,  the  carrier  shall  recognize  gain 
on  the  exchange  to  the  extent  that  the 
consideration  received  exceeds  a  propor¬ 
tionate  share  of  the  recorded  cost  of  the 
land  surrendered.  The  portion  of  the  cost 
applicable  to  the  realized  amount  shall 
be  based  on  the  ratio  of  the  monetary 
consideration  to  the  total  consideration 
received  (monetary  cmisideratlon  plus 
the  estimated  fair  value  of  the  land  re¬ 
ceived)  or,  if  more  clearly  evident,  the 
fair  value  of  the  land  transferred.  Where 
the  carrier  pays  a  monetary  consider¬ 
ation  in  such  exchange.  It  shall  not  recog¬ 
nize  any  gain  on  the  transaction  but 
shall  record  the  land  received  at  the 
amount  of  the  monetary  consideration 
paid  plus  the  recorded  costs  of  the  land 
surrendered.  If  a  loss  is  indicated  by  the 
terms  of  an  exchange  transaction  de¬ 
scribed  herein,  the  carrier  shall  recognize 
the  entire  indicated  loss  on  the  exchange. 
Immaterial  gains  and  losses  on  these  ex¬ 
changes  shall  be  included  in  accounts 
519,  “Miscellaneous  income,”  or  551, 
“Miscellaneous  income  charges,”  as  ap¬ 
propriate.  Material  amounts  shall  be  re¬ 
corded  in  accordance  with  Instruction 
1-2 (d). 

2-4  Structures.  Accoimts  are  pro¬ 
vided  for  the  cost  of  several  classes  of 
buildings  and  facilities,  including  fix¬ 
tures  permanently  attached  to  and  made 
a  part  thereof.  When  a  building  or  other 
structure  is  used  or  held  primarily  for 
transportation  operations  and  is  an  in¬ 
tegral  part  of  the  carrier’s  transporta¬ 
tion  plant,  but  a  part  thereof  is  used  or 
held  for  commercial  purposes  such  as 
for  rental  to  others  or  for  use  in  other 
than  transportation  operations  by  the 
carrier,  the  entire  cost  of  the  building 
or  other  structure  is  Includible  in  the 
.accounts  for  transportation  property. 
When  a  building  or  other  structure  is 
used  or  held  primarily  for  commercial 
purposes  or  for  use  in  other  than  trans¬ 
portation  operations  by  the  carrier,  the 
entire  cost  of  the  building  or  structure 
is  includible  in  account  737,  “Property 
used  in  other  than  carrier  operations.” 
Reclassification  of  property  from  its  prl- 
marj'  classification  as  transportation  or 
other,  than  transportation  property,  as 
the  case  may  be,  to  the  other  classifica¬ 
tion  is  not  required  where  changes  in  use 
are  of  a  tempKjrary  nature  or  for  a  short 
period  of  time.  TTie  accounting  for  costs 
of  maintenance,  taxes,  other  operating 
ccksts.  and  for  revenues  and  rentals  shall 


be  consistent  with  the  classlficatloa  of 
the  building  or  other  structure. 

2-5  Equipment.  Accounts  are  pro¬ 
vided  for  several  classes  of  equipment, 
such  as  locomotives,  passenger-train 
cars,  freight-train  cars,  highway  revenue 
equipment,  work  equipment,  floating 
equipment,  and  the  necessary  8q>purte- 
nances,  furniture,  and  fixtiues  first  to 
equip  for  service.  Including  the  cost  of 
inspection,  setting  up,  and  trying  out, 
and  transportation  over  foreign  lines; 
also  the  cost  of  addltlcms  and  better¬ 
ments,  such  as  Improved  appliances, 
parts,  or  appurtenances.  When  retired 
equipment  Is  held  without  being  tom 
down,  the  estimated  value  of  the  salvage 
therefrom  shall  be  Included  In  account 
741,  “Other  assets,”  unt41  the  salvage  is 
recovered,  except  that  the  estimated 
scrap  value  of  retired  equipment  held  for 
sale  in  the  ordinary  course  of  business, 
and  on  which  sale  and  realization  of  the 
proceeds  within  one  year  Is  assured.  Is 
includible  in  account  713,  “Other  cur¬ 
rent  assets.” 

2-6  Components  of  construction  cost. 
The  cost  of  constructing  property  In¬ 
cludible  in  the  property  accounts  shadl 
include  the  direct  and  other  costs  as 
described  hereunder. 

(a)  Cost  of  labor.  ITils  includes  the 
amount  paid  for  labor  expended  by  the 
carrier’s  own  employees,  including  the 
cost  of  labor  expended  for  preliminary 
work,  such  as  sinking  test  holes  or  mak¬ 
ing  soundings  for  tunnels,  grading,  build¬ 
ings,  and  other  structures;  and  cost  of 
labor  expended  In  laying  and  taking  up 
tracks  for  temporary  use  in  cMistructlon, 
except  the  cost  of  labor  expended  on 
tracks  provided  for  the  protection  of 
traffic  dining  the  progress  of  addition 
and  betterment  work.  ’The  cost  of  labor 
shall  also  include  the  accounting  com¬ 
pany’s  exp>enditiu‘es  for  associated  fringe 
benefits,  such  as  vacation  and  holiday 
pay,  health  and  welfare  group  Insurance, 
pensions  and  retirement  plans,  payroll 
taxes  and  unemployment  insurance.  Of¬ 
fice  expenses  and  traveling  and  other 
personal  expenses  of  employees,  when 
borne  by  the  carrier,  shall  be  considered 
a  part  of  the  cost  of  the  labor,  as  shall 
also  the  cost  of  fidelity  bonds  and  em¬ 
ployer’s  liability  insurance  premiums. 
When  officers  or  employees  are  especially 
assigned  to  construction  work  their  pay 
and  their  traveling  and  incidental  ex¬ 
penses  while  thus  engaged  shall  be  in¬ 
cluded  in  the  cost  of  the  work.  No  charge 
shall  be  made  against  road  and  equip¬ 
ment  accounts  for  the  pay  of  officers  and 
employees  who  merely  render  services  in¬ 
cidentally  in  connection  with  extensions, 
additions,  or  betterments,  although 
traveling  and  incidental  expenses  in¬ 
curred  by  such  officers  and  employees 
solely  on  account  of  such  work  shall  be 
included  in  the  account  to  which  the  cost 
of  the  work  is  chargeable. 

(b)  Cost  of  materials  and  supplies. 
’This  includes  the  purchase  price  of  ma¬ 
terials  and  supplies,  including  small 
tools,  at  the  point  of  free  delivery  plus 
the  cost  of  inspection  and  loading  as¬ 
sumed  by  the  carrier;  a  suitable  propor¬ 
tion  of  store  expenses;  also  sales  and  ex¬ 


cise  taxes  on  materials  and  supplies  ex¬ 
cept  as  otherwise  provided  in  the  text 
of  account  712,  "Material  and  suiH>lle6.” 
In  calculating  the  cost  of  materials  used, 
proper  allowance  shall  be  made  for  the 
value  of  unused  portions  and  of  cuttings, 
turnings,  borings,  etc.;  for  the  value  of 
the  material  recovered  from  temporary 
tracks,  scaffolding,  cofferdams,  and  other 
temporary  structures  used  in  construc¬ 
tion;  and  for  the  value  of  small  tools  re¬ 
covered  and  used  for  other  purposes. 

(c)  Cost  of  work-train  service.  'This 
includes  amounts  paid  to  others  for  rent 
and  maintenance  of  equipment  used; 
cost  of  labor  of  enginemen,  trainmen, 
and  englnehousemen,  including  wages  of 
engine  crews  and  train  crews  held  in 
readiness  for  such  service;  and  cost  of 
fuel  and  other  supplies  consumed  in  con¬ 
nection  with  the  operation  of  work 
trains.  It  shall  also  include  the  cost  of 
maintaining  the  carrier’s  own  equip¬ 
ment  used  in  construction  service. 
Amounts  representing  constructive  rent 
or  return  upon  the  investment  in  owned 
equipment  shall  not  be  included  as  a 
part  of  the  cost  of  work-train  service. 

(d)  Cost  of  special  machine  service. 
This  Includes  the  cost  of  labor  expended 
and  of  materials  and  supplies  consumed 
in  maintaining  and  operating  power 
shovels,  scrapers,  rail  unloaders,  ballast 
unloaders,  pile  drivers,  dredges,  ditchers, 
weed  burners,  and  other  labor-saving 
machines;  also  rents  paid  for  use  of  such 
machines. 

(e)  Cost  of  transportation.  ’This  in¬ 
cludes  the  tunounts  paid  to  other  com¬ 
panies  or  individuals  for  the  transporta¬ 
tion  of  men,  materials  and  supplies, 
special  machine  outfits,  appliances,  and 
tools  in  connection  with  construction. 
Freight  charges  paid  foreign  lines  for  the 
transportation  of  construction  material 
to  the  carrier’s  line  shall  be  included,  so 
far  as  practicable,  as  a  part  of  the  cost 
of  the  material. 

(f)  Cost  of  contract  work.  This  in¬ 
cludes  amounts  paid  for  work  performed 
under  contract  by  other  companies, 
firms,  or  individuals,  and  costs  incident 
to  the  award  of  the  contract. 

(g)  Cost  of  protection  from  casualties. 
This  includes  expenditures  for  protec¬ 
tion  against  fire,  such  as  payments  for 
discovery  or  extlngul-shment  of  fires,  cost 
of  detecting  and  prosecuting  incendi¬ 
aries.  witness  fees  in  relation  thereto, 
amounts  paid  to  municipal  corporations 
and  others  for  fire  protection,  and  other 
analogous  items  of  expenditure  Incurred 
directly  in  connection  with  construction 
work. 

(h)  Cost  of  injuries  and  damages.  This 
Includes  expenditures  on  account  of  in¬ 
juries  to  persons  or  damage  to  property 
when  incurred  directly  as  a  result  of  con¬ 
struction  projects,  and  sliall  be  Included 
in  the  cost  of  the  work  in  connection 
with  which  the  Injury  or  damage  occurs. 
It  also  includes  that  portion  of  premiums 
paid  for  insuring  property  applicable  to 
the  period  prior  to  the  completion  or 
coming  into  service  of  the  property  in¬ 
sured.  Insurance  recovered  on  account  of 
compensation  paid  for  injuries  to  per¬ 
sons  Incident  to  construction  shadl  be 
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credited  to  the  accounts  to  which  such 
compensation  Is  charged,  and  Insurance 
recovered  on  accoimt  of  damages  to 
property  Incident  to  construction  shall 
be  credited  to  the  accounts  chargeable 
with  the  expenditures  necessary  for  re¬ 
storing  the  damaged  property.  The  cost 
of  Injuries  and  damages  incident  to  the 
removal  of  old  structures,  or  parts  there¬ 
of.  shall  be  charged  to  operating 
expenses,  except  that  such  costs  in  con¬ 
nection  with  the  removal  of  old  struc¬ 
tures  which  are  Incumberances  on  newly 
acquired  lands  shall  be  Included  In  ac¬ 
counts  2,  “Land  for  transportation  pur¬ 
poses,”  or  3.  “Grading,”  as  appropriate. 

(1)  Cost  of  privileges.  This  Includes 
compensation  for  temporary  privileges, 
such  as  the  use  of  public  property  or 
streets.  In  connection  with  the  construc¬ 
tion  of  the  property  of  the  carrier. 

(j)  Material  excavated.  The  cost  of  dis¬ 
posing  of  material  excavated  In  connec¬ 
tion  with  construction  shall  be  consid¬ 
ered  as  a  part  of  the  cost  of  woric,  except 
that  when  such  material  is  used  for  fil¬ 
ing,  the  cost  of  removal  and  dumping 
shall  be  equitably  apportioned  between 
the  work  in  connection  with  which  the 
removal  occurs  and  the  work  in  connec¬ 
tion  with  which  the  material  is  used. 

2-7  Additions  to  and  retirements  of 
property — General,  (a)  In  accounting 
for  additions  to  and  retirements  and  re¬ 
placements  of  road  and  equipment  prop¬ 
erty  (excluding  land)  used  in  transporta¬ 
tion  operations,  such  property  changes 
shall  be  considered  as  consisting  of  (1) 
units  of  property  and  (2)  other  than 
units  of  property  (minor  Items).  A  list 
of  units  of  property  to  be  used  for  this 
purpose  Is  prescribed  in  Instruction  2-19. 

(b)  The  cost  of  removal  of  retired 
property,  both  depreciable  and  other 
than  depreciable,  when  borne  by  the 
carrier,  shall  be  charged,  as  appropriate, 
to  account  11-13-39,  Personnel — Sala¬ 
ries  and  Wages — Way  and  Structures — 
Other — Dismantling  retired  property,” 
or  11-23-39,  “Personnel — Salaries  and 
Wages — Equipment — Other  Equipment 
— Dismantling  retired  property,”  and 
other  appropriate  accounts.’ 

(c)  An  equitable  proportion  of  a  bal¬ 
ance  in  primary  accounts  1,  “Engineer¬ 
ing,”  76,  “Interest  during  construction,” 
77,  "Other  expenditures;  general,”  and 
80,  "Other  elements  of  investment,”  ap¬ 
plicable  to  retired  property,  shall  be 
cleared  from  those  accounts  concurrent¬ 
ly  with  the  retirement  accounting. 

(d)  When  retired  property  Is  held  and 
not  removed,  the  estimated  value  of  the 
salvage  therefrom  shall  be  included  in 
account  741,  “Other  assets,”  until  the 
salvage  is  recovered,  except  that  the  es¬ 
timated  scrap  value  of  retired  propjerty 
held  for  sale  in  the  ordinary  course  of 
busine.ss,  and  on  which  sale  and  realiza¬ 
tion  of  the  proceeds  within  one  year  is 


1  The  references  to  solely  related  freight 
operating  expense  activity /subactivity  num¬ 
bers  and  titles  used  throughout  the  system 
are  for  convenience  and  brevity.  Refer  to 
the  specific  account  texts  to  determine  the 
appropriate  sol^y  related  passenger  and/or 
common  exp>ense  actlvlty/subactlvlty  num¬ 
bers. 


assured,  is  Includible  In  account  713, 
“Other  current  assets.” 

2-8  Additions  to  and  retirements  of 
units  of  property,  (a)  When  a  unit  of 
road  or  equipment  propjerty  la  added  to 
the  plant,  the  cost  thereof  shall  be  In¬ 
cluded  in  the  appropriate  primary  ac¬ 
count.  When  a  unit  of  propjerty  is  retired, 
with  or  without  replacement,  the  cost 
thereof  shall  be  written  out  of  the  prop¬ 
erty  account  at  time  of  retirement. 

(b)  When  a  imlt  of  road  or  equipment 
propjerty  (or  a  minor  item  not  replaced) 
classified  as  depreciable  and  Included  in 
the  accounts  prescribed  for  depreciable 
property  Is  retired  the  service  value  shall 
be  charged  to  account  735.  “Accumu¬ 
lated  depreciation;  Road  and  equipjment 
propjerty.” 

(c)  When  road  propjerty  (other  than 
a  minor  item  constituting  repjairs) 
classified  as  other  than  depreciable 
propjerty  is  retired,  the  cost  thereof  shall 
be  cleared  from  the  property  account  and 
the  service  value  .shall  be  charged  to 
account  61-13-99,  “General — Other  Ex- 
pjenses — Way  and  Structures — Other — 
Other.”  When  the  retirement  requires 
Commission  approval,  the  carrier  shall 
clear  the  cost  from  the  propjerty  ac¬ 
count  upon  the  Commission’s  approval. 
Subactivities  11  and  12  also  apply. 

(d)  When  propjerty  includ^  in  the 
depreciable  accounts  but  excluded  from 
the  depreciation  base  Is  retired,  the  serv¬ 
ice  value  (including  engineering  expjend- 
itures  assignable  to  retired  propjerty  but 
not  included  in  the  depreciation  base) 
shall  be  charged  to  operating  expense. 

2-9  Additions  and  retirements  of  oth¬ 
er  than  units  of  property,  (a)  When  an 
item  of  road  or  equipment  property, 
other  than  a  complete  unit,  is  added  to 
the  plant  and  the  addition  Is  not  a  re¬ 
placement.  the  cost  thereof  shall  be  ac¬ 
counted  for  in  the  same  manner  as  an 
addition  of  a  cfwnplete  unit  of  propjerty, 
subject  to  the  $2000  minimum  rule  ap¬ 
plicable  to  road  propjerty.  When  an  Item 
of  property  other  than  a  complete  unit 
(minor  item)  is  replaced,  Indepjendent  of 
the  complete  unit  of  which  it  is  a  part, 
the  cost  of  replacement  shall  be  treated 
as  maintenance  and  charged  to  opjerat- 
ing  expenses;  except  that,  when  the  re¬ 
placement  effects  a  substantial  better¬ 
ment  through  the  application  of  supjerlor 
parts,  the  primary  aim  of  which  is  to 
make  tlie  propjerty  affected  more  useful, 
more  efficient  or  of  greater  durability,  or 
of  greater  capacity,  the  excess  cost  of 
new  parts  over  the  current  cost  of  new 
parts  of  the  kind  replaced  shall  be 
charged  to  the  appropriate  primary 
propjerty  account.  The  cost  of  remov¬ 
ing  the  old  appliances  and  applying  the 
improved  parts  shall  be  charged  to  op¬ 
erating  expenses.  (See  instruction  2-8(b) 
covering  retirement  of  a  minor,  item  not 
replaced.) 

(b)  The  term  “current  cost  of  new 
parts  of  the  kind  replaced”  shall  not  be 
construed  as  requiring  an  estimate  based 
on  the  current  price  of  parts  or  material 
identical  with  tne  parts  or  material  re¬ 
placed  when  such  parts  or  material  are 
no  longer  obtainable  at  reasonable  price 
or  would  not  be  used  if  replacement  with¬ 


out  betterment  were  undertaken.  In  such 
cases  the  current  cost  shall  be  based  on 
the  fair  and  reasonable  cost  of  pjarts 
or  material  ccxnparable  to  those  being 
replaced. 

(c)  When  second-hand  propjerty  ac¬ 
quired  is  in  such  physical  condition  that 
It  is  necessary  to  rehabilitate  the  prop¬ 
erty  to  bring  It  up  to  the  standard  re¬ 
quired  by  the  carrier,  the  cost  of  such 
rehabilitation  shall  be  included  in  the 
appropriate  account  for  the  propjerty. 

2-10  Expenses  in  connection  with 
additions  and  betterments.  The  cost  of 
removing  old  material  from  equipment 
and  from  buildings,  bridges,  wharves, 
tracks,  and  other  fixed  improvements, 
shall  be  charged  to  the  appropriate  op¬ 
erating  expense  accounts.  Such  charges 
shall  Include  the  cost  of  removing  old 
foundations  and  filling  old  excavations, 
and  restoring  condition  of  grounds  after 
addition  and  betterment  work;  and 
maintaining  or  protecting  traffic  during 
the  progress  of  addition  and  betterment 
work,  including  the  cost  of  constructing, 
maintaining,  aixd  removing  tempjorary 
tracks  required  for  maintaining  traffic 
during  the  pjrogress  of  the  work. 

2-1 1  Units  of  property  rebuilt  or  con¬ 
verted.  (a)  A  unit  of  road  propjerty  or 
equipment  shall  be  treated  as  rebuilt  or 
as  converted  in  the  circumstances  de¬ 
scribed  in  the  following  pjaragraphs  (b) 
and  (c)  of  this  instruction  and  such  unit 
shall  be  accounted  for  as  an  addition  and 
the  old  unit  accoimted  for  as  retired 
from  service. 

(b)  When  the  cost  of  renewals  (see 
Definition  22)  of  a  unit  of  road  propjerty 
or  equipment,  exclusive  of  the  expense  of 
dismantling,  the  value  assigned  old  parts 
reused  and  the  cost  of  repairs  of  old 
parts  reused,  exceeds  fifty  pjercent  of  th® 
cost  of  a  new  unit  of  the  same  kind  and 
cla.ss  at  the  time  of  rebuilding. 

(c)  When  a  unit  of  road  property  or 
equipment  is  transferred  from  one  class 
of  service  to  another,  with  or  without 
physical  conversion,  and  becomes  includ¬ 
ible  in  a  prescribed  primary  investment 
accoimt  other  than  in  which  the  unit 
previously  has  been  carried. 

~  (d)  The  charge  to  the  appropriate 
road  and  equipment  account  for  rebuilt 
or  converted  units  shall  be  the  sum  of 
(1)  the  cost  (estimated  if  necessary)  less 
a  fair  allowance  for  depreciation  or  the 
salvage  value,  whichever  is  lower,  of  the 
parts  reused,  and  (2)  the  cost  of  labor 
expended  in  rebuilding  or  in  tlie  conver¬ 
sion  process  and  the  cost  of  additional 
material  applied.  In  no  case  shall  the 
total  amount  charged  to  the  property  ac¬ 
counts  for  such  units  exceed  the  esti¬ 
mated  cost  of  imits  of  the  same  kind  and 
class  with  a  fair  allowance  for  deprecia¬ 
tion. 

2-12  Changes  in  line  of  road.  When 
changes  are  made  in  a  line  of  road  for 
the  purpose  of  reducing  curves  or  grades, 
or  to  eliminate  bridges,  timnels,  tracks  in 
the  installation  of  a  centralized  traffic 
control  system,  or  other  physical  fea¬ 
tures,  the  part  of  the  line  so  changed 
shall  be  considered  property  retired  and 
its  ledger  value  credited  to  the  property 
accounts.  The  new  line  of  road,  Includ- 
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ing  land,  grading,  ballast,  track  ele¬ 
ments,  and  other  transportation  facili¬ 
ties  serving  the  road  shall  be  considered 
an  addition  and  the  cost  thereof  to  the 
carrier  charged  to  the  property  accounts. 
The  cost  of  such  track  changes  which  do 
not  Involve  change  in  the  existing  road¬ 
bed  shall  be  charged  to  operating  ex¬ 
penses,  even  though  the  tracks  may  be 
dismantled  in  the  process,  but  the  result¬ 
ing  track  extensions  or  reductions  shall 
be  accounted  for  as  additions  or  retire¬ 
ments,  as  appropriate,  and  the  better¬ 
ment  cost  of  Improved  parts  applied 
shall  be  charged  to  property  account. 

2-13  Relocation  of  yard  tracks.  The 
cost  of  shifting  or  rearranging  tracks 
within  a  yard  shall  be  charged  to  operat¬ 
ing  expenses,  even  though  the  tracks 
may  be  dismantled  in  the  process,  but 
resulting  increases  or  decreases  in  grad¬ 
ing.  ballast,  or  track  length  shall  be  ac¬ 
counted  for  as  additions  or  retirements, 
as  appropriate,  and  the  betterment  cost 
of  improved  parts  appUed  shall  be 
charged  to  the  property  accounts.  Where 
tracks  in  whole  or  in  part  within  a  yard 
are  determined  to  be  no  longer  perma¬ 
nently  ased  the  ledger  value  of  such 
tracks  shall  be  eliminated  from  the  prop¬ 
erty  account.  In  case  yard  tracks  and 
facilities  are  constructed  in  another  lo¬ 
cation  to  take  the  place  of  tracks  retired, 
such  tracks  and  facilities  shall  be  ac¬ 
counted  for  as  additions  and  the  cost 
thereof  shall  be  included  in  the  property 
accoimt. 

2-14  Track  connections.  'a>  When 
the  accoimting  carrier  bears  the  con¬ 
struction  cost  of  a  connecting  track  sit¬ 
uated  on  the  proijerty  of  another  carrier, 
but  acquires  the  salvage  rights  to  the 
track,  the  cost  of  the  track  construction 
.shall  be  charged  to  account  731.  “Road 
and  equipment  property.” 

(b)  When  carriers  (1)  share  the  co.st 
of  constructing  a  connecting  track  of 
which  a  portion  is  situated  on  each  car¬ 
rier’s  right-of-way,  and  (2)  own  and  ob¬ 
tain  the  salvage  rights  to  the  track  seg¬ 
ment  located  on  their  respective  proper¬ 
ties,  the  construction  cost  borne  by  each 
carrier  shall  be  charged  to  account  731. 
“Road  and  equipment  property.” 

(c)  The  cost  of  constructing  a  track 
comiection  on  the  right-of-way  of 
another  carrier  which  acquires  the 
ownership  of  and  salvage  rights  to  the 
track,  shall  be  charged  by  the  carrier 
bearing  such  cost  to  accounts  37-11-00. 
“Purchased  service — Joint  facility — 
Debit — Way  and  Structures — Running." 
or  37-12-00,  “Purchased  services — Joint 
facility — Debit — Way  and  Structures — 
Switching.”  The  owner  carrier  shall 
charge  the  amount  of  the  construction 
cost  to  account  731,  “Road  and  equip¬ 
ment — property,”  with  contra  credit 
to  accounts  38-11-00,  “Purchases 
services — Joint  facility — Credit — Way 
and  Structures — Running,”  or  38-12-00, 
“Purchases  services — Joint  facility — 
Credit — ^Way  and  Structures — Switch¬ 
ing.”  Material  amoimts  for  such  costs 
shall  be  referred  to  the  Commission  for 
consideration  and  decision. 

(d)  The  cost  of  constructing  a  side 
track  under  a  deposit  refund  agreement 


shall  be  charged  to  account  731,  “Road 
and  equipment  property.”  The  deposit 
shall  be  credited  to  account  782,  “Other 
liabihtlefi.”  D^XMit  amounte  refunded 
during  the  agreement  period  shall  be 
charged  to  account  782.  “Other  liabili¬ 
ties.”  Upon  terminaticm  of  the  agree¬ 
ment.  the  amount  of  any  unrefimded 
depasit  shall  be  credited  to  the  appli¬ 
cable  primary  property  accounts  on  an 
eciuitable  basis. 

2-15  Merger,  consolidation,  and  pur¬ 
chase  of  a  railway  operating  entity  or 
system  (a)  When  a  railway  or  portion 
thereof  constituting  an  operating  unit  or 
system  is  acquired  by  merger  or  con- 
solidaticHi  in  a  pooling  of  interests  or  by 
purchase  the  cost  of  acquisition  repre- 
.sented  by  cash,  capital  stock  or  other 
securities  issued  or  assumed,  liabilities 
a.ss<imed.  and  other  consideration,  shall 
be  recorded  in  the  accounts  in  the  man¬ 
ner  stated  hereunder.  Separate  instruc¬ 
tions  are  provided  for  a  merger  of  .sub- 
sidiarie.s 

b'  Pooling  of  interests: 

■  1  ■  When  the  acquisition  results  from 
a  merger  or  consolidation  constituting 
a  pooling  of  interests,  in  which  all  or 
.substantially  all  of  the  equity  interest 
in  predece.ssor  companies  continue,  as 
sucli.  in  a  sur\iving  company  or  a  new 
company  created  for  the  purpose,  the 
road  and  equipment,  the  other  assets,  and 
the  liabilities  of  the  predecessor  ccrnipa- 
nie.s.  together  with  the  balances  in  the 
accumulated  amortization  and  deprecia¬ 
tion  accounts  and  the  retained  earnings 
account.s  shall  be  recorded  in  the  appro¬ 
priate  balance  sheet  accounts  at  the 
amminus  shown  in  the  accounts  of 
predecessor  companies,  adjusted  as  may 
be  necessary  to  conform  with  the  ac¬ 
counting  rules  of  the  Commi.ssion.  Such 
ad.iustniPiits  shall  be  included  in  retained 
earnings  or  the  other  accounts  that 
would  have  been  appropriate  had  the 
adjustments  been  made  in  the  books  of 
account  of  the  predecessor  cwnpany. 

2>  When  the  total  par  or  the  stated 
value  of  no  par  capitsd  stock  Issued  or 
outstanding  pursuant  to  the  pooling  of 
interests  is  more  than  the  aggregate 
amount  of  the  capital  stock  of  the  sepa¬ 
rate  companies  ^fore  such  pooling  of 
interests,  the  excess  shall  be  charged  to 
account  795,  “Other  capital.”  if  unre¬ 
stricted  capital  is  available  for  such  pur- 
po.-'e;  otherwise,  the  excess  shall  be 
charged  to  retained  earnings. 

1 3 )  When  the  total  par  or  stated  value 
of  no  par  capital  stock  issued  or  out¬ 
standing  pursuant  to  the  pooling  of  in¬ 
terests  is  less  than  aggregate  amount  of 
the  capital  stock  of  the  separate  compa¬ 
nies  before  such  pooling  of  Interests,  the 
difference  for  reduction  In  capital  stock 
shall  be  credited  to  account  795,  “Other 
capital.” 

*c>  Purchase: 

<  1 )  When  the  acquisition  results  from 
a  purchase  (exc^t  from  subsidiaries  con¬ 
trolled  through  ownership  of  the  major¬ 
ity  share  of  voting  stock)  Including 
mergers  or  consolidations  other  than 
pooling  of  Interests,  the  amoimt  Includ¬ 
ible  in  account  731,  “Roctd  and  equip¬ 
ment  property,”  shall  be  the  cost  at  the 
date  of  acquisition  to  the  purchaser  of 


tlie  trun.spurtation  pi'uperty  acquiied. 
The  cost  assigned  the  property,  as 
well  as  other  a.s8ets  acquired,  shall 
be  the  amount  of  the  cast  consideration 
given.  Where  property  and  other  assets 
are  acquired  for  other  than  cash,  includ¬ 
ing  liabilities  assumed  and  shares  of 
stock  issued,  cost  shall  be  determined  by 
either  the  fair  value  of  the  consideration 
given  or  the  fair  value  of  the  as-set^  ac¬ 
quired.  whichever  is  more  clearly  evident. 
In  addition  to  any  liabilities  assumed, 
provision  shall  be  made  for  such'  esti¬ 
mated  liabilities  as  may  be  necessary. 

(2)  When  the  costs  of  individual  units 
or  classes  of  transportation  property  are 
not  specified  in  the  agreement,  the  cost 
assigned  such  property  shall  be  appor¬ 
tioned  among  the  appropriate  primary 
accounts  using  the  percentage  relation¬ 
ship  between  the  fair  values  for  each 
class  of  property  acquired  and  the  total 
of  such  values. 

«d)  Merger  of  subsidiaries : 

The  acquisititm  and  merger  of  prop¬ 
erty  of  subsidiaries  controlled  tlirough 
ownership  of  the  majority  shares  of  vot  ¬ 
ing  stock  is  to  be  accounted  for  ks  a 
pooling  of  interests  or  as  a  purchase  de¬ 
pending  on  the  circumstances  in  ea<  h 
case.  Where  cwitrol  was  initially 
acquired  through  issuance  of  capital 
stock  to  stockholders  of  the  subsidiary 
the  rule  applicable  to  pooling  of  interests 
ordinarily  Is  applicable.  Where  control 
was  initially  acquired  through  purchase 
of  stock  the  rule  applicable  to  purchase 
of  property  may  be  appropriate  even 
though  the  shares  were  purchased 
gradually  from  time  to  time  over  a  pe¬ 
riod  of  years,  in  which  event  recognition 
of  retained  earnings  since  date  of 
acquisition  assignable  to  such  shares 
may  be  proper.  The  journal  entry  per¬ 
taining  to  acquisition  of  property  of  sub¬ 
sidiaries  .shall  be  submitted  to  the  Com¬ 
mission  for  consideration  based  on  the 
principles  herein  and  procedures  for 
which  there  is  authoritative  support,  and 
the  accounting  for  the  merger  shall  be¬ 
come  final  only  sifter  approval  by  the 
Commission. 

2-16  Reorganization  of  railway.  <a> 
When  a  railway  reorganization  or  re¬ 
ceivership  has  been  consummated,  tlie 
assets,  acquired,  liabilities  assumed,  and 
the  capital  stock  or  other  securities  is¬ 
sued  or  assumed,  and  other  considera¬ 
tion.  shall  be  recorded  in  the  accounts 
in  the  manner  stated  hereunder.  An  ad¬ 
justment  of  capitalization  resulting  in 
modification  and  reformation  of  classes 
of  securities  pursuant  to  voluntary 
action  of  the  holders  of  securities  but 
not  resulting  in  a  formal  reorganization 
following  a  bankruptcy  or  other  re¬ 
ceivership  proceedings  (sometimes  called 
a  quasi-reorganization)  is  not  covered 
by  this  Instruction  2-16.  Reduction  of 
capital  stock  and  other  contributions  to 
capital  by  stockholders  shall  be  recorded 
in  accordance  with  the  Instructions  in 
the  text  of  account  795,  “Other  capital.” 

(b)  The  amounts  Includable  in  pri¬ 
mary  road  and  equipment  property  ac¬ 
counts  shall  be  recorded  at  cost  as  shown 
in  the  predecessor  compcmles’  accounts 
except  as  otherwise  provided  in  para¬ 
graphs  (c)  and  (d)  of  this  InstmctlMi 
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3-16.  The  remaining  assets  and  the  11a- 
biUUeB  of  the  predecessor  companies, 
adjusted  as  necessary  to  conform  with 
the  accounting  rules  of  the  Commlssloci, 
together  with  the  balances  In  the  accu¬ 
mulated  amortization  and  depreciation 
accounts,  shall  be  recorded  In  the  ap¬ 
propriate  balance  .sheet  accoimts. 

(c)  When  the  cunount  recorded  for 
assets  acquired  Is  more  than  the  par  or 
stated  value  of  no  par  capital  stock  Is¬ 
sued  and  other  consideration  paid,  in¬ 
cluding  liabilities  assumed,  the  dlfFerence 
shall  be  applied  to  such  extent  as  nec¬ 
essary  and  is  available  to  provide 
first  for  any  deficiency  in  past  accrued 
depreciation  on  property  classified  as 
depreciable;  and,  second,  for  any  esti¬ 
mated  loss  from  retirement  of  a  branch 
line,  segment  of  track  or  other  important 
facility  indicated  by  supporting  records 
to  be  imminent.  The  remaining  amount 
of  the  difference,  if  any,  shall  be  applied 
proportionately  to  reduce  the  amounts 
includible  In  the  property  accounts  in 
accordance  with  paragra^  (b)  of  this 
Instruction  2-16,  based  on  the  percent¬ 
age  relationship  between  such  differ¬ 
ence  and  the  aggregate  cost  of  the  prop¬ 
erty  shown  in  the  predecessor  companies’ 
accounts. 

(d)  When  the  amount  applicable  to 
the  assets  acquired  is  less  than  the  par 
or  stated  value  of  no  par  capital  stock  is¬ 
sued  and  other  consideration  paid,  in¬ 
cluding  liabilities  assumed,  the  account¬ 
ing  shall  be  referred  to  the  Commission 
for  consideration  and  decision. 

2-17  Construction  projects  in  which 
governmental  agencies,  individuals,  or 
others,  and  the  carrier  participate,  (a) 
The  amount  includible  In  the  property 
account  for  construction  projects  in 
which  the  carrier  and  governmental 
agencies,  individuals,  or  others  partici¬ 
pate  shsdl  be  (1)  the  payment  made  by 
the  carrier  for  its  share  of  the  cost  of 
construction  plus  (2)  the  recorded  cost 
(estimated  if  unknown)  of  property 
relinquished  as  a  direct  result  of  the  ar¬ 
rangement  and  retired  from  service  less 
the  value  of  salvage  recovered  tlierefrom 
by  the  carrier  and  less  depreciatlcm 
accrued  on  depreciable  property,  which 
is  part  of  the  carrier’s  cost  of  the  proj¬ 
ect.  The  amount  so  includible  in  the 
property  account  shall  be  distributed 
equitably  among  the  primary  accounts 
applicable  to  railway  property  con¬ 
structed.  This  amount  shall  first  be  ap¬ 
plied  to  railway  facilities  Includible  in 
accoimts  other  than  4,  “Other  right-of- 
way  expenditures,’’  or  39,  “Public  im¬ 
provements — Construction.’’  then  any 
remaining  balance  shall  be  included  in 
account  4  or  39,  as  appropriate.  In  no 
case  shall  the  amount  Included  in  the 
primary  accounts  for  the  railway  facili¬ 
ties  acquired  exceed  the  actual  cost  of 
constructing  such  facilities.  ’The  prop¬ 
erty  account  shall  not  Include  any  cost 
or  value  for  facilities  or  land  contrib¬ 
uted  or  paid  for  by  governmental  agen¬ 
cies,  individuals  or  others.  Property  ac¬ 
quired  as  a  specific  contribution  to  capi¬ 
tal  by  stockholders  does  not  come  under 
this  rule.  (See  text  of  account  795, 
“Other  c{4>ltal.’’) 


(b)  ConstnicUon  projects  as  used  in 
this  section  means  widening  of  highways, 
construction  of  spillways,  drainage  ca¬ 
nals,  farm  and  other  private  passes, 
pipelines,  drains  or  other  facilities  across 
the  Tlght-of-way;  construction  of  over¬ 
head  highway  bridges,  and  railroad 
bridges  over  public  highways  and  across 
streams,  which  provide  a  railroad  use  In 
the  operation  of  trains  and  a  public  use 
in  the  uninterrupted  passage  of  highway 
and  river  traffic;  InsUillatlon  of  warning 
signals  to  protect  highway  traffic;  and  in¬ 
dustrial  side  tracks.  Also,  reconstruction 
and  relocation  of  tracks  and  appur¬ 
tenant  facilities  such  as  occur  in  connec¬ 
tion  with  carrying  out  flood  controL 
reclamation,  and  other  public  improve¬ 
ment  projects  where  it  becomes  neces¬ 
sary  to  abandon  part  of  the  line  of 
railroad  and  relocate  the  tracks. 

2-18  Leased  property  improvements 
and  retirements.  The  cost,  to  lessee  of 
structures,  facilities,  additions  and  bet¬ 
terments  on  leased  property  and  for  re¬ 
tirement  of  property  the  cost  of  which 
Is  included  in  account  732,  “Improve¬ 
ments  on  leased  property,’’  shall  be 
accounted  for  in  conformity  with  the 
principles  in  the  instructions  for  prop¬ 
erty  owned.  When  property  taken  over 
in  the  lease  is  retir^  and  replaced  and 
lessee  is  not  obligated  to  reimburse  the 
lessor  for  the  retired  property  other  than 
through  the  replacement,  the  lessee  shall 
credit  the  ledger  value  of  the  retired 
property  to  account  732,  “Improvements 
on  leased  property,’’  as  an  offset  to  the 
cost  of  the  replacement  borne  by  lessee 
and  charged  to  that  account.  When  les¬ 
see  Is  obligated  to  reimburse  the  lessor 
currently  or  at  the  termination  of  the 
lease  for  property  retired  other  than 
through  replacement,  the  lessee  shall  in¬ 
clude  the  amount  of  the  obligation  in  the 
appropriate  liability  account.  The  lessee 
shall  furnish  the  lessor  such  informatiim 
as  is  required  to  enable  the  lessor  to 
perform  necessary  accounting.  The  ac¬ 
counting  by  the  les.see  and  the  lessor 
shall  be  consistent  with  contractual 
arrangements. 

2-19  List  of  units  of  property,  (a) 
'This  list  of  units  is  established  for  the 
purpose  of  designating  the  units  of  prop¬ 
erty  to  be  used  in  accounting  for 
additions  to  and  retirements  and  replace¬ 
ments  of  property.  Detailed  information 
is  Included  in  Instructions  2-7  and  2-8. 
Items  listed  under  road  pre^rty  ac¬ 
counts  are  subject  to  the  minimum  rule 
applicable  to  Editions  to  property.  See 
Instruction  2-2  pertaining  to  the  mini¬ 
mum  rule. 

(b)  This  list  of  units  will  be  revised 
from  time  to  time  as  may  be  necessary 
to  meet  conditions.  A  carrier  desiring  to 
include  in  any  account  an  appropriate 
imlt  not  now  specified  therein  may,  upon 
approval  of  the  (Dommlsslon,  make  such 
authorized  addition  to  this  Ust  of  units. 

(c)  Rules  applicable  to  units  of  prop¬ 
erty  rebuilt  or  converted  and  to  changes 
in  line  of  road  or  tracks  which  involve 
accounting  for  units  of  pre^rty  retired 
are  set  forth  in  Instructions  2-11,  2-12, 
and  2-13. 


Account  3,  Grading 

A  retaining  wall,  riprap  (hand  placed),  a 
protecting  dyke,  a  protecting  crib,  a  wing 
dam,  a  revetment,  mattreee,  pipe  or  other 
structures  to  provide  drainage.  Each  entire 
installation. 

Account  5,  Tunnels  and  Subways 

The  entire  masonry,  entire  timber,  and 
entire  metal  lining  of  a  tunnel  or  subway. 
Including  portals  and  wing  walls. 

Drainage.  Entire  InstaUatloo. 

Lighting.  Each  entire  Installation. 

Ventilation.  Each  entire  InsteUlaUon. 

Account  6,  Bridges,  Trestles,  and  Culverts 

A  steel  superstructure. 

A  concrete  or  stone  substructure. 

A  concrete  trestle,  a  complete  bridge  or  ap¬ 
proach. 

A  timber  trestle,  a  complete  bridge  or  ap¬ 
proach. 

(Complete  machinery  for  i^rating  a  movable 
span. 

A  protecting  dyke,  a  protecting  crib  (a  fen¬ 
der)  ,  a  wing  dam,  a  cooqilete  culvert.  Each 
entire  Installation. 

Account  7,  Elevated  Structures 

Any  applicable  units  listed  under  account  6, 
“Bridges,  trestles,  and  culverts.” 

Account  13,  Fences,  Snowsheds,  and  Signs 
A  complete  snowshed. 

One  continuous  mile  of  right-of-way  fence. 
One  continuous  mile  of  permanent  sand  or 
snow  fence. 

Account  16,  Station  and  Office  Buildings 

A  complete  building.  Including  attached  plat¬ 
form. 

A  complete  platform  structurally  detached 
from  a  building. 

Each  retaining  wall  installation. 

Each  timber  trestle  Installation. 

Each  outside  steam,  water,  air,  etc.,  pipe  line 
Installation. 

Each  storm  or  sanitary  sewer  Installation. 

A  complete  fence. 

Paving.  Each  complete  Installation. 

A  station  stockyard.  Each  complete  installa¬ 
tion. 

A  track  scale. 

A  track  scale  pit. 

An  outside  crane  or  conveying  system  for 
handling  freight. 

A  motor  truck. 

A  motor  tractor. 

Any  applicable  units  listed  under  other  ac¬ 
counts. 

Account  17,  Roadway  Buildings 

Any  applicable  units  listed  under  account 
16.  "Station  and  office  buildings,”  and  44, 
“shop  machinery.” 

Account  18,  Water  Stations 

A  complete  water  supply  piping  system. 

A  dam  or  reservoir. 

A  pump  house. 

Pumping  machinery.  Each  complete  installa¬ 
tion. 

A  water  tank.  Each  complete  Installation. 

A  complete  track  trough  at  one  location. 

A  water  crane.  Complete  with  pit. 

A  water  treating  plant. 

Account  19,  Fuel  Stations 

A  complete  fuel  supply  system,  including 
appurtenances. 

A  pump  house. 

A  fuel  oil  storage  tank  (large) . 

Account  20,  Shops  and  Enginehouses 

A  complete  building.  Including  attached  • 
platform. 
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A  complete  pUtform  etriictuiAlly  del  tu  bed 
from  •  building. 

A  turntable. 

A  turntable  pit. 

A  transfer  table  wltb  machinery. 

A  transfer  table  fdt. 

A  sand  storage  and  handling  and  drying  ap¬ 
paratus. 

Outdoor  bins.  Each  complete  Installation. 

A  lorry  track  system  (outside) . 

A  boiler  washing  plant.  Each  complete 
installation. 

An  overhead  crane,  outside. 

Each  outside  pipe  Installation,  steam,  air, 
water,  etc. 

Each  sewer  Installation,  storm  ot  sanitary. 

Paving.  Each  complete  Installation. 

Each  shop  fence  or  wall  Installation. 

Any  applicable  unit  under  account  10.  ''Sta- 
1  ion  and  office  buildings." 

Account  22,  Storage  Warehouaea 

A  complete  building.  Including  attached 
platform. 

A  complete  platform  structurally  detached 
from  a  building. 

For  additional  Items,  see  accoimts  16,  "Sta¬ 
tion  and  office  buildings,"  and  44,  "Shop 
machinery.” 

Account  23,  Wharves  and  D€>cka 

A  limber  float  bridge. 

A  steel  float  bridge. 

A  wharf  (Including  pile  clusters). 

A  tlmbo*  incline. 

A  bulkhead. 

Jetties  or  breakwater. 

Ferry  racks  (Including  pile  clusters). 

Float  racks. 

Each  complete  machinery  Installation. 

For  additional  Items,  see  accounts  8,  "Orad- 
ing,"  6,  "Bridges,  trestles  and  culverts,”  and 
44,  "Shop  machinery." 

Account  24,  Coal  and  Ort  Wharves 

Car  dumper  complete 

Timber  bridges. 

Steel  bridges. 

Each  complete  machinery  installauon 

A  loading  or  unloading  machine  complete. 

Each  coal  or  ore  pocket  Installation. 

For  additional  Items,  see  accounts  6, 
"Bridges,  trestles  and  culverts,”  16,  "Sta¬ 
tion  and  office  buildings,"  20,  "Shops  and 
enginehouses,”  23,  "^Riarvee  and  docks," 
and  44,  "^op  machinery.” 

Account  25,  TOFC/COFC  Terminals 

A  complete  building. 

A  complete  building.  Including  attached 
platform  and  ramp. 

A  complete  platform  and  attached  ramp, 
structurally  detached  from  a  building. 

A  portable  ramp. 

A  complete  fence. 

Paving,  each  complete  Installation 

An  ov^head  crane,  complete. 

Each  sewer  Installation. 

A  truck  or  tractor  used  exclusively  at  TOFC, 
COFC  terminals. 

Each  floodlighting  pole  or  tower  Installation. 

Each  floodlighting  Installation 

A  power  distribution  system,  complete. 

Any  applicable  units  listed  under  all  other 
accounts. 

Account  26,  Communication  Systems 

A  complete  mile  section  or  complete  Instal¬ 
lation  If  less  than  a  mile  of  pole  line 
Including  cross  arms,  wires  and  appurte¬ 
nances. 

Each  mile  or  complete  Installation  of  cable 
with  associated  parts. 

Each  mile  or  complete  Installation  of  con¬ 
duit  with  associated  parts 

A  complete  tower. 
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A  complete  installation  at  each  location 
constituting  a  separate  means  of  oom- 
inunlcatlon,  such  as  radio,  radar,  carrier 
telephone,  teletype,  or  othw  ocnnmunloa- 
tlon  systems. 

For  additional  Items  see  account  16.  "Station 
and  office  buildings.” 

Account  27,  Signals  and  Interlockers 

A  signal  system  Installation  complete,  or  sec¬ 
tion  thweof,  wltb  associated  parts.  Includ¬ 
ing  masts,  batteries,  relays,  ladder,  etc. 

A  complete  mile  section  or  complete  Installa¬ 
tion  If  less  than  a  mile,  or  pole  line  In¬ 
cluding  cross  arms,  wires  and  appurte¬ 
nances. 

Each  mile  or  complete  Installation  It  lees 
than  <me  mile  of  cable  with  associated 
parts. 

Each  mile  or  complete  Installation  If  lees 
than  one  mile  of  conduit  with  associated 
parts. 

Switch  movement  wltb  associated  parts. 

A  complete  building. 

An  IntM'locklng  plant  complete  (excluding 
machine). 

An  Interlocking  machine. 

^nal  bridge  complete. 

Each  highway  crossing  protection  Installa¬ 
tion  complete. 

Each  car  retarder  Installatltm  oon^ilete. 

A  traffic  control  or  C.T.C.  system  Installa^ 
Uon  complete. 

Account  29,  Power  Plants 

Any  applicable  units  listed  under  accounts 

16,  "Station  and  office  buildings.”  and  20. 

"Shops  and  engln^ouses." 

Account  31,  Power  Tranamiaaion  Systems 

A  continuous  mile,  or  a  separate  Installation 
If  less  than  a  mile,  of  catenary  oon^ilete 
including  catenary  hangers,  trolley  wire 
and  appurtenances. 

A  continuous  mile,  or  a  s^arate  installation 
if  less  than  a  mile,  of  transmission  line. 
Including  p<de8.  wires,  transformers, 
switches,  and  other  appurtenanoea. 

Each  outside  steam,  air,  etc.,  pipe  line  In¬ 
stallation. 

A  manhole. 

Substation  or  switching  station  complete. 

Each  mile,  or  Installation  If  less  than  a  mile, 
of  third  rail. 

A  catenary  bridge  or  support. 

A  high-tension  transmission  tower. 

Any  applicable  units  listed  under  accounts 
26,  "CommunlcatlcHi  systems."  and  27, 
"Signals  and  Interlockers." 

Account  35,  MiaceOaneoua  Structures 

A  con4>lete  building.  Including  attached 
platform. 

A  complete  platfwm  structurally  detached 
from  a  building. 

A  conveyor  system  complete. 

An  elevatOT  system  cmnplete 

A  blowing  system  complete. 

Any  applicable  units  listed  under  other  ac¬ 
counts. 

Account  37,  Roadway  Machines 

Each  roadway  machine  complete  Including 
accessories. 

Each  on  and/or  (^-track  automotive  vehicle 
complete.  Including  appurtenant  qieclal- 
purpose  machinery. 

Account  39,  Public  Improvements — 
CoTutruction 

Any  applicable  units  listed  under  other  ac¬ 
counts. 
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Account  44,  Shop  Machinery 

A  machine  (Including  foundation  and  motor, 
tf  any),  such  as  lathes,  shivers,  slotters, 
boring  machines. 

A  fumaoe. 

A  boiler  Installation  complete. 

A  motor  vehicle  used  In  shops  only. 

Testing  equipment. 

Overhead  crane,  complete. 

Account  45,  Power  Plant  Machinery 

A  power  plant  machine.  Including  founda¬ 
tion,  such  as  a  turbine,  rectifier,  dynamo, 
generatm*. 

Any  iqrpllcable  unit  listed  under  account  44, 
"Shop  machinery." 

Account  52,  Locomotives 

Diesel  electric,  lecMl  or  booster,  l.e.,  "A”  or  "B” 
units. 

Dleeel  Mectrlc.  Extra  or  spare  engines. 

Electric  locomotive. 

Radio  control  locomotive. 

Account  53,  Freight-Train  Cars 
A  complete  ear. 

Motor  equipment  ot  a  motor  driven  car 
A  propulsion  motor  Including  generator. 

A  freight  container,  complete. 

Account  54,  Passenger-Train  Cars 

A  complete  car.  Including  Interior  furnish¬ 
ings. 

Motor  equipment  ot  a  motor  driven  car 
A  propulsion  motor.  Including  generator. 

Account  55,  Highway  Revenue  Equipment 

A  complete  vehicle* 

Aehassls. 

A  container. 

A  bogle. 

Account  56,  Floating  Equipment 

A  complete  vessel  or  boat,  exclusive  of  ma¬ 
chinery. 

Machinery:  a  bollM*,  a  motor,  an  engine. 
Aceounf  57,  Work  Equipment 

(a)  Rail  equipment:  (I)  A  complete  car 
or  machine,  (2)  A  boiler,  (3)  An  engine.  (4t 
A  motor.  (6)  Machinery  equipment  (with  or 
without  tractive  machinery)  such  as  con¬ 
crete  mixer,  snow  plow,  derrick,  steam  shovel, 
or  pile  driver,  (6)  A  complete  motor  equip¬ 
ment. 

(b)  Floating  equipment — Wcvk:  (1)  A 
ocunplete  vessel  or  boat,  (2)  A  boiler,  (3)  An 
engine,  (4)  A  motor.  Any  applicable  units 
listed  under  other  accounts. 

Account  58,  Miscellaneous  Equipment 

An  airplane. 

A  complete  vehicle. 

INSTRUCTIONS  FOR  MAINTENANCE 
EXPENSES 

3-1  Items  to  he  charged,  (a)  The  at- 
counts  provided  for  maintenance  of  road 
property  and  of  equipmffiit  are  designed 
to  show  the  cost  of  repairs  and  also  the 
loss  throufidi  depreclatlfm  of  the  property 
used  In  transportation  operations.  In¬ 
cluding  expenses  resulting  frcmi  ordinary 
wear  and  tear  oi  service,  exposure  to  the 
dements.  Inadequacy,  ob^esence,  or 
other  deiR^latlon,  or  from  accident,  fire, 
flood,  or  other  casualty. 

(b)  These  accounts  shall  Include  the 
cost  of  labor,  materials  and  supplies, 
woiif-traln  service,  floating  equipment 
work  service,  special  machine  service, 
contract  work,  privileges,  protection  from 
casualties,  and  other  analogous  Items  of 
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expense  in  connectim  with  the  main¬ 
tenance  of  the  plant  used  in  railway  serv¬ 
ice.  The  cost  of  materials  and  supplies, 
which  shall  include  small  tools,  shall  In¬ 
clude  the  cost  at  the  point  of  free  deliv¬ 
ery  plus  freight  charges  of  foreign  lines, 
and  the  costs  of  inspection  and  loading 
a.ssumed  by  the  carrier;  also  a  prop>ortlon 
of  store  expenses.  Such  costs  shall  not  in¬ 
clude  expenses  of  transportation  over  the 
carrier’s  line.  Royalties  for  patent  rights 
on  mechanical  appliances  used  in  repairs 
of  equipment  shall  be  Included  in  the 
cost  of  the  repairs.  The  cost  of  boarding, 
traveling,  and  other  incidental  expenses 
of  employees  shall  be  included  in  the  ac¬ 
counts  to  which  the  pay  of  the  employees 
is  chargeable,  except  where  otherwise 
specified  in  the  text  of  the  accounts.  In 
calculating  the  cost  of  materials  used 
proper  allowance  shall  be  made  for  the 
value  of  unused  portions  and  of  cuttings, 
turnings,  borings,  etc.,  and  for  the  value 
of  the  material  recovered  from  property 
repaired  and  from  temporary  tracks, 
scaffolding,  cofferdams,  and  other  tem¬ 
porary  structures  used  in  repair  work. 

(c)  The  cost  of  repairs  shall  include 
the  cost  of  Inspecting  to  determine  the 
repairs  necessary,  and  of  adjusting  or 
repairing  parts,  lx>th  of  road  property 
and  of  equipment,  such  as  the  repairing 
of  locomotives,  cars,  frogs,  switches,  rails, 
etc.;  the  cost  of  inspecting  and  testing 
after  repairs  have  been  mside  such  as  the 
testing  of  locomotives  after  repairs  to 
determine  whether  the  repairs  have  been 
properly  made,  and  the  running  of  re-: 
paired  loccMnotives  light  in  order  to  break 
them  in  for  regular  service;  incidental 
costs  of  repairs,  such  as  the  construction 
or  removal  of  false  work  in  connection 
with  maintenance,  cost  of  demolishing 
retired  road  property  and  disposing  of 
the  wreckage  therefrom  when  the  prop¬ 
erty  is  dismantled  by  or  for  the  carrier; 
cost  of  maintaining  or  protecting  traffic 
during  the  progress  of  contructlon  work, 
including  the  cost  of  ccmstructing,  main¬ 
taining  and  removing  temporary  tracks 
required  for  maintaining  traffic  during 
thq  progress  of  the  work;  cost  of  mowing 
and  beautifying  grounds  aroimd  build¬ 
ings;  repairing  fences,  sidewalks,  drive¬ 
ways.  and  streets  within  or  adjacent  to 
such  groimds;  cost  of  removing  snow 
from  roofs  of  buildingsC  when  not  re¬ 
moved  by  those  employed  in  the  build¬ 
ings)  ;  cost  of  periodical  restorations  of 
seasonal  features,  such  as  gardens, 
shrubbery,  and  lawns;  cost  of  operating 
hothouses  in  connection  with  the  work  of 
beautifying  grounds;  and  cost  of  clearing 
and  removing  casual  incumbrances,  such 
as  ice,  snow,  and  fallen  timber. 

INSTRUCTIONS  FOR  DEPRECIATION 
ACCOUNTS 

4-1  Method,  (a)  There  shall  be 
charged  monthly  to  operating  expenses 
or  other  appropriate  accounts  and  cred¬ 
ited  to  account  735,  “Accumulated  de¬ 
preciation;  Road  and  equipment  prop¬ 
erty,”  during  the  service  life  of  depreci¬ 
able  road  and  equipment  property,  in¬ 
cludible  in  accounts  classed  as  depreci¬ 
able,  amoimts  which  will  approximate 


the  loss  in  service  value  not  restored  by 
current  repairs  or  covered  by  insurance. 
The  charges  for  accruing  depreciatlMi 
currwitly  shall  be  computed  in  con¬ 
formity  with  the  group  plan  by  applying 
to  the  cost  of  property  such  percentage 
rates  as  will  distribute  the  service  value 
by  the  straight-line  method  in  equal 
annual  charges  to  operating  expenses  or 
other  accounts  during  the  estimated  life 
of  the  property.  For  road  property,  the 
cost  shall  be  original  cost  or  estimated 
original  cost,  as  used'  in  the  valuaticm 
records,  adjusted  to  current  date.  If  a 
carrier  submits  proof  that  the  actual 
cost  of  depreciable  property  is  substan¬ 
tially  different  from  cost  figures  In  the 
valuation  records,  the  carrier  may,  with 
the  approval  of  the  C(»nmission,  use  such 
cost  fitnires  as  the  depreciation  base. 

(b)  The  term  group  plan  means  the 
plan  under  which  depreciation  charges 
are  accrued  upon  the  basis  of  the  cost  of 
depreciable  property  includible  in  ac- 
coimts  class^  as  depreciable  using  the 
service  lives  of  the  individual  depreciable 
units  in  the  accounts  and  properly 
weighing  to  determine  the  composite  an¬ 
nual  rate  of  depreciation. 

(c)  For  the  purpose  of  the  group  plan 
of  depreciation  accoimting  the  following 
primary  accounts  are  classed  as  depreci¬ 
able  accounts; 

Road  accounts: 

1.  Engineering  (as  appropriately  assigned, 
but  not 'distributed,  to  the  other  depreciable 
accounts  In  arriving  at  the  amounts  used  as 
the  depreciation  base) . 

3.  Grading  (depreciable  property  recorded 
In  this  accopnt) . 

4.  Other  right-of-way  expenditures 

5.  Tunnels  and  subways. 

6.  Bridges,  trestles  and  culverts. 

7.  Elevated  .structures. 

13.  Pences,  snowsheds.  and  .signs. 

16.  Station  and  office  buildings. 

17.  Roadway  buildings. 

18.  Water  stations. 

19.  Fuel  stations. 

20.  Shops  and  enginehouses. 

22.  Storage  warehouses. 

23.  Wharves  and  docks. 

24.  Coal  and  ore  wharves. 

25  TOPC  COPC  terminals. 

26.  Communication  systems. 

27.  signals  and  Interlockers. 

29.  Power  plants. 

31.  Power-transmission  svstems 

3d.  Miscellaneous  structures. 

37.  Roadway  machines. 

39.  Public  Improvements— construction. 

44.  Shop  machinery. 

45.  Power  plant  machinery. 

Note. — With  respect  to  account  3,  4,  8, 
and  39,  carriers  may  confine  the  accruals  to 
the  depreciable  property  recorded  therein 
by  applying  the  percentage  rates  to  the  ag¬ 
gregate  cost  of  such  property  (omitting 
nondepreciable  property).  In  computing  de¬ 
preciation  charges,  or  they  may  request  com¬ 
posite  percentage  rates  to  be  applied  to  the 
total  amount  recorded  In  each  of  the  ac¬ 
counts  In  computing  depreciation  charges. 

Equipment  accounts: 

52.  Locomotives 

53.  Freight-train  cars. 

.54.  Pn.ssenger-traln  cars 

55.  Highway  revenue  equipment. 

56.  Floating  equipment. 

57.  Work  equipment. 

58.  Miscellaneous  equipment. 


(d)  When  abandonment  of  a  branch 
line  or  other  important  segment  of  the 
track  structure  or  other  part  of  the  plant 
for  which  depreciation  charges  are  not 
includable  in  the  acacounts  as  foresee¬ 
able  within  a  reasonable  period  of  time 
due  to  exhaustion  of  traffic,  obsolescence 
or  other  causes,  application  may  be  made 
to  the  Commission  for  authority  to  re¬ 
cord  a  suitable  provision  in  anticipation 
of  a  probable  loss. 

4-2  Rates  of  depreciation,  (a)  A  sep¬ 
arate  composite  annual  percentage  rate 
for  each  account  covering  depreciable 
property  shall  be  used  in  computing  de¬ 
preciation  charges.  Such  composite  rates 
shall  be  those  wliich  are  from  time  to 
time  prescribed  or  otherwise  authorized 
by  the  Commission.  Where  property  is 
acquired  for  which  no  rates  have  been 
prescribed  or  otherwise  authorized  and 
also  in  the  event  annual  percentage 
rates  prescribed  for  any  class  or  type  of 
property  become  no  longer  currently 
applicable  because  of  material  changes 
in  property,  premature  obsolescence, 
exhaustion  of  traffic  or  other  causes  not 
given  effect  in  the  existing  rates,  car¬ 
riers  shall  so  inform  the  Commission 
promptly  and,  at  that  time,  shall  sub¬ 
mit  revised  annual  percentage  rates  and 
supporting  details  developed  in  accord¬ 
ance  with  the  method  indicated  in  In¬ 
struction  4-1. 

(b)  In  computing  monthly  charges 
the  annual  percentage  rates  shall  be  ap¬ 
plied  to  the  depreciation  base  as  of  the 
first  of  each  month  and  the  result  divided 
by  twelve. 

4-3  Depreciation  records  to  be  kept. 
fa»  The  carrier  shall  maintain  for  each 
class  of  property  in  convenient  and  ac¬ 
cessible  form  engineering  and  other  data 
bearing  on  prospective  service  lives;  and 
shall  be  prepared  at  any  time  upon  di¬ 
rection  of  this  Commission  to  compute 
and  submit  for  approval,  new  percent¬ 
age  rates  to  take  the  place  of  those  based 
on  service  lives  or  value  of  salvage 
deemed  to  be  inaccurate. 

(b)  The  carrier  also  shall  keep  such 
records  of  depreciable  property  and 
property  retirements  as  will  reflect  the 
service  life  of  each  class  of  property 
which  has  been  retired,  or  will  permit 
the  determination  of  service  life  indica¬ 
tions  by  past  experience  of  useful  life 
tenure  of  comparable  property,  turn¬ 
over,  or  other  appropriate  method;  also 
such  records  as  will  reflect  the  percent¬ 
age  of  value  of  the  salvage  for  property 
retired  from  each  class  of  depreciable 
property. 

(c>  For  purposes  of  analysis  the  car¬ 
rier  shall  maintain  subsidiary  records  in 
w'hich  the  accumulated  depreciation  ac¬ 
count  is  broken  down  into  component 
parts  correspmiding  to  each  primary  ac¬ 
count  to  show  the  current  credits  and 
debits  and  the  balance  for  each  account. 
Such  detailed  information  shall  be  re¬ 
ported  annually  to  this  Commlsslm.  For 
balance  sheet  purposes,  the  accumulated 
depreciatiixi  account  shall  be  treated  as 
a  single  ccmiposite  account  for  d^reci- 
able  property. 

4-4  Leased  property — depreciation. 
(a)  The  carrier  shall  include  in  operat- 
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Ing  expenses  charges  for  depreciation 
on  road  property  and  equipment  used 
Imt  not  owned,  the  rent  for  which  is  In¬ 
cludible  in  rent  for  leased  roads  and 
equiixnent,  and  shall  maintain  the  same 
records  of  service  lives,  salvage  values, 
etc„  as  provided  for  owned  road  property 
and  equipment.  The  excess  of  the  total 
compensation  paid  over  the  amount 
chargeable  for  depreciation  shall  be  in¬ 
cluded  in  the  rent  account.  If  settlement 
between  the  carrier  and  the  lessor  is  not 
currently  made,  the  amount  of  the  de¬ 
preciation  accrued  during  the  period  of 
the  lease  shall  be  credited  by  the  carrier 
to  account  772,  “Accrued  liability;  Leased 
pr(H)erty.”  The  necessary  adjustments  of 
the  difference  between  the  balance  thus 
accrued  in  that  account  and  the  actual 
amount  of  settlement  shall  be  made  ap¬ 
propriately  through  accounts  519,  “Mis¬ 
cellaneous  income,"  or  551,  “Miscellane¬ 
ous  income  charges.”  at  the  time  set¬ 
tlement  for  depreciation  on  the  property 
is  made  with  the  lessor. 

(b)  The  carrier  shall  not  include  in 
the  depreciaticm  account  in  operating 
expenses  any  charges  for  depreciation  of 
equipment  used  but  not  owned  when  the 
rents  therefw  are  Included  in  the  rent 
for  equipment  and  joint  facility  rent  ac¬ 
counts. 

4- 5  Jointly  used  property — deprecia¬ 
tion.  The  owning  carrier  shall  include  in 
the  depreciation  accounts  in  (Hierating 
expenses  the  charges  for  depreciation  on 
units  of  depreciable  property  jointly 
used  with  one  or  more  other  carriers. 
The  owning  carrier  shall  credit  and  each 
using  carrier  shall  charge  the  appropri¬ 
ate  joint  facility  accoimts  in  (grating 
expenses  with  the  amounts  billed  by  the 
owning  carrier  against  each  using  car¬ 
rier  for  its  proportion  of  the  service  loss 
on  property  retired  from  service  whether 
billed  currently  as  depreciation  or  when 
retirements  occur  as  the  loss  in  service 
value.  The  using  carriers  shall  be  re¬ 
quired  to  account  for  depreciaticm  or  re¬ 
tirement  of  units  of  road  prc^rty  joint¬ 
ly  used  but  not  owned  to  the  extent  of 
their  contract  liability.  The  same  princi¬ 
ple  shall  apply  to  terminal  c(»npanies 
and  their  nonowner  tenants  in  account¬ 
ing  for  depreciation  accruals  or  retire¬ 
ment  charges  recorded  in  the  accounts 
of  the  tmnlnal  companies. 

INSTRUCTIGfNS  FOR  INCOME  AND 
BALANCE  SHEET  ACCOUNTS 

5- 1  Current  assets,  (a)  In  the  group 
of  accounts  designated  as  current  assets 
shall  be  included  cash,  those  assets 
which  are  readily  ccmvertible  into  cash 
or  are  held  for  curroit  use  in  cgierations. 
current  claims  against  others  and 
amounts  accruing  to  the  carrier  which 
are  subject  to  settlement  in  the  ordinary 
course  of  business  within  one  year. 
There  shall  not  be  Included  in  this  group 
of  accoimts  any  amount  the  collection  of 
which  is  not  reasonably  assured  within 
one  year  because  of  the  known  financial 
eonditloti  of  the  dditor  or  otherwise. 
Such  items  shall  be  Included  in  account 
T41.  “Other  assets,”  at  an  amount  not  in 
ezoess  of  a  reascmable  estimate  of  real- 
Inble  value.  Items  of  current  character 


but  of  doubtful  value  shall  be  written 
down  or  written  off  by  charge  to  account 
63-61-00,  “General — Uncollectible  ac¬ 
counts — General  and  administrative,” 
or  account  553.  “Uncollectible  accounts,” 
as  appropriate.  Adjustment  of  these 
items  of  doubtful  value  shall  be  made  by 
direct  reduction  of  the  asset  account  in 
which  such  items  are  carried  or  by  pro¬ 
vision  in  account  709.5,  “Allowance  for 
uncollectible  accounts,”  for  the  esti¬ 
mated  uncollectible  amount. 

(b)  The  carrier  shall  transfer  tlie  esti¬ 
mated  realizable  value  of  obsolete  mate¬ 
rial  to  account  741,  “Other  assets,” 
equitably  distribute  the  loss  due  to 
obsolescence  among  the  accounts  ordi¬ 
narily  chargeable  for  such  classes  of 
material,  and  concurrently  credit  ac¬ 
count  712,  “Material  and  Supplies.” 

5-2  Recorded  value  of  securities 
owned,  (a)  (1)  The  investment  in  secu¬ 
rities  other  than  those  issued  or  assumed 
by  the  accounting  company  shall  be  re¬ 
corded  in  these  accounts  at  the  money 
value,  at  the  time  of  acquisition,  of  ^e 
consideration  given  therefor  by  the  ac¬ 
counting  company,  but  excluding 
amounts  paid  for  accrued  Interest  and 
accrued  dividends. 

(2)  Accounts  702,  “Temporary  Cash 
Investments.”  721,  “Investments  in 
Affiliated  C(»npanies.”  and  722,  “Other 
Investments,”  shall  be  maintained  in 
such  a  manner  as  to  reflect  the  market¬ 
able  equity  securities’  portion  (see  defini¬ 
tion  26)  and  other  securities  or  invest¬ 
ments. 

<3)  For  the  purpose  of  determining  net 
ledger  value,  the  marketable  equity  secu¬ 
rities  in  account  702  shall  be  considered 
the  current  portfolio  and  the  marketable 
equity  securities  in  accounts  721  and  722 
(combined)  shall  be  considered  the  non- 
current  portfolio.  The  net  ledger  value 
of  each  portfolio  shall  be  the  lower  of  its 
aggregate  cost  or  market  value.  (See 
definition  26.)  TTie  amount  by  which 
aggregate  cost  exceeds  market  value 
shall  be  accounted  for  as  the  valuation 
allowance.  Account  702,  “Temporary 
Cash  Investments,”  shall  be  subdivided 
to  include  the  valuation  allowance  for 
the  marketable  equity  securities  included 
therein.  Account  724,  “Allowance  for  Net 
Unrealized  Loss  on  Noncurrent  Market¬ 
able  Equity  Securities — Cr.,”  is  the 
valuation  allowance  for  the  marketable 
equity  securities  recorded  in  account  721, 
“Investments  in  Affiliated  Companies,” 
and  722,  “Other  Investments.”  Market¬ 
able  equity  securities  accounted  for'  by 
the  equity  method  shall  not  be  combined 
with  other  marketable  equity  securities 
when  determining  aggregate  cost  and 
market  value. 

(4)  Realize  gains  and  losses  (the  dif¬ 
ference  between  net  proceeds  from  sale 
and  cost)  shall  be  Included  in  the  deter¬ 
mination  of  net  Income  oi  the  period  in 
which  they  occur.  Changes  in  the  valua¬ 
tion  allowance  for  marketable  equity 
securities  Included  in  account  702  shall 
be  charged  to  account  551,  “Miscellane¬ 
ous  Income  Cffuuges,”  or  (U'edlted  to  ac¬ 
count  519,  “Miscellaneous  Income,”  as 
appropriate,  with  a  contra  entry  to  the 
valuation  allowance  ocmtalned  within  ac¬ 


count  702.  Changes  in  the  valuation 
allowance  for  marketable  equity  securi¬ 
ties  Included  in  accounts  721  and  722 
shall  be  recorded  in  equity  account  798.1, 
“Net  Unrealized  Loss  on  Noncurrent 
Marketable  Equity  Swurltles,”  with  a 
contra  entry  to  valuation  account  724. 

(5)  If  there  is  a  change  in  the  classifi¬ 
cation  of  a  marketable  equity  security 
between  current  and  noncurrent,  the 
security  shall  be  transferred  at  the  lower 
of  its  cost  or  market  value  at  date  of 
transfer.  If  market  value  is  less  tlian 
cost,  the  market  value  shall  become  the 
new  cost  basis,  and  the  difference  shall 
be  accounted  for  as  if  it  were  a  realized 
loss  and  Included  in  the  determination  of 
net  income. 

(6)  The  accounting  company  shall 
write  down  the  ledger  value  of  any  secu¬ 
rities  to  the  extent  of  impairment  in 
their  value  or  write  off  entirely  if  there  is 
no  reasonable  prospect  of  realizing  any 
value  therefrom.  For  long  term  invest¬ 
ments  in  marketable  equity  securities, 
when  the  decline  in  market  value  below 
cost  is  judged  to  be  other  than  tempo¬ 
rary,  the  cost  basis  of  the  Individual 
security  shall  be  written  down  to  a  new 
cost  basis.  The  amount  of  the  write-down 
shall  be  accounted  for  as  realized  loss 
by  a  charge  to  accoimt  551,  “Other  In¬ 
come  Charges,”  and  a  credit  to  account 
723,  “Reserve  for  Adjustment  of  Invest¬ 
ment  in  Securities.”  The  new  cost  ba.sis 
shall  not  be  changed  for  subsequent  re¬ 
coveries  in  value. 

(b)  •  •  • 

(b)(1)  For  financial  statement  pur¬ 
poses  the  carrier  shall  follow  the  prin¬ 
ciples  of  equity  accounting  for  (1)  all  in¬ 
vestments  in  corix)rate  joint  ventures 
(see  definition  21(c) ) ,  and  (2)  all  invest¬ 
ments  in  voting  stock  of  affiliated  com¬ 
panies  giving  the  carrier  the  ability  to 
significantly  Influence  the  operating  and 
financial  policies  of  an  investee  (see  def¬ 
inition  21(b)).  For  purposes  of  this  in¬ 
struction  an  investment  of  20  percent 
or  more  of  the  outstanding  voting  stock 
of  an  Investee  will  indicate  the  ability 
to  exercise  significant  influen(;e  over  an 
investee  in  the  absence  of  evidence  to  the 
contrary. 

(2)  Since  the  equity  method  is  not  to 
be  effected  by  entries  in  the  books  of 
accounts  but  is  to  apply  only  in  financial 
reports  to  the  Commission,  the  carrier 
shsdl  establish  worksheet  or  memoran¬ 
dum  accounts.  Three  basic  worksheet  or 
memorandum  accounts  are  needed: 

(I)  An  Investment  account  to  include 

(1)  equity  in  the  undistributed  earnings 
or  losses  of  the  investee  suK^e  the  date  of 
acquisition  (see  definition  21(g));  (2) 
accumulated  amortization  of  the  differ¬ 
ence  between  cost  and  net  assets  at  date 
of  acquisition  (see  (b)  (3)  below) ;  and 
other  adjustments  for  disposition  or 
writedown  of  Investments. 

(II)  An  income  account  to  Include  (1) 
the  Investor’s  share  of  the  Investee’s  un¬ 
distributed  profits  or  losses  for  each  re¬ 
porting  period  subsequent  to  acquisition 
of  the  Investment  except  that  in  the 
year  of  acquisition  such  amount  diall  be 
determined  from  the  date  of  acquisition; 

(2)  amortlzatlim  for  the  reporting  period 
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of  the  difference  between  cost  and  net 
assets  at  date  of  acquisition.  Iliis  ac¬ 
count  shall  be  closed  at  year-end  to  the 
retained  earnings  memorandum  accoimt 
discussed  in  pargaraph  (ill)  below. 

(ill)  A  retained  earnings  account  to 
Include  (1)  equity  in  the  undistributed 
earnings  or  losses  of  the  Investee  since 
the  date  of  acquisition;  (2)  accumulated 
amortization  of  the  difference  between 
cost  and  net  assets  acquired  at  date  of 
acquisition  (see  (b)(3)  below). 

(Iv)  Other  memorandum  accounts  will 
be  needed  for  such  adjustments  as  gains 
and  losses  on  disposition  of  Investments, 
recognition  of  impairments  in  value,  the 
investor’s  share  of  extraordinary  and 
prior  period  adjustments  reported  in  the 
investW’s  financial  statements  (see  in¬ 
struction  1-2  (d) ),  and  provision  for  de¬ 
ferred  taxes  where  it  is  reasonable  to  as¬ 
sume  that  undistributed  earnings  of  an 
investee  will  be  transferred  to  the  in¬ 
vestor  in  a  taxable  distribution.  Ihese 
memorandum  accoimts  shall  be  closed  at 
year-end  to  the  retained  earnings  mem- 
orandiun  account  discussed  In  paragraph 
(ill)  above. 

( 3 )  The  carrier  shall  retain  the  follow¬ 
ing  information  for  each  Investee  in  sup¬ 
port  of  the  woiicsheet  or  memorandum 
accounts: 

(I)  Original  cost  of  investment 

(II)  Equity  in  net  assets  of  Investee  at 
date  of  acquisition. 

(ill)  Allocation  of  difference  between 
cost  and  equity  in  net  assets,  namely,  to 
specific  assets  of  investee  or  to  goodwill 

(iv)  Acciunulated  amortization  of  dif¬ 
ference  between  cost  and  equity  in  net 
^ets. 

(V)  Unamortized  balance  of  difference 
between  cost  and  equity  in  net  assets. 

(Vi)  Equity  in  undistributed  earnings/ 
losses  for  each  year  since  date  of  acquisi¬ 
tion. 

(vil)  Dividends  received  since  date  of 
acquisition  if  determinable. 

(viii)  Proceeds  from  sale  of  invest¬ 
ments. 

(4)  Any  difference  between  the  inves¬ 
tor’s  cost  and  its  share  of  the  net  as¬ 
sets  of  the  Investee  at  date  of  acquisltlcm 
shall  be  allocated  to  specific  assets  of  the 
investee  to  the  extent  the  difference  is 
attributable  to  them.  Wh«i  the  differ¬ 
ence  is  allocated  to  depreciable  or  amor¬ 
tizable  assets,  depreciation  and  amorti¬ 
zation  (through  the  investment  and  in¬ 
come  memorandum  accoimts)  should 
absorb  the  difference  over  the  remain¬ 
ing  life  of  the  related  assets.  If  the  dif¬ 
ference  is  not  related  to  specific  ac¬ 
counts,  it  should  be  ccmsidered  goodwill 
and  amortized  over  a  reasonable  pericxl 
not  to  exceed  40  years.  For  investments 
made  prior  to  November  1,  1970,  amor¬ 
tization  of  goodwill  is  not  required  in  the 
absence  of  evidence  that  the  goodwill  has 
a  limited  term  of  existence. 

(5)  *1716  financial  statements  of  the 
investee  that  are  iised  for  equity  ac¬ 
counting  shoiild  be  tim^.  If  the  ac¬ 
counting  year  of  the  investee  differs  from 
that  of  the  Investor  then  the  most  recent 
availaUe  financial  statements  may  be 
used.  ’Die  lag  in  reporting  should  be  con¬ 
sistent  from  period  to  period. 


(6)  Material  pn^ts  <»*  losses  on  trans¬ 
actions  between  the  InvestcHT  axid  Investee 
shall  be  eliminated  until  realized  by 
either  company  as  if  the  two  were  c<m- 
solidated. 

(7)  A  transaction  of  the  investee  of  a 
capital  nature  that  affects  the  Investor’s 
share  of  the  Investee’s  stockholder’s 
equity  should  be  reported  in  the  financial 
statements  as  if  the  two  were  consoli¬ 
dated. 

(8)  The  investor  shall  deduct  any 
dividends  applicable  to  outstanding  cu¬ 
mulative  preferred  st(x:k  whether  or  not 
declared,  and  any  other  dividends  de¬ 
clared  when  computing  its  share  of  un¬ 
distributed  earnings  or  losses. 

(9)  The  investor  shall  suspend  appli¬ 
cation  of  the  equity  method  when  the 
investment  (including  the  Investment 
memorandum  ^account)  together  with 
any  net  advances  made  to  the  investee  is 
reduced  to  zero.  Additional  losses  shall 
not  be  provided  for  unless  the  investor 
has  guaranteed  obligations  of  the  in¬ 
vestee  or  is  otherwise  committed  to  pro¬ 
vide  further  financial  support  for  the  in¬ 
vestee.  If  the  Investee  subsequently  re¬ 
ports  net  Income  the  investor  shall  re¬ 
sume  applying  the  equity  method  at 
such  time  as  its  share  of  that  net  in¬ 
come  equals  the  share  of  net  losses  not 
recognized  during  the  period  of  suspen¬ 
sion. 

(10)  When  the  investor’s  voting  stock 
interest  falls  below  the  level  of  owner¬ 
ship  described  in  paragraph  (b)’(l)  of 
this  instruction,  the  investment  no 
longer  qualifies  for  the  equity  method. 
Should  ^vldends  received  'on  the  Invest¬ 
ment  in  subsequent  periods  exceed  the 
investor’s  share  of  earnings  for  such  pe¬ 
riods,  the  investment  memorandum  and 
Income  memorandum  accoimts  shall  be 
reduced  by  the  excess  amount. 

(11)  When  the  level  of  ownership  of 
an  investment  increases  to  that  described 
in  paragraph  (b)(1)  of  this  instnlbtlon, 
the  equity  method  shall  be  applied.  The 
memorandum  accounts  for  the  invest¬ 
ment,  Income  (for  current  year’s  equity 
in  imdistributed  earnings  less  amortiza¬ 
tion),  and  retained  earnings  (fen*  prior 
years’  equity  In  undistributed  earnings 
less  amortization)  shall  be  adjusted  ret¬ 
roactively  on  a  step-by-step  basis  deter¬ 
mining  the  equity  in  net  assets  at  date  of 
acquisition,  amortization  adjustment, 
and  equity  in  undistributed  earnings  or 
losses  at  each  level  of  ownership.  Where 
small  purchases  are  made  over  a  period 
of  time  add  then  a  purchase  is  made 
which  qualifies  the  investment  for  the 
equity  method,  the  date  of  latest  pur¬ 
chase  may  be  used  as  date  of  acquisition. 

(12)  Information  having  significance 
with  respect  to  the  investor’s  ownership 
in  investees  shall  be  disclosed  in  notes  to 
financial  statements  of  annual  reports 
filed  with  the  Commission  in  accordance 
with  generally  accepted  accounting  prin¬ 
ciples. 

(c)  When  securities  with  a  fixed  ma¬ 
turity  date  are  purchased  at  a  discount 
(i.e.,  when  total  cost  Including  brokerage 
fees,  taxes,  commissions,  etc.,  is  less  than 
par),  such  discounts  may  be  amortized 
over  the  remaining  life  of  the  securities 


through-periodic  debits  to  the  account  in 
which  the  securities  are  carried  (prefer¬ 
ably  coincident  with  ^trles  recording 
Interest  accruals)  and  credits  ■  to  the 
same  account  in  which  interest  Income 
is  credited.  No  debits  shall  be  made  in 
respect  to  discounts  upon  securities  held 
as  Investments  or  in  special  fluids  if 
there  is  reason  to  believe  that  such  secur¬ 
ities  will  be  disposed  of  by  redemption 
or  otherwise  at  less  than  par' or  will  not 
be  paid  at  date  of  maturity.  When  se¬ 
curities  with  a  fixed  maturity  date  are 
purchased  at  a  premium  (i.e.,  when  the 
total  cost  including  brokerage  fees,  taxes, 
commissions,  etc.,  is  in  excess  of  par), 
such  premium  may  be  amortized  over 
the  remaining  life  of  the  securities 
through  periodic  credits  to  the  account 
in  which  the  securities  are  carried  (pref¬ 
erably  coincident  with  entries  recording 
interest  accurals)  and  debits  to  the  same 
accounts  in  which  the  interest  income  is 
recorded. 

Notb. — The  carrier  shall  follow  generally 
accepted  accounting  principles  where  an  In¬ 
terpretation  of  the  rules  tor  equity  account¬ 
ing  Is  needed  or  obtain  an  interpretation 
from  its  public  accountant  or  the  Commis¬ 
sion. 

5-3  Discounts,  expenses,  and  pre¬ 
miums  on  debt,  (a)  Ledger  accounts  shall 
be  provided  to  cover  the  discounts,  ex¬ 
penses.  and  premiums  on  the  sale  or  re¬ 
sale  of  each  subclass  of  funded  debt  and 
of  receivers’  and  trustees’  securities  is¬ 
sued  for  the  benefit  of  or  assumed  by 
the  company,  (For  explanation  of  “sub¬ 
class”  see  account  765,  “Funded  debt  un¬ 
matured.”)  The  net  debit  balances  re¬ 
maining  in  the  ledger  accounts  for  dis¬ 
count  and  premium  shall  be  included  in 
a(x;ount  770.1,  “Unamortized  debt  dis¬ 
count.”  and  the  net  credit  balances  in 
account  770.2,  “Unamortized  premium 
on  debt.”  Debt  expense  shall  be  included 
in  account  743,  “Other  deferred  debits.” 

(b)  Each  fiscal  period  there  shall  be 
charged  to  account  548,  “Amortization  of 
discount  on  funded  debt,”  a  proportion 
on  a  consistent  basis  of  each  of  the  debit 
balances  in  the  discount  and  premium 
accounts  and  correspondingly  there  shall 
be  credited  to  income  account  517,  “Re¬ 
lease  of  premiums  on  funding  debt,”  a 
similar  proportion  of  each  of  the  credit 
balances  in  these  accounts.  Related  debt 
expense  shall  also  be  charged  to  account 
548  on  a  proportional  and  consistent 
basis.  ’The  amounts  for  the  respective 
debit  balances  for  discount  and  expenses 
applicable  to  a  particular  issue  of  obliga¬ 
tions  may  be  charged  directly  to  account 
548  at  time  of  issue  when  the  aggregate 
of  such  amounts  does  not  appreciably  af¬ 
fect  the  accounts. 

(c)  When  any  funded  debt  which  has 
been  actually  Issued  to  bona  fide  holders 
for  value  is  reacquired  by  the  accounting 
company,  that  proportion  of  the  balance 
remaining  In  accounts  containing  dis¬ 
count.  expense  and  premium  on  funded 
debt'  for  the  subclass  of  the  security  re¬ 
acquired  applicable  to  the  portlcm  reac¬ 
quired  shall  be  credited  or  charged 
toereto,  as  iqipropriate,  and  concurrently 
charged  or  crated  to  account  519,  “Mis¬ 
cellaneous  Income. ”  account  551,  “Mis- 
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cellaneous  Income  charges”;  or  to  ac¬ 
count  570,  “Extraordinary  items,”  as  ap¬ 
propriate,  In  accordance  with  the  text  of 
these  accounts.  Such  proportion  shall  be 
based  upon  the  ratio  of  the  par  value  of 
the  security  reacquired  to  the  pv  value 
of  all  the  securities  of  the  subclass 
actually  outstanding  immediately  before 
such  reacQuirement.  Gains  and  losses 
from  extinguishment  of  debt  (excluding 
debt  maturing  serisilly)  which  is  acquired 
to  satisfy  sinldng  fund  requlronents. 
shall  not  be  recorded  as  extraordinary 
items  regardless  of  amount,  but  shall  be 
included  in  accounts  519  and  551,  as  ap¬ 
propriate.  Such  gains  and  losses  shall  be 
separately  disclosed  in  reports  to  this 
Commission. 

5-4  Discount,  premium,  and  assess¬ 
ment  on  capital  stock,  (a)  Separate 
ledger  accoimts  shall  be  provided  for 
each  subclass  of  capital  st^k  Issued  or 
assumed  by  the  acc^imtlng  company  to 
cover  discount  suffered  and  premium 
realized  at  the  time  of  sale  of  capital 
stock.  General  levies  or  assessments 
against  stockholders  shall  be  credited  to 
the  appropriate  ledger  accoimts  for  the 
subclass  of  capital  stock  against  which 
the  levy  or  assessment  is  made. 

(b)  The  total  of  net  debit  balance  in 
these  ledger  accounts  shall  be  Included 
In  accoimt  793,  “Discount  on  capital 
stock,”  and  the  total  of  net  credit  bal¬ 
ances  in  account  794,  “Premiums  and  as¬ 
sessments  on  capital  stock.” 

(c)  Discount  on  each  subclass  of  capi¬ 
tal  stock  may  be  offset  or  reduced  by 
charges  to  account  794,  “Premiums  and 
assessments  on  capital  stock,”  to  the  ex¬ 
tent  that  net  gains  from  premiums  or 
assessments  have  been  included  therein 
or  to  account  795,  “Other  capital.”  to  the 
extent  that  net  gains  from  reacqulsitlcm 
and  resale  or  retirement  of  capital  stock 
ai^licable  to  such  subclass  have  been  In¬ 
cluded  therein.  Any  remaining  discount 
may  be  amortized  by  charged  to  account 
616,  “Other  debits  to  retained  earnings," 
or  may  be  retained  and  carried  In  account 
793,  “Discount  on  capital  stock,”  until 
the  stock  to  which  the  discount  applies 
is  retired. 

(d)  In  case  the  accounting  company 
Is  permitted  and  elects  with  the  approval 
of  the  Commission,  to  distribute  all  or 
any  part  of  the  net  balance  of  other 
paid-in  capital  to  Its  stockholders,  the 
amount  thus  distributed  shall  be  charged 
to  account  795,  “Other  capital.” 

(e)  When  capital  stock  Is  reacquired, 
either  by  purchase  or  donaticm,  and  is  re¬ 
tired  or  cancelled,  account  791,  “Capital 
stock”,  shall  be  charged  with  the  par 
value,  stated  value  of  no  par  stock,  or 
If  no  par  st(x:k  without  stated  value,  the 
proporticmate  amount  at  which  the 
particular  class  of  stock  is  Included  in 
account  791.  Any  excess  of  reacquisition 
cost  over  the  recorded  value  of  the  stock 
shall  be  charged  to  accoimt  795,  “Other 
capital,”  to  the  extent  of  the  accumulated 
net  gains  Included  In  this  account  ap¬ 
plicable  to  reacqulsition  and  resale  or  re¬ 
tirement  of  such  subclass.  Any  ronaln- 
Ing  excess  reacqulsition  cost  shall  be 
charged  to  accoimt  616.  “Other  debits  to 
retained  earnings.”  Any  excess  of 
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recorded  value  over  reacqulsition  cost 
shall  be  credited  to  account  796,  “Other 
capltaL” 

(f)  Whra  capital  stock  is  reacquired, 
either  by  purchase  or  donation,  and  Is 
not  retired  or  cancelled,  nor  properly  in¬ 
cludible  In  sinking  or  other  funds,  the 
reacqulsition  (xist  shall  be  charged  to 
account  798.5,  "Treasury  stock.” 

(g)  When  treasury  stock  Is  resold,  ac¬ 
count  798.5,  “TreMury  stock,”  shall  be 
credited  with  the  cost  paid  for  It.  Gains 
shtdl  be  credited  to  account  795,  “Other 
capital.”  Losses  shall  be  charged  to  ac¬ 
count  795,  “Other  capital,”  to  the  extent 
that  previous  net  gEdns  from  sEdes  or 
retirements'  of  the  siune  class  of  stock 
are  Included  therein;  ottierwlse,  to  ac¬ 
count  616,  “Other  debits  to  retained 
earnings.” 

5-5  Joint  Udbilities.  The  £u:counting 
compsmy  shall  state  as  a  liEhllity  In  Its 
balEince  sheet  the  difference  between  the 
total  par  VEilue  ot  securities  Jointly  or 
severally  Issued  by  It  and  others  and  the 
portion  of  such  llEiblllty  which,  under  the 
joint  aiTEingement,  It  Is  expected  will  be 
liquidated  by  the  other  party  or  pEuiies 
to  the  Joint  arrangement.  The  amount  of 
the  jointly  or  severEilly  issued  securities 
expected  to  be  liquidated  by  the  other 
party  or  parties  shall  be  shown  eis  a  con¬ 
tingent  liability  in  EuscordEmce  with  In¬ 
struction  5-6  pertaining  to  contingent 
assets  and  liabilities. 

5- 6  Contingent  assets  and  liabilities. 
Contingent  assets  and  liabilities  shEdl  not 
be  included  in  the  body  of  the  balsmce- 
sheet  statement,  but  items  of  material 
amount  shall  be  shown  in  a  supplemen¬ 
tary  statement  to  the  balance-sheet. 
Contingent  assets  Eire  those  without 
VEilue  to  the  Eiccounting  company  until 
the  fulfillment  of  conditions  regarded  as 
unceiialn.  Contingent  liabilities  Include 
items  which  may.  under  certain  condi¬ 
tions,  become  obligations  of  the  com¬ 
pany,  but  are  neither  direct  nor  Eissumed 
obligations  on  the  date  of  the  bcdEUice 
sheet.  ExEimples  of  contingent  liabilities 
are  items  which  may  become  obligations 
Eis  a  result  of  pending  or  threatened  liti¬ 
gation.  Eissessments  or  possible  assess¬ 
ments  of  Eidditipnal  taxes,  guarantees  of 
Indebtedness  of  others,  EUid  sigreements 
or  obligation^  to  repurchEise  securities  or 
property.  Where  the  outccxne  Is  reason¬ 
ably  foreseeable,  such  eis  probable  tax 
assessment  which  the  carrier  may  not 
reasonably  expect  to  contest  success¬ 
fully,  such  liabilities  axe  to  be  reflected 
in  the  Eu:counts  and  are  not  to  be  treated 
as  contingent  liabilities. 

INSTRUCTIONS  FOR  CLEARING 
ACCOUNTS 

6- 1  Items  to  be  charged.  In  recogni¬ 
tion  of  the  fEU5t  that  certain  expenditures 
Incident  to  the  construction  EUid  the  (V- 
eration  of  property  su?e  not  ch£krgesd)le 
directly  to  smy  paxticulEU'  property  in¬ 
vestment  or  expense  account,  clesulng 
accoimts  have  been  provided  for  the  pur¬ 
pose  of  securing  an  equitable  dlstributicm 
of  such  items  to  the  pnH)er  iMimary  ac¬ 
counts. 

6-2  Material  and  stationery  store  ex¬ 
penses.  (a)  To  cleEuing  accounts  csdled 

REGiSTER,  VOl.  42,  NO.  130 — THURSDAY,  JULY 


“Material  store  expenses”  and  “Station¬ 
ery  store  expenses”  shall  be  chEuged  ex¬ 
penses  in  connection  wdth  purchEising, 
himdling  and  storing  materiEd  Emd  sta- 
ttonEiry  in  and  distributing  it  from  the 
company’s  storehouses,  including  tlie 
Piiy  of  ofiBcers  Euid  employees  in  the  pur- 
chEtsing  smd  store  depEUtments  and  their 
traveling,  office,  and  other  expenses;  also 
exp^tses.  Including  wEiges,  fuel,  and  sup¬ 
plies,  of  (grating  switching  locomotives 
when  exclusively  assigned  to  the  service 
of  switching  at  material  storehouses . 
(Ebepenses  of  incidental  switching  at  ma¬ 
terial  yards  by  locomotives  in  regular 
swdtchlng  service  shEdl  be  chsirged  to  the 
appropriate  trEmsportation  EtccounUs.  • 
The  pay  imd  expenses  of  men  employed 
in  purchasing  or  inspecting  a  single  clas.s 
of  material,  such  eis  ties,  slmll  be  added 
as  store  expwises  to  the  cost  of  that  par¬ 
ticular  materiEil. 

(b>  The  totEil  amount  of  storehouse 
expenses  charged  to  these  accounts  shall 
be  distributed  among  the  ac(x>unts  to 
which  material  and  stathmery  has  been 
charged,  in  prcHXM'tion  to  the  amounts 
charged  to  each  accoimt  for  the  items 
issued,  except  that  the  Eunount  repre¬ 
senting  the  purchasing  department  ex¬ 
penses  shall  be  apportioned  on  the  value 
of  the  items  issued  which  were  pur¬ 
chased  by  that  depEirtment.  To  avoid 
monthly  fluctuations  in  the  ratio  of  store 
exE>enses  to  the  value  of  material  and 
stationery  purchEised  or  issued,  carriers 
may  msike  a  monthly  apportionment  on 
the  basis  of  fEilr  percentage  rates,  pro¬ 
vided  the  store  expense  Eu;counts  are  ad- 
.lusted  and  clo.sed  out  at  the  end  of  eacji 
year. 

6-3  Shop  expenses,  (a)  To  a  clearing 
account  entltl^  “Shop  expenses”  shall 
be  chEuged  items  of  expense  at  shops, 
enginehouses,  repEiir  trEicks,  and  other 
places  where  mechEUiicEd  work  is  per¬ 
formed,  not  assigimble  directly  to  spe¬ 
cific  Eiccounts.  Such  expenses  shall  be 
apportioned  Eunong  the  veuIous  Etccounts 
affected.  The  bsisis  of  distribution  shall 
be  the  relative  proportion  which  the  total 
amount  of  chEirges  to  “Shop  expenses” 
beEirs  to  the  total  of  the  directly  dis¬ 
tributed  labor.  To  avoid  monthly  fluctu- 
aticMis  in  the  ratio  of- shop  expenses  to 
the  totEd  of  distributed  labor,  carriers 
are  permitted  to  make  the  monthly  ap¬ 
portionment  on  the  bEisls  of  a  percentage 
of  the  distributed  lEd>or,  provided  the 
shop  expense  account  is  Eidjusted  and 
closed  out  at  the  end  of  the  yesir. 

(b)  The  expenses  assignable  to  this 
account  shEdl  Include  the  pay  of  foremen 
(who  exercise  supervision  over  eUI  de¬ 
partments),  their  clerks,  and  other  em¬ 
ployees  engaged  in  general  work  in  and 
about  shops,  cost  of  heat,  light  and  pow¬ 
er;  cost  of  smidl  tools  Euid  supplies  and 
water  and  power  purchased;  also  cost  of 
removEd  of  snow  and  ice  from  tnmsfer 
tEibles  Emd  shop  yards,  and  other  inciden- 
tEd  shop  expenses.  To  this  account  shEdl 
be  chEU-ged  expenses.  Including  wages, 
fuel  and  supplies,  of  (grating  switching 
locomotives  when  exiduslvely  assigned 
to  switching  service  at  shops  (the  ex¬ 
penses  ot  Incidental  switching  at  shops 
by  locomotives  In  trEUisportation 
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switching  service  shall  be  charged  to  ap¬ 
propriate  transportation  accounts) . 

6-4  Gravel  and  sand  pits  and  quar¬ 
ries.  (a)  When  a  gravel  or  sand  pit  or 
quarry  is  opened  for  operations  likely  to 
extend  over  a  long  period,  an  account 
shall  be  set  up  designated.  “Operations 

of  gravel  pit  at  - or 

“Operations  of  quarry  at - 

_ as  the  case  may  be.  To  this  ac¬ 
count  shall  be  charged  cost  of  the  land 
in  excess  of  Its  estimated  value  after  the 
gravel,  sand,  or  stone  has  been  removed 
<  credit  to  the  property  accoimt  In  which 
the  cost  of  the  l^d  Is  Included) ;  pay¬ 
ments  for  right  to  enter  uptm  and  re¬ 
move  ballast  from  land  not  owned  by 
the  carrier;  cost  of  sinking  test  holes; 
and  costs  preparatory  to  opening  the 
pit  or  quarry.  To  this  account  shall  be 
charged  also  the  cost,  in  excess  of  the 
e.stimated  salvage  value,  of  rails  and 
fastenings,  ties,  other  material  and  labor 
u.sed  in  constructing  tracks  to  and  in 
the  gravel  pit  or  quarry  (the  estimated 
salvage  being  carried  in  an  appropriate 
si,spense  account) ;  (XMt  of  labor  and 
train  service  employed  in  producing, 
quarrying,  and  loading  ballast,  includ¬ 
ing  the  cost  of  operation,  repairs,  and 
depreciation  of  power  shovels  and  other 
machines  and  machinery;  pay  and  ex¬ 
penses  of  watchmen;  cost  of  explosives 
and  liand  tools,  and  miscellaneous  ex¬ 
penses;  and  cost  of  installing,  operating 
and  maintaining  signals  and  interlockers 
at  gravel  pits. 

(b)  Credit  to  the  clearing  account 
shall  be  made  each  month  to  cover  the 
cost  of  ballast  material  produced  during 
the  month.  The  cost  of  production  shall 
include  the  expenses  directly  assigmable 
to  Oie  mwithly  output  plus  a  propor¬ 
tion  of  the  expenses  not  directly  assign¬ 
able,  such  as  cost  of  land,  tracks,  ma¬ 
chinery,  and  interl(x;kers.  This  latter 
amount  shall  be  computed  upon  the  basis 
of  the  ratio  which  the  monthly  output 
bears  to  the  total  estimated  yardage  to 
be  taken  from  the  pit.  When  any  por¬ 
tion  of  the  product  of  such  pits  or 
quarries  is  sold,  the  cost  thereof  shall 
be  credited  to  this  clearing  account  and 
any  related  profit  shall  be  credited  to 
account  110,  “Incidental.” 

6-5  Power  plant  operations,  (a)  The 
accounting  for  the  expenses  of  maintain¬ 
ing  and  operating  an  electric,  steam,  or 
other  power  plant  (both  building  and 
machinery)  shall  be  determined  by  the 
purpose  for  which  the  power  produced 
is  used.  When  a  power  plant  is  intended 
and  used  for  producing  power  solely  for 
the  carrier’s  own  operations  and  the  cost 
of  operating  the  plant  is  chargeable  to 
clearing  account  “Shop  expenses,”  or  to 
any  one  specific  account  for  operating 
expenses,  the  expenses  of  maintenance 
shall  be  charged  to  the  appropriate 
maintenance  accounts,  and  tlie  cost  of 
operation  to  the  account  appropriate 
according  to  the  use  of  the  power. 

(b)  When  the  power  from  such  a  plant 
is  properly  chargeable  to  more  than  one 
account,  the  expenses  of  maintaining 
and  operating  the  plant  shall  be  Included 
in  clearing  account  designated  “Powqr 


plant  operations.”  The  expense  of  main¬ 
tenance  shall  be  cleared  from  that  ac¬ 
count  to  the  appropriate  maintenance 
accounts.  The  expenses  of  operation 
shall  be  apportion^  to  the  appropriate 
accounts  upon  the  basis  of  quantity  of 
power  used  for  the  various  purposes. 

(c)  When  a  part  of  the  power  produced 
by  a  power  plant  is  sold  and  the  re¬ 
mainder  is  used  in  the  carrier’s  own 
operations,  the  cost  of  maintaining  and 
operating  the  plant  shall  be  charged  to  a 
clearing  account.  The  expense  of  main¬ 
tenance  shall  be  cleared  from  that  ac¬ 
count  to  the  appropriate  maintenance 
accounts.  The  proportion  of  the  expenses 
of  operation  assignable  to  the  power  sold, 
on  the  basis  of  ratio  of  quantity  of  power 
sold  to  total  quantity  of  power  produced, 
shall  be  credited  to  this  clearing  accoimt 
and  any  related  profit  shall  be  credited 
to  account  110,  “IncidentaL”  ’The  re¬ 
mainder  of  the  cost  of  operation  shall  be 
distributed  to  the  appropriate  expense 
accounts  for  the  carrier’s  own  operations. 

(d)  When  power  plants  are  intended 
and  used  solely  for  furnishing  power  to 
others,  their  investment  cost  shall  be 
Included  in  account  737,  “Property  used 
in  other  than  carrier  operations,”  and 
the  revenues  and  operating  expenses 
shall  be  included  in  the  a(xx>unts  pro¬ 
vided  for  operations  of  such  property. 

(e)  ’The  accounting  for  the  main¬ 
tenance  of  transmission  systems  and  dis¬ 
tribution  systems  shall  be  in  accordance 
with  instructions  pertaining  to  power 
plant  operations. 

PROPERTY  ACCOUNTS 

Road 

0  Koikd. 

The  several  primary  accoimts  included 
in  this  general  account  are  designed  to 
show  the  cost  of  land  and  road  property 
owned  by  the  carrier  and  devot^  to 
transportation  service. 

1  I'.ngiiKH'ring. 

'This  account  shall  Include  the  pay 
and  expenses  of  engineers,  assistants, 
and  clerks  engaged  in  the  survey  and 
construction  of  new  lines  and  extensions, 
or  in  making  additions  to  and  better¬ 
ments  of  the  carrier’s  road,  including 
wharves  and  docks. 

List  of  Officeks  amd  EMtn.OTEF.s 

Chief  engineer. 

Assistant  engineers.  , 

Bridge  and  signal  engineer. 

Architects  and  draftsmen. 

Chief  clerk  and  other  clerks. 

Transltmen  and  levelmen. 

Rodmen  and  chalnmen. 

Cooks  and  porters  on  business  cars. 

Items  of  Expense  and  Suppuxs 

Atlases  and  maps. 

Barometers. 

Books  for  office  use. 

Business  car  service. 

Cameras:  compasses. 

Camp  equipage. 

Chains  for  surveyors. 

Drawing  boards. 

Drawing  Instruments. 

Field  glasses. 

Furniture  repairs  and  renewals. 

Heating  and  lighting. 

Magnets  and  magnlfleis. 


Official  train  service. 

Paper,  blue-print. 

Periodicals  and  newspapers. 

Photographic  supplies. 

Printing  and  stationery. 

Provisions  for  business  cars. 

Rent  and  repairs  of  offices. 

Rods  for  surveyors. 

Sextants  and  slide  rules. 

Telegraph  and  telephone  service. 

Traveling  expenses. 

Triangles  and  tripods. 

Note  A. — When  employees  designated 
above  are  engaged  in  the  maintenance  of  the 
road,  their  pay  and  expenses  while  thus  em¬ 
ployed  shall  be  charged  to  operating  ex¬ 
penses. 

Note  B. — Expenditures  for  tentative  or 
preliminary  surveys  sbaU  be  carried  in  ac¬ 
count  743,  “Other  deferred  debits,”  until 
It  is  determined  whether  or  not  to  continue 
the  work.  If  the  project  Is  continued,  expen¬ 
ditures  for  all  surveys  in  connection  there¬ 
with  shall  then  be  transferred  to  this  account, 
and,  if  abandoned,  to  appropriate  Income 
accounts. 

Note  C. — The  cost  of  designing,  making 
plans  and  specifications,  and  supervising  the 
construction  of  equipment  shall  be  Included 
in  the  cost  of  the  equipment. 

Note  D. — The  cost  of  stationery  and  print¬ 
ing  supplies  used  for  accounting  purposes  In 
connection  with  engineering  work  shall  be 
Included  in  account  77.  “Other  expenditures; 
Oeneral,”  when  not  directly  assignable  to 
specific  road  or  equipment  accounts. 

Note  E. — Fees  and  expenses  of  architects 
specially  employed  for  designing  or  super¬ 
vising  the  construction  of  buildings  shall  be 
Included  In  the  accounts  appropriate  for  the 
cost  of  the  buildings  constructed. 

2  I.und  for  iransfiortation  purpo^c^>. 

This  account  shall  include  the  cost  of 
land  of  necessary  width  acquired  for 
roadway;  the  cost  of  land  for  station, 
ofBce,  shop,  and  other  grounds;  for  in¬ 
gress  to  or  egress  from  such  grounds;  for 
borrow  pits,  waste  banks,  snow  fences, 
sand  fences,  and  other  railway  appurte¬ 
nances;  and  for  storage  of  material  ad¬ 
joining  the  right-of-way;  the  cost  of  land 
for  wharves  and  dcxiks  and  the  cost  of 
riparian  or  water  rights  necessary  there¬ 
for;  the  cost  of  removing  from  the  right- 
of-way  and  locating  elsewhere  the  prop¬ 
erty  of  others,  and  the  cost  of  the  neces¬ 
sary  land  for  relocation  of  the  property, 
when  such  costs  are  assumed  by  the  ac¬ 
counting  carrier. 

The  carrier’s  records  shall  be  kept  in 
such  manner  as  to  show  separately  the 
cost  of  land  purchased.  Proceeds  from 
the  sale  of  timber  or  of  improvements 
purchased  with  right-of-way,  less  any 
cost  of  removal,  shall  be  credited  to  this 
account. 

Items  of  Expense 

Abstracts. 

Appraisals. 

Arbitrators  in  condemnation  cases. 
Commissions  paid  to  others. 

Condemnation  expenses.  Including  court 
costs  and  special  counsel  fees. 

Damages  to  property  of  others. 

Deferred  payments  for  right-of-way. 

Ditches  for  waterways  when  part  of  oonsld- 
eration. 

Judgments  and  decreed  costs  to  clear  or  da- 
fend  titles. 

Notarial  fees. 

Plats. 
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RULFS  AND  REGULATIONS 


Freiulunus  on  conilemnation  bonds 
Recording  deeds 

Payments  for  relinquishment  of  cattle  passes 
and  other  rights. 

Kemoval  and  relocation  of  buildings  and 
other  structures  not  purchased. 

Rent  of  land  when  part  of  consideration  for 
purchase. 

Rtght-of'Way  agents'  compensation  (engaged 
solely  In  acquiring  right  of  way  t . 

Taxes  accrued  and  assumed  at  time  of  pur¬ 
chase. 

Note  A. — The  cost  of  land  acquired  in  -x- 
cess  of  that  necessary  for  traitsportatioQ  op¬ 
erations  ahall  be  Included  In  balance  sheet 
account  7S7.  “Property  used  In  other  than 
carrier  operattons"  When  the  purchase  of 
land  acquired  for  transportation  operations 
involves  lend  not  used  fCM-  such  purposes  the 
charges  to  this  account  shall  be  based  upon 
the  estimated  cost  of  only  that  portion  which 
Is  used  for  such  purposes,  and  the  cost  of  the 
remaining  land  shall  be  Included. tn  account 
737,  “Property  used  In  other  than  carrier  op- 
erations.“  Only  the  actual  cost  borne  by  the 
carrier  for  right-of-way  and  other  lands  ac¬ 
quired  throu^  vacation  of  streets  and  high¬ 
ways  shall  be  included  In  this  account.  No 
donation  should  be  considered  ss  involved  in 
the  acquisition  of  such  property 

Note  B. — Amounts  paid  for  options  to  pur¬ 
chase  land  for  use  in  transportation  oper¬ 
ations  shall  be  charged  to  account  743. 
"Other  deferred  debits."  If  the  curler  sub¬ 
sequently  purchases  the  land,  the  aasount 
of  the  option  payment  shall  be  transferred 
to  this  account.  If  the  carrier  does  not  ac¬ 
quire  the  land  and  forfeits  the  option  paid, 
the  amoxmt  shall  be  charged  to  aco<vmt  531. 
“Miscellaneous  Income  charges '' 

3  (trading. 

<a)  This  accoiuit  shall  include  the  coet 
of  clearing  and  grading  the  roadway,  and 
of  constructing  protection  for  the  road¬ 
way,  tracks,  embankments  and  cuts. 

<b)  When  a  part  of  a  bridge  or  trestle, 
or  the  entire  structure,  is  converted  by 
filling  into  an  earth  embankment,  and 
the  bridge  or  trestle  is  used  In  lieu  of  a 
temporary  trestle  which  would  otherwise 
be  required  for  the  filling,  the  estimated 
cost  of  such  t^porary  trestle  shall  be 
Included  In  the  cost  of  the  filling,  and 
charged  to  this  account.  (See  Note  A. 
under  aocoimt  <S.  “Bridges,  trestles,  and 
culverts.”) 

(c)  When  a  tunnel  Is  converted  into 
an  <g)en  cut,  the  cost  of  clearing,  grub¬ 
bing,  and  excavating  shall  be  Included 
in  this  account  (Also  see  Instruction 
2-11.) 

(d)  When  the  carrier  applies  addi¬ 
tional  ballast  to  raise  the  height  of  track 
and  leaves  the  old  ballast  In  the  roadbed 
as  part  of  the  subgrade,  the  cost  of  the 
excess  quantity  in  the  subgrade  over  the 
former  established  standard  shown  by 
the  carrter’s  records,  diall  be  charged 
to  this  account  based  on  the  cost  of  the 
old  ballast  or  current  grading  prices, 
whichever  is  lower. 

Details  or  Roadbed  and  Items  or  Expense 

Advertising  for  oontractmrs’  bids. 

Berm  dltobes. 

Blasting. 

Breakwa^^  w. 

Bulkbeaidi  j. 

Clearing  k.  jd. 

Cribbing. 

Dikes  (including  those  of  earthen  oonstrue- 
tl<»  whlflb  are  Intended  to  funetton  ta- 
d^nltely) . 


Ditches  (not  required  by  rtgbt-of-way  agree¬ 
ment). 

Dreesmg  Mopes. 

Excavation  for  oonveralon  of  tunnels  into 
open  outs. 

ruling  bridges.  treeUes.  and  culverts. 
Oradlng  outflte. 

Orubblng  land. 

Material  taken  from  borrow  pits. 

New  channels  for  streams 
Operations  of  steam  shovels. 

Payments  for  privilege  of  wasting  material 
->n  the  property  of  others. 

Paymeiite  for  w'aste  banks  off  the  rlght-oC- 
way 

Retaining  walls 
Revetments 
Riprap 
.'^potl  banks 

Temporary  treeUes  for  tills. 

Tools  for  grading. 

Wing  dams 

t  OUi«-r  riglil-tif-H uy  expeiitlilurcs. 

This  account  shall  Include  the  cost  (In 
excess  of  cost  of  railway  facilities  in¬ 
stalled.  If  any)  actually  borne  by  the 
carrier  of  Improvement  projects  (other 
Mian  public  Improvement  projects) ,  su(^ 
as  the  construction  of  canals,  farm  and 
other  private  passes,  pipe  lines,  drains, 
and  other  facilities  acros.s  the  carrier’s 
right-of-way. 

■>  I'annrls  and  suhuuys. 

This  account  shall  include  the  cost  of 
tunnels  and  subways  for  the  passage  of 
trains.  Including  apparatus  for  ventilat- 
mg  and  lighting  and  safety  devices 
(herein,  other  than  signals. 

Note  a. — The  cost  of  traokfi.  including 
guard  rails.  In  tunnels  shall  not  be  charged 
io  this  account. 

Note  B  — Station  subways  not  highway 
crosslngB  are  includible  In  account  16,  "Sta- 
tton  and  office  buildings." 

Nora  C. — When  a  tunnel  is  converted  Into 
An  open  cut.  the  ledger  value  of  the  tunnel 
■hall  be  credited  to  this  account.  The  eervloe 
value  of  the  depreciable  portion  of  the  tun¬ 
nel  shall  l>e  charged  to  account  735,  "Ae- 
oumulated  depreciation:  Road  and  equ4>~ 
tnent  property,"  and  the  service  value  of  the 
nondepreciable  portion  to  operating  ex¬ 
penses 

(>  |{ride«*e,  ireslles,  and  riilvciis. 

This  account  shall  Include  the  cost  of 
the  substructure  and  superstructure  of 
bridges,  trestles,  and  culverts  which 
carry  the  tracks  of  the  carrier  over 
water-courses,  ravines,  ptd>llc  and  pri¬ 
vate  highways,  and  other  railways. 

Details  of  Bridge  SrarcruaES 

Abutments. 

Bridge  signs. 

Cofferdams. 

Concrete  and  masonry  ends  for  culvert. 
Cribs. 

Decking,  including  gravel  for  fire  protection. 
Dike  protection. 

Drainage  systems. 

Draw  protectloo. 

Drawbridge  engines  and  machinery. 

False  work. 

Ouard  timbers. 

Ice  breakers. 

Painting  (except  repainting). 

Pier  iHutectlon. 

Piers  and  foundations. 

Pipe  culverts. 

Retaining  walls. 

Riprap  around  abutmenta. 

Riprap  at  culverts  ends. 


Suppuris. 

Water  cliaiiuels 
Waterproofing 
Wing  dams 
Wing  walls 

Note  A. — When  a  part  or  Uie  entire  struc¬ 
ture  of  a  bridge  or  trestle  Is  converted,  by 
filling.  Into  an  earth  embankment,  the 
ledger  value  of  the  structure,  or  of  the  por¬ 
tion  thereof  filled,  shall  be  credited  to  this 
account  In  case  the  bridge  or  trestle  Is  used 
In  lieu  of  a  temporary  trestle  for  the  purpose 
of  filling,  the  estimated  cost  of  such  tem¬ 
porary  trestle  shaU  be  charged  to  account  a, 
"Oradlng  ”  The  ledger  value  of  the  etructure 
or  portion  thereof,  filled,  less  the  value  of  the 
salvage  and  the  estimated  cost  of  trestle 
charged  to  account  3  shall  be  charged  to  ac¬ 
count  T.15.  “Accumulated  depreciation;  Rond 
and  equipment  pn^rerty.” 

Note  B  — The  cost  of  bridges  to  carrj  Uie 
carrier’s  tracks  over  undergrade  crossings. 
Including  the  necessary  piers  and  abutments 
to  sustain  them,  shall  be  Included  In  Ihis 
ac.'ount 

7  I"  lev  all's!  *Iruclur«-s. 

This  account  shall  include  the  cont  of 
elevated  structure.s  and  foundations  of 
elevated  railway  systems.  This  account 
Ls  applicable  to  structures  other  than 
earthwork,  which  are  for  the  purpose  of 
elevating  tracks  above  the  gr^e  of 
streets,  and  which  are  not  properly  clas¬ 
sifiable  as  bridges  or  trestles. 

Nora — 'The  cost  of  stations  and  other 
structures  built  on  elevated  structuree  shall 
be  accounted  for  according  to  the  class  of 
the  M.TuctuT-  and  not  In  this  account. 

li.-^, 

iii>  rius  (Account  shall  include  the 
cord  of  cross,  switch,  bridge  and  other 
track  ties  used  in  the  construction  of 
tracks  for  the  movement  or  storage  of 
locomotives  and  cars  (including  tracks 
in  shops,  fuel  stations,  supply  yards, 
etc'.',  and  the  cost  of  additional  ties 
subsequently  laid  In  such  tracks.  (See 
iustructifxi  2-9(a)  covering  replacement 
betterments.) 

•  b>  The  cost  of  handling  ties  in  gen¬ 
eral  supply  and  storage  yards  shall  be 
included  as  store  expenses  apportioned 
to  this  account  when  the  ties  are  used 
for  construction  purposes. 

Note — The  cost  of  labor  for  unioadiiig. 
distotbutlng  and  placing  the  tlee  In  trackn 
and  the  cost  of  train  service  In  connection 
with  the  distribution  of  tlee  laid  aball  be 
charged  to  account  13,  “Track  laying  and 
BurlaclBg." 

Note. — Hie  cost  of  tlee  used  In  the  con¬ 
struction  of  ear  floats  eball  be  Included  in 
the  cost  of  such  floating  equipment,  and  the 
cost  of  ties  used  In  the  construction  of  tem¬ 
porary  tracks,  such  as  gravel-pit  and  quarry 
tracks,  shall  be  Included  In  the  appropriate 
clearing  accounts 

9  Rails. 

(a)  This  account  shall  Include  the 
cost  of  rails  used  in  the  construetkm  of 
trades  for  the  movement  or  storage  of 
locomotives  and  cars  (including  tracks 
in  shops,  fuel  8tatl<ms,  supply  yards, 
etc.) ;  ^e  cost  of  welding  two  or  more 
lengths  of  rail  into  (Mmtlnuous  lengths 
for  use  in  construction  of  tracks;  and 
the  cost  of  the  excess  in  weight  of  heavier 
rails  laid  in  retracement  at  lighter  rails. 

(b)  The  cost  of  handling  rails  in  gen¬ 
eral  supply  and  storage  yards  shall  be 
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included  as  store  expenses  apportioned 
to  this  account  when  the  rails  are  used 
for  construction  purposes. 

(c)  To  this  account  shall  be  credited 
the  cost  (estimated  If  actual  la  not 
known)  of  the  excess  weight  of  heavier 
rails  replaced  with  lighter  rails. 

Non  A. — 'nie  cost  of  labor  for  unloading. 
dl:>trlbutlng  and  placing  the  rails  In  tracks 
and  of  train  service  In  connection  with  the 
distribution  of  the  rails  shall  be  charged 
U)  account  12,  "Track  laying  and  surfacing.” 

Nun  B. — Tbs  cost  of  rails  used  In  the  con¬ 
struction  of  car  floats  shaU  be  Included  In 
the  cost  of  such  floating  equipment  and  the 
cost  of  rails  used  In  the  construction  of 
temporary  tracks,  such  as  gravel -pit  and 
quarry  tracks.  shaU  be  Included  In  the  ap¬ 
propriate  clearing  accounts. 

1 0  Other  track  material. 

( a)  This  account  shall  Include  the  cost 
of  material  used  In  the  construction  of 
tracks  for  the  movement  or  storage  of 
locomotives  and  cars  (including  tracks 
in  shops,  fuel  stations,  supply  yards, 
etc.),  except  ballast  and  material 
chargeable  for  foregoing  accounts;  also 
the  excess  cost  of  heavier  or  Improved 
"other  track  material"  used  in  repairs 
of  tracks  over  the  cost  of  replacing  in 
kind  such  material  removed. 

(b)  llie  cost  of  handling  “other  track 
material”  in  general  supply  and  storage 
yards  shall  be  Included  ks  store  expenses 
apportioned  to  this  account  when  such 
material  is  used  in  the  construction  of 
new  tracks. 

Items  or  Other  Track  Material 

Angle  bars. 

Anticreepers. 

Bumping  poets. 

Compromise  Joints. 

Connecting  rods. 

Crossings,  Including  foundations  or  bases. 
Derails. 

Frog  blocking. 

Frogs. 

Guard-rail  blocking. 

Ouard-raU  clamps 
Guard-rail  fasteners. 

Guard  rails,  switch  and  other. 

Main  rods. 

Nut  locks. 

Nuts. 

onset  bars. 

Rail  braces. 

Rail  Chairs. 

Rail  clips. 

Rail  Joints. 

Rail  rests. 

Rail  shims. 

Rail  splices. 

Splice  bars. 

Step  chairs. 

Switch  chain. 

Switch  crossings. 

Switch  lamps. 

Switch  locks  and  ke^ 

Switch  points. 

Switch  stands. 

Switch  targets. 

Switches. 

Tie  plates. 

'He  plugs. 

Tie  rods. 

Track  bolts. 

Track  Insulators. 

Track  spikes. 

Note  A. — Ihe  cost  of  labor  and  trains  serv¬ 
ice  for  distributing,  unloading,  and  applying 
“other  track  matsrlal”  shall  be  charged  to 
account  IS,  *"nwQk  laying  and  sazflaiclng.’* 


RULES  AND  REGULATIONS 

Notr  B. — No  entry  Is  required  In  this  ac¬ 
count  with  respect  to  Improved  “other  track 
material"  unless  Installed  under  a  definite 
plan  of  changing  standards,  such  as  increas¬ 
ing  the  weight  of  rail. 

Not*  C. — The  cost  of  “other  track  material” 
used  In  the  construction  of  car  floats  shall 
be  Included  In  the  cost  of  such  floating  equip¬ 
ment,  and  the  cost  of  such  track  material 
used  In  the  constrncUon  of  temporary  tracks, 
such  as  gravel-pit  and  quarry  tracks,  shall 
be  Included  In  the  appropriate  clearing  ac¬ 
counts. 

1 1  IlulluM. 

(a)  This  account  shall  include  the  cost 
of  gravel,  stone,  slag,  cinders,  sand,  and 
like  material  used  in  ballasting  titu;ks 
(including  tracks  in  shops,  fuel  stations, 
supply  yards,  etc.)  not  previously  bal¬ 
lasted,  including  cost  of  worktrain  serv¬ 
ice  and  of  unloading;  cost  of  ballast  ap¬ 
plied  in  excess  of  ballast  required  to 
restore  to  its  maxinuim  height  and  width 
the  ballast  previously  put  on  the  road¬ 
bed;  and  the  excess  cost  of  improved 
ballast  used  in  renewals  over  the  cost 
to  replace  in  kind  to  the  original  height 
and  width  the  ballast  removed.  Charges 
to  this  account  shall  not  exceed  the  cost 
of  ballast  applied  to  a  depth  of  24  inches 
beneath  the  tie,  unless  otherwise  author¬ 
ized  by  the  Commission. 

(b)  The  instructions  prescribed  for 
gravel  and  sand  pits  and  quarries  applies 
id  the  accounting  for  pits  from  which 
ballast  material  is  obtained  either  for 
construction  work  or  for  maintenance  or 
for  both. 

Note  A. — The  cost  of  ballast  used  In  the 
construction  of  temporary  tracks,  such  as 
gravel-pit  and  quarry  tracks,  shall  be  In¬ 
cluded  In  the  appropriate  cletHing  accounts. 

Note  B. — Earth  placed  to  form  a  crown  In 
the  middle  of  the  track  Is  not  to  be  con¬ 
sidered  as  ballast. 

Note  C. — The  cost  of  ballast  material 
placed  on  the  decking  of  bridges  solely  for 
flre-protected  purposes  shall  be  Included  In 
account  6,  "Bridges,  trestles  and  culverts.” 

Note  D. — This  accoimt  shall  be  credited  for 
the  cost  of  old  ballast  left  In  the  roadbed 
as  part  of  the  subgrade,  where  the  quantity 
of  such  ballast  exceeds  the  carrier's  estab¬ 
lished  standard  due  to  the  application  of  ad¬ 
ditional  ballast.  (See  paragraph  (d)  of  the 
text  of  accoimt  3,  "Grading.”) 

12  Track  laying  and  surfacing. 

This  accoimt  shall  include  the  cost  of 
distributing  (including  train  service), 
laying,  and  adjusting  ties,  rails,  and 
other  track  material  used  in  the  con¬ 
struction  of  tracks  for  the  movement  or 
storage  of  locomotives  or  cars,  including 
repair  tracks,  but  not  tracks  on  car 
floats  or  temporary  tracks  the  cost  of 
which  is  chargeable  to  clearing  accounts. 
It  shall  also  include  the  cost  of  the  labor 
expended  in  plsu;ing  ballast  in  tracks  not 
previously  blasted. 

Not*  a. — The  cost  of  distributing  and  ad¬ 
justing  ties,  rails,  ballast,  and  other  track 
material  for  repairs  shall  be  charged  to  oper¬ 
ating  expenses,  both  when  such  materials  are 
replaced  in  kind  and  when  replaced  with  Im¬ 
proved  and  heavier  material. 

Note  B. — Hie  cost  of  work-train  service  In 
delivering  ballast  and  of  imloadlng  such 
material  Is  provided  for  In  account  11, 
“Ballast.” 
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1 3  Ft'iH'fH,  snuwsliodH,  anil  signs. 

Hiis  account  shall  Include: 

(a)  Fences.  The  cost  of  right-of-way 
fences  and  snow  and  sand  fences,  farm 
gates,  cattle  guards,  wing  fences,  aprons, 
and  hedges,  on  property  not  previously 
fenced,  excluding  Uiose  around  stock- 
yards.  fuel  stations,  station  and  shop 
grounds,  and  building  sites. 

(b)  Snowsheds.  The  cost  of  snowsheds, 
including  initial  cost  of  planting  trees  for 
protecting  tracks  from  snow. 

(c)  Signs.  The  initial  cost  of  signs 
other  than  those  for  identlflcation  of 
bridges,  signals,  stations  and  other 
structures. 

Sign  Items 

Boundary  signs. 

Bridge-caution  signs. 

Crossing  signs. 

Curve  and  elevation  markers. 

Division-limit  signs. 

Mileposts. 

Monuments. 

Safety-first  signs  at  crossings. 

Section-limit  signs. 

Slow  or  stop  signs. 

Tunnel-caution  signs. 

Water -station  signs. 

Whistle  signs. 

Yard-limit  signs. 

Note  A. — The  cost  of  fences  (other  than 
right-of-way  boundary  fences)  around  stock- 
yards.  fuel  and  water  stations,  and  other 
'  buUdlng  sites,  shall  be  charged  to  the  ac¬ 
counts  appropriate  for  the  cost  of  the  struc¬ 
tures. 

Note  b. — The  cost  of  signs  for  Identifying 
bridges,  signals,  stations,  and  other  struc¬ 
tures  shall  be 'Included  in  the  account  ap¬ 
propriate  for  the  cost  of  the  structures. 

Note  C. — The  cost  of  crossing  signals,  in¬ 
cluding  crossing  gates,  shall  be  Included  In 
account  27,  "Signals  and  Interlockers.” 

Note  D.< — This  account  shaU  also  Include 
the  coet  of  replacing  units  of  such  property 
or  substantial  parts  of  fences  or  snowsheds 
the  original  coet  of  which  are  charged  to  this 
account. 

16  Station  and  odice  buildings. 

This  accoimt  shall  Include  the  cost  of 
station  and  general  ofiBce  structures, 
their  fixtures,  appurtenances,  and  furni¬ 
ture  necessary  to  equip  the  buildings 
ready  fw  use. 

Station  and  OmcK  Stbuctubes  and  Details 

Breakwaters  for  protection  of  buUdlnga. 
BuUdlngs  and  rooms  for  trainmen. 

Buildings  on  piers. 

Coal  transferring  machinery  (not  on  coal  and 
ore  wharves). 

Coal  trestles  (not  at  fuel  stations) . 

Computers. 

Drainage  and  sewerage  systems. 

Elevators  and  machinery. 

Fences. 

Freight  cranes  and  derricks. 

Freight  handling  machinery. 

Gas-supply  systems. 

General  office  buildings. 

Grain  elevators  and  warehouses. 

Heating  plants. 

Hoisting  engines,  for  handling  freight. 
Lighting  plants. 

Ore-transferring  machinery. 

Pavement  within  ground  limits. 

Platforms,  passengers.  Including  planking 
between  tracks. 
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Power  dleu-ibuiion  HysUrtok.  interior. 
Sidewalks 

Station  footbridges  (not  highway  crossings). 
Station  Intertrack  fences 
Telegraph  offloee 
Track  scales. 

Water-supply  systems. 

Yard  office*- 

Note  A. — Office  buildings  used  exclusively 
ill  connection  with  maintenance  of  way  shall 
be  Included  In  account  17.  "Roadway  build¬ 
ings.”  TTtose  used  exclusively  In  connection 
with  maintenance  of  equipment  shall  be  In¬ 
cluded  In  account  30,  "Shops  and  engine- 
houses.” 

Non  B. — The  cost  of  grading  and  prepar¬ 
ing  grounds  both  bef<»e  and  after  the  con¬ 
struction  of  station  buildings,  the  cost  of 
constructing  sidewalks,  driveways,  and  fences 
thereon,  and  the  cost  of  permanent  water 
lights  Shan  be  Included  In  the  cost  of  the 
buildings.  The  fees  and  expenses  of  archi¬ 
tects  employed  to  design  or  supervise  the  con¬ 
struction  in  the  buildings  shaU  also  be  In¬ 
cluded  In  the  cost  of  the  buildings.  However, 
the  cost  of  restoring  the  grounds  aftM'  addi¬ 
tion  and  betterment  work  shall  be  included 
In  the  appropriate  operating  expense 
accounts. 

17  Roadway  buildings. 

This  account  shall  Include  the  cost  of 
roadway  shops  and  other  roadway 
building,  including  drainage,  water,  gas, 
and  sewer  pipes  and  connections;  and  all 
machinery,  fixtures,  and  furniture  to 
equip  the  building  ready  for  use. 

List  of  Roadway  BuimiNcs 

Breakwaters  for  protection  of  buildings. 
Carpenter  shops 
Fire-engine  houses 

Prog  shops  for  repair  of  track  materlaL 
Hand -car  houses 
Lighting  plants. 

Lumber  sheds 
Planning  mills 
Rail  reclamation  plant. 

Rail  shops  for  repair  of  track  material. 

Rail  welding  plant 
Repair  shops 
Scrap  bins. 

Section  dwelling  houses. 

Tool  houses. 

Note. — The  cost  of  grading  and  preparing 
grounds  both  befiwe  and  after  the  construc¬ 
tion  of  roadway  buUdlngs,  the  cost  of  con¬ 
structing  sidewalks,  driveways,  and  fences 
thereon,  and  the  cost  of  permanent  water 
lights,  shall  be  Included  in  the  cost  of  the 
buildings.  The  fees  and  expenses  of  archi¬ 
tects,  employed  to  design  or  supervise  the 
construction  of  the  buildings,  shall  also  be 
Included  In  the  cost  of  the  buildings.  How¬ 
ever,  the  cost  of  restoring  the  grounds  after 
addition  and  betterment  WOTk  shall  be  In¬ 
cluded  In  the  appropriate  operating  expense 
accounts. 

18  Water  stations. 

This  account  shall  Include  the  cost  of 
structures,  facilities,  and  appliances 
necessary  to  equip  tor  service,  stations 
tar  supplying  water.  The  cost  of  anal¬ 
yses  at  water  preliminary  to  the  estab¬ 
lishment  of  water  stations  shall  be  In¬ 
cluded  Inthls  account. 

Watxb  Station  Stbuctuees  and  Details 
BoUers. 

Breakwaters  tor  protection  of  buildings. 
Buildings  on  plera. 

Cisterns  and  dame. 

Fences. 

Punq)  booses. 


Purifying  plants. 

Reservoirs  and  wells 
Settling  basins. 

Stationary  engines, 
steam  pipes. 

Tanks  and  foundations. 

Water  pipe  lines. 

Water-treating  plants. 

Note.  A. — ^The  cost  of  water  stations  used 
solely  for  supplying  water  to  shops,  power 
plants,  stations,  hotels,  tenement  or 

section  bouses  shall  be  charged  to  the  ap¬ 
propriate  accounts  relating  to  the  property 
so  supplied. 

Note.  B. — The  cost  of  a  temporary  water 
station  established  only  for  use  during  the 
fonstruction  period  shall  be  included  In 
the  primary  accounts  to  which  Is  charged  the 
cost  of  the  work  In  connection  «ith  which 
the  water  station  is  used 

Note  C. — The  cost  of  grading  and  prepar¬ 
ing  grounds  both  before  and  after  the  con¬ 
struction  of  water  station  buildings,  the 
cost  of  constructing  sidewalks,  driveways, 
and  fences  thereon,  and  the  cost  of  perma¬ 
nent  water  rights  shall  be  Included  In  the 
cost  of  the  bulldmgs.  The  fees  and  expenses 
of  architects  employed  to  design  or  super¬ 
vise  the  construction  of  the  buildings  shaU 
also  be  Included  In  the  cost  of  the  buildings. 
However,  the  cost  of  restoring  the  grounds 
after  addition  and  betterment  work  shall  be 
Included  In  the  appropriate  operating  ex¬ 
pense  accounts. 

19  Fuel  stations. 

This  account  shall  include  the  cost  of 
structures,  facilities  other  than  tracks, 
and  appliances  necessary  to  equip  for 
service,  stations  for  supplying  fuel  to 
locomotives  and  floating  equipment. 

Fuel  Station  SrancruBB)  am  DnAna 

Breakwaters  for  protection  of  buildings. 
Buildings  on  plera 
Dumping  machinery. 

Elevating  machinery. 

Fences. 

Fuel  bouses  or  stations. 

Fuel-oil  plants,  pumps,  and  tanks 
Fuel  platfiN’ms  on  wharves. 

Stationary  engines. 

Weighing  apparatus 

Note  A. — The  cost  of  fuel  stations,  coal 
bouses,  etc.,  used  solely  for  supplying  fuel 
to  shops,  power  plants,  stations,  hotels,  tena- 
ment  bouses,  or  section  houses  shall  be 
charged  to  the  appropriate  accounts  relat¬ 
ing  to  the  property  so  supplied. 

Note  B. — ^Tbe  cost  of  a  temporary  fuel 
station  established  only  for  use  during  the 
construction  period  shall  be  allocated  to 
the  primary  accounts  charged  with  the  con¬ 
struction  costs. 

Note  C. — The  cost  of  grading  and  pre¬ 
paring  grounds  both  before  and  after  the 
construction  of  fuM  station  buildings,  the 
cost  of  constructing  sidewalks,  driveways, 
and  fences  thereon,  and  the  cost  of  per¬ 
manent  water  rights  shall  be  Included  in 
the  cost  of  the  buUdlngs.  Tlie  fees  and  ex¬ 
penses  of  architects  en^iloyed  to  design  or 
supervise  the  construction  of  the  buildings 
shall  also  be  Included  In  the  cost  ctf  the 
buUdlngs.  Howevw,  the  cost  of  restoring  the 
grounds  after  addlUon  and  bettennent  work 
shall  be  Included  In  the  appropriate  op- 
watlng  expense  accounts. 

20  Sh<^  and  engin^ouses. 

This  accoimt  RhaJi  include  the  cost  of 
buildings  to  be  used  as  shops  and  engine- 
houses  and  stor^iouses  for  material  for 
maintenance  of  equipment;  foandattona. 


except  those  special  to  particular  uia- 
ehlnes  and  other  apparatus;  fumiturf 
and  fixtures  other  than  equipment 
chargeaMe  to  account  44,  “SIuh)  ma- 
chtneiy”:  drainage,  sewerage,  and  water 
Bupidy  systems;  and  plants  for  heat 
and  light. 

•  Shop  and  Enoinehouse  BrviK-ri'hPs 
Am  Details 

Alr-conipressor  houses. 

Bins  for  material 
Blacksmith  shops. 

Breakwaters  for  protection  of  bulldlnin^ 
Buildings  on  piers. 

Car  sheds  and  shops. 

Carpenter  shops 

Electric-power  distribution  systems  within 
buUdlngs. 

Englnehouses 

Fire  engine  bouses 

Footbridges  (not  public  highways) . 

Foundries  and  machine  shope. 
Oas-compreesor  houaes. 

Heating  and  lighting  plante. 

Laboratories. 

Lumber  sheds. 

Material  and  supply  ^uck  tracks 
Motor -crane  tracks 
Offices,  shop. 

Paint  shops. 

Pipe  lines,  air,  and  heat. 

Pipe  lines,  gas,  Interior. 

Planning  mUls  and  repair  shops 
Platforms,  shop  and  yard. 

Scale  houses  and  scales. 

Scrap  bins 
Sidewalks. 

Steam-distribution  systems,  Interior. 
Storehouses. 

Tanks,  gas,  and  oil 
Test  rooms. 

Turntables. 

Upholstering  aliop.^ 

Warehouses. 

Note  A. — The  cost  of  distinct  power  plant 
buUdlngs  for  ahop  purposes  shall  be  In¬ 
cluded  In  account  29,  “Power  plants.”  TTie 
cost  of  dlstrUiutlon  systems  leading  from 
such  power  plants  to  shops  ShaU  be  bi- 
cluded  In  account  31,  "Power-transmission 
systems.” 

Note  B. — The  cost  of  grading  and  pre¬ 
paring  grounds  both  before  and  after  the 
construction  of  shop  buUdlngs,  the  cost  of 
constructing  sidewalks,  driveways,  and 
fences  thereon,  and  the  costs  of  permanent 
water  rights  shall  be  Included  In  the  costs  of 
the  buUdlngs.  The  feee  and  expenses  of 
architects  employed  to  design  or  supervise 
the  construction  of  the  buildings  shall  also 
be  Included  In  the  cost  of  the  buUdlng.s 
However,  the  cost  of  restoring  the  grounds 
after  addition  and  betterment  work  shall 
be  Included  In  the  appropriate  operating 
expense  accounts. 

Note  C. — ^The  cost  of  shop  buildings  de¬ 
voted  solely  to  the  maintenance  of  way 
and  Btructures  ahall  be  Included  In  acccunt 
17.  “Roadway  buUdlngs." 

22  .Storage  warehouses. 

This  account  shall  Include  the  ooet  of 
storage  warehouses.  Including  machin¬ 
ery  and  fixtures  therein.  The  buildings 
herein  referred  to  are  not  the  ordinary 
freight  warehouses  or  stations  where 
freight  is  received  for  diipment,  etc.,  but 
warehouses  In  which  merchandise  is 
stored  and  which  the  railway  companies 
operate  as  storage  warehouses. 

Note  A. — ^Ths  cost  of  grading  and  prepcu-- 
Ing  grounds  both  befotw  and  aftar  fhs  oon- 
structlon  of  storage  warshouss  buUdlngs,  ths 
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cobt  of  constructing  sidewalks,  driveways, 
and  fences  thereon,  and  the  cost  of  perma¬ 
nent  water  rights  shaii  be  Included  In  the 
cost  of  the  buildings.  The  fees  and  expenses 
of  architects  employed  to  design  or  supervise 
the  construction  of  the  buildings  shall  also 
be  included  in  the  cost  of  buildings.  However, 
the  cost  of  restoring  the  grounds  after  ad¬ 
dition  and  betterment  work  shall  be  Included 
in  the  appropriate  operating  expense  ac¬ 
counts. 

Note  B. — The  cost  of  warehouses  leased  to 
noncarriers  shall  be  charged  to  account  737, 
“Property  vtsed  in  other  than  carrier  opera¬ 
tions.” 

23  Vi  liarves  and  docks. 

This  account  shall  include  the  cost 
of  wharves,  docks,  dry  docks,  slips,  float 
bridges,  and  other  landings  for  vessels, 
including  the  cost  of  necessary  dredging 
and  the  cost  of  float-bridge  machinery; 
also  the  cost  of  piling,  pile  protection, 
cribs,  coffer-dams,  walls,  and  other  nec¬ 
essary  devices  and  apparatus  for  the  op¬ 
eration  or  protection  of  wharves  and 
docks. 

Details  or  Wharves  and  Docks 

Bridge  pontoons. 

Bulkheads. 

Caissons  and  crtbwiirk. 

Dry  docks. 

Ferry-bridge  machinery. 

Perry  bridges. 

Ferry  slips. 

Jetties  and  inclines. 

Transfer- bridge  machinery. 

Transfw  bridges. 

Note  A. — ^The  cost  of  coal  and  on 
wharves  and  docks  shall  be  included  In  ac¬ 
count  24.  “Coal  and  mw  wharves.” 

Note  B. — ^The  cost  of  the  land  on  which 
wharves  are  built  and  cost  of  riparian  or 
water  rights  for  wharves  and  docks  shall  be 
charged  to  accoimt  2,  “Land  for  transporta¬ 
tion  purposes.” 

Note  C. — ^The  cost  of  buildings  located  on 
wharves  shall  be  included  In  the  accounts 
appropriate  for  the  class  of  buildings.  . 

Note  D. — ^The  cost  of  grading  and  prepar¬ 
ing  grounds  both  befcm  and  after  the  con¬ 
struction  of  wharves  (other  than  cocU  and 
ore  wharves),  the  cost  of  constructing  side¬ 
walks,  driveways,  and  fences  thereon,  and 
the  cost  of  permanent  water  rights  shall  be 
Included  In  the  cost  of  the  wharves.  How¬ 
ever,  the  cost  of  restoring  the  grounds  after 
addition  and  betterment  work  shall  be  In- 
Included  In  the  appropriate  operating  ex¬ 
pense  accounts. 

24  Coal  and  ore  wharves. 

This  account  shall  include  the  cost  of 
wharves  and  docks  for  the  transfer, 
treatment,  blending,  or  storage  of  coed 
or  ore.  Including  the  cost  of  necessary 
dredging  and  of  conveyors,  machinery, 
and  fixtures. 

Note  A. — The  structures  referred  to  In  the 
account  do  not  Include  small  transfer  or 
storage  trestles  or  wharves  at  stations  where 
coal  Is  stored  or  delivered,  such  trestles  being 
classed  as  station  buildings. 

Note  B. — ^The  cost  of  grading  and  prepar¬ 
ing  groimds  both  before  and  after  the  con¬ 
struction  ot  coal  and  ore  wharves,  the  cost 
of  constructing  sidewalks,  driveways,  and 
fences  thereon,  and  the  cost  of  pernuuient 
water  rights  shall  be  Included  In  the  cost  of 
the  wharves.  The  fees  and  expenses  of  archi¬ 
tects  employed  to  design  or  supervise  the 
construction  of  wharves  shall  also  be  in¬ 
cluded  In  the  cost  of  the  wharves.  However. 


the  cost  of  restoring  the  grounds  after  addi¬ 
tion  and  betterment  work  shaU  be  Included 
In  the  appropriate  operating  expense  ac¬ 
counts. 

25  TOFC/COFC  terminals. 

This  account  shall  Include  the  cost  of 
structures,  fixtures,  machinery  and  8^- 
purtenances  comprising  terminals  used 
for  loading  and  unloading  trailers  and 
containers  on  and  from  flat  cars. 

TOFC  COFC  Terminal  Structures  and 
Details 

Cranes  and  hoists.  Including  related  ma¬ 
chinery  and  appurtenances. 

Drainage  and  sewerage. 

Pences. 

Grading  and  preparing  grounds  for  TOFC/ 
COFC  terminals. 

Offices,  TOPC/COPC  terminal. 

Lighting  system. 

Platforms,  ramps  and  appurtenances. 

Power  distribution  systems. 

Sidewalks,  pavements  and  driveways  on  ter¬ 
minal  grounds. 

Terminal  trucks  and  tractors. 

Note  A. — “Trailer,”  as  used  In  the  text  and 
elsewhere  in  this  system  of  accoimts  unless 
otherwise  Indicated  In  the  context,  means 
trailer  bodies  used  In  TOFO/OOPO  service 
which  are  permanently  mounted  on  running 
gear.  “Containers”  means  trailer  bodies  used 
In  TOPC/COPC  service  which  are  not  perma¬ 
nently  mounted  on  wheels  or  chassis,  but 
are  separated  from  such  running  gear  be¬ 
fore  being  loaded  on  flat  cars. 

Note  B. — ^The  cost  of  grading  and  prepar¬ 
ing  grounds  both  before  and  after  the  con¬ 
struction  of  TOFO/COFO  terminals,  the  cost 
of  constructing  sidewalks,  driveways,  and 
fences  thereon,  and  the  cost  of  permanent 
water  rights  shall  be  Included  In  the  cost  of 
the  buildings.  The  fees  and  expenses  of  archi¬ 
tects  employed  to  design  or  supervise  the 
construction  ot  the  buildings  shaU  also  be 
Included  In  the  cost  ot  the  buildings.  How¬ 
ever,  the  cost  of  restoring  the  grounds  after 
addition  and  betterment  work  shall  be  In¬ 
cluded  In  the  appropriate  operating  expense 
accounts. 

26  Communication  systems. 

This  account  shall  include  the  cost  of 
telegraph,  telephone,  radio,  radar,  in¬ 
ductive  train  ctHnmunication,  and  other 
communication  systems.  Including  ter¬ 
minal  equipment. 

Details  or  Telegraph  and  Telephone 
Terminal  Equipment 

Batteries. 

Cables  and  wires.  Interior. 

Carrier  terminating  equipment. 

Conduits,  Interior. 

Connecting  wires. 

Current-controUlng  instruments. 

Electric  generators  and  motors. 

Electric  meters. 

Engines,  stationary. 

Puses  and  mechanical  protectors. 

Rectlflers. 

Rheostats. 

Sending  and  receiving  instruments. 
Switchboards. 

Telegraph  repeaters. 

Telephone  repeaters. 

Teletypewriters. 

Testing  outfits. 

Transformers. 

Details  or  Telegraph  and  Telephone 
Outside  Plant 

Aerial  attachments. 

Braces. 

Brackets. 


Cable  boxes  and  appurtenances. 

Cable  and  wires,  aerial. 

Conduits  and  iq>purtenanoea 
Cross  arms. 

Gas  and  associated  facilities  for  cables. 

Guy  stubs. 

Guy  wires. 

Insulators. 

Load  colls. 

'Submarine  cables  and  connections. 
Telephone  pole  boxes. 

Towers. 

Underground  cables  and  connections. 

f 

Details  op  Radio,  Radar,  and  Inductive 
Train  Communication  Equipment 

Aerials  or  antenna,  and  attachments. 
Buildings  or  towers  used  exclusively  for  wire¬ 
less. 

Control  units. 

Power  generating,  converting,  or  supply 
equipment. 

Radar  console  and  associated  equipment. 
Roadside  or  office  equipment  tor  aU  wireless 
systems  operated  on  special  channels  be¬ 
tween  train  and  train,  train  and  tower  or 
office,  or  between  ship  and  shore. 
Specialized  testing  and  repair  equipment. 
Transmitters  and  receivers.  Including  mobile 
units. 

Note  A. — Radio,  radar  or  tralnphone  equip¬ 
ment  (except  portable  apparatus)  which  is 
permanently  attached  to  locomotives,  cars, 
work  equipment,  or  other  rolling  stock  or 
floating  equipment  shall  be  Included  In  the 
same  accounts  as  the  equipment  on  which 
Installed.  Wireless  sets  for  instruction,  ad¬ 
vertising,  or  entertainment  shall  be  included 
In  the  same  accounts  as  the  building  In 
which  located. 

Non  B. — Oommunication  systems  of 
limited  extent,  not  connected  with  other 
systems  used  for  special  purposes  and  usually 
Installed  within  a  single  building,  group  of 
buildings,  or  within  the  limits  of  a  station 
or  shop  layout  or  yard,  shall  be  included  In 
the  same  account  as  the  building  In  which 
located  or  In  the  account  appropriate  for  the 
service  with  which  associated. 

Items 

Buzzers,  bells,  dictaphone  or  other  Interoffice 
oommunication  systems  in  an  office  or 
group  of  buildings. 

Loud  speakers,  bells,  or  whistles  in  shop  and 
other  yards.  , 

Loud  speakers,  public  address  devices,  press 
button  control  lights,  telautognq>h  or 
other  systems  In  stations  or  on  platforms. 
Whistles,  klaxons,  or  horns  operated  from 
signals  towers. 

Note  C. — ^Test  sets  shall  be  classlfled  as 
tools  and  Included  In  the  account  appro¬ 
priate  for  their  use. 

27  Signals  and  interlorkers. 

This  account  shall  include  the  cost  of 
interlocking  and  other  signals  apparatus 
for  governing  the  movements  of  locomo¬ 
tives,  cars,  and  trains,  and  for  the  pro¬ 
tection  of  trafSc  at  crossings,  including 
towers  and  other  buildings,  furniture, 
flxtures,  and  machinery  in  connectioo 
therewith;  roadway  installations  foe 
train  control  and  remote  cimtrol  Includ* 
Ing  the  cost  of  the  initial  tests  of  such 
installation;  also  the  cost  of  buildings 
and  machinery  of  power  plants  used  pri¬ 
marily  for  the  production  of  power  foe 
the  operation  of  signals  and  interlockers. 
Items 

Automatic-train  control  devices  other  than 
on  equipment. 

OaU-bell  systems  along  track  to  call  in  flag¬ 
men. 
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Call  boxes,  electric. 

Car-retarder  systems. 

Centralized  traffic  control. 

Crossing  flasher-llght  signals. 

Crossing  gates,  highway  and  railway. 
Crossing  signals  bells. 

Crossing  warning  signals. 

Interlocker  buildings  and  machinery. 

Power  apparatus  primarily  for  the  operation 
of  signals  and  Interlockers. 
Power-distribution  lines  primarily  for  the 
operation  of  signals  and  interlockers. 

Signal  buildings. 

Signal  machinery,  poles  and  foundations. 
Train-order  signals. 

Note  A. — WTien  signal  or  interlocking  ap¬ 
paratus  Is  located  In  a  station  building,  only 
the  cost  of  the  signal  or  interlocking  appa¬ 
ratus  shall  be  charged  to  this  account.  The 
entire  cost  of  the  building  shall  be  included 
in  account  16,  "Station  and  office  buildings.” 

Note  B. — The  cost  of  track  materl&l,  such 
as  switches,  special  rail  braces,  special  roads, 
special  track  fastenings,  split  rails,  derails, 
derail  stands,  and  frogs,  used  in  connection 
with  Interlockers,  shall  be  Included  In  ac¬ 
count  10,  "Other  track  material.” 

Note  C. — When  derails  are  arranged  so  as 
to  be  thrown  from  switch  stands,  the  cost 
of  labor  expended.  In  the  installation  of  the 
connections  between  the  switch  stand  and 
derail  and  the  devices  for  throwing  the  de¬ 
rail  shall  be  included  in  account  12,  "Track 
laying  and  surfacing.”  The  eost  of  the  mate- 
•ial  shall  be  Included  In  account  10.  “Other 
track  material.” 

Note  D. — The  cost  of  grading  and  prepar¬ 
ing  grounds  both  before  and  after  the  con¬ 
struction  of  signal  and  Interlocker  buildings, 
t  he  cost  of  constructing  sidewalks,  driveways, 
and  fences  thereon,  and  the  cost  of  perma¬ 
nent  water  rights  shall  be  Included  In  the  cost 
of  the  buildings.  The  fees  and  expenses  of 
architects  employed  to  design  or  supervise 
the  construction  of  the  buildings  shall  also 
be  included  in  the  cost  of  the  buildings. 
However,  the  cost  of  restoring  the  grounds 
after  addition  and  betterment  work  dhall  be 
included  in  the  appropriate  operating  ex¬ 
pense  accounts. 

29  Power  plants. 

Tills  account  shall  include  the  cost  of 
power-plant  and  substation  buildings 
'housing  machinery  provided  for  in  ac¬ 
count  45,  “Power-plant  machinery”) ;  all 
foundations  other  than  those  special  to 
particular  machines  and  apparatus;  and 
also  dams,  canals,  pipe  lines,  and  acces¬ 
sories  devoted  to  the  utilization  of  water 
for  power.  Gas  and  sewer  pipes  and  their 
connections,  fixtures  (including  wiring) 
for  lighting  and  heating,  and  furniture 
and  miscellaneous  fixtures  shall  be  con¬ 
sidered  as  a  part  of  the  power-jdant 
buildings. 

Power-Plant  STRoc-rtniE  Items 
Buildings. 

Coal  bunkers,  pockets  and  trestles. 

Fences  (other  than  right-of-way  boundary 
fences). 

Fixtures  for  lighting  (Including  wiring)  and 
heating  power-plant  buUdlnga. 
Foundations  (except  special  foundations  fcx- 
machines  and  other  apparatus). 

Fuel-oQ  tanks. 

Furniture. 

Hose  and  appliances  for  protecting  buildings 
against  lire. 

Pavement  within  ground  limits. 

Permanent  rights  In  water  supply, 

natforms. 

Smoke  stacks  and  chimneys  and  their  foun- 
-  dattons  n^en  distinct  from  and  not  riot¬ 
ing  on  boilers. 


Water,  sewer,  gas,  and  drainage,  pipes  and 
connecttoDB. 

Wells  (but  iu>t  pumps). 

Dam,  Canal,  and  Pipe-Link  Items 

Aqueducts. 

Bridges. 

Fences  (other  than  right-of-way  boundary 
fences) . 

Footbridges. 

Reservoirs. 

Roadways. 

Sluices. 

Valves. 

Water  rights. 

Note  A. — The  cost  of  power-plant  machin¬ 
ery,  Including  stacks  resting  on  boilers,  and 
special  foundations  for  machines,  nhaJi  be 
Included  In  account  45,  "Power-plant  ma- 

chln«T-” 

Note  B. — The  cost  of  the  buildings  and 
the  poE’er  machinery  and  other  apparatus  of 
plants  used  primarily  for  operating  signals 
and  interlockers  shall  be  included  In  account 
27,  "Signals  and  Interlockers.” 

Note  C. — Investment  In  buildings  and 
machinery  of  detached  plants  for  furnish¬ 
ing  power  both  for  operating  purposes  and 
f(N  sale  shall  be  Included  In  this  account 
and  in  account  45,  "Power-plant  machinery,” 
reflectively.  When  plants  are  Intended  and 
used  primarily  for  generating  power  fm*  sale 
to  other  than  common  carriers,  the  Invest¬ 
ment  shall  be  Included  in  accovmt  737. 
"Property  used  In  other  than  carrier  opera- 

tiCMlS.” 

31  Power-lransmission  systems. 

This  account  shall  include  the  cost  of 
systems  for  conveying  electricity,  steam, 
and  compressed  air  from  producing 
plants  to  place  or  building  where  used; 
also  the  cost  of  conduits  and  of  poles, 
cross  arms,  insulator  pins,  brackets,  and 
other  pole  fixtures,  and  of  other  struc¬ 
tures  for  power-transmission  and  dis¬ 
tribution  systons,  Including  those  lor 
electric  railway  operation,  and  lighting 
systems  for  generid  lightW  purposes. 
Power-Transmission  Ststem  Items 

Air  pipe-line  in  car  yards. 

Cioinix'eeaed  air  pipe-lines. 

CXxnpreased  air  atorage  t4uaks  (not  at  power 
houses  or  sh<^) . 

Cut-outs  (not  at  power  bouses  and  substa¬ 
tions)  . 

Overhead  trolley  wires. 

Rail-insulating  devices. 

Steam-heating  pipe-lines  in  car  yards. 
Switchboards  (not  at  power  houses  and  sub¬ 
stations). 

Third -raU  insulation  and  protection. 
Transformers  (not  at  power  houses  and  sub¬ 
stations)  . 

Underground  power  tubes. 

Pole -Line  and  Conduit  Items 

Braces  and  other  support  for  holding  poles 
in  position. 

Brackets,  cross  arms,  and  other  pole  fixtures. 
Conduits  for  wires  and  cables. 

Cutting  and  trimming  trees. 

Guy  stubs  and  wires. 

Manholes. 

Poles  and  towers. 

Sewer  traps. 

Stenoiling  or  painting  letters  or  numbers  chi 
poles. 

Note  A.— The  cost  of  wire  and  plpe-dlstrl- 
butlon  systems  located  within  shop  buildings 
and  In  stations  and  office  buildings  shall  be 
included  In  the  cost  of  thi  buttdlngs.  ornept 
that  lateral  swvloe  lines  to  equliHnent-ahop 
machines  shall  be  Included  In  account  44, 


"Shop  machinery.”  Tlie  cost  of  distribution 
systems  used  primarily  for  opeimtlng  signals 
and  Interlockers  shall  be  Included  In  ac¬ 
count  27,  "Signals  and  Interlockera.” 

Note  B. — The  cost  of  conduits  and  of  pole, 
and  fixturea  for  telegraph  and  telephone,  or 
signal  lines  shall  be  Included  In  account  26. 
“Communication  systems,”  or  account  27, 
"Signals  and  Interlockers,”  as  appropriate. 
The  cost  of  pedes  and  conduits  used  for  tele¬ 
graph  and  telephone  or  signal  lines  and  for 
power-distribution  lines  shall  be  Included  in 
the  account  appropriate  according  to  their 
predominant  use. 

35  Miseellaneoiis  tilriieliireK. 

nils  account  shall  Include  the  cast 
of  all  permanent  structures  not  provided 
for  elsewhere.  Including  all  fixtures  und 
furniture  to  equip  them  for  use. 

MISCEI.I.ANXOUS  Structures  Items 

Floodlight  tower  Installations  In  yards 
Grain  elevators  where  grain  Is  stored  for 
owners. 

Storehouses  for  general  purpose  materipis 
and  supplies. 

Note  A. — Small  storage  elevators  at  way 
stations  where  grain  Is  received  for  ship¬ 
ment  are  classed  as  station  buUdings. 

Note  B. — TTie  cost  of  grading  and  prepar¬ 
ing  groimds  both  before  and  after  the  con¬ 
struction  of  miscellaneous  structures  and 
the  cost  of  constructing  sidewalks,  drive¬ 
ways,  and  fences  thereon,  shall  be  Included 
in  the  cost  of  the  structures.  The  fees  and 
expenses  of  architects  employed  to  design 
or  supervise  the  construction  of  the  build¬ 
ings  shall  also  be  included  In  the  cost  of  tiio 
structures.  However,  the  coet  of  restorin? 
the  grounds  after  addition  and  bettermcn': 
work  shaU  be  included  in  the  appro]  ria'.e 
Iterating  expense  accounts. 

3'  Roadway  macliiiieN, 

This  account  shall  include  the  cost  ol 
the  Initial  outfit  of  roadway  machine.s 
provided  for  the  maintenance  of  roadway 
and  structures  at  the  time  the  road  is 
opened  for  commercial  traffic,  and  the 
cost  (rf  additional  roadway  machines  ac¬ 
quired  subsequently.  Tills  account  shall 
also  include  the  cost  of  on  and/or  off¬ 
track  automotive  vehicles,  permanently 
equipped  with  special-purpose  machin¬ 
ery  such  as  hydraulic  cranes,  derricks, 
ditching  apparatus,  pile-driving  equip¬ 
ment,  and  similar  mai^ines  listed  below, 
and  used  exclusively  In  maintenance  of 
way  and  structures. 

List  of  Roadwat  Machines 

Adzers. 

Anchor  applicitors. 

BaUast  regulators. 

Gars,  lever. 

Cara,  motor  Inspection. 

Cara,  push. 

Cars,  (small),  crane,  for  supply  yards  and 
general  use. 

Concrete  mixers. 

Ditching  machines. 

Dredging  machines. 

Engines,  portable. 

Grading  outfits. 

Hydraulic  outfits. 

Jacks,  hydraulic. 

PUe  drivers. 

Plows,  unloading. 

RaU  grinders. 

RaU  unloaders. 

Bock  crushers. 

Scarifier-Inserters. 

^dka  drivers. 

Spike  pullers. 
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Tie  tampers. 

Timber  trucks. 

Trackllners. 

Non  A. — When  an  important  addition  and 
i^etterment  project  or  the  construction  of 
a  new  line  necessitates  the  purchase  of  road¬ 
way  machines  to  be  used  exclusively  thereon, 
the  cost  shall  be  Included  In  the  accounts 
to  which  the  cost  of  the  work  is  charged. 
The  amount  realized  from  any  subsequent 
sale,  or  the  appraised  value  of  the  machines 
retained  after  the  completion  of  the  special 
work  for  which  they  were  purchased,  shall 
be  credited  to  the  accounts  charged  with 
the  cost  thereof.  The  appraised  value  of  such 
machines  retained  shall  be  debited  to  this 
account  and  thereafter  considered  as  the 
cost  of  such  property. 

Note  B. — The  cost  of  machines  for  the 
equipment  of  roadway  shops  shall  be  In¬ 
cluded  In  account  17,  "Roadway  buildings.” 

Note  C. — The  cost  of  roadway  machines, 
such  as  pile  drivers,  log  loaders,  hoist  en- 
itiiies,  and  coKcrete  mixers,  when  i)ermanent- 
ly  mounted  for  movement  on  the  carrier's 
tracks,  .shall  be  Included  In  account  67, 
"Work  equipment." 

■Cl  I’liblir  iiiiprov«>niontH;  cunsiruclioii. 

This  account  shall  Include  amounts 
a.ssessed  on  carrier  property  by  govern¬ 
mental  authority  (by  mutual  agreement 
or  otherw'lse)  to  cover  the  cost  of  con¬ 
structing  public  improvements,  when 
such  assessments  are  made  against 
property  within  defined  areas  of  taxing 
districts.  The  account  also  shall  include 
carrier’s  portion  of  the  cost  of  public 
iinprovements  constructed  under  govern¬ 
mental  requirements.  (See  Instruction 
2-17.)  The  entire  amount  of  each  as¬ 
sessment  and  other  liabilities  for  public 
improvements  shall  be  Included  in  this 
account  as  soon  as  the  amounts  are 
determined. 

Items 

Cixst  of  land  outside  carrier's  right-of-way  to 
provide  for  the  relocation  of  streets  or 
highways  or  providing  slopes  therefor. 

Cost  of  removal  and  relocation  of  buildings 
and,  other  structures  in  connection  with 
the  construction  of  streets  and  highways. 
Curbing  streets  and  highways. 

Damage  to  property  of  others  when  Inciden¬ 
tal  to  highway  construction. 

Drainage  systems. 

Engineering — When  such  costs  apply  to  Items 
chargeable  to  this  account. 

Flood  protection. 

Grading  streets  and  highways. 

Guttering  streets  and  highways. 

Irrigation  systems. 

Levees. 

Overhead  highway  bridges.  Including  ap¬ 
proaches. 

Paving  streets  and  highways,  including  such 
pavings  at  crossings. 

Planking,  highway  crossings. 

Sewer  systems. 

Sidewalks. 

Street-lighting  systems. 

Water  works. 

Note  A. — The  cost  of  railway  facilities  In¬ 
stalled  in  connection  with  Joint  public  im¬ 
provement  projects  If  not  In  excess  of  total 
costs  borne  by  the  carrier  shall  be  included 
In  accounts  other  than  account  39,  “Public 
improvements:  construction,"  appropriate 
for  the  class  of  property  Installed.  Any  costs 
borne  by  the  carrier  In  excess  of  the  cost  of 
railway  facilities  shall  be  charged  to  this 
.account.  The  lessor  shall  charge  the  cost  of 
asses.sments  for  public  Improvements  which 
Is  borne  by  Joint  owner  tenants  to  the  ap¬ 
propriate  property  accounts  other  than  ac¬ 


count  39,  "Public  Improvements;  construc¬ 
tion.”  assessments  from  tenant  owners  shaU 
be  credited  to  account  795,  "Other  ciq>ltaL” 
The  owner  tenants  shall  charge  their  pro¬ 
portionate  share  of  the  assessment  to  ac¬ 
count  721,  “Investments  and  advances;  af- 
flllated  companies."  The  carrier  shall  charge 
the  iq>proprlate  property  accounts  other  than 
the  public  Improvement  account  for  the  coet 
of  public  Improvement  assessments  borne  by 
nonowner  tenants  with  contra  credit  to  ac¬ 
count  38-(XM)0,  "Purchased  services — Joint 
facility — Credit,”  and  the  tenants  shall 
charge  their  proportionate  shall  of  the  as¬ 
sessments  to  account,  37-00-00,  “Purchased 
services — Joint  facility — Debit.” 

Note  B. — ^The  coet  to  the  carrier  of  main¬ 
taining  public  Improvements  shall  be  in¬ 
cluded  In  operating  expenses. 

Note  C. — Any  portion  of  the  cost  of  public 
Improvements  which  Is  Included  In  the  gen¬ 
eral  tax  levy  for  a  regular  taxing  district 
shall  be  Included  In  the  account  appropriate 
for  the  taxes. 

Note  D. — ^The  amount  of  the  deferred  pay¬ 
ments  of  assessments  for  public  Improve¬ 
ments,  If  payments  are  to  be  made  within 
one  year,  shall  be  Included  In  account  763, 
"Other  current  liabilities.”  If  the  payments 
are  spread  over  a  longer  period  they  shall  be 
credited  to  account  782,  “Other  liabilities.” 
The  Interest  paid  on  such  assessments  shall 
be  Included  In  account  647,  “Interest  on  un¬ 
funded  debt.” 

Note  E. — Interest  and  penalties  imposed, 
on  basis  of  monthly  or  annual  percentage 
rates,  for  failure  to  pay  assessments  within 
the  allotted  time,  shall  be  charged  to  ac¬ 
count  647,  “Interest  on  unfunded  debt.” 

Note  P. — Assessments  on  noncarrier  prop¬ 
erty  for  the  cost  of  constructing  public  Im¬ 
provements  shall  be  charged  to  account  737, 
"Property  used  In  other  than  carrier  opera¬ 
tions." 

.*i|iop  macliinery. 

This  account  shall  Include  the  cost  of 
macliinery  and  other  apparatus  In  shops 
and  engine  houses,  including  the  cost  of 
special  foundations  and  installation  and 
cost  of  small  hand  tools  necessary  first 
to  equip  a  shop. 

List  or  Shoe  Machinert 

Ash  conveyors. 

Air  compressors. 

Belting. 

Blowers. 

BoUers  for  furnishing  power. 

Boring  machines. 

Cars,  motor. 

Cars,  push. 

Cranes. 

Drilling  machines 
Drop  tables. 

Forges. 

Framing  machines. 

Furnaces. 

Grinding  and  polishing  machines. 

Holsts.  ' 

Hydraulic  Jacks. 

Lathes. 

Lifting  magnets. 

Metal  chimneys. 

Milling  machines. 

Motors. 

Pipe  cutting  and  threading  machines. 
Planers. 

Pneumatic  hammers. 

Power  equipment. 

Punches. 

Riveters. 

Saws. 

Shafting. 

Shapers. 

Slotters. 

Stationary  engines. 


Steam  hanuners. 

Vises. 

Welding  machines. 

Woodworking  machines. 

Note  A. — Hie  cost  of  power-plant  ma¬ 
chinery  and  other  apparatus  for  shop  pur¬ 
poses,  when  located  In  distinct  buildings, 
ahaU  be  Included  In  account  45.  "Power-plant 
machinery.” 

Note  B. — The  cost  of  foundations  other 
than  those  special  to  particular  machines 
and  other  apparatus  shall  be  Included  In  the 
coet  of  the  building  and  not  In  this  account. 

45  Power-plant  machinery. 

This  accoimt  shall  include  the  cost 
of  machinery  and  other  apparatus  in 
power  plants  and  substations  for  gener¬ 
ating  and  transforming  power  used  for 
the  operation  of  trains  and  cars  or  to  fur¬ 
nish  power,  heat,  and  light  for  stations, 
shops,  and  general  punxises,  and  also  the 
cost  of  foundations  special  to  particular 
machines  or  other  apparatus  Including 
the  cost  of  installation. 

Items 

Air  compressors. 

Ash-conveylng  machinery. 

Battery-charging  apparatus. 

Boiler-room  appliances  and  tools. 

Boilers  and  fittings. 

Circuit  breakers. 

Furnaces. 

Ice-manufacturing  machinery  and  appa¬ 
ratus. 

Lubricating  devices 
Mechanical  stokers. 

Metal  stacks  on  boilers. 

Refrigerating — machinery  and  apparatus. 
Rotary  converters. 

Sewer  connection  for  machinery. 
Coal-conveying  machinery. 

Condensers. 

Cranes. 

Draft  machinery. 

Dynamos. 

Engine-room  appliances  and  tools. 

Feed  water  heaters. 

Special  foundations  for  machines. 
Steam-dlstrlbutlon  systems  within  the  plant. 
Swltchboai'ds. 

Tanks. 

Tractors,  trailers,  and  trucks,  permanently 
assigned  to  power  plants. 

Transformers. 

Turbines. 

Water  meters. 

Well  pumps. 

Note  A. — The  cost  of  power  machinery  and 
other  apparatus  installed  In  a  shop  as  part  of 
the  shop  equipment  shall  be  Included  In 
account  44,  "Shop  machinery.” 

Note  B. — ^The  cost  of  power  machinery  and 
other  apparatus  Installed  in  station  and  office 
buUdings  .shall  be  included  In  account  16, 
"Station  and  office  buildings." 

Note  C. — ^The  cost  of  buildings  and  the 
power  machinery  and  other  apparatus  of 
plants  u-sed  primarily  for  operating  signals 
and  interlockers  shall  be  Included  In  account 
27,  "Signals  and  Interlockers.” 

Note  D. — The  cost  of  foundations  other 
than  those  special  to  Qartlcular  machines  and 
other  apparatus  shall  be  Included  In  the  cost 
of  the  building  and  not  In  this  account. 

Note  E. — The  cost  of  machinery  and  build¬ 
ings  of  detached  plants  for  producing  power 
both  for  operating  purposes  and  for  sale  shall 
be  Included  In  this  account  and  in  account 
29.  "Power  plants,”  respectively.  When  plants 
are  Intended  and  used  primarily  for  generat¬ 
ing  power  for  sale  to  non  carrlCTS  the  Invest¬ 
ment  shall  be  Included  In  account  737, 
“Property  used  In  other  than  carrier  opera¬ 
tions.” 
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Equipment 
50  Eipiipnient. 

The  several  primary  accounts  Included 
In  this  general  account  are  designed  to 
show  the  cost  of  the  several  classes  of 
equipment  vehicles  and  shop  and  power- 
plant  equipment  owned  by  the  carrier,  or 
held  under  equipment  trust  agreements 
or  other  ccmtractual  obligation  for  pur¬ 
chase  of  the  property. 

52  IxKromotives. 

(a)  This  account  shall  Include  the  cost 
of  locomotives  and  tenders  purchased  or 
built  by  the  carrier,  and  of  appurte¬ 
nances,  furniture,  and  fixtures  necessary 
to  equip  them  ior  service,  including  the 
cost  of  inspection,  setting  up,  and  trying 
out  after  receipt  from  biiUders,  and 
transportation  charges  to  the  carrier’s 
line.  This  account  may  also  Include  the 
cost  of  spare  ttigines  carried  on  hand  for 
the  piirpose  of  temporarily  replacing 
similar  imlts  removed  from  locomotives 
for  overhaul,  repair  or  other  reason. 

(b)  Records  shall  be  maintained  to 
refiect  separately  the  Investment  cost  of 
locomotives  on  the  basis  of  their  initial 
identification  for  depreciation  purposes; 
l.e.,  rocul  passenger,  road  freight,  road 
switching  and  yard  switching. 

List  or  Appubtxnances  to  Locomotivcs 

Air  brake  equipment  and  hose. 

Arm  rests. 

Brake  fixtures. 

Cab  cushions. 

Clocks. 

Flre-extingulshlng  apparatus. 

Gongs. 

Headlamps. 

Metallic  packing. 

Pneumatic  sanding  equipment. 

Radio  equipment,  permanently  sttschsC 
Seat  boxes. 

Signal  lamps. 

Speed  recorders. 

Steam-gauge  lamps. 

Steam-heat  equipment  and  boee. 

Storm  doors. 

Tool  boxes. 

Train-signal  equ^iment  and  hose. 

Notx. — Cars  with  motor  equipment  are  not 
to  be  classed  as  locomotives. 

53  Freight-traui  cars. 

This  accoimt  shall  Include  the  cost  of 
freight-train  cars  of  all  classes,  su(^  as 
motor-driven  cars,  purchased  or  built  by 
the  carrier,  Includi^  all  appurtenances, 
furniture,  and  fixtures  necessary  to  equip 
them  for  service,  and  the  cost  of  inspec¬ 
tion  and  transportation  charges  to  the 
carrier’s  line. 

List  or  FaxicHT-TaAiN  Cass 

Automobile. 

Ballast  (commercial). 

Beer. 

Box. 

Cabin. 

Caboose. 

Charcoal. 

CoaL 

Coke. 

Dump  (commercial). 

Express. 

FUt. 

Fruit. 

Furniture. 

Gondola. 

Gondcria  (hopper). 


tuus  AND  U6ULATI0NS 

Gondola  (long). 

Hay. 

I lime. 

MaU. 

OU  tank. 

Ore. 

Logging. 

Platform. 

Polling. 

Poultry. 

Produce. 

Rack. 

Refrigerator. 

Stock. 

Tank  and  water  (when  used  as  ctMnmerclal 
cars) . 

List  of  AppuaTXNANcn  to  FancuT-TaAiN 

Cabs 

Air-brake  equipment.  Including  hose. 

Cooking  equipment  and  utensils. 

Heating  units. 

Lamps  and  fixtures. 

Loading  devices. 

Refrigeration  units. 

Seats. 

Speed  recorders. 

Train-signal  equipment,  Including  hose. 
Water  tanks. 

54  Passenger^train  ears. 

This  accoimt  shall  Include  the  cost  of 
passenger-train  cars  of  idl  classes,  such 
as  motor-driven  cars,  purchased  or  built 
by  the  carrier,  including  all  appurte¬ 
nances,  furniture,  and  fixtures  necessary 
to  equip  them  for  service,  and  cost  of  in- 
spectiMi  and  transportation  charges  to 
the  carrier’s  line. 

List  of  PASsENCEa-TkAnf  Csss 

Automobile. 

Baggage. 

Baggage-express. 

Baggage-mall. 

Baggage-maU -express. 

Buffet. 

Cafe,  chair,  and  eluh. 

Dining. 

Library. 

Milk. 

Observation. 

Parlor. 

Parlor-baggage. 

Passenger. 

Passenger-baggage. 

-  Passenger-baggage-mall. 

Postal. 

Ref r  Igerator -e  xpress. 

Sleeping. 

SmcAlng. 

Tourists. 

List  of  Appubtenancxs  to  FASSKNcn-Thaor 
Cabs 

Air-brake  equipment  including  hose. 
Bedding. 

Chairs. 

Coat  hooks. 

Curtains  and  fixtures. 

Cushions. 

Electric  beUs. 

Floor  coverings. 

Heating  equipment. 

Ice  boxes. 

Ice  tanks. 

Kitchen  equipment  and  utensils. 

Lighting  equ^iment. 

MaU  catchers. 

Parcel  racks. 

Ranges  and  boilers. 

Seats. 

Speed  recorders. 

Steam-heat  hose. 

Table  china. 

Table  glassware. 

Table  linen. 


Table  silver. 

ToUet  equipment. 

Train-signal  equipment.  Including  hose. 
Water  tanks. 

55  ffighway  revenue  equipment. 

(a)  This  account  shall  Include  the  cost 
of  highway  vehicles  used  in  revenue 
transportation  service,  including  pick¬ 
up  and  delivery  service,  substitute  line- 
haul  service,  and  TOPC/COrc  service; 
also  the  cost  of  appurtenances  (such  as 
radio  communication  equipment)  nec¬ 
essary  to  equip  them  for  service,  and  the 
inspection  and  transportation  costs  and 
charges  required  for  delivery  of  the  ve¬ 
hicles  into  the  carrier’s  revenue  service. 

(b)  Records  shall  be  maintained  to 
Identify  the  carrier’s  Investment  in  the 
following  ^equipment,  including  appur¬ 
tenances: 

List  of  Highway  Revenue  Couipmkn  r 

Bogles. 

Buses. 

Chassis. 

Coutalners. 

Semi-trailers. 

Tractors. 

lYallers. 

Trucks. 

List  of  Appuktenances  to  Highway  Rf  ,i  .v.  e 
Equipment 

Fire  extlngulBhers. 

HMtlng  units. 

Radio  communication  equipment 
Refrigeration  units. 

Rigging  equipment. 

Roiul  doUies. 

Tarpaulins. 

Nan. — The  cost  of  trucks  and  trad  or  j, 
which  are  used  exclusively  at  TOFC,  COFC 
terminals  for  loading  and  unloading  trailers 
and  containers  on  and  from  fiat  cars  shall 
be  charged  to  account  25,  "TOFC  COKC 
terminals." 

56  Floating  equipment. 

This  account  shall  include  the  cost  of 
marine  or  fioating  equipmoit  of  all  kinds 
except  woi^  equipment,  purchased  or 
built  by  the  carrier.  Including  all  appur¬ 
tenances,  furniture,  and  fixtures  neces¬ 
sary  to  equip  it  tor  service,  and  cost  of 
Inspection  and  transportation  charges  to 
the  carrier’s  line. 


List  or  Floating  Equipment 

Barges. 

Oanal  boats. 

Oar  and  other  floats. 

Ferryboats. 

Lighters. 

Power  launchee. 

Power  lighters. 

Scows. 

Steam  boats. 

Steamships. 

Transfer  boats. 

Tugboats. 

List  of  Appubtenancxs  to  Floating 
Equipment 

Anchors. 

Barometers. 

Beds  and  bedding. 

Binnacle  lamps. 

Blocks  and  tackle. 

China,  crockery,  and  glassivare. 
Chronometers. 

Compasses. 

Desks  and  furniture. 
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Engines  and  foundations. 

Fire  buckets  and  extinguishers. 

Floor  coverings. 

Oangplanks. 

Heating  equipment. 

Hoisting  equipment. 

Kitchen  equipment. 

Life  preservers. 

Lighting  equipment. 

Linen. 

Logs. 

Machinery  and  foundations. 

Masts. 

Boilers  and  foundations. 

Cables. 

Capstan  bars. 

Charts. 

Pianos  and  other  musical  Instruments. 
Pumps. 

Railings. 

Rigging. 

Scales. 

Seats,  chairs,  and  cushions. 

Spyglasses  and  telescopes. 

Steam  distribution  systems. 

Steering  equipment. 

Ticket  cases. 

Tool  boxes  and  tools. 

Tracks  on  car  floats. 

Ventilating  equipment. 

57  Work  equipment. 

This  account  shall  include  the  cost  of 
work  equipment,  including  motor-driven 
equipment,  purchased  or  built  by  the 
carrier;  cost  of  appurtenances,  furni¬ 
ture.  and  fixtures  necessary  to  equip  it 
for  service;  and  cost  of  inspection  and 
transportation  charges  to  the  carrier’s 
line. 

List  of  Rail  Work  Eottipment 

Air-brake  Instruction  cars. 

Ballast  cars. 

Ballast  unloader  cars. 

Boarding  cars. 

Bridge  cars. 

Business  cars. 

Camp  cars. 

Cinder  cars. 

Concrete  mixers  (mounted). 

Derrick  cars. 

Dirt  spreaders  (mounted). 

Ditching  cars. 

Dump  cars. 

Dynamometer  cars. 

Oas  tank  cars. 

Oradlng  cars. 

Gravel  cars. 

Indicator  cars. 

Locomotive  tanks  used  permanently  as  water 
cars. 

Locomotives. 

Officers’  cars. 

Outfit  cars. 

Painters’  cars. 

Pay  cars. 

Pile  drivers  (mounted). 

Rail  cars. 

Rail  saws  (mounted). 

Salt  cars. 

Sanding  cars. 

Scale  test  cars. 

Scraper  cars. 

Snow  dozers. 

Snow  drags. 

Snow  plows  (moved  by  but  not  attached  to 
locomotives) . 

Sprinkling  cars.  * 

Steam  shovels. 

Steam  wrecking  derricks. 

Supply  cars. 

Sweeper  cars. 

Tool  cars. 

Tool  and  block  cars. 

Water  cars. 

Weed  burners  (mounted). 

Wrecking  cars. 


List  or  Floating  Work  Equipment 

Derricks. 

Dredges. 

Pile  drivers. 

58  Miscrilanraus  rquipment. 

(a)  This  account  shall  include  the  cost 
of  automobiles,  trucks  and  other  high¬ 
way  equipment  not  used  in  revenue 
transportation  service  and  not  provided 
for  elsewhere;  the  cost  of  airplanes;  the 
cost  of  appurtenances  (such  as  radio 
communication  equipment)  necessary  to 
equip  them  for  service;  and  the  inspec¬ 
tion  and  transportation  costs  and 
charges  required  for  delivery  of  the  ve¬ 
hicles  to  the  carrier. 

(b)  The  cost  of  on  and/or  ofT-track  au¬ 
tomotive  vehicles,  which  are  permanent¬ 
ly  equipped  with  special-purpose  ma¬ 
chinery  and  used  exclusively  in  mainte¬ 
nance  of  way  and  structures,  shall  be 
charged  to  account  37,  “Roadway 
machines.’’ 

List  of  Miscellaneous  Equipment 

Airplanes. 

Automobiles. 

Buses. 

Emergency  repair  vehicles. 

Road  dollies. 

Semi -trailers. 

Tractors. 

Trailers. 

Trucks. 

Wreckers. 

List  of  Appurtenances  to  Miscellaneous 
Equipment 

Fire  extinguisher. 

Radio  communication  equipment. 

Rigging  equipment. 

Tarpaulins. 

General  Expenditures 

70  General  expenditures. 

’The  primary  accounts  of  this  general 
account  are  designed  to  include  expendi¬ 
tures  made  in  connection  with  the  ac¬ 
quisition  and  construction  of  original 
road  and  equipment,  and  with  extension, 
additions,  and  betterments  to  road  and 
equipment  property,  when  such  expendi¬ 
tures  cannot  properly  be  included  in  any 
of  the  foregoing  accounts  as  a  part  of  the 
cost  of  any  specific  work.  When  assign¬ 
able.  such  expenditures  shall  be  included 
in  the  cost  of  the  property  for  which  the 
expenditures  occurred. 

76  Inlerrst  during  construction. 

(a)  When  any  bonds,  notes,  or  other 
evidences  of  indebtedness  are  sold,  or 
any  interest-bearing  debt  is  incurred  for 
acquisition  and  construction  of  original 
road  and  equipment,  extensions,  addi¬ 
tions,  and  betterments,  the  interest  ac¬ 
cruing  on  the  part  of  the  debt  represent¬ 
ing  the  cost  of  property  chargeable  to 
road  and  equipment  accounts  (less  in¬ 
terest.  if  any,  allowed  by  depositaries  on 
unexpended  balances)  after  such  funds 
Become  available  for  use  and  before  the 
receipt  or  the  completion  or  coming  into 
service  of  the  pre^rty  so  acquired  shall 
be  charged  to  this  account. 

(b)  When  such  securities  are  sold  at 
a  premium,  the  proiwrtion  of  such  pre¬ 
mium  a.ssignable  to  the  time  between  the 
date  of  the  actual  issuance  of  the  securi¬ 


ties  and  the  time  when  the  property  ac¬ 
quired  or  the  improvement  made 
becomes  available  for  service  shall  be 
credited  to  this  account. 

(c)  ’This  account  shall  also  include 
such  proportion  of  the  discount  and  ex¬ 
pense  on  funded  debt  issued  for  the  ac¬ 
quisition  of  original  road,  original 
equipment,  road  extensions,  additions, 
and  betterments,  as  is  equitably  assign¬ 
able  to  the  period  between  the  date  of  the 
actual  Issuance  of  securities  and  the  time 
when  the  property  acquired  or  the  im¬ 
provement  made  become  available  for 
the  service  for  which  it  is  intended.  The 
proportion  of  discount  and  expense  thus 
chargeable  shall  be  determined  by  the 
ratio  between  the  period  prior  to  the 
completion  or  coming  into  service  of  the 
facilities  or  improvements  acquired  and 
the  period  of  the  entire  life  of  the  se¬ 
curities  issued. 

Note  A. — Interest  on  bonds,  notes,  or  other 
evidences  of  indebtedness  accruing  before  the 
proceeds  from  the  sale  of  the  securities  be¬ 
come  available  for  use  shall  not  be  Included 
In  this  account,  nor  shall  there  be  Included 
any  Interest  accruing  after  the  property  with 
respect  to  which  the  proceeds  are  expended 
Is  received  or  becomes  available  for  use  In 
connection  with  commercial  service. 

Note  B. — If  securities  issued  or  assumed 
by  the  carrier  are  subsequently  sold  or  ex¬ 
changed  by  or  for  the  carrier,  the  excess 
of  the  par  value  and  accrued  Interest  of  the 
securities  over  the  actual  money  value  of  the 
consideration  received  shall  be  deemed  a  dis¬ 
count.  In  no  case  (except  as  provided  in  the 
third  paragraph  of  this  account)  shall  dis¬ 
count  be  Included  as  part  of  the  cost  of  items 
Included  In  the  accounts  prescribed  In  this 
classification. 

Note  C. — Whenever  Interest,  premium,  or 
discount  assignable  to  the  construction 
period  Is  incurred  in  connection  with  an  ex¬ 
penditure  covered  by  some  specific  road  and 
equipment  account  or  accounts,  such  In¬ 
terest,  premium,  or  discount  shall  be  charged 
directly  to  the  specific  accounts  to  which  It 
Is  related. 

Note  D. — This  account  shall  not  include 
Interest  during  the  construction  period  on 
the  carrier's  own  funds  expended  In  con¬ 
nection  with  the  acquisition  or  construction 
of  original  road  and  equipment,  extensions, 
additions,  and  betterments. 

77  Oihrr  ex  pond  it  u  res;  general. 

(a)  'This  account  shall  include  ex¬ 
penditures  of  a  general  nature  which  are 
attributable  to  original  construction  or 
important  expansion  of  road  but  which 
cannot  be  assigned  directly  as  part  of 
the  cost  of  specific  units  or  segments  of 
property,  and  are  not  provided  for  in 
other  primary  accounts  of  this  classifi¬ 
cation.  such  as  pay  and  expenses  of  ex¬ 
ecutive  and  general  officers  and  their  as¬ 
sistants  engaged  exclusively  in  connec¬ 
tion  with  such  construction,  law  expenses 
(Other  than  organization  expenses),  sta¬ 
tionery  and  printing,  and  taxes  before 
property  is  used  in  transpiortation  opera¬ 
tions. 

(b)  An  equitable  portion  of  the 
amounts  in  this  account  applicable  to 
retired  property  shall  be  cleared  concur¬ 
rently  with  the  retirement  accounting  in 
accordance  with  Instruction  2-7(c);  or 
the  entire  amount  in  this  account  may  be 
charged  off  immediately  when  author¬ 
ized  by  the  Commission. 
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Note— Expenditures  of  the  character  de¬ 
scribed  in  account  739.  “Organization  ex¬ 
penses,”  which  were  incurred  directly  in 
organizing  the  corporation  and  can  be  iden¬ 
tified  as  such  in  the  corporation  records  of 
the  company,  are  includible  in  that  account. 

Other  Property  Accounts 

SO  Other  elements  of  investment. 

(a)  This  account  shall  include 
amounts  resulting  from  adjustment  of 
the  primary  property  accounts  to  con¬ 
form  with  cost  of  profierty  in  valuation 
records.  The  amount  in  this  account  shall 
be  cleared  on  a  consistent  basis  as  prop¬ 
erty  is  retired  from  service  or  otherwise 
in  accordance  with  the  rules  in  para¬ 
graphs  <bi,  (c).  and  <d>  of  this  account. 
Any  material  amount  in  this  account  as¬ 
signable  to  property  previously  retired 
from  service  shall  be  cleared  immedi¬ 
ately. 

(b>  When  property  is  retired  from 
service,  an  equitable  portion  of  the  bal¬ 
ance  in  this  account  assignable  to  such 
property  shall  be  cleared  when  the  re¬ 
tirement  entry  is  made.  The  amount  so 
cleared,  when  a  debit,  shall  be  charged 
to  account  551.  “Miscellaneous  income 
charges.”  or,  when  a  credit,  shall  be 
recorded  in  account  519.  “Miscellane¬ 
ous  income.”  The  exception  to  this  gen¬ 
eral  rule  with  respect  to  a  credit  balance 
assignable  to  property  retired  is  that 
when  property  classified  as  depreciable 
is  retired  from  service  and  the  balance 
in  the  accumulated  depreciation  account 
for  the  property  is  materially  deficient, 
because  of  sudden  retirement  or  other 
unusual  cause,  the  portion  of  a  credit 
balance  cleared  for  the  retirement,  equal 
to  the  deficiency,  shall  be  applied  to  re¬ 
duce  the  amount  of  loss  otherwise 
chargeable  to  the  accumulated  deprecia¬ 
tion  account. 

fc)  A  carrier  may  apply  to  the  Com¬ 
mission  for  authority  to  clear  the  entire 
balance  from  this  account  immediately 
or  amortize  the  balance  over  a  short 
period  of  time  by  appropriate  inclusion 
in  account  616,  “Other  debits  to  retained 
earnings.”  or  account  606  “Other  credits 
to  retained  earnings.”  Any  amount  so 
authorized  or  directed  by  the  Commis¬ 
sion  to  be  cleared  and  written  off  to  re¬ 
tained  income  .shall  be  in  lieu  of  amounts 
includible  in  accounts  indicated  in  para¬ 
graph  <b>. 

(d)  Other  plans  for  clearance,  disposi¬ 
tion,  or  classification  of  a  balance  in  this 
account  in  conformity  with  sound  ac¬ 
counting  principles  may  be  submitted  to 
the  Commission  with  suitable  details  for 
consideration.  This  includes  application 
for  disposition  of  a  balance  in  this  ac¬ 
count  attributable  to  reduction  of  capi¬ 
talization  in  a  reorganization.  An  ac¬ 
counting  procedure  so  applied  for  shall 
bec(»ne  effective  only  after  Commission 
approval.  Each  carrier  shall  maintain 
a  record  of  items  initially  included  in 
and  cleared  later  from  this  account  and 
the  basis  used  in  computing  such  items. 

Note. — amounts  attributable  to  past 
mergers,  consolidations  and  purchases  of 
property  included  in  this  account  shall  be 
merged  with  the  adjustment  made  pursu¬ 
ant  to  paragraph  (a)  of  this  text. 


MO  t4>nslrurlion  in  progress. 

This  account  shall  include  expendi¬ 
tures  incurred  by  the  carrier  in  the  proc¬ 
ess  of  constructing  road  and  equipment 
with  its  own  forces  or  under  contract 
during  the  period  prior  to  the  time  prop¬ 
erty  is  placed  in  transportation  opera¬ 
tions.  including  cost  of  materials  and 
supplies  located  at  point  of  use  and  of 
necessary  land  acquired  for  such  proj¬ 
ects.  When  a  project  is  cfmipleted  or 
when  a  segment  of  a  large  project  is 
completed  and  placed  in  service,  the  cost 
of  the  completed  project  or  the  com¬ 
pleted  segment  thereof  shall  be  trans¬ 
ferred  to  the  appropriate  road  and 
equipment  primary  accounts.  Separate 
subaccounts  may  be  maintained  for  road, 
equipment,  or  other  classes  of  expendi¬ 
tures.  Expenditures  for  relatively  unim- 
{K)rtant  projects  may  be  included  direct¬ 
ly  m  primary  accounts. 

RAILWAY  OPERATING  REVENUE 
ACCOUNTS 

Transportation  Revenue  Accounts 

I  (Ml  Transportation:  mil  line. 

The  primary  accounts  included  in  this 
general  account  are  designed  to  show 
amounts  of  money  which  the  carrier  be¬ 
comes  entitled  to  receive  or  which  ac¬ 
crue  to  its  benefit  from  services  rendered 
in  transporting  property  or  persons  by 
rail  line. 

101  Frriglit. 

<ai  This  account  shall  include  reve¬ 
nue  from  the  transportation  of  freight 
and  from  transit,  stop,  and  reconsign¬ 
ing  privileges,  upon  the  basis  of  lawful 
tariff  rates. 

lb)  This  account  shall  include  collec¬ 
tions  in  excess  of  tariff  charges,  except 
w  here  such  amounts  are  segregated  and 
held  subject  to  refund. 

ic>  Proceeds  derived  from  the  sale  of 
unclaimed  and  refused  freight  which 
has  been  transported  in  accordance  with 
the  contract  of  shipment  shall  be  cred¬ 
ited  to  this  account  in  cases  where  such 
items  can  be  readily  identified.  Uncol¬ 
lected  tariff  charges  on  such  shipments 
shall  be  charged  to  this  account. 

<d»  Amounts  determined  to  be  uncol¬ 
lectible  shall  be  accounted  for  in  accord¬ 
ance  with  the  text  of  account  63-61-OP 
“General — Uncollectible  accounts.” 

Items  To  Be  Credited 

(a|  Revenue  upon  the  basis  of  local 
freight  tariff  rates,  regardless  of  class  of 
train  in  which  the  freight  is  transported. 

(b)  The  carrier’s  proportion  of  revenue 
upon  the  basis  of  through  freight  tariff 
rates,  regardless  of  class  of  train  on  which 
the  freight  ts  tran.sported. 

(c)  Revenue  from  transportation  of  mall 
matter,  and  empty  mail  pouches,  at  freight 
rates. 

(d)  Revenue  from  transportation  of< 
freight  on  special  trains  at  rates  based  on 
weights  of  shipments. 

(e)  Revenue  on  basis  of  classifications  and 
freight  tariffs  from  transportation  of  care¬ 
takers  of  freight  shipments. 

(f)  Revenue  from  reconsigning  privileges. 

(g)  Revenue  from  stop  prlvUeges. 

(h)  Revenue  from  transit  privileges. 


(i)  Revenue  upon  the  basis  of  arbitrarles 
out  of  freight,  rates  for  water  transfers  (fer¬ 
riage.  lighterage,  and  floatage) . 

(j)  Revenue  from  transportation  of  trailen. 
and  containers  on  flat  cars  in  TOPC,  COPC 
service  upon  the  basis  of  all-rall  line-haul 
freight  tariff  rates  and  under  arrangement! 
for  motor  carrier-railroad  joint  haul,  and 
from  the  loading  and  unloading  of  trailers 
and  containers  on  and  from  flat  cars  upon 
the  basis  of  tariff  rates  and  under  arrange¬ 
ments  for  motor  carrier-railroad  joint  haul. 

Items  To  Be  Charged 

I  a)  Amounts  paid  as  bridge  and  ferry  ar- 
bltranes  on  freight. 

(b)  Amounts  paid  for  completing  a  haul. 

(c)  Amounts  paid  for  elevation  of  freight. 

(d)  Amounts  paid  for  switching  services, 
in  connection  with  the  transportation  of 
freight,  on  the  basis  of  switching  tariffs,  and 
allowances  out  of  through  rates,  including 
amounts  paid  for  switching  empty  cars  in 
connection  with  a  freight  revenue  move¬ 
ment. 

(e)  Amounts  paid  for  transferring  freight 
between  stations. 

(f)  Arbitrarles  and  allowances  to  others 
for  lighterage  and  wharfage. 

( g  1  The  carrier’s  proportion  of  overcharges 
resulting  from  the  use  of  erroneous  rates, 
weights,  classifications  or  computations. 

(h)  The  carrier's  proportion  of  refunds 
on  account  of  errors  in  routing  and  billing. 

(1)  The  carrier’s  proportion  of  uncollected 
revenue  on  freight  loss  or  destroyed  in  tran¬ 
sit. 

(j)  The  carrier’s  proportion  of  uncollected 
tariff  charges  on  damaged  shipments  for 
wlilch  charges  neither  shipper  nor  consignee 
is  liable. 

(k)  Amounts  paid  on  basis  of  tariff  rates 
for  loading  and  unloading  livestock. 

(l)  Amounts  paid  to  motor  truck  com¬ 
panies  for  hauling  trailers  and  containers  to 
and  from  TOPC/COPC  terminals,  and  allow¬ 
ances  to  shippers  who  perform  such  service 
on  the  basis  of  tariff  rates. 

Note  A. — Amounts  paid  for  switching 
empty  cars  other- than  in  connection  with 
loaded  movements  shall  be  charged  to  op¬ 
erating  expense  account  61- 32 -XX,  "Gen¬ 
eral  —  Other  Expenses  —  Transportation  — 
Yard — Freight,”  except  that  amounts  paid 
for  switching  equipment  for  repairs  shall  be 
Included  in  the  appropriate  equipment  repair 
accounts. 

Note  B. — Other  carriers’  proportion  of 
revenue  and  of  uncollectible  undercharges 
paid  by  the  carrier  on  account  of  its  errors 
in  routing  and  billing  shall  be  charged  to  op¬ 
erating  expense  account  61  35-76,  "General — 
Other  Expenses — ’Transportation — Adminis¬ 
trative  Support." 

Note  C. — When  a  lessee  company  trans¬ 
ports  freight  over  the  tracks  of  another  car¬ 
rier  on  the  basis  of  a  proportion  of  revenues 
under  a  joint  arrangement,  it  shall  include 
the  entire  compensation  in  Its  revenues  and 
statistics,  charging  the  appropriate  joint 
facility  expense  and  rental  accounts  with  the 
amounts  paid  the  lessor  company,  and  the 
lessor  company  shall  credit  the  correspond¬ 
ing  accounts. 

Note  D. — Revenue  from  the  transportation 
of  caretakers  of  freight  shipments,  when  not 
included  as  a  part  of  the  freight  charges  on 
the  waybill  covering  the  freight  shipments, 
shall  be  credited  to  accaunt  102,  "Passenger." 

Note  E. — ^Thls  account  shall  be  maintained 
so  as  to  show  separately  payments  and  allow¬ 
ances  for  (a)  terminal  collection  and  dellv- 
erty  services  when  performed  in  connection 
with  line-haul  transportatloii  of  freight  on 
the  basis  of  freight  tariff  rates,  further 
separated  between  (1)  ’TOFC^COPC  service, 
and  (2)  all  other  freight  service;  also  (b) 
payments  for  switching  services  when  per- 
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formed  In  connection  with  line-haul  trans¬ 
portation  of  freight  on  the  basis  of  switching 
tariffs  and  allowances  out  of  freight  rates.  In¬ 
cluding  the  switching  of  emptv  cars  In  con¬ 
nection  with  a  revenue  movement,  and  (c) 
payments  on  basis  of  tariff  rates  for  loading 
and  unloading  livestock. 

102  I’aissenger. 

This  account  shall  include  the  revenue 
from  transportation  of  passengers  at 
passenger  tariff  fares,  from  the  trans¬ 
portation  of  passengers  at  special  fares 
as  provided  by  law,  and  from  incidental 
charges  in  connection  therewith. 

Items  To  Be  Credited 

(a)  Revenue  from  local  passenger  fares 

(b)  The  carrier's  proportion  of  revenue 
from  Interline  passenger  fares. 

(c)  Revenue  from  extra  fares. 

(d)  Revenue  from  additional  fares  or 
charges  for  exclusive  use  of  a  passenger  car, 
drawing  room,  compartment,  bedroom,  etc. 

(e)  Revenue  from  mileage  and  scrip 
coupons  honored  for  all  services  covered  by 
this  account. 

(f)  Revenue  from  transportation  of  passen¬ 
gers  In  special  cars  or  on  special  trains  when 
charge  Is  based  on  passenger  fare  per  capita, 
regardless  of  the  number  of  passengers  actu¬ 
ally  transported. 

(g)  Revenue  from  a  guaranteed  minimum 
amount  not  based  on  per  capita  fare,  for 
transportation  of  passengers  on  special  or 
chartered  trains. 

(h)  Cash  fare  penalty  collections. 

(I)  Unclaimed  collections  and  deposits  for 
transportation  of  passengers. 

(J)  Passenger  fare  overcharges. 

(k)  Revenue  from  transportation  of 
corpses,  based  on  passenger  fares. 

(l)  Revenue  from  water  transfers  (ferri¬ 
age),  bridge  tolls,  and  transfers  between 
railway  stations  or  between  railway  stations 
and  docks,  received  as  arbltrarles  In  divisions 
of  passenger  fares. 

Items  to  be  Charged 

(a)  Amounts  paid  as  bridge  tolls,  and  also 
for  ferry,  depot  to  depot  and  depot  to  dock 
passenger  transfer  service. 

(b)  Amounts  paid  for  switching  In  com¬ 
pleting  a  passenger  transportation  movement. 

(c)  Amounts  paid  for  switching  empty  pas¬ 
senger-train  cars  In  connection  with  trans¬ 
portation  of  passengers.  (See  Note  C.) 

(d)  Redemptions  of  unused  and  partially 
unused  local  tickets  and  redemptions  of  car¬ 
rier's  proportions  of  unused  and  partially 
unused  interline  tickets. 

(e)  Refund  of  extra  fares,  cash  fare  pen¬ 
alty  collections,  and  overcharges  In  excess  of 
tarllT  fares. 

(f)  Uncollectible  undercharges. 

Note  A. — Gross  receipts  from  the  sale  of 
mileage  tickets,  and  scrip  books  shall  be 
credited  to  a  suspense  account.  The  suspense 
account  shall  be  charged  and  this  account 
credited  with  the  value  of  coupons  as  hon¬ 
ored.  In  connection  with  any  of  the  services 
provided  for  In  "Items  To  Be  Credited." 

Note  B. — When  a  le.ssee  company  trans¬ 
ports  passengers  over  the  tracks  of  another 
company  under  a  Joint  arrangement  upon  the 
basis  of  a  proportion  of  the  passenger  rev¬ 
enue,  it  .shall  Include  the  entire  compensa- 
Mbn  In  Its  passenger  revenue  and  statistics, 
charging  the  appropriate  Joint  facility  ex¬ 
pense  and  rental  accounts  with  the  amounts 
paid  the  lessor  cdmpany  and  the  le.ssor  com¬ 
pany  shall  credit  the  corresponding  Joint 
facility  accounts. 

Note  C. — Amounts  paid  for  switching 
empty  passenger-train  cars  other  than  In  con¬ 
nection  with  loaded  movements,  shall  be 
charged  to  account  61-42-XX.  “General — 
Other  Expenses — Transportation — Yard — 


Passenger,"  except  that  when  switched  for 
repairs,  the  amounts  paid  shall  be  Included  In 
account  39-25  45.  ‘'Purchd.sed  Services — 
Repairs  Billed  by  Others — Equipment — Other 
Equipment.” 

Note  D. — Amounts  determined  to  be  un¬ 
collectible  shall  be  accounted  for  in  accord¬ 
ance  with  the  text  of  account  63-62-00, 
"General — Uncollectible  accounts." 

1 03  PussonBer—— related. 

This  account  shall  include  the  revenue 
from  the  transportation  of  baggage, 
packages,  etc.  on  passenger  trains  at 
other  than  freight  or  express  tariff  rates. 
This  account  shall  also  include  the  reve¬ 
nue  from  berth  and  seat  accommodations 
furnished  in  sleeping,  parlor  observation, 
chair,  and  other  special  passenger  cars, 
also  the  revenue  derived  from  the  opera¬ 
tion  of  passenger  trains  not  provided  for 
elsewhere,  and  dining  and  buffet  service. 

The  amounts  recorded  in  this  account 
shall  not  include  aid  in  the  form  of 
abatement  or  forgiveness  of  taxes,  as¬ 
sumption  by  local  governments  of  station 
maintenance  costs,  and  other  similar  spe¬ 
cial  indirect  benefits,  contributed  by  gov¬ 
ernmental  agencies. 

lot  SH'ilching. 

(a)  This  account  shall  Include  the  rev¬ 
enue  from  switching  service  upon  the 
basis  of  lawful  tariff  rates.  To  this  ac¬ 
count  shall  be  credited  the  carrier’s  rev¬ 
enue  upon  the  basis  of  tariff  rates,  or  the 
carrier’s  allowance  out  of  through  rates, 
from  the  switching  of  cars  of  all  kinds, 
loaded  or  empty,  either  locally  at  a  sta¬ 
tion  or  within  a  switching  district,  be¬ 
tween  connecting  lines,  between  local  in¬ 
dustries,  or  between  connecting  lines  and 
local  Industries;  revenue  upon  the  basis 
of  distinct  tariff  rates  for  “trapcar”  and 
“ferry-car”  service  and  for  spotting  cars; 
also  the  revenue  from  interwork  switch¬ 
ing  at  industrial  plants,  and  the  revenue 
from  “penalty  switching”  incident  to  the 
improper  delivery  of  cars  by  other  car¬ 
riers. 

(b)  To  this  account  shall  be  charged 
amounts  paid  others  for  switching  when 
such  switching  service  is  provided  for  in 
the  switching  rate  charged  by  the  carrier. 

Note. — "Penalty  switching"  charges  paid 
by  the  carrier  shall  be  Included  In  expense 
account  61-32-XX,  "General — Other  Ex¬ 
penses — Transportation — Yard — Freight.” 

105  Water  IranAfcrs. 

(a)  ’This  account  shall  include  the 
revenue,  from  the  transfer  by  water  ( fer¬ 
riage,  lighterage,  and  floatage)  of  pas¬ 
senger.  freight,  vehicles  and  livestock, 
upon  the  basis  of  lawful  local  tariff  rates. 

(b)  This  account  also  shall  include 
revenue  from  water  transfers  of  other 
traffic,  such  as  the  revenue  from  towing 
beyond  lighterage  limits  and  all  other 
towing  for  which  an  extra  charge  is 
made;  insurance  of  freight  afloat  when 
billed  out  at  other  than  cost;  storage  of 
freight  afloat;  grain  overage  in  boats; 
pumping  performed  for  outside  parties; 
and  from  other  similar  sources. 

(c)  To  this  account  shall  be  charged 
amounts  payable  to  other  companies  or 
individuals  for  extra  lighterage,  extra 
towing,  and  for  all  other  service  when 
such  payments  represent  revenue  col¬ 


lected  and  credited  to  this  account  and 
not  a  direct  expense. 

Note. — No  revenue  .shall  be  Included  In 
this  account  lor  water  trarrsfers  of  passengers 
or  shipments  upon  the  basis  of  arbltrarles 
out  of  rates  for  transportation  Involving  rail 
line  haul. 

106  Demurrage. 

This  account  shall  include  the  revenue 
from  the  detention  of  cars  incident  to 
loading,  unloading,  reconsigning,  and 
stops  in  transit  upon  the  basis  of  law¬ 
ful  tariffs  for  demurrage.  This  account 
shall  also  include  the  revenue  from  the 
detention  of  trailers  and  containers  used 
in  TOPC/COPC  service,  incident  to  load¬ 
ing  and  unloading,  upon  the  basis  of 
tariff  rates. 

Note. — This  account  shall  be  maintained 
so  as  to  reflect  separately  (1)  revenue  from 
detention  of  cars,  and  (2)  revenue  from  de¬ 
tention  of  trailers  and  containers  used  In 
TOFC/COPC  service. 

1 10  Inridenlal. 

This  account  is  designed  to  show  the 
amounts  which  the  carrier  becomes  en¬ 
titled  to  receive  from  services  rendered 
incidentally  with  rail-line  and  water-line 
transportation;  for  the  use  of  facilities 
of  which  the  expenses  for  operation  and 
maintenance  are  not  separable  from 
railway  expenses  and  from  incidental 
sources  not  provided  for  elsewhere. 
Among  the  items  included  in  this  account 
are  revenues  derived  from  (1)  hotels  and 
restaurants,  (2)  operations  conducted  at 
stations  and  on  trains  by  individual  or 
companies  other  than  railway  companies. 
(3)  storage,  (4)  the  sale  of  electric 
power,  (5)  renting  property  operated  and 
maintained  in  connection  with  the  prop¬ 
erty  used  in  the  carrier’s  transportation 
operations  and  from  railway  operations 
not  provided  for  elsewhere. 

Joint  Facility  Re'/enue  Accounts 

120  Joint  facility. 

Thfe  primary  accounts  included  in  this 
general  account  are  designed  to  show  the 
carrier’s  proportion  of  revenues  collected 
by  others  in  connection  with  operation 
of  joint  facilities  and  the  amount  pay¬ 
able  by  the  carrier  to  other  companies 
from  operation  of  joint  facilities. 

121  Joint  facility— credit. 

This  account  shall  include  the  car¬ 
rier’s  proportion  of  revenue  collected  by 
others  in  connection  with  the  operation 
of  joint  tracks,  yards,  terminals,  and 
other  facilities,  including  revenue  from 
hotels,  restaurants,  grain  elevators,  sale 
of  power,  and  other  miscellaneous  op¬ 
erations. 

Note  A. — The  purpose  of  this  account  Is  to 
show  the  amounts  of  revenue  from  the  op¬ 
eration  of  Joint  tracks,  yards,  terminals  and 
other  facilities  operated  by  other  companies, 
which  under  existing  contracts  or  agree¬ 
ments  are  credited  by  the  operating  com¬ 
pany  to  the  tenant  companies  which  partici¬ 
pate  therein.  The  bill  rendered  by  any 
creditor  company  against  a  debtor  company 
for  the  latter's  proportion  of  the  expense  of 
maintenance  and  operation  of  Joint  lacill- 
tles.  which  Includes  also  a  credit  covering  a 
proportion  of  the  revenue  to  be  paid  over, 
shall  .show  the  distribution  of  the  credit  for 
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such  proportion  of  the  revenue  separaieJv 
from  the  distribution  of  the  expense  of  op¬ 
eration 

Notf  B. — No  credits  shall  be  made  to  this 
account  representing  amounts  creditaiile  by 
the  operating  company  to  primary  accounts 
101-103.  105  and  110. 

122  Joint  facilil}) — d«-bil. 

This  account  shall  include  that  pro¬ 
portion  of  revenue  from  the  operation  of 
joint  tracks,  yards,  terminals,  and  other 


companie.s.  including  revenue  from 
hotels,  restaurants,  grain  elevators,  sale 
of  iK)wer,  and  other  miscellaneous 
oiierations. 

Not».  .\. — Tlie  purpose  of  this  account  is  to 
show  the  amount  of  revenue  from  operation 
of  a  terminal  company  or  other  carrier  which, 
under  the  terms  of  exi.stlng  contracls  or 
agreements  covering  the  Joint  use  of  track.s. 
yards,  and  other  facilities,  is  credited  toother 
carriers  that  participute  in  the  benefits  from 
such  joint  u.se.  The  bill  rendered  by  a 
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<  lainisand  insuranee _ 

Loss  damage  claims . 

.51(11 

Otfureasiiallie.s. 

.52  <11 

.52  II 

.52  12 

52  13 

.52  21 

.52  22 

hisiir-Jiiee 

.5:1  1 1 

12 

.5:1  1.4 

.*.;(  21 

.5:1- •>> 

tieneral 

(KMII 

Other  ex|a-nses.  _ 

61  <11 

*61-11 

*61  12 

*  til  13 

*61-21 

*  61-22 

Drprei'iation  . 

62  <11 

62  II 

62  12 

62  1.4 

62  21 

ri2  22 

1  mxilhrlahle  aeerainls _ 

6.4  (II 

_  .  , 

l*ro|ierl  V  taxes 

fkl-oo 

Oilier  taxes . 

6*e4ll 

. 

for  the  latter's  proportion  of  expense  of 
maintaining  and  operating  joint  facilities, 
which  Includes  a  credit  covering  the  debtor 
company's  proportion  of  the  revenues  from 
operation  of  such  joint  facilltie.s.  shall  indi¬ 
cate  separately  the  proper  distribution  of 
both  the  revenues  and  the  expenses  Included 
In  the  bill,  and  such  distribution  shall  be 
adhered  to  by  the  debtor. 

Note  B. — No  debits  .shall  be  made  to  this 
account  representing  amounts  creditable  by 
the  operating  company  to  primary  accounts 
101-103,  105  and  110. 


Tr:iii>|M)rtiilioM  W-JOI.  4<i,  5il,  and  fili' 


oiIht 

(■qui|>- 

niciil 


XX  21 
XX  2i 
XX  27 

»  11-21 
12  2< 


XX  ai 
XX  41 
XX  .-.1 

»  1 1  .41 
12  .41 


XX-:I2 
XX  12 
XX  .-.2 

I  u  .c 
12  .42 


Train  and 
yard 
conitnuii 


XX  33 
XX  ^:i 
XX -.M 

V II  ;«■ 
12-34 


Sinvialircd 

si-rvio's 


XX-31 
XX  31 
XX-31 


.\diiiiiiis-  (iriipralaiid 
tralivc  adniinis- 

.sil|>|M>rl  Iraliv)' 


xx-:i> 
XX  f. 
XX-M 


XX  4il 
XX-fi2 
XX-6;i 


» n  31 
12  .41 


»  1I-.45 
12-3*. 


»  ll  fil 
12-Cl 


*21  21  *21-31  *21  .42 

.41  21 

.42  23  .  . 

;u  2.4  .  . 

34  21  --  - 

.rc2I  -  ... 


.47-21 
.46  2t 

:t7  31 
.46  .41 

37  :t2 
.16  :t2 

:t7-3l 
.46^  :M 

;i7-35 
:<6  .35 

.37-61 
.36  61 

*.i:i-2i 

*40-2:1  . 
*  4i-2:t 

■  »4i  .4i 

'  *41.32 

*4I-.3I 

*  41-.35 

. *'41-61 

•52  21 

51  31 

.  52  .41 

.51  -.32 
.52  :t2 

.51  ;«i 

.51-.34  . 
.52-31 

.52-.35 

. .52-61 

.53  2< 

.5.4-31 

.5:t  .42  . 

M  .34 

.53  3a 

.5.3  61 

*61  21 
62  2t 

*61  .41 

*01  .32 

*  61-:m 

*61  .35 

*61  61 

6.4  61 

61-61 

65-61 

•  Tlif  accrsiiil  iiiiiiiIkts  shown  on  this  inulrix  arc  (nr  frciphl  only.  The  account  *  K\|a‘nscs  sliall  la*  rciairtwl  hy  |>rcr'i.scly  dclincd  funriions.  account  IcxI.) 

nunilvrs  l<>r  passcnRcr  and  roniiiM.n  arc  derived  hy  applying  lla*  natural  cx|a-ns<‘ 
code  Ust  2  digit.s)  to  the  aciivily  (sail's  siiuwii.  .Natural  c\)M‘nscs  ar<  ii.-ssl  only  in 
the  siinie  aclivilies  as  sliowii  for  freight. 

Finirtion  rvirfr  umc — iraif  ntnl  xlructurvx 


Code 


Functions 


02 

o;i 

04 

0.S 

0)i 


Track . . . 

Bridges  and  huihlings. 

.Signals _ ... 

('oinniuiiicaliun.s _ 

Other . - . 


.tnXIIXISTB.VTIOX 


Uunning  Switching  Other 


C  F 

I* 

f: 

...  .\ 

X 

X 

..  .  X 

X 

X 

.  .  X 

X 

X 

...  X 

X 

X 

...  X 

X 

X 

in 

11 

12 

13 

14 

1.5 
ir> 
17 
lu 
20 
21 
22 

23 

24 

2.5 
2r. 

2« 

2!t 

:<0 

.41 

•Ti 

34 

35 
3(i 
.47 


KEF.UKS  .\XI>  M.UXTEX.VXrE 

Koadway .  .  _ _ _ _ 

Tunnels  and  subways  . . . . . 

Bridges  and  culvcrls  . . . . 

Ties .  .  . . . .  . . . 

Kails.. .  .  . . 

Other  track  material  . 

Ballast .  . . 

Track  laying  and  surfacing _ _ _ . 

Signals  and  inlerliK-kors . . . 

Comniunicalioii  systems _ 

F.Icctric  |)owersyslcm.s . . . . 

Highway  grade  eros.siiigs . . . 

Station  and  olliec  Irtiiiiiings _ _ _ 

Shop  l>uildiMgs— l(H'oniolivcs . . . .  ... 

Shop  Ituildings— freight  cars . . . . 

Shop  buildings — ol  her  eiiuipment . .  .. 

Ixioomoiive  servicing  faeililies. . . . . 

MiseellaneoiLs  Imildings  and  siriiciures.  . i _ 

Coal  lerminals . . . . . 

Ore  tinninals . . . .  .. 

TOFC/ftiFC  lerminals . . . . 

OthiT  marine  terminals . . . . 

Motor  veliiele  loading  and  disiriliiition  faeilities 
Faeililies — otlier  S|M-eialized  siTviei'S  opi'ralions. .. 

Roadway  mar  hi  lies.  . . . . . . . . 

Small  tools  and  supplies _ 


..  X 

X 

X 

X 

X 

X 

..  X 

X 

X 

X 

X 

X 

..  X 

X 

X 

X 

X 

X 

..  X 

X 

X 

X 

X 

X 

..  X 

X 

X 

X 

X 

X 

..  X 

X 

X 

X 

X 

X 

..  X 

X 

X 

X 

X 

X 

.  X 

X 

X 

X 

X 

X 

..  X 

X 

X 

X 

X 

X 

..  X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

X 

. 

X 

X 

.  . . 

X 

X 

X 

X 

X 

X 

X 
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Kuiu'tlimx 


KiinnitiK  Snitchliiif  Othpr 
i  p  p  <’1  p  p  r  F  P 


SK  Snow  removal... .  . X  X  X 

3!*  DiMiiantlliiR  retired  property .  X  XXXXXXXX 

4K  Hoad  property  dainaRed .  .  XXXXXXXX 

OTHER 

9y  other.. .  . . . .  .  X  X  X  X  .\  .\  X  X 


‘  F — Freight  ;  P  — Pfissenper  ;  <’ — Common. 

FunrtiitH  rndc  Hite — Kquipmevt 


Loco-  FreiRht  Other 

Fode  Function.^  motives  cars  equipment 

F  P  Cl  F  P  C  F  P  C 


.\l>MISIRTRATIOX 

01  Administration . - .  X  X  X  X .  .X  X  X 


KEP.MR  and  MAl.STLNANrE 


:n) 

40 

41 


43 

44 

45 
4fi 
47 
4H 


Dismantlinit  retired  property . . 

Machinery . 

liOcomotives . . . 

Freipht  ears  . 

Trucks,  trailers,  containers  in  revenue  service 

Floalinn  e<|uinment  in  revenue  service . . 

Passenger  ami  oilier  revenue  equipment . 

Computers  and  F.DP  equipment . 

Work  and  other  nonrevenue  equipment . 

Equipment  damaged . 


X  X  X  X . X  X  .X 

X  X  X  X  .  X  ,X  X 

.X  X  X  . 

.  X  . . 

. .  X  . . 

. X . 

.  X  X  .X 

.  XXX 

.  X  X  X 

X  X  X  X . XXX 


'J9  other. 


OTHER 


X  X  X  X 


X  .X  X 


I  F — Freight;  P— Passenger;  C — Common. 

Function  code  uhc — transportation 


Code 


01 


.56 

57 

58 

.W 

60 

61 

62 

63 

64 

65 

66 

67 

68 

69 

70 

71 

72 

73 

74 

75 

76 

77 

78 


99 


Train  .Special-  Adroinis- 
Train  Yard  and  yard  iied  trative 
Functions  common  services  support 


IFPCFPCFPCFPC  FP  C 


Admimstratio.n  ‘ 

Administration .  X  X  X  .X  X  X  . .X  . XXX 


Operations 


XXX 


X  . . . 

X  . 

X  . 

X  . 

X  . 

X  . 


Engine  crews . X  } 

Train  crews . X  3 

Dispatching  trains . X  3 

Operating  switches  signals  interlockers  re-  X  3 

tarders  humps. 

Operating  drawbridges . X  X  X _ 

Highway  crossing  protection . . . X  X  X _ 

Train  inspection  and  lubrication .  X  X  .X _ 

Clearing  wrecks .  X  X  X  X 

Switch  crews . X 

Controlling  operations . X 

Yard  and  terminal  clerical . X 

T/ocomotlve  fuel . X  X  X  X 

Electric  power  purchased/produced  for  motive  X  X  X  X 

power. 

Servicing  locomotives . X  X  X  X 

Cleaning  car  interiors . X  X  X 

Adjusting,  Iran.sferring  loads . X  . . 

Car  loading  devices  and  grain  doors .  X . 

Pickup  and  delivery,  marine  line  haul,  rail  sub- . X . 

stitute  service. 

Loading,  unloading,  local  marine . ? .  X  . 

Protective  .services...; . . . . . X  . 

Clerks  and  accounting  employees . XXX 

Communications  systems  operations . . . XXX 

Loss  and  damage  claims  processing .  X  X  X 

Other 

Other . X  X  X  X  X  X . X  . XXX 


X  X 


I  F— Freight;  P— Passenger;  C— Common. 
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Code 


Function  code  u»r—  grnernt  and  adminintratirc 

Functious  Freight  PasseitgiT  Common 


Adhixistkation 


86  Accounting,  auditing,  finance. 


88  Marketing  .  . 

Htl  Sales . 

90  Industrial  development... 

91  Personnel.  lat>or  n'lations. 

92 


93  Public  relatiuns  and  ad vertLsinK . 

94  Kesearch  and  development _ 


..  X 

X 

X 

.  X 

X  ■ 

X 

-.  X 

X 

X 

..  X 

X 

X 

■..  X 

X 

X 

..  X 

X 

X 

X 

..  X 

X 

X 

-.  X 

X 

X 

..  X 

X 

X 

..  X 

X 

X 

Optraiing  riptn»r  artmtnt*  for  ctau  It  railroodi 


Latior  Mate-  Other 
rial 


Way  and  structures 

201  Administration... . . 

202  Repair  and  maintenaiiee,  . 

roadway. 

203  Rep:tir  and  inaiiiteiiaiu'e,  . 


St  me  lures. 

2IM  Joint  facilities -Dr .  NA  NA 

205  Joint  Facilities -t'r _  ..  N.A  N.A 

206  Casualties  and  in.suranee. .  NA  NA 

20T  Other  ej|a*n.ses . .  ...  _ 

208  Deitreeiation . N.A  NA 


Kquipinent 

211  Administratio'i . 

212  Repair  and  maintenance, 

machinery. 

213  Repair  and  maintenance . 

loeoinotives. 


214 

Repair  and  maintenance. 

■ 

cars. 

215 

RefKiir  and  maiiiteiianee. 

_ 

other  eriuipnient. 

216 

Joint  facilities— Dr . 

.NA 

N.A 

217 

Joint  facilities— Cr . 

N.A 

NA 

218 

Equipment  reiit.s— Dr . 

•NA 

NA 

219 

Equipment  rriit.s— Cr . 

NA 

N.A 

220 

Casualties  and  insurance.. 

NA 

N.A 

221 

222 

Depreciation  . 

.  NA 

N.A 

Transportation 

231  Administration . .  . 

232  Road  crews _ _  ..  . 

233  Road  fuel  and  power . . ... 

234  Other  road  e\|(cnses . . . 

235  Joint  facilities— road— Dr..  N.A  N.A 

236  Joint  f^ilities — road— Cr..  NA  N.A 

242  Yard  crews . . . 

243  Yard  fuel  and  power _  _ 

244  Other  yard  expenses . . . 

245  Joint  f^ilities— yard— Dr.  NA  NA 

246  Joint  facilities— yard— Cr.  NA  NA 

252  Sp^ialized  services  opera-  . 

tions. 


Tbax.sport.atio.v 


253  Administrative  support  . 

operation;;. 

255  Joint  f^ilities— other  NA  N.A 

transportat  km— Dr. 

256  Joint  facilities— other  N.A  NA 

transportation— Cr. 

257  Loss  and  damage  claims...  N  A  NA 

2.58  Casualties  and  insurance..  NA  NA 

259  Other  expenses . . . 

General  and 
Administrative 

271  Administration . . . 

272  Administrative  operatioiLs _ _ _ 

273  Joint  facilities— Dr .  N.A  N  A 

274  Joint  facilities— Cr . N.A  NA 

275  Casualties  and  insurance..  NA  N.A 

276  Other  expenses . . . . . . 

277  Uncollectible  accounts _ NA  NA 

278  Property  and  other  taxes..  NA  NA 


OPERATING  EXPENSE  ACCOUNT 
EXPLANATIONS 

Personnel — 

I  AMitrol^— 1 0— 00-00 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  PER¬ 
SONNEL  Series;  Salaries  and  Wages. 
Fringe  Benefits  Not  Included  in  Com- 
pensatifxi 

Salarim  and  Wagm — Control — 11— 4N)— 00 

ThLs  control  account  includes  the  com¬ 
pensation  payable  to  employees  for  serv¬ 
ices  performed.  It  includes  amounts  pay¬ 
able  in  connection  with  profit  sharing 
and  stock  option  plans  that  are  part  of 
employee  compensation.  This  control  ac¬ 
count  also  includes  amounts  of  compen¬ 
sation  payable  to  employees  for  paid  time 
off  as  a  fringe  benefits;  vacatum  pay. 
holiday  pay.  sick  pay.  and  other  pay¬ 
ments  considered  direct  compensation 
for  time  not  worked.  Amounts  of  labor 
billed  by  contractors,  other  companies, 
and  joint  facilities,  are  not  considered 
salaries  and  wages  of  the  carrier  com¬ 
pany  and  are  not  to  be  included  in  this 
account  group.  Its  components  shall  be 
distributed  to  the  following  accounts  in 
accordance  with  instruction  1-14; 

Salaries  and  Wages — Way  and  Struc¬ 
tures — Running — 

Freight,  11-11 -XX 
Passenger,  11-14-XX 
Common,  11-17-XX 

Each  account  includes  the  compensa¬ 
tion  payable  to  all  repair  and  mainte¬ 
nance  employees  and  others  w’ho  are  as¬ 
sociated  with  the  repair  and  mainte¬ 
nance  of  the  carrier’s  roadway  and  track 
on  the  line  of  road  and  outside  of  classi¬ 
fication  yards.  Compensation  payable  to 
ofiOcers  and  technical  and  clerical  em¬ 
ployees  shall  (»ily  be  assigned  to  Way 
and  Structures — Other.  Each  account 
shall  be  subdivided  by  the  following 
functions; 

Repair  and  Maintenance — 

Roadway,  11-XX-lO 
Tunnels  and  Subway*.  ll-XX-11 
Bridges  and  Culverts,  ll-XX-12 
Track  Laying  and  Surfacing,  11- 
XX-17 

Signals  and  Interlockers,  1  l-XX-19 
Highway  Grade  Crossings,  ll-XX-22 


Dismantling  Retired  Property,  11- 
XX-39 

Road  Property  and  Equipment  Dam¬ 
aged,  ll-XX-48 
Other— Other,  ll-XX-99 
Salaries  and  Wages — Way  and  Struc¬ 
tures — Switching — 

Freight,  lt-12-XX 
Passenger,  ll-lS-XX 
Common,  11-18-XX 

Each  account  includes  the  compensa¬ 
tion  payable  to  all  repair  and  main¬ 
tenance  employees  and  others  who  are 
associated  with  the  repair  and  main¬ 
tenance  of  the  carrier’s  roadway  and 
track  within  classification  yards  and  sta¬ 
tions.  Compensation  payable  to  officers 
and  technical  and  clerical  employees 
shall  be  assigned  to  Way  and  Struc¬ 
tures — Other.  Each  account  shall  be 
subdivided  by  the  following  functions; 

Repair  and  Maintenance — 

Roadway,  11-XX-lO 
Tunnels  and  Subways,  ll-XX-11 
Bridges  and  Culverts,  ll-XX-12 
Track  Laying  and  Surfacing,  11- 
XX-17 

Signals  and  Interlockers,  I  l-XX-19 
Highway  Grade  Crossings,  ll-XX-22 
Dismantling  Retired  Property,  11- 
XX-39 

Road  Property  and  Equipment  Dam¬ 
aged,  ll-XX-48 
Other— Other,  ll-XX-99 
Salaries  and  Wages — Way  and  Struc¬ 
tures — Other — 

Freight,  11-13-XX 
Passenger,  11-16-XX 
Common,  11-19-XX 

Each  account  includes  the  compensa¬ 
tion  payable  to  all  repair  and  main¬ 
tenance  employees  and  others  who  are 
associated  with  the  repair  and  main¬ 
tenance  of  the  carrier’s  structures  other 
than  roadway  and  track.  Each  adminis¬ 
tration  account  (functions  02-06)  in¬ 
cludes  the  compensation  payable  to  all 
officers  and  technical  and  clerical  em¬ 
ployees  associated  with  the  Way  and 
Structures  Activity.  Each  account  shall 
be  subdivided  by  the  following  func¬ 
tions; 

Administration — 

Track.  ll-XX-02 
Bridges  and  Buildings,  ll-XX-03 
Signals,  tl-XX-04 
Communications,  ll-XX-05 
Others,  ll-XX-06 
Repair  and  Maintenance — 

Communication  Systems,  ll-XX-20 
Electric  Power  Systems,  lt-XX-21 
Station  and  Office  Buildings,  11- 
XX-23 

Shop  Buildings — Locomotives,  11- 
XX-24 

Shop  Buildings — Freight  Cars,  11- 
13-25 

Shop  Buildings— Other,  ll-XX-26 
Locomotive  Servicing  Facilities,  11- 
XX-27 

Miscellaneous  Buildings  and  Struc¬ 
tures.  11-13-28 
Coal  Terminals,  11-13-29 
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Ore  Terminals.  11-13-30 
TOFC/COFC  Terminals.  11-13-31 
Other  Marine  Terminals.  11-13-32 
Motor  Vehicle  Loading  and  Distribu¬ 
tion  Facilities.  11-13-33 
Facilities  for  Other  Specialized  Serv¬ 
ices  Operations.  11-13-35 
Roadway  Machines.  ll-XX-36 
Small  Tools  and  Supplies.  ll-XX-37 
Snow  Removal.  ll-XX-38 
Dismantling  Retired  Property.  11- 
XX-39 

Road  Property  and  Equipment  Dam¬ 
aged.  ll-XX-48 
Other— Other.  ll-XX-99 
Salaries  and  Wages — Equipment — Loco¬ 
motives — 

Freight.  11-21-XX 
Passenger.  11-24-XX 
Common.  11-26-XX 

Each  account  includes  the  compensa¬ 
tion  payable  to  all  officers  and  technical 
and  clerical  employees,  repair  and  main¬ 
tenance  employees,  and  others  who  are 
associated  with  the  repair  and  mainte¬ 
nance  of  locomotives,  whether  owned  by 
the  carrier  or  by  others.  Each  account 
shall  be  subdivided  by  the  following 
functions: 

Administration — General.  11-XX-Ol 
Repair  and  Maintenance — 

Dismantling  Retired  Property.  11- 
XX-39 

Shop  Machinery.  ll-XX-40 
Locomotives.  lt-XX-41 
Road  Property  and  Equipment 
Damaged.  ll-XX-48 
Other— Other.  ll-XX-99 
Salaries  and  Wages  —  Equipment  — 
Freight  Cars — 

Freight.  11-22-XX 

This  account  includes  the  compensa¬ 
tion  payable  to  all  officers,  technical  and 
clerical  employees,  repair  and  mainte¬ 
nance  employees,  and  others,  who  are 
associated  with  the  repair  and  mainte¬ 
nance  of  freight  cars,  whether  owned  by 
the  carrier  or  by  others.  This  account 
shall  be  subdivided  by  the  following 
functions : 

Administration — General,  11-22-01 
Repair  and  Maintenance — 

Dismantling  Retired  Property.  11- 
22-39 

Shop  Machinery.  11-22-40 
Freight  Cars.  11-22-42 
Road  Property  and  Equipment 
Damaged.  11-22-48 
Other — Other.  11-22-99 
Salaries  and  Wages — Equipment — Other 
Equipment — 

Freight.  11-23-XX 
Passenger.  11-25-XX 
Common.  11-27-XX 

Each  account  includes  the  compensa¬ 
tion  payable  to  all  officers,  technical  and 
clerical  employees,  repair  and  mainte¬ 
nance  employees,  and  others,  who  are 
associated  with  the  repair  and  mainte¬ 
nance  of  equipment  other  than  locomo¬ 
tives  and  freight  cars,  whether  owned 
by  the  carrier  or  by  others.  Each  ac¬ 
count  shall  be  subdivided  by  the  follow¬ 
ing  functions; 


Administration — General,  11-XX-Ol 
Repair  and  Maintenance — 

Dismantling  Retired  Property,  11- 
XX-39 

Shop  Machinery,  ll-XX-40 
Trucks.  Trailers,  Containers  in  Rev¬ 
enue  Service,  11-23^3 
Floating  Equipment — Revenue 
Service,  11-23-44 

Passenger  and  Other  Revenue  Serv- 
iee.  ll-XX-45 

Computers  and  Data  Processing 
Equipment,  ll-XX-46 
Work  and  Other  Non-Revenue 
Equipment,  ll-XX-47 
Road  Property  and  Equipment 
Damaged.  ll-XX-48 
Other— Other,  ll-XX-99 
Salaries  and  Wages — Transportation — 
Train — 

Freight,  11-31-XX 
Passenger,  11-41-XX 
Common,  11-51-XX 

Each  account  includes  the  compensa¬ 
tion  payable  to  all  officers,  technical  and 
clerical  employees,  engine  and  train 
crews,  and  other  operational  employees, 
who  are  associated  with  the  dispatch¬ 
ing  and  operation  of  freight  trains  over 
the  roadway  and  outside  of  classification 
yards.  Each  account  shall  be  subdivided 
by  the  following  functions: 

Administration — General,  11-XX-Oll 
Operations — 

Engine  Crews,  ll-XX-56 
Train  Crews.  ll-XX-57 
Dispatching  Trains,  ll-XX-58 
Operating  Switches,  Signals,  Inter¬ 
lockers.  Retarders.  Humps,  11- 
XX-S9 

Operating  Drawbridges,  ll-XX-60 
Highway  Crossing  Protection,  11- 
XX-Ol 

Train  Inspection  and  Lubrication, 
ll-XX-02 

Clearing  Wrecks,  ll-XX-63 
Locomotive  Fuel,  ll-XX-67 
Electric  Power  Purchased/ Produced 
for  Motive  Power,  ll-XX-68 
Servicing  Locomotives,  1  t-XX-69 
Other— Other.  ll-XX-99 
Salaries  and  Wages — Transportation — 
Yard- 

Freight,  11-32-XX 
Passenger,  11-42-XX 
Common,  11-52-XX 

Each  account  includes  the  compensa¬ 
tion  payable  to  all  officers,  technical  and 
clerical  employees,  engine  and  train 
crews,  and  other  operational  employees, 
who  are  associated  with  the  movement  of 
freight  cars  within  classification  yards 
and  in  terminal  switching  and  transfer 
service.  Each  account  shall  be  subdivided 
by  the  following  functions: 

Administration — General,  11-XX-Ol 
Operations — 

Operating  Switches,  Signals,  Inter¬ 
lockers.  Retarders,  Humps.  11- 
XX-59  - 

Clearing  Wrecks,  ll-XX-63 
Switch  Crews,  ll-XX-64 
Controlling  Operations.  ll-XX-65 


Yard  and  Terminal  Clerical,  11- 
XX-66 

Locomotive  Fuel,  ll-XX-67 
Electric  Power  Purchased  Produced 
for  Motive  Power,  ll-XX-68 
Servicing  Locomotives,  1  l-XX-69 
Other— Other.  ll-XX-99 
Salaries  and  Wages — Transportation — 
Train  and  Yard  Common — 

Freight.  11-33-XX 
Passenger,  11-43-XX 
Other,  11-53-XX 

Each  account  includes  the  compensa¬ 
tion  payable  to  all  officers,  technical  and 
clerical  employees,  engine  and  train 
crews,  and  other  operational  employees 
performing  functions  incurred  on  behalf 
of  both  train  and  yard  operations.  Each 
account  shall  be  subdivided  by  the  fol¬ 
lowing  functions: 

Operations — 

Cleaning  Car  Interiors,  ll-XX-70 
Adjusting  and  Transferring  Loads, 
11-33-71 

Car  Loading  Devices  and  Grain 
Doors.  11-33-72 

Salaries  and  Wages — Transportation — 
Specialized  Services — 

Freight.  11-34-XX 

This  account  includes  the  compen¬ 
sation  payable  to  all  officers,  technical 
and  clerical  employees,  engine  and  train 
crews,  and  other  operational  employees 
who  are  associated  with  operating  serv¬ 
ices  which  are  specialized  in  nature  and 
in  cost  characteristics.  The  specialized 
services  designated  by  the  Commission 
appear  within  the  definition  of  special¬ 
ized  services.  This  account  shall  be  sub¬ 
divided  by  the  following  functions: 

Administration — General.  11-34-01 
Operations — 

Pick  Up  and  Delivery,  Marine  Line 
Haul,  and  Rail  Substitute  Service, 
11-34-73 

Loading.  Unloading,  and  Local  Ma¬ 
rine,  11-34-74 

Protective  Services.  11-34-75 
Other — Other,  11-34-99 
Salaries  and  Wages — Transportation — 
Administrative  Support — 

Freight.  11-35-XX 
Passenger.  11-45-XX 
Common.  11-55-XX 

Each  account  includes  the  compensa¬ 
tion  payable  to  all  officers,  technical  and 
clerical  employees,  engine  and  train 
crews,  and  other  operational  employees, 
who  are  associated  with  providing  di¬ 
rect  administrative  support  for  the 
Transportation  Activity.  For  further 
clarification  refer  to  the  definition  of 
the  Administrative  Support  Operations 
Subactivity.  Each  account  shall  be  sub¬ 
divided  by  the  following  functions: 

Administration — General.  11-XX-Oi 
Operations — 

Clerical  and  Accounting  Employees, 
ll-XX-76 

Communication  Systems  Operations,  ■ 
ll-XX-77 

Loss  and  Damage  Claims  Processing, 
tl-XX-78 
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Other— Other.  ll-XX-99 
Salaries  and  Wages — General  and  Ad¬ 
ministrative — 

Freight.  I1-61-XX 
Passenger.  U-62-XX 
Common.  II-63~XX 

Each  account  includes  the  compensa¬ 
tion  payable  to  all  employees  who  are  as¬ 
sociated  with  overall  administration  or 
other  general  support  for  can  ier  opera¬ 
tions.  Overall  administration  includes  ex¬ 
ecutive.  legal,  financial,  treasury,  ac¬ 
counting.  budgeting,  taxation,  corporate 
planning,  costing,  marketing,  advertis¬ 
ing,  traffic,  corporate  secretary,  public 
relations,  real  estate,  insurance  admin¬ 
istration,  personnel  administration,  pen¬ 
sion  plan  administration,  general  pur¬ 
chasing,  labor  relations,  internal  audit¬ 
ing,  industrial  engineering,  and  regula¬ 
tory  reporting.  For  further  clarification 
refer  to  the  definition  of  the  General  and 
Administrative  Activity.  Each  account 
shall  be  subdivided  by  the  following 
functions: 

Administration — General.  It-XX-Ol 
General — 

Accounting.  Auditing,  Finance.  11- 
XX-96 

Management  Services  and  Data 
Processing.  lI-XX-87 
Marketing.  ll-XX-88 
Sales.  ll-XX-89 

Industrial  Development.  11-61-90 
Personnel  and  Labor  Relations,  11- 
XX-91 

Legal  and  Secretarial.  ll-XX-92 
Public  Relations  and  Advertising, 
tl-XX-93 

Research  and  Development.  11-XX- 
94 

Other— Other.  lt-XX^99 

FYinge  Benefits  Not  Included  in  Com¬ 
pensation — Control.  This  control  account 
includes  amounts  payable  to  others,  or 
other  costs  charged  to  expense,  for  em¬ 
ployee  benefits  which  are  not  considered 
part  of  direct  comiiensation.  These  ben¬ 
efits  include  the  carrier  portions  of  Rail¬ 
road  Retirement  contributions,  pension 
expense,  unemployment  taxes,  dental 
plans,  health  plaiis.  hospitalization  in¬ 
surance,  life  insurance.  sub.sidies  for  em¬ 
ployee  lunchrooms,  company  entertain¬ 
ment  facilities  for  personal  use,  and  other 
benefits  to  employees  that  are  not  in¬ 
cludible  in  direct  compensation.  They 
exclude  travel  expense  on  company  busi¬ 
ness,  casualties,  w'orkmen’s  compensa¬ 
tion.  as  well  as  dues,  memberships,  and 
similar  items  when  the  direct  beneficiary 
is  clearly  the  company  rather  than  the 
employee. 

Fringe  Benefits  Not  Included  in  Compen¬ 
sation — Way  and  Structures — Run¬ 
ning — 

Freight.  12-11-00 
Passenger,  12-14-00 
Common.  12-17-00 

Elach  account  includes  amounts  pay¬ 
able  to  others,  or  other  costs  charged  to 
expense,  for  employee  benefits  which  are 
not  considered  part  of  direct  compensa¬ 
tion  for  employees  who  are  associated 
with  the  repair  and  maintenance  of  the 


carrier’s  roadway  and  track  on  the  line 
of  road  and  outside  of  classification 
vard.s. 

Fringe  Benefits  Not  Included  in  Coni- 
iH'Ti.sation — Ways  and  Structures — 
Switching — 

Freight.  12-12-00 
Passenger,  12-15-00 
Common,  12-18-00 

Each  account  includes  amounts  paya¬ 
ble  to  others,  or  other  costs  charged  to 
e\i)ense,  for  employee  benefits  which  are 
not  considered  iMirt  of  direct  compensa¬ 
tion  for  employees  who  are  associated 
u  ith  repair  and  maintenance  of  the  car¬ 
rier's  roadway  and  track  within  classifi¬ 
cation  yards  and  stations. 

Fringe  Benefits  Not  Included  in  Com¬ 
pensation — Way  and  Structures — 

Other — 

Freight.  1213-00 
Passenger,  12-16-00 
Common,  12-19-00 

Each  account  includes  amounts  pay¬ 
able  to  others,  or  other  costs  charg^  to 
expense,  for  employee  benefits  which  are 
not  considered  part  of  direct  compensa¬ 
tion  for  employees  who  are  associated 
with  the  repair  and  maintenance  of  the 
carrier’s  structures  other  than  roadway 
and  track,  and  who  are  associated  with 
the  Administration  of  the  Way  and 
Structures  Activity. 

Fringe  Benefits  Not  Included  in  Com¬ 
pensation  —  Equipment  —  Locomo¬ 
tives — 

Freight.  12-21-00 
Passenger.  12-24-00 
Common,  12-26-00 

Each  account  includes  amounts  pay¬ 
able  to  others,  or  other  costs  charg^  to 
expense,  for  employee  benefits  which 
are  not  consider^  part  of  direct  com¬ 
pensation  for  employees  w'ho  are  asso¬ 
ciated  with  the  repair  and  maintenance 
of  locomotives,  whetlier  owmed  by  the 
carrier  or  by  others. 

Fringe  Benefits  Not  Included  in  Com¬ 
pensation  —  Equipment  —  Freight 
Cars — 

Freight.  12-22-00 

This  account  includes  amounts  pay¬ 
able  to  others,  or  other  costs  charg^  to 
expense,  for  employee  benefits  which  are 
not  considered  part  of  direct  compensa¬ 
tion  for  employees  who  are  associated 
with  the  repair  and  maintenance  of 
freight  cars,  whether  owned  by  the  car¬ 
rier  or  by  others. 

Fringe  Benefits  Not  Included  in  Com¬ 
pensation  —  Equipment  —  Other 
Equipment — 

Freight.  12-23-00 
Passenger,  12-25-00 
Common,  12-27-00 

Each  account  includes  the  amounts 
payable  to  others,  or  other  costs  charged 
to  expense,  for  employee  benefits  which 
are  not  considered  part  of  direct  com¬ 
pensation  for  employees  who  are  asso¬ 
ciated  with  the  repair  and  maintenance 
,of  equipment  other  than  locomotives 
and  freight  cars,  whether  owned  by  the 
carrier  or  by  others. 


Fringe  Benefits  Not  Included  in  Com¬ 
pensation — Transportation — Train — 
Freight.  12-31-00 
Passenger,  12-41-00 
Common,  12-51-00 

Each  account  includes  the  amounts 
payable  to  others,  or  other  costs  charged 
to  expense,  for  employee  benefits  which 
are  not  considered  part  of  direct  com- 
pcn.sation  for  employees  who  are  asso¬ 
ciated  with  the  dispatching  and  operat¬ 
ing  of  freight  trains  over  the  roadway 
and  outside  of  classification  yards. 

Fringe  Benefits  Not  Included  in  Com¬ 
pensation — Transportation — Yard — 
Freight.  12-32-00 
Passenger,  12-42-00 
Common,  12-52-00 

Each  account  includes  the  amounts 
payable  to  others,  or  other  costs  charged 
to  expense,  for  employee  benefits  which 
are  not  considered  part  of  direct  com¬ 
pensation  for  employees  who  are  asso¬ 
ciated  with  the  movement  of  freight  cars 
within  classification  yards  and  in  ter¬ 
minal  switching  and  transfer  service. 

Fringe  Benefits  Not  Included  in  Com¬ 
pensation  —  Transportation  —  Train 
and  Yard  Common — 

Freight,  12-23-00 
Passenger,  12-43-00 
Common.  12-53-00 

Each  account  includes  the  amounts 
payable  to  others,  or  other  costs  charged 
to  expense,  for  employee  benefits  which 
are  not  considered  part  of  direct  com¬ 
pensation  for  employees  performing 
functions  incurred  on  behalf  of  both 
train  and  yard  operations. 

Fringe  Benefits  Not  Included  in  Compen¬ 
sation — Transportation — Specialized 
Si'rvices — 

Freight,  12-34-00 

This  account  includes  the  amounts 
payable  to  others,  or  other  costs  charged 
to  expense,  for  employee  benefits  which 
are  not  considered  part  of  direct  com¬ 
pensation  for  employees  who  are  asso¬ 
ciated  with  operating  services  w'hich  are 
specialized  in  nature  and  in  cost  charac¬ 
teristics.  The  specialized  .services  desig¬ 
nated  by  the  Commission  appear  within 
the  definition  of  specialized  services. 

Fringe  Benefits  Not  Included  in  Compen¬ 
sation — Transportation — Administra¬ 
tive  Support — 

Freight.  12-35-00 
Passenger,  12-45-00 
Common.  12-55-00 

Each  account  includes  the  amounts 
payable  to  others,  or  other  costs  charged 
to  expense,  for  employee  benefits  which 
are  not  considered  part  of  direct  com¬ 
pensation  for  employees  who  are  asso¬ 
ciated  with  providing  direct  administra¬ 
tive  support  for  the  Transportation 
Activity.  For  further  clarification  refer 
to  the  definition  of  the  Administrative 
Support  Operations  Subactivity. 

Fringe  Benefits  Not  Included  in  Compen¬ 
sation — General  and  Administrative — 
Freight.  12-61-00 
Passenger.  12-62-00 
Common.  12-63-00 
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Each  account  includes  the  amounts 
payable  to  others,  or  other  costs  charged 
to  expense,  for  employee  benefits  which 
are  not  considered  part  of  direct  com¬ 
pensation  for  employees  who  provide 
overall  administration  or  other  general 
support  for  carrier  operations.  Overall 
administration  includes  executive,  legal, 
financial,  treasury,  accounting,  budget¬ 
ing,  taxation,  corporate  planning,  cost¬ 
ing,  marketing,  advertising,  traffic,  cor¬ 
porate  secretary,  public  relations,  real 
estate,  insurance  administration,  person¬ 
nel  administration,  pension  plan  admin¬ 
istration,  general  purchasing,  labor  rela¬ 
tions,  internal  auditing,  industrial  en¬ 
gineering.  and  regulatory  reporting.  For 
further  clarification  refer  to  the  defini¬ 
tion  of  the  General  and  Administrative 
Activity. 

Materiel — 

C’on  I  rol— 20— 00— 00 

This  account  may  be  used  as  a  control 
account  for  the  MATERIEL  series:  Ma¬ 
terials,  Tools,  Supplies.  Fuels.  Lubricants. 

Maleriuls,  TmiN,  .Siipplirw,  FiirU,  I.iiliri- 
cants— ■(  loll  t  rol— 2 1  —()()— 00 

This  account  group  includes  the  cost 
of  items  installed  or  commodities  con¬ 
sumed  which  are  charged  to  expense  in 
connection  with  carrier  operations.  This 
account  includes  charges  to  expense  for 
all  materials,  small  tools,  supplies,  fuels, 
lubricants,  purchased  standard  station¬ 
ery  and  forms,  freight-ln  on  materials 
and  supplies,  and  similar  items.  This  ac¬ 
count  excludes  purchased  services  such 
as  utilities,  communications,  postage  and 
other  items  of  similar  nature. 

Materials,  Tools,  Supplies,  Fuels,  Lubri¬ 
cants — Way  and  Structures — Run¬ 
ning — 

Freight,  21-ll-XX 
Passenger.  21-14-XX 
Common,  21-17-XX 

Each  account  includes  the  cost  of  items 
installed  or  commodities  consumed 
which  are  charged  to  expense,  where 
such  items  are  consumed  in  the  perform¬ 
ance  or  support  of  the  repair  and  main¬ 
tenance  of  the  carrier’s  roadway  and 
track  on  the  line  of  the  road  and  out¬ 
side  of  classification  yards.  Each  account 
includes  charges  to  expense  for  all  ma¬ 
terials,  small  tools,  supplies,  fuels,  lubri¬ 
cants,  purchased  standard  stationery 
and  forms,  freight-in  on  materials,  and 
supplies,  and  similar  items.  Its  com¬ 
ponents  shall  be  distributed  to  the  fol¬ 
lowing  functions  in  accordance  with  in¬ 
struction  1-8: 

Repair  and  Maintenance — 

Roadway,  21-XX-lO 
Tunnels  and  Subways,  21-XX-ll 
Bridges  and  Culverts,  21-XX-12 
Ties,  2I-XX-13 
Rails,  21-XX-14 

Other  Track  Material.  21-XX-15 
Ballast.  21-XX-16 
Track  Laying  and  Surfacing,  21- 
XX-17 

Signals  and  Interlockers,  21-XX-19 
Highway  Grade  Crossings,  21-XX-22 
Dismantling  Retired  Property,  21- 
XX-39 


Road  Properly  and  Equipment  Dam¬ 
aged,  21-XX-48 
Other— Other.  21-XX-99 
Materials,  Tools,  Supplies,  Fuels,  Lubri¬ 
cants — Way  and  Structures — Switch¬ 
ing — 

Freight.  21-12-XX 
Passenger,  21-lS-XX 
Common,  21-18-XX 

Each  account  includes  the  cost  of  items 
installed  or  commodities  consiuned  which 
are  charged  to  exiJense,  where  such  items 
are  consumed  in  the  performance  or  sup¬ 
port  of  the  repair  and  maintenance  of 
the  carrier’s  roadway  and  track  within 
classification  yards  and  stations.  This 
account  includes  charges  to  exi>ense  for 
all  materials,  .small  tools,  supplies,  fuels, 
lubricants,  purchased  standard  station¬ 
ery  and  forms,  freight-in  on  materials 
and  supplies,  and  similar  items.  Its  com¬ 
ponents  shall  be  distributed  to  the  fol¬ 
lowing  functions  in  accordance  with 
Instruction  1-8: 

Repair  and  Maintenance — 

Roadway.  21-XX-lO 
Tunnels  and  Subways.  21-XX-ll 
Bridges  and  Culverts,  21-XX-12 
Tics.  21-XX-13 
Rails.  21-XX-14 

Other  Track  Material,  21-XX-15 
Ballast,  21-XX-16 

Track  Laying  and  Surfacing,  21- 
XX-17 

Signals  and  Interlockers,  21-XX-19 
Highway  Grade  Crossings,  21-XX- 
22 

Dismantling  Retired  Property,  21- 
XX-39 

Road  Property  and  Eauipment  Dam¬ 
aged,  21-XX-48 
Other— Other.  21-XX-99 
Materials,  Tools.  Supplies,  Fuel.  Lubri¬ 
cants — Way  and  Structures — Other — 
Freight.  21-13-XX 
Passenger,  21-16-XX 
Common,  21-19-XX 

Each  account  includes  the  cost  of  items 
installed  or  commodities  consumed  which 
are  charged  to  expense,  where  such  items 
are  consumed  in  the  performance  or 
support  of  the  repair  and  maintenance  of 
the  carrier’s  structures  not  provided  for 
in  running  or  switching.  Each  account 
includes  charges  to  expense  for  all  ma¬ 
terials.  small  tools,  supplies,  fuels,  lubri¬ 
cants,  purchased  standard  stationery  and 
forms,  freight-in  on  materials  and  sup¬ 
plies,  and  similar  items.  Its  components 
shall  be  distributed  to  the  following  func¬ 
tions  in  accordance  with  Instruction  1-8: 

Administration — 

Track.  21-XX-02 
Bridges  and  Buildings,  21-XX-03 
Signals,  21-XX-04 
Communications,  21-XX-05 
Other.  21-XX-06 
Repair  and  Maintenance — 

Comiminication  Systems.  21-XX-20 
Electric  Power  Systems,  21-XX-21 
Statioyi  and  Office  Buildings,  21-XX- 
23 

Ship  Buildings — Locomotives,  21- 
XX-24 

Shop  Bxiildings — Freight  Cars,  21- 
13-25 


Shop  Buildings — Other  Equipment, 
21-XX-26 

Locomotive  Servicing  Facilities,  21- 
XX-27 

Miscellaneous  Buildings  and  Struc¬ 
tures.  21-XX-28 
Coal  Terminals,  21-13-29 
Ore  Terminals.  21-13-30 
TOFC/COFC  Terminals.  21-13-31 
Other  Marine  Terminals,  21-13-32 
Motor  Vehicle  Loading  and  Distribu¬ 
tion  Facilities,  21-13-33 
Facilities  for  Other  Specialized  Serv¬ 
ices  Operations,  21-13-35 
Roadway  Machines.  21-XX-36 
Small  Tools  and  Supplies.  21-XX-37 
Snow  Removal.  21-XX-38 
Dismantling  Retired  Property,  21- 
XX-39 

Road  Property  and  Equipment  Dam¬ 
aged.  21-XX-48 
Other— Other.  21-XX-99 
Materials.  Tools.  Supplies,  Fuels,  Lubri¬ 
cants — Equipment — Locomotives — 
Freight.  21-21-XX 
Passenger.  21-24-XX 
Common,  21-26-XX 
Each  account  includes  the  cost  of  items 
installed  or  commodities  consumed 
w’hich  are  charged  to  expense,  where 
such  items  are  consumed  in  the  per¬ 
formance  or  support  of  the  repair  and 
maintenance  of  locomotives,  whether 
owned  by  the  carrier  or  by  others.  'This 
account  includes  charges  to  expense  for 
all  materials,  small  tools,  supplies,  fuels, 
lubricants,  purchased  standard  station¬ 
ery  and  forms,  freight-in  on  materials 
and  supplies,  and  similar  items.  Its  com¬ 
ponents  shall  be  distributed  to  the  fol¬ 
lowing  functions  in  accordance  with  In¬ 
struction  1-8: 

Administration — General,  21-XX-Ol 
Repair  and  Maintenance — 

Dismantling  Retired  Property, 

Machinery.  21-XX-40 
Locomotives,  21-XX-41 
Road  Property  and  Equipment. 
21-XX^8 

Other— Other.  21-XX-99 
Materials.  Tools,  Supplies,  Fuels,  Lubri¬ 
cants  —  Equipment  —  Freight  Cars  — 
Freight.  21-22-XX 

This  account  includes  the  cost  of  items 
installed  or  commodities  consumed 
which  are  charged  to  expense,  where 
such  items  are  consumed  in  the  perform¬ 
ance  or  support  of  the  repair  and  mainte¬ 
nance  of  freight-cars,  whether  owned  by 
the  carrier  or  by  others.  This  account 
includes  charges  to  expense  for  all  ma¬ 
terials,  small  tools,  supplies,  fuels,  lubri¬ 
cants,  purchased  standard  stationery 
and  forms,  freight-in  on  materials  and 
supplies,  and  similar  items.  Its  compo¬ 
nents  shall  be  distributed  to  the  follow¬ 
ing  functions  in  accordance  with  In¬ 
struction  1-8: 

Administration — General,  21-22-01 
Repair  and  Maintenance — 

Dismantling  Retired  Property, 
21-22-39 

Machinery,  21-22-40 
Freight  Cars,  21-22-42 
Road  Property  and  Equipment 
Damaged.  21-22-48 
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Other— Other,  21-22-99 
Materials.  Tools.  Supplies,  Fuels.  Lubri¬ 
cants — Equipment — Other  Equip¬ 

ment — 

Freight.  21-23-XX 
Passenger,  21-2S-XX 
Common,  21-27-XX 

Each  account  includes  the  cost  of  items 
installed  or  commodities  consumed  which 
are  charged  to  expense,  where  such  items 
are  consumed  in  the  performance  or 
support  of  the  repair  and  maintenance 
of  equipment  other  than  locomotives 
and  freight-cars,  whether  owned  by  the 
carrier  or  by  others.  This  account  in¬ 
cludes  charges  to  expense  for  all  ma¬ 
terials.  small  tools,  supplies,  fuels, 
lubricants,  purchased  standard  station¬ 
ery  and  forms,  freight-in  on  materials 
and  supplies,  and  similar  items.  Its  com¬ 
ponents  shall  be  distributed  to  the  fol¬ 
lowing  functions  in  accordance  with  In¬ 
struction  1-8: 

Administration — General.  21-XX-Ol 
Repair  and  Maintenance — 

Dismantling  Retired  Property. 
21-XX-39 

Machinery.  21-XX-40 
Trucks,  Trailers.  Containers  in 
Revenue  Service,  21-23-43 
Floating  Equipment — Revenue  Serv¬ 
ice.  21-23-44 

Passenger  and  Other  Revenue 
Equipment,  21-XX-45 
Computers  and  Data  Processing 
Equipment.  21-XX-46 
Work  and  Other  Non-Revenue 
Equipment.  21-XX-47 
Road  Property  and  Equipment 
Damaged,  21-XX-48 
Other— Other.  21-XX-99 
Materials.  Tools,  Supvlies,  Fuels,  Lubri¬ 
cants — Transportation — Train — 
Freight.  21-31-XX 
Passenger,  21-41-XX 
Common,  21-Sl-XX 

Each  account  includes  the  cost  of  items 
installed  or  commodities  consumed 
which  are  charged  to  expense,  where 
such  items  are  consumed  in  association 
with  the  dispatching  and  operation  of 
freight  trains  over  the  roadway  and  out¬ 
side  of  classification  yards.  This  account 
includes  charges  to  expense  for  all  ma¬ 
terials.  small  tools,  supplies,  fuels,  lubri¬ 
cants,  purchased  standard  stationery 
and  forms,  freight-in  on  materials  and 
supplies,  and  similar  items.  Its  com¬ 
ponents  shall  be  distributed  to  the  fol¬ 
lowing  functions  in  accordance  with  In¬ 
struction  1-8: 

Admirdstration — General,  21-XX-Ol 
Operations — 

Engine  Crews,  21-XX-56 
Train  Crews,  21-XX-57 
Dispatching  Trains,  21-XX-58 
Operating  Switches,  Signals,  Inter¬ 
lockers,  Retarders,  Humps,  21- 
XX-59 

Operating  Drawbridges.  21-XX-60 
Highway  Crossing  Protection,  21- 
XX-61 

Train  Inspection  and  Lubrication, 
21-XX-62 


Clearing  Wrecks.  21-XX-63 
Locomotive  Fuels,  21-XX-67 
Electric  Power  Purchased  Produced 
for  Motive  Power.  21-XX-68 
Servicing  Locomotives,  21-XX-69 
Other— Other.  21-XX-99 
Materials,  Tools.  Supplies.  Fuels,  Lubri¬ 
cants — Transportation — Yard — 
Freight,  21-32-XX 
Passenger.  21-42-XX 
Common,  21-S2-XX 

Each  account  includes  the  cost  of  items 
installed  or  commodities  consumed  which 
are  charged  to  expense,  where  such  items 
are  consumed  in  association  with  the 
movement  of  freight  cars  within  classi¬ 
fication  yards  and  in  terminal  switching 
and  transfer  service.  This  account  in¬ 
cludes  charges  to  expense  for  all  mate¬ 
rials.  small  tools,  supplies,  fuels,  lubri¬ 
cants.  purchased  standard  stationery 
and  forms,  freight-in  on  materials  and 
supplies,  and  similar  items.  Its  compo¬ 
nents  shall  be  distributed  to  the  follow¬ 
ing  functions  in  accordance  with  In¬ 
struction  1-8 : 

Administration — General,  21-XX-Ol 
Operations — 

Operating  Switches,  Signals,  Inter¬ 
lockers,  Retarders,  Humps,  21- 
XX— 59 

Clearing  Wrecks,  21-XX-63 
Switch  Crews,  21-XX-64 
Controlling  Operations,  21-XX-65 
Yard  and  Terminal  Clerical.  21-XX- 
66 

Locomotive  Fuel,  21-XX-67 
Electric  Power  Purchased  ■  Produced 
for  Motive  Power.  21-XX-68 
Servicing  Locomotives,  21-XX-69 
Other— Other.  21-XX-99 
Materials,  Tools,  Supplies,  Fuels.  Lubri¬ 
cants  —  Transportation  —  Train  and 
Yard  Common — 

Freight.  21-33-XX 
Passenger,  21-43-XX 
Common,  21-53-XX 

Each  account  includes  the  cost  of 
items  installed  or  commodities  con¬ 
sumed  which  are  charged  to  expense, 
where  such  items  are  consumed  on  be¬ 
half  of  both  train  and  yard  operations. 
This  account  includes  charges  to  expense 
for  all  materials,  small  tools,  supplies, 
fuels,  lubricants,  purchased  sts^ndard 
stationery  and  forms,  freight-in  on  ma¬ 
terials  and  supplies,  and  similar  items. 
Its  components  shall  be  distributed  to 
the  following  functions  in  accordance 
with  Instruction  1-8: 

Operations — 

Cleaning  Car  Interiors,  21-XX-70 
Adjusting,  Transferring  Loads,  21- 
33-71 

Car  Loading  Devices  and  Grain 
Doors.  21-33-72 

Materials,  Tools,  Supplies,  Fuels,  Lubri¬ 
cants  —  Transportation  —  Specialized 
Services — 

Freight,  21-34-XX 

This  account  includes  the  cost  of  items 
installed  or  commodities  consumed 
which  are  charged  to  expense,  where 


such  items  are  consumed  in  operating 
services  which  are  specialized  in  nature 
and  in  cost  characteristics.  The  special¬ 
ized  services  designated  by  the  Commis¬ 
sion  appear  within  the  definition  of  spe¬ 
cialized  services.  This  account  shall  be 
subdivided  by  the  following  functions: 

Administration — General.  21-34-01 
Operations — 

Pick  Up  and  Delivery,  Marine  Line 
Haul,  and  Rail  Substitute  Serv¬ 
ice,  21-34-73 

Loading,  Unloading,  and  Local  Ma¬ 
rine,  21-34-74 

Protective  Services.  21-34-75 
Other — Other,  21-34-99 
Materials.  Tools,  Supplies,  Fuels.  Lubri¬ 
cants  —  Transportation  —  Adminis¬ 
trative  Support — 

Freight.  21-35-XX 
Passenger,  21-45-XX 
Common,  21-55-XX 

Each  account  includes  the  cost  of 
items  installed  or  commodities  consumed 
which  are  charged  to  expense,  where 
such  items  are  consumed  in  association 
with  providing  direct  administrative  sup¬ 
port  for  the  Transportation  Activity.  For 
further  clarification  refer  to  the  defini¬ 
tion  of  the  Administrative  Support  Op¬ 
erations  Subactivity.  Each  account  shall 
be  subdivided  by  the  following  functions: 

Administration — General,  21-XX-Ol 
Operations — 

Clerks,  Accounting  Employees,  21- 
XX-76 

Communication  Systems  Operations, 
21-XX-77 

Loss  and  Damage  Claims  Processing, 
21— XX— 78 

Other— Other,  21-XX-99 
Materials,  Tools,  Supplies,  Fuels.  Lubri¬ 
cants — General  and  Administrative — 
Freight,  21-61-XX 
Passenger,  21-62-XX 
Common,  21-63-XX 

Each  account  includes  the  cost  of 
items  installed  or  commodities  consumed 
which  are  charged  to  expense,  where 
such  items  are  consumed  in  providing 
overall  administration  or  other  general 
support  for  carrier  operations.  For  fur¬ 
ther  clarification  refer  to  the  definition 
of  the  General  and  Administrative  Activ¬ 
ity.  This  account  .shall  be  subdivided  by 
the  following  functions: 

Administration — General.  21-XX-Ol 
General — 

Accounting,  Auditing,  Finance,  21- 
XX-86 

Management  Services  and  Data 
Processing,  21-XX-87 
Marketing,  21-XX-88 
Sales,  21-XX-89 

Industrial  Development,  21-61-90 
Personnel  and  Labor  Relations,  21- 
XX— 91 

Legal  and  Secretarial,  21-XX-92 
Public  Relations  and  Advertising, 
21-XX-93 

Research  and  Development.  21-XX- 
94 

Other— Other,  21-XX-99 


FEDERAL  REGISTER,  VOL.  42,  NO.  130 — THURSDAY,  JULY  7,  1977 


RULES  AND  REGULATIONS 


35055 


Purchased  Services — 

Cuiilrol — 

Tills  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  purchased 
services  series: 

Lease  Rentals— Dr. 

Lease  Rentals — Cr. 

Joint  Facility  Rent — Dr. 

Joint  Facility  Rent — Cr. 

Other  Rents — Dr. 

Other  Rents — Cr. 

Joint  Facility — Dr. 

Joint  Facility — Cr. 

Repairs  Bill^  by  Others — Dr. 
Repairs  Billed  to  Others — Cr. 

Other  Purchased  Services 

1.^08110  Rcnlaln — Drbil— Control'^31— 00— 
00 

This  control  account  includes  the 
rentals  of  road  property  and  equipment 
with  terms  of  30  days  or  more.  This  ac¬ 
count  excludes  joint  facility  and  Joint 
trackage  rents,  insurance  and  mainte¬ 
nance  elements  of  lease  payments,  and 
all  elements  of  capital  leases  as  defined 
in  FASB  Statement  No.  13.  The  com¬ 
ponents  of  this  natural  expense  will  be 
distributed  to  the  following  accounts  in 
accordance  with  Instruction  1-8: 

Lease  Rentals — Dr. — Way  and  Struc¬ 
tures — Running 
Freight,  31-11-00 
Passenger.  31-14-00 
Common,  31-17-00 

Lease  Rentals — Dr. — Way  and  Struc¬ 
tures — Switching — 

Freight.  31-12-00 
Passenger,  31-15-00 
Common,  31-18-00 

Lease  Rentals — Dr. — Way  and  Struc¬ 
tures — Other — 

Freight.  31-13-00 
Passenger,  31-16-00 
Common,  31-19-00 

Lease  Rentals — Dr. — Equipment — Loco¬ 
motives — 

Freight.  31-21-00 
Passenger,  31-24-00 
Common,  31-26-00 

Lease  Rentals  —  Dr.  —  Equipment  — 
Cars — 

Freight.  31-22-00 

Lease  Rentals — Dr. — Equipment — Other 
Equipment — 

Freight.  31-23-00 
Passenger,  31-25-00 
Common,  31-27-00 

I.€asc  RenlMlti— Credit— Control— 
32-00-00 

This  control  account  includes  the  ren¬ 
tals  of  owned  property  and  equipment  or 
subleases  of  leased  road  property  and 
equipment  with  terms  of  from  30  days 
to  one  year.  Longer  term  leases  are  indic¬ 
ative  of  a  noncarrier  operation  and  all 
revenues  and  expenses  related  to  such 
property  and  equipment  should  be  classi¬ 
fied  accordingly  and  excluded  from  rail¬ 
road  operations.  This  account  excludes 
Joint  facilities  and  Joint  trackage,  capi¬ 
tal  leases,  and  portions  of  lease  receipts 
covering  maintenance  and  insurance. 
The  components  of  this  natural  expense 
account  will  be  distributed  to  the  follow¬ 
ing  accounts  in  accordance  with  Instruc¬ 
tion  1-8 : 


Lease  Rentals — Cr. — Way  and  Struc¬ 
tures — Running — 

Freight,  32-11-00 
Passenger,  32-14-00 
Common,  32-17-00 

Lease  Rentals — Cr. — Way  and  Struc¬ 
tures — Switching — 

Freight,  32-12-00 
Passenger,  32-15-00 
Common,  32-18-00 

Lease  Rentals — Cr. — Way  and  Struc¬ 
tures — Other — 

Freight,  32-13-00 
Passenger.  32-16-00 
Common,  32-19-00 

Lease  Rentals — Cr. — Equipment — Loco¬ 
motives — 

Freight.  32-21-00 
Passenger,  32-24-00 
Common.  32-26-00 
Lease  Rentals — Cr. — Equipment — 
Freight  Cars — 

Freight.  32-22-00 

Lease  Rentals — Cr. — Equipment — Other 
Equipment — 

Freight.  32-23-00 
Passenger.  32-25-00 
Common,  32-27-00 

Joint  Facility  Rents— Debit— Control— 
33-00-00 

This  control  account  Includes  amounts 
payable  accrued  as  rent  for  equipment, 
tracks,  yards,  terminals,  and  other  fa¬ 
cilities  owned  or  controlled  by  other  car¬ 
riers,  companies,  or  individuals,  and  in 
the  Joint  use  of  which  the  accoxmting 
company  participates.  Amounts  paid  or 
payable  by  the  accounting  company  in 
reimbursement  for  taxes  on  property 
Jointly  used  shall  be  charged  to  this  ac¬ 
count. 

Note. — ^The  cost  of  maintenance,  opera¬ 
tion,  or  administration  of  Joint  facilities, 
chargeable  to  the  accounting  company,  shall 
be  charged  to  the  various  Joint  faculty  ac¬ 
counts  (37-XX-OO).  When  the  compensation 
for  the  use  of  Joint  facilities  Is  a  fixed 
amount  or  Is  based  upon  a  charge  per  pas¬ 
senger,  ton,  car,  or  other  unit.  It  shall  be 
fairly  apportioned  between  this  account 
and  Joint  Paclllty— Dr.  (37-XX-OO).  This 
apportionment  shall  be  made  by  the  operat¬ 
ing  company,  and  shall  be  followed  by  the 
accounting  company.  The  components  of 
this  natural  expense  consist  of  the  follow¬ 
ing  accounts: 

Joint  Facility  Rents — Dr. — Way  and 
Structures — Running — 

Freight,  33-11-00 
Passenger,  33-14-00 
Common,  33-17-00 

Joint  Facility  Rents — Dr. — Way  and 
Structures — Switching — 

Freight.  33-12-00 
Passenger.  33-15-00 
Common,  33-18-00 

Joint  Facility  Rents — Dr. — Way  and 
Structures — Other — 

Freight,  33-13-00 
Passenger,  33-16-00 
Common,  33-19-00 

Joint  Facility  Rents— Dr. — Equipment — 
Locomotives — 

Freight.  33-21-00 

Joint  Facility  Rents — Dr. — Equipment — 
Freight  Cars — 

Freight,  33-22-00 


Joint  Facility  Rents — Dr. — Equipment — 
Other  Equipment — 

Freight.  33-23-00 
Passenger,  33-25-00 
Common,  33-27-00 

Joint  Facility  Rents— —Credit — Control— 
34-00-00 

This  control  account  includes  amounts 
receivable  accrued  for  rent  of  equip¬ 
ment,  tracks,  yards,  terminals  and  other 
facilities  owned  or  controlled  by  the  ac*- 
counting  company  and  used  Jointly  with 
other  companies  or  individuals.  Amounts 
receivable  from  other  companies  in  re¬ 
imbursement  for  taxes  on  property 
Jointly  used  shall  be  credited  to  this  ac¬ 
count. 

Note. — ^The  portion  of  the  cost  of  main¬ 
tenance,  operation,  or  administration  of  Joint 
facilities  recoverable  from  others  shall  be 
credited  to  the  various  Joint  facility  accounts 
(38-XX-OO).  When  the  compensation  for  the 
use  of  Joint  faculties  Is  a  fixed  amount  or  Is 
based  upon  a  charge  per  passenger,  ton,  car, 
or  other  unit.  It  shall  be  fairly  apportioned 
by  the  creditor  between  this  account  and 
Joint  Facility— Cr.  (38-XX-OO). 

Joint  Facility  Rents — Cr. — Way  and 
Structures — Running — 

Freight.  34-11-00 
Passenger,  34-14-00 
Common.  34-17-00 

Joint  Facility  Rents — Cr. — Way  and 
Structures — Switching — 

Freight.  34-12-00 
Passenger.  34-15-00 
Common.  34-18-00 

Joint  Facility  Rents — Cr. — Way  and 
Structures — Other — 

Freight.  34-13-00 
Passenger.  34-16-00 
Common.  34-19-00 

Joint  Facility  Rents — Cr. — Equipment — 
Locomotives — 

Freight.  34-21-00 

Joint  Facility  Rents — Cr. — Equipment — 
Freight  Cars — 

Freight.  34-22-00 

Joint  Facility  Rents — Cr. — Equipment — 
Other  Equipment — 

Freight.  34-23-00 
Passenger,  34-25-00 
Common,  34-27-00 

Other  Rents— Debit— Control— 35— 00— 00 
This  account  includes  the  rents  with 
terms  of  less  than  30  days  which  are  not 
renewed.  This  account  includes  all  time 
and  mileage  payments  for  interchange 
locomotive,  freight  car,  and  other  rev¬ 
enue  equipment  hire.  The  components  of 
this  account  will  be  distributed  to  the 
followliig  accoimts  in  accordance  with 
instruction  1-8: 

Other  Rents — Dr. — Way  and  Struc¬ 
tures — Running — 

Freight.  35-11-00 
Passenger,  35-14-00 
Common,  35-17-00 

Other  Repts — Dr. — Way  and  Struc¬ 
tures — Switching — 

Freight.  35-12-00 
Passenger.  35-15-00 
Common,  35-18-00 
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Other  Rents — Dr. — Way  and  Struc¬ 
tures — Other — 

Freight.  35-13-00 
Passenger.  35-16-00 
Common.  35-19-00 

Other  Rents — Dr. — Equipment — Loco¬ 
motives— 

Freight.  35-21-00 
Passenger.  35-24-00 
Common,  35-26-00 

Other  Rents — Dr. — Equipment — Freight 
Cars — 

Freight,  35-22-00 

Other  Rents — Dr. — Equipment — Other 

Equipment — 

Freight.  35-23-00 
Passenger,  35-25-00 
Common,  35-27-00 

Oihrr  Rentu— ('.rcdil— 4"x>ntPol — 
36-00-00 

This  account  includes  rents  with  terms 
of  less  than  30  days  which  are  not  re- 
new'ed.  This  account  includes  all  time 
and  mileage  receipts  for  interchanged 
locomotive,  freight  car,  and  other  reve¬ 
nue  equipment  hire.  The  components  of 
this  account  will  be  distributed  to  the 
following  accounts  in  accordance  with 
instruction  1-8; 

Other  Rents — Cr. — Way  and  Struc- 
,  tures — Running — 

Freight.  36-11-00 
Passenger,  36-14-00 
Common.  36-17-00 

Other  Rents — Cr. — Way  and  Struc¬ 
tures — Switching — 

Freight.  36-12-00 
Passenger.  36-15-00 
Common,  36-18-00 

Other  Rents — Cr. — Way  and  Struc¬ 
tures — Other — 

Freight.  36-13-00 
Passenger,  36-16-00 
Common,  36-19-00 

Other  Rents — Cr. — Equipment — Loco¬ 
motives — 

Freight.  36-21-00 
Passenger,  36-24-00 
Common,  36-26-00 

Other  Rents — Cr. — Equipment — Freight 
Cars — 

Freight,  36-22-00 

Other  Rents — Cr. — Equipment — Other 
Equipment — 

Freight,  36-23-00 
Passenger,  36-25-00 
Common,  36-27-00 

Joint  Farililv— Drbil^-Control— 37— 00— 
00 

This  account  includes  joint  trackage 
and  joint  facility  costs,  exclusive  of  rents, 
payable  by  the  railroad  to  others.  The 
components  of  this  account  will  be  dis¬ 
tributed  to  the  following  accounts  in  ac¬ 
cordance  with  instruction  1-8 : 

Joint  Facility — Dr. — Way  and  Struc¬ 
tures — Running — 

Freight.  37-11-00  » 

Passenger.  37-14-00 
Common,  37-17-00 

Joint  Facility — Dr. — Way  and  Struc¬ 
tures — Switching — 

Freight.  37-12-00 
Passenger.  37-15-00 
Common,  37-18-00 


Joint  Facility — Dr. — Way  and  Struc¬ 
tures — Others — 

Freight.  37-13-00 
Passenger,  37-16-00 
Common,  37-19-00 

Joint  Facility — Dr. — Equipment — Loco¬ 
motives — 

Freight.  37-21-00 
Passenger,  37-24-00 
Common.  37-26-00 
Joint  Facility — Dr. — Equipment — 
Freight  Cars — 

Freight.  37-22-00 

Joint  Facility — Dr. — Equipment — Other 
Equipment — 

Freight.  37-23-00 
Passenger,  37-25-00 
Common,  37-27-00 

Joint  Facility — Dr. — Transportation — 
Train — 

Freight.  37-31-00 
Passenger,  37-41-00 
Common,  37-51-00 

Joint  Facility — Dr. — Transportation — 

Yard- 

Freight.  37-32-00 
Passenger.  37-42-00 
Common,  37-52-00 

Joint  Facility — Dr. — Transportation — 

Specialized  Services — 

Freight,  37-34-00 

Joint  Facility — Dr. — Transportation — 

Administrative  Support — 

Freight.  37-35-00 
Passenger.  37-45-00 
Common,  37-55-00 

Joint  Facility — Dr. — General  and  Ad¬ 
ministrative — 

Freight.  37-61-00 
Passenger.  37-62-00 
Common,  37-63-00 

Joint  Facility— Crcdil-  Control— 38— 00— 
00 

This  account  includes  joint  trackage 
and  joint  facility  costs,  exclusive  of  rents, 
payable  by  others  to  the  railroad.  The 
components  of  this  account  will  be  dis¬ 
tributed  to  the  following  accounts  in  ac¬ 
cordance  with  instruction  1-8: 

Joint  Facility — Cr. — Way  and  Struc¬ 
tures — Running — 

Freight,  38-11-00 
Passenger.  38-14-00 
Common,  38-17-00 

Joint  Facility — Cr. — Way  and  Strtic- 
tures — Switching — 

Freight.  38-12-00 
Passenger,  38-15-00 
Common,  38-18-00 

Joint  Facility — Cr. — Way  and  Struc¬ 
tures — Other — 

Freight,  38-13-00 
Passenger,  38-16-00 
Common.  38-19-00 

Joint  Facility — Cr. — Equipment — Loco¬ 
motives — 

Freight.  38-21-00 
Passenger.  38-23-00 
Common,  38-26-00 

Joint  Facili  ty — Cr . — Equipmen  t — Freigh  t 
Cars — 

Freight.  38-22-00 

Joint  Facility — Cr. — Equipment — Other 
Equipment — 

Freight.  38-23-00 
Passenger,  38-25-00 
Common,  38-27-00 


Joint  Facility — Cr. — Transportation — 

Train — 

Freight,  38-31-00 
Passenger,  38-41-00 
Common,  38-51-00 

Joint  Facility — Cr. — Transportation — 

Yard — 

Freight.  38-32-00 
Passenger,  38-42-00 
Common,  38-52-00 

Joint  Facility — Cr. — Transportation — 

Specialized  Services — 

Freight,  38-34-00 

Joint  Facility — Cr. — Transportation — 

Administrative  Support — 

Freight,  38-35-00 
Passenger,  38-45-00 
Common.  38-55-00 

Joint  Facility — Cr. — General  and  Ad¬ 
ministrative — 

Freight.  38-61-00 
Passenger.  38-62-00 
Common.  38-63-00 

Rrpuird  Bilird  bv  Otlier»— Debit-— («n- 
Irol — 39-00-00 

This  account  includes  amounts  pay¬ 
able  by  the  railroad  to  others  for  repair 
and  maintenance  of  the  ret>orting  rail¬ 
road’s  property  and  equipment.  The  com¬ 
ponents  of  this  account  shall  be  dis¬ 
tributed  to  the  following  accounts  in 
accordance  with  instruction  1-8 : 

Repairs  Billed  by  Others — Dr. — Way  and 

Structures — Running — 

Freight.  39-1 1-XX 
Passenger,  39-1 4-XX 
Common,  39-17 -XX 

Each  account  includes  amounts  pay¬ 
able  by  the  railroad  to  others  for  repair 
and  maintenance  of  the  reporting  rail¬ 
road’s  property  associated  with  the  car¬ 
rier’s  roadway  and  track  on  the  line  of 
road  and  outside  of  classification  yards. 
Each  account  shall  be  subdivided  by  the 
following  functions: 

Repair  and  Maintenance — 

Roadway,  39-XX-lO 
Tunnels  and  Subways,  39-XX-ll 
Bridges  and  Culverts,  39-XX-12 
Track  Laying  and  Surfacing.  39- 
XX-17 

Signals  and  Interlockers,  39-XX-19 
Highway  Grade  Crossings.  39-XX- 
22 

Road  Property  and  Equipment  Dam¬ 
aged.  39-XX-48 

Repairs  Billed  by  Others — Dr. — Way  and 
Structures — Switching — 

Freight,  39-12-XX 
Passenger,  39-15-XX 
Common,  39-18-XX 

Each  account  includes  amounts  paya¬ 
ble  by  the  railroad  to  others  for  repair 
and  maintenance  of  the  reporting  rail¬ 
road’s  property,  associated  with  the  car¬ 
rier’s  roadway  and  track  wiUiin  classifi¬ 
cation  yards  and  stations.  Each  account 
shall  be  subdivided  by  the  following 
functions: 

Repair  and  Maintenance — 

Roadway,  39-XX-lO 
Tunnels  and  Subways.  39-XX-ll 
Bridges  and  Culverts,  39-XX-12 
Track  Laying  and  Surfacing.  39- 
XX-17 
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Signals  and  Intcrlockcrs,  39-XX~19 
Highway  Grade  Crossings,  39-XX- 
22 

Road  Property  and  Equipment  Dam¬ 
aged.  39-XX-48 

Repairs  Billed  by  Others — Dr. — Way  and 
Structures — Other — 

Freight.  39-1 3-XX 
Passenger,  39-16-XX 
Common.  39-19-XX 

Each  account  includes  amounts  paya¬ 
ble  by  the  railroad  to  others  for  repair 
and  maintenance  of  the  carrier’s  struc¬ 
tures  other  than  roadway  and  track. 
Each  account  shall  be  subdivided  by  the 
following  functions: 

Repair  and  Maintenance — 

Communication  Systems,  39-XX-20 
Electric  Poieer  Systems,  39-XX-21 
Station  and  Office  Buildings,  39- 
^  XX-23 

Shop  Buildings — Locoinotives,  39- 
XX-24  . 

Shop  Buildings — Freight  Cars,  39- 
13-25 

Shop  Buildings — Other  Equipment, 
39-XX-26 

Locomotive  Servieing  Facilities,  39- 
XX-27 

Miscellaneous  Buildings  and  Struc¬ 
tures,  39-XX-28 
Coal  Terminals,  39-13-29 
Ore  Terminals.  39-13-30 
TOFC/COFC  Terminals,  39-13-31 
Other  Marine  Terminals.  39-13-32 
Motor  Vehicle  Loading  and  Distribu¬ 
tion  Facilities.  39-13-33 
Facilities  for  Other  Specialized  Serv¬ 
ices  Operations.  39-13-35 
Roadway  Machines.  39-XX-36 
Small  Tools  and  Supplies,  39-XX- 
37 

Snow  Removal,  39-XX-38 
Road  Property  and  Equipment  Dam¬ 
aged.  39-XX-48 

Repairs  Billed  by  Others — Dr. — Equip- 
men  t — Locomo  tives — 

Freight,  39-21-XX 
Passenger,  39-24-XX 
Common.  39-26-XX 

Each  account  includes  amounts  pay¬ 
able  by  the  railroad  to  others  for  repair 
and  maintenance  under  the  locomotive 
subactivity.  Each  account  shall  be  sub¬ 
divided  by  the  following  functions: 

Repair  and  Maintenance — 

Machinery.  39-XX-40 
Locomotives,  39-XX-41 
Road  Property  and  Equipment  Dam¬ 
aged.  39-XX-48 

Repair  Billed  by  Others — Dr. — Equip¬ 
ment — Freight  Cars — 

Freight.  39-22-XX 

This  account  includes  amounts  payable 
by  the  railroad  to  others  for  repair  and 
maintenance  under  the  freight  car  sub¬ 
activity.  This  account  shall  be  subdivided 
by  the  following  functions : 

Repair  and  Maintenance — 

Machinery,  39-22-40 
Freight  Cars.  39-22-42 
Road  Property  and  Equipment  Dam¬ 
aged.  39-22-48 
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Repair  Billed  by  Others — Dr. — Equip¬ 
ment — Other  Equipment — 

Freight,  39-23-XX 
Passenger.  39-25-XX 
Common,  39-27-XX 

Each  account  includes  amounts  pay¬ 
able  by  the  railroad  to  others  for  the  re¬ 
pair  and  maintenance  of  equipment  not 
pertaining  to  the  locomotive  or  freight 
car  subactivity.  Each  account  shall  be 
subdivided  by  the  following  functions: 

Repair  and  Maintenance — 

Machinery.  39-XX-40 
Trucks,  Trailers,  and  Containers  in 
Revenue  Service.  39-23-43 
Floating  Equipment — Revenue  Serv¬ 
ice,  39-23-44 

Passenger  and  Other  Revenue  Equip¬ 
ment,  39-XX-45 

Computers  and  Data  Processing 
Equipment,  39-XX-46 
Work  and  Other  Non-Revenue 
Equipment.  39-XX-47 
Road  Property  and  Equipment  Dam¬ 
aged.  39-XX-48 

KepairM  Killod  U>  Olliers— C.r.^donlrol— 

IU_0(M)0 

This  control  account  includes  amounts 
payable  by  others  to  the  railroad  for  re¬ 
pair  and  maintenance  of  others’  road 
property  and  equipment.  The  compo¬ 
nents  of  this  account  shall  be  distributed 
to  the  following  accounts  in  accordance 
witli  instruction  1-8. 

Repairs  Billed  to  Others — Cr. — Way  and 
Structures — Running — 

Freight,  40-11-XX 
Passenger,  40-14-XX 
Common.  40-17-XX 

Each  account  includes  amounts  paya- 
able  by  others  to  the  railroad  for  repair 
and  maintenance  of  other  railroads’ 
roadway  and  track  on  the  line  of  road 
and  outside  of  classification  yards.  Each 
account  shall  shall  be  subdivided  by  the 
following  functions: 

Repair  and  Maintenance — 

Roadway,  40-XX-10 
Tunnels  and  Subways,  40-XX-ll 
Bridges  and  Culverts.  40-XX-12 
Track  Laying  and  Surfacing,  40- 
XX-17 

Signals  and  Interlockers,  40-XX-19 
Highway  Grade  Crossings,  40-XX-22 
Road  Property  and  Equipment  Dam¬ 
aged.  40-XX-48 

Repairs  Billed  to  Others — Cr. — Way  and 
Structures — Switching — 

Freight.  40-12-XX 
Passenger.  40-1 5-XX 
Common,  40-18-XX 

Each  account  includes  amounts  paya¬ 
ble  by  others  to  the  railroad  for  repair 
and  maintenance  of  other  railroads’ 
roadway  and  track  within  classification 
yards  and  stations.  Each  account  shall 
be  subdivided  by  the  following  functions : 

Repair  and  Maintenance — 

Roadway,  40-XX-10 
Tunnels  and  Subways.  40-XX-ll 
Bridges  and  Culverts,  40-XX-12 
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Track  Laying  and  Surfacing,  40- 
XX-17 

Signals  and  Interlockers,  40-XX-19 
Highway  Grade  Crossings,  40-XX-22 
Road  Property  and  Equipment  Dam¬ 
aged.  40-XX-48 

Repairs  Billed  to  Others — Cr. — Way  and 
Structures — Other — 

Freight.  40-1 3-XX 
Passenger,  40-16-XX 
Common,  40-19-XX 

Each  account  includes  amounts  paya¬ 
ble  by  others  to  the  railroad  for  repair 
and  maintenance  of  other  railroads’ 
structures  other  than  roadway  and  track. 
Each  account  shall  be  subdivided  by  the 
following  functions: 

Repair  and  Maintenance — 

Communication  Systems,  40-XX- 
20 

Electric  Power  Systems,  40-XX-21 
Station  and  Office  Buildings.  40- 
XX-23 

Shop  Buildings — Locomotives,  40- 
XX-24 

Shop  Buildings — Freight  Cars,  40- 
13-25 

Shop  Buildings — Other  Equipment, 
40-XX-26 

Locomotive  Servicing  Facilities,  40- 
XX-27 

Miscellaneous  Buildings  and  Struc¬ 
tures,  40-XX-28 
Coal  Terminals,  40-13-29 
Ore  Terminals.  40-13-30 
TOFC/COFC  Terminals,  40-13-31 
Other  Marine  Terminals.  40-13-32 
Motor  Vehicle  Loading  and  Distribu¬ 
tion  Facilities,  40-13-33 
Facilities  for  Other  Specialized  Serv¬ 
ices  Operations,  40-13-35 
Roadway  Machines,  40-XX-36 
Small  Tools  and  Supplies,  40-XX-37 
Snow  Removal,  40-XX-38 
Road  Property  and  Equipment  Dam¬ 
aged.  40-XX-48 

Repairs  Billed  to  Others — Cr. — Equip¬ 
ment — Locomotives — 

Freight.  40-21-XX 
Passenger,  40-24-XX 
Common,  40-26-XX . 

Each  account  includes  amounts  paya¬ 
ble  by  others  to  the  railroad  for  repaid 
and  maintenance  of  other  railroads’ 
locomotives.  Each  account  shall  be  sub¬ 
divided  by  the  following  functions: 
Repair  and  Maintenance — 

Machinery,  4b-XX-40 
Locomotives,  40-XX-41 
Road  Property  and  Equipment  Dam¬ 
aged.  40-XX-48 

Repairs  Billed  to  Others — Cr. — Equip¬ 
ment — Freight  Cars — 

Freight.  40-22-XX 

This  account  includes  amounts  paya¬ 
ble  by  others  to  the  railroad  for  repair 
and  maintenance  of  other  railroads’ 
freight  cars.  This  account  shall  be  sub¬ 
divided  by  the  following  functions : 

Repair  and  Maintenance — 

Machinery,  40-22-40 
Freight  Cars,  40-22-42 
Road  Property  and  Equipment  Dam¬ 
aged,  40-22-48 
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Repairs  Billed  to  Others — Cr. — Equip¬ 
ment — Other  Equipment — 

Freight,  40-23-XX 
Passenger,  40-25-XX 
Common,  40-27-XX 

Each  account  includes  amounts  paya¬ 
ble  by  others  to  the  railroad  for  repair 
and  maintenance  of  other  railroads* 
other  equipment.  Each  account  shall  be 
subdivided  by  tlie  following  functions: 

Repair  and  Maintenance — 

Machinery,  40-XX-40 
Trucks,  Trailers,  and  Containers  in 
Revenue  Service,  40-23-43 
Floating  Equipment — Revenue  Serv¬ 
ice,  40-23-44 

Passenger  and  Other  Revenue  Equip¬ 
ment.  40-XX-45 

Computers  and  Data  Processing 
Equipment,  40-XX-46 
Work  and  Other  Non-Revenue 
Equipment,  40-XX-47 
Road  Property  and  Equipment  Dam¬ 
aged,  40-XX-48 

Oilier  Piireliawd  .*^rviceg  Control— tl— 
00-00 

This  control  account  includes  amounts 
charged  or  credited  to  operating  ex¬ 
penses  for  purchased  advertising:  pur¬ 
chased  printing ;  outside  professional 
services  such  as  legal,  accounting,  audit, 
engineering,  and  consulting:  payments 
for  detour  of  trains:  utilities,  telephone, 
postage,  subscriptions,  communications, 
purchased  electric  power  for  train  and 
locomotive  propulsion:  and  other  serv¬ 
ices  purchased.  The  components  of  this 
account  shall  be  distributed  to  the  fol¬ 
lowing  accounts  in  accordance  with  in¬ 
struction  1-8: 

Other  Purchased  Services — Way  and 
Structures — Running — 

Freight,  41-1 1-XX 
Passenger,  41-14-XX 
Common,  41-17-XX 

Each  account  includes  amounts 
charged  or  credited  to  operating  ex- 
lienses  for  other  purchased  services  spec¬ 
ified  in  control  account  41-00-00.  Each 
account  shall  be  subdivided  by  the  fol¬ 
lowing  functions: 

Administration — 

Track,  41-XX-02 
Bridges  and  Buildings,  41-XX-03 
Signals,  41-XX-04 
Repair  and  Maintenance — 

Roadway,  41-XX-lO 
Tunnels  and  Subways,  41-XX-ll 
Bridges  and  Culverts,  41-XX-12 
Track  Laying  and  Surfacing,  41- 
XX-17 

Signals  and  Interlockers.  41-XX-19 
Highway  Grade  Crossings,  41-XX- 
22 

Dismantling  Retired  Property.  41- 
XX-39 

Road  Property  and  Equipment 
Damaged.  41-XX-48 
Other— Other  41-XX-99 
Other  Purchased  Services — Way  and 
Structures — Switching — 

Freight,  41-12-XX 
Passenger  41-1 S-XX 
Common.  41-1 8-XX 


Each  account  includes  amounts 
charged  or  credited  to  operating  ex¬ 
penses  for  other  purchased  services  spec¬ 
ified  in  control  account  41-00-00.  Each 
account  sliall  be  subdivided  by  the  fol¬ 
lowing  functions: 

Administration — 

Track,  41-XX-02 
Bridges  and  Culverts.  41-XX-03 
Signals.  4t-XX-04 
Repair  and  Maintenance — 

Roadway.  41-XX-lO 
Tunnels  and  Subways.  41-XX-ll 
Bridges  and  Culverts.  41-XX-12 
Track  Laying  and  Surfacing,  41- 
XX-17 

Signals  and  Interlockers,  41-XX-19 
Highway  Grade  Crossings,  41-XX- 
22 

Dismantling  Retired  Property,  41- 
XX-39 

Road  Property  and  Equipment 
Damaged,  41-XX-48 
Other— Other.  41-XX-99 
Other  Purchased  Services — Way  and 
Structures — Other — 

Freight.  4t-13-XX 
Passenger,  41-16-XX 
Common,  41-19-XX 

Each  account  includes  amounts 
cliarged  or  credited  to  operating  ex¬ 
penses  for  other  purchased  services  spec¬ 
ified  in  control  account  41-00-00.  Each 
account  sliall  be  subdivided  by  the  fol¬ 
lowing  functicns: 

Administration — 

Bridges  and  Buildings,  4t-XX-03 
Communications-,  41-XX-05 
Other.  41-XX-06 
Rejrnir  and  Maintenance — 

Commurications  Systems.  41-XX-20 
Electric  Power  Systems,  41-XX-21 
Station  and  Office  Buildings,  41- 
XX-23 

Shop  Buildin§$ — Loeomotives,  41- 
XX-24 

Shop  Buildings — Freight  Cars,  41- 
13-25 

Shop  Buildings — Other  Equipment, 
41-XX-26 

Locomotive  Servicing  Facilities.  41- 
XX-27 

Miscellaneous  Buildings  and  Struc¬ 
tures.  41-XX-28 
Coal  Terminals.  41-13-29 
Ore  Terminals,  41-13-30 
TOFC/COFC  Terminals.  41-13-31 
Other  Marine  Terminals,  41-13-32 
Motor  Vehicle  Loading  and  Distri¬ 
bution  Facilities,  41-13-33 
Facilities  for  Other  Specialized 
Services  Operations.  41-13-35 
Roadway  Machines,  41-XX-36 
Small  Tools  and  Supplies.  41-XX-37 
Snow  Removal.  41-XX-38 
Dismantling  Retired  Property,  41- 
XX-39 

Road  Property  and  Equipment 
Damaged,  41-XX-48 
Other— Other.  41-XX-99 
Other  Purchased  Services — Equipment — 
Locomotives — 

Freight.  41-21-XX 
Passenger,  41-24-XX 
Common.  41-26-XX 


Each  account  includes  amounts 
charged  or  credited  to  operating  ex¬ 
penses  for  other  purchased  services  spec¬ 
ified  in  control  account  41-00-00.  Each 
account  shall  be  subdivided  by  the  fol¬ 
lowing  functions: 

Administrative — General,  41-XX-Ol 
Repair  and  Maintenance — 

Dismantling  Retired  Property,  41- 
XX-39 

Machinery,  41-XX-40 
Locomotives,  4t-XX-41 
Road  Property  and  Equipment 
Damaged.  41-XX-48 
Other— Other.  41-XX-99 
Other  Purchased  Services — Equipment — 
Freight  Cars — 

Freight,  41-22-XX 

This  account  includes  amounts 
charged  or  credited  to  operating  ex¬ 
penses  for  other  purchased  services  spec¬ 
ified  in  control  account  41-00-00.  This 
account  shall  be  subdivided  by  the  fol¬ 
lowing  functions: 

Administrative — General,  41-22-01 
Repair  and  Maintenance — 

Dismantling  Retired  Property.  41- 
22-39 

Machinery.  41-22-40 
Freight  Cars.  41-22-42 
Road  Property  and  Equipment 
Damaged.  41-22-48 
Other— Other.  41-22-99 
Other  Purchased  Services — Equipment — 
Other  Equipment — 

Freight.  41-23-XX 
Passenger,  41-25-XX 
Common,  41-27-XX 

Each  account  includes  amounts 
charged  or  credited  to  operating  ex¬ 
penses  for  other  purchased  sendees  spec¬ 
ified  in  control  account  41-00-00.  Each 
account  shall  be  subdivided  by  the  fol¬ 
lowing  functions: 

Administration — General,  41-XX-Ol 
Repair  and  Maintenance — 

Dismantling  Retired  Property.  41- 
XX -3  9 

Machinery,  41-XX-40 
Trucks.  Trailers,  Containers  in  Rev¬ 
enue  Service,  41-23-43 
Floating  Equipment — Revenue  Serv¬ 
ice.  41-23-44 

Passenger  and  Other  Revenue 
Equipment,  41-XX-45 
Computers  and  Data  Processing 
Equipment,  41-XX-46 
Work  and  Other  Non-Revenue 
Equipment,  41-XX-47 
Road  Property  and  Equipment 
Damaged,  41-XX-48 
Other— Other.  41-XX-99 
Other  Purchased  Services — Transporta¬ 
tion — Train — 

Freight,  41-31-XX 
Passenger,  41-41-XX 
Common,  41-51-XX 

Each  account  includes  amounts 
charged  or  creditett  to  operating  ex¬ 
penses  for  other  purchased  services  spec¬ 
ified  in  control  account  41-00-00.  Each 
account  shall  be  subdivided  by  the  fol¬ 
lowing  fimctions: 
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Administration — General,  41-XX-Ol 
Operations — 

Engine  Crews,  4I-XX-56 
Train  Crews.  41-XX-57 
Dispatching  Trains,  41-XX-58 
Operating  Switches.  Signals.  Inter- 
lockers,  Retarders,  Humps,  41- 
XX-59 

Operating  Drawbridges,  41-XX-60 
Highway  Crossing  Protection,  41- 
XX-61 

Train  Dispection  and  Lubrication, 
41-XX-62 

Clearing  Wrecks,  41-XX-63 
Locomotive  Fuel.  41-XX-67 
Electric  Power  Purchased /Produced 
for  Motive  Power.  41-JCX-68 
Servicing  Locomotives,  41-XX-69 
Other— Other,  41-XX-99 
Other  Purchased  Services — Transporta¬ 
tion — Yard — 

Freight,  41-32-XX 
Passenger,  41-42-XX 
Common,  41-52-XX 

Each  account  includes  amounts 
charged  or  credited  to  operating  ex¬ 
penses  for  other  purchased  services  spec-' 
ifled  in  control  account  41-00-00.  Each 
account  shall  be  subdivided  by  the  fol¬ 
lowing  functions: 

•  Administration — General,  41-XX-Ol 
Operations — 

Operating  Switches,  Signals,  Inter- 
lockers,  Retarders,  Humps,  41- 
XX— 59 

Clearing  Wrecks,  41-XX-63 
Switch  Crews,  41-XX-64 
Controlling  Operations,  41-XX-6S 
Yard  and  Terminal  Clerical,  41-XX- 
66 

Locomotive  Fuel,  41-XX-67 
Electric  Power  Purchased/ Produced 
for  Motive  Power,  41-XX-68 
Servicing  Locomotives,  41-XX-69 
Other— Other.  41-XX-99 
Other  Purchased  Services — Transporta¬ 
tion — Train  and  Yard  Common — 
Freight,  41-33-XX 
Passenger,  41-43-XX 
Common,  41-53-XX 

Each  account  includes  amounts 
charged  or  credited  to  operating  ex¬ 
penses  for  other  purchased  services  spec¬ 
ified  in  control  account  41-00-00.  Each 
account  shall  be  subdivided  by  the  fol¬ 
lowing  functions: 

Operations — 

Cleaning  Car  Interiors,  41-XX-70 
Adjusting,  Transferring  Loads,  41- 
33-71 

Car  Loading  Devices  and  Grain 
Doors,  41-33-72 

Other  Purchased  Services — Transporta¬ 
tion — Specialized  Services — 

Freight,  41-34-XX 

This  account  includes  amounts 
charged  or  credited  to  operating  expenses 
for  other  purchased  services  specified  in 
control  account  41-00-00.  This  account 
shall  be  subdivided  by  the  following 
functions: 

Administration — General,  41-34-01 
Operations — 

Pick  Up  and  Delivery,  Marine  Line 
Haul,  and  Rail  Substitute  Service, 
41-34-73 


Loading,  Unloading,  and  Local  Ma¬ 
rine,  41-34-74 

Protective  Services,  41-34-75 
Other— Other,  41-34-99 
Other  Purchased  Services — Transporta¬ 
tion — Administrative  Support — 
Freight,  41-35-XX 
Passenger,  41-45-XX 
Common,  41-55-XX 

Each  account  includes  amounts 
charged  or  credited  to  operating  expenses 
for  other  purchased  services  specified  in 
control  account  41-00-00.  Each  account 
.'•hall  be  subdivided  by  the  following 
functions: 

Administration — General,  41-XX-Ol 
Operations — 

Clerks,  Accounting  Employees,  41- 
XX-76 

Communication  Systems  Operations, 
41-XX-77 

Loss  and  Damage  Claims  Processing, 
41-XX-78 

Other— Other,  41-XX-99 
Other  Purchased  Services — General  and 
Administrative — 

Freight,  41-61-XX 
Passenger,  41-62-XX 
Common,  41-63-XX 

Each  account  includes  amounts 
charged  or  credited  to  operating  expenses 
for  other  purchased  services  specified  in 
control  account  41-00-00.  Each  account 
shall  be  subdivided  by  the  following 
functions : 

Administration — General,  41-XX-Ol 
General — 

Accounting,  Auditing,  Finance,  41- 
XX-86 

Management  Services  and  Data 
Processing,  41-XX-87 
Marketing,  41-XX-88 
Sales,  41-XX-89 

Industrial  Development,  41-61-90 
Personnel  and  Labor  Relations,  41- 
XX-91 

Legal  and  Secretarial.  41-XX-92 
Public  Relations  and  Advertising.  41- 
XX-93 

Research  and  Development,  41- 
XX— 94 

Other— Other.  41-XX-99 

Claims  and  Insurance — 

( Ion  I  rol— 3(1— 00— 00 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  Claims 
and  Insurance  series:  Loss  and  Damage 
Claims.  Other  Casualties,  Insurance. 

l>OKH  and  Damage  ClainiH— ('onirol— 31— 
00-00 

This  account  includes  amounts  payable 
to  compensate  for  the  loss  or  damage  of 
freight  or  other  goods  carried  in  revenue 
service.  This  account  excludes  amounts 
payable  to  employees  or  other  parties  for 
injuries  sustained  or  loss  of  life :  for  dam¬ 
age  to  real  property  of  others  or  personal 
property  not  carried  in  revenue  services: 
all  payments  for  other  damages  of  any 
kind;  and  related  Insurance  premiums. 

Loss  and  Damage  Claims — Transporta¬ 
tion — Train — 

Freight,  51-31-00 


Passenger,  51-41-00 
Common.  51-51-00 

Each  account  includes  amounts  pay¬ 
able  to  compensate  for  the  loss  or  damage 
of  freight  or  other  goods  carried  in  reve¬ 
nue  service  while  operating  all  trains 
except  those  performing  yard  functions 
in  terminals. 

Loss  and  Damage  Claims — Transporta¬ 
tion — Yard — 

Freight.  51-32-00 
Passenger,  51-42-00 
Common.  51-52-00 

Each  account  includes  amounts  pay¬ 
able  to  compensate  for  the  loss  or  damage 
of  freight  or  other  goods  carried  in  reve¬ 
nue  service  which  is  lost  or  damaged  in 
yards  or  terminals. 

Loss  and  Damage  Claims — Transporta¬ 
tion — Train  and  Yard  Common — 
Freight.  51-33-00 
Passenger,  51-43-00 
Common,  51-53-00 

Each  account  includes  amounts  pay¬ 
able  to  compensate  for  the  loss  or  damage 
of  freight  or  other  goods  carried  in  reve¬ 
nue  service  which  are  not  predominantly 
train  or  yard. 

Loss  and  Damage  Claims — Transporta¬ 
tion — Specialized  Services — 

Freight.  51-34-00 

This  account  includes  amounts  pay¬ 
able  to  compensate  for  the  loss  or  damage 
of  freight  or  other  goods  carried  in  reve¬ 
nue  service  incurred  in  designated 
specialized  services  operations. 

Other  Casualties— Control— 32— 00— 00 

This  account  includes  amounts  pay¬ 
able  to  employees  or  other  parties  for 
injuries  sustained  or  loss  of  life  in  con¬ 
nection  with  the  construction,  mainte¬ 
nance,  operations,  and  administration  of 
railroad  property  and  equipment;  for 
damage  to  real  property,  property  of 
others  or  personal  property  not  carried 
in  revenue  service:  all  payments  for  other 
damages  of  any  kind.  This  account  ex¬ 
cludes  freight  and  other  goods  carried  in 
revenue  service,  and  insurance  premiums 
related  to  the  casualties  chargeable  to 
this  account. 

Note. — The  costa  of  clearing  wrecks  and 
repairing  casualty-cau.sed  damage  to  the  rail¬ 
road's  property  and  equipment  are  properly 
cla.sslfled  under  other  natural  exp)ense  ac¬ 
counts  as  appropriate  and  further  classified 
by  relevant  activities  and  functions. 

These  costs  are  appropriately  charged 
to  the  following  natural  accounts: 

Other  Casualties — Way  and  Structures — 
Running — 

Freight,  52-11-00 
Passenger.  52-14-00 
Common,  52-17-00 

Other  Casualties — Way  and  Structures — 
Suhtching — 

Freight,  52-12-00 
Passenger,  52-15-00 
Common,  52-18-00 

Other  Casualties — Way  and  Structures — 
Other — 

Freight,  52-13-00 
Passenger,  52-16-00 
Common,  52-19-00 
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other  Casualties — Equipment — Locomo¬ 
tives — 

Freight.  52-21-00 
Passenger,  52-24-00 
Common,  52-26-00 

Other  Casualties — Equipment — Freight 
Cars — 

.  Freight,  52-22-0 

Other  Casualties — Equipment — Other 

Equipment — 

Freight,  52^23-00 
Passenger,  52-25-00 
Common,  52-27-00 
Other  Casualties — Transportation — 
Train — 

Freight,  52-31-0 
Passenger,  52-41-00 
Common,  52-51-00 
Other  Casualties — Transportation — 
Yard — 

Freight,  52-32-00 
Passenger,  52-42-00 
Common,  52-52-00 

Other  Casualties — Transportation — Spe¬ 
cialized  Services — 

Freight,  52-34-00 

Other  Casualties — Transportation — Ad¬ 
ministrative  Support — 

Freight.  52-35-00 
Passenger,  52-45-00 
Common,  52-55-00 

Other  Casualties — General  and  Adminis¬ 
trative — 

Freight,  52-61-00 
Passenger,  52-62-00 
Common,  52-63-00 

In'iirancf*— (^nlrol — 53—00—00 

This  account  includes  premiums  for 
insurance  to  cover  property  and  equip¬ 
ment  loss  and  damage,  liability,  business 
interruption,  and  the  like.  These  costs 
are  appropriately  charged  to  the  follow¬ 
ing  accounts: 

Insurance — Way  and  Structures — Run¬ 
ning — 

Freight,  53-11-00 
Passenger.  53-14-00 
Common.  53-17-00 

Insurance — Way  and  Structures — 

Switching — 

Freight.  53-12-00 
Passenger,  53-15-00 
Common,  53-18-00 

Insurance — Way  and  Structures — 

Other — 

Freight.  53-13-00 
Passenger.  53-16-00 
Common,  53-19-00 

Insurance — Equipment — Locomotives — 
Freight,  53-21-00 
Passenger,  53-24-00 
Common,  53-26-00 

Insurance — Equipment — Freight  Cars — 
Freight,  51-22-00 

Insurance — Equipment — Other  Equip¬ 

ment — 

Freight.  53-23-00 
Passenger.  53-25-00 
Common,  53-27-00 
Insurance — Transportation — Train — 
Freight,  53-31-00 
Passenger.  53-41-00 
Common,  53-51-00 
Insurance — Transportation — Yard — 
Freight.  53-32-00 
Passenger,  53-42-00 
Common,  53-52-00 
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Insura  nee — Tra  nsporta  tion — Specialized 
Services — 

Freight.  53-34-00 

Insurance  —  Transportation  —  Adminis¬ 
trative  Support — 

Freight,  53-35-00 
Passenger.  53-45-00 
Common,  53-55-00 

Insuranee — General  and  Administra¬ 
tive — 

Freight,  53-61-00 
Passenger.  53-62-00 
Common,  53-63-00 

General 

( ionirol— 60— 00— 00 

This  account  may  be  used  as  a  control 
account  for  all  accounts  in  the  General 
series:  Other  Expenses,  Depreciation. 
Uncollectible  Accounts,  Property  Taxes, 
Other  Taxes. 

Ollier  Expenses  Ckmtrol— fil— 00— 00 

This  account  includes  amounts  charged 
to  operating  expenses  for  items  not 
otherwise  provided  for  in  the  other  natu¬ 
ral  expense  accounts,  including  travel 
and  other  expenses  of  employees,  road 
property  and  equipment  retirement 
losses,  and  other  items  of  a  general 
nature. 

Other  Expenses — Way  and  Structures — 
Running — 

Freight.  61-11-XX 
Passenger,  61-14-XX 
Common,  61-17 -XX 

Each  account  includes  amounts 
charged  to  operating  expenses  for  items 
not  otherwise  provided  for  in  the  other 
natural  expense  accounts,  including 
travel  and  other  expenses  of  employees, 
road  property  retirement  losses,  and 
other,  items  of  a  general  nature  asso¬ 
ciated  with  the  carrier’s  roadway  and 
track  on  the  line  of  road  and  outside  of 
classification  yards.  Each  account  shall 
be  subdivided  by  the  following  functions: 

Repair  and  Maintenance — 

Roadway,  61-XX-lO 
Tunnels  and  Subways,  61-XX-ll 
Bridges  and  Culverts,  61-XX-12 
Track  Laying  <&  Surfacing,  61-XX- 
17 

Signals  and  Interlockers,  61-XX- 
19 

Highway  Grade  Crossings,  61-XX- 
22 

Dismantling  Retired  Property,  61- 
XX-39 

Road  Property  and  Equipment  Dam¬ 
aged.  61-XX-48 
Other— Other,  61-XX-99 
Other  Expenses — Way  and  Structures — 
Switching — 

Freight.  61-12-XX 
Passenger.  61-15-XX 
•  Common.  61-18-XX 

Each  account  includes  amounts 
charged  to  operating  expenses  for  items 
not  otherwise  provided  for  in  the  other 
natural  expense  accounts,  including 
travel  and  other  expenses  of  employees, 
road  property  retirement  losses,  and 
other  items  of  a  general  nature  asso¬ 
ciated  with  the  carrier’s  roadway  and 


track  within  classification  yards  and 
stations.  Each  account  shall  be  subdi¬ 
vided  by  tlie  follow  ing  functions : 

Repair  and  Maintenance — 

Roadway,  61-XX-lO 
Tunnels  and  Subivays,  61-XX-ll 
Bridges  and  Culverts,  61-XX-12 
Track  Laying  and  Surfacing,  61- 
XX-17 

Signals  and  Interlockers.  6t-XX-l9 
Highway  Grade  Crossings.  61-XX- 
22 

Dismantling  Retired  Property.  61- 
XX-39 

Road  Property  and  Equipment 
Damaged,  61-XX-48 
Other— Other.  61-XX-99 
Other  Expenses — Way  and  Structures — 
Other — 

Freight.  6 1-13-XX 
Passenger.  61-16-XX 
Common,  61-19-XX 

Each  account  includes  amounts 
charged  to  operating  expenses  for  items 
not  otherwise  provided  for  in  the  other 
natural  expense  accounts,  including 
travel  and  other  expenses  of  employees, 
road  property  retirement  losses,  and 
other  items  of  a  general  nature  associ¬ 
ated  with  the  carrier’s  structures  other 
than  roadw'ay  and  track.  Each  accoimt 
shall  be  subdivided  by  the  following 
functions: 

Administration — 

Track.  61-XX-02 
Bridges  and  Buildings,  61-XX-03 
Signals,  61-XX-04 
Communications.  61-XX-05 
Other.  61-XX-06 
Repair  and  Maintenance — 

Communication  Systems,  61-XX-20 
Electric  Power  Systems,  61-XX-21 
Station  and  Office  Buildings,  61- 
XX-23 

Shop  Buildings — Locomotives,  61- 
XX-24 

Shop  Buildings — Freight  Cars,  61- 
13-25 

Shop  Buildings — Other  Equipment, 
61-XX-26 

Locomotive  Servicing  Facilities,  61- 
XX-27 

Miscellaneous  Buildings  and  Struc¬ 
tures.  61-XX-28 
Coal  Terminals,  61-13-29 
Ore  Terminals.  61-13-30 
TOFC/COFC  Terminals,  61-13-31 
Other  Marine  Terminals,  61-13-32 
Motor  Vehicle  Loading  and  Distri¬ 
bution  Facilities,  61-13-33 
Facilities  for  Other  Specialized 
Services  Operations,  61-13-35 
Roadway  Machines,  61-XX-36 
Small  Tools  and  Supplies,  61-XX-37 
Snow  Removal.  61-XX-38 
Dismantling  Retired  Property,  61- 
XX-39 

Road  Property  and  Equipment 
Damaged,  61-XX-48 
Other— Other,  61-XX-99 
Other  Expenses — Equipment — Locomo¬ 
tives — 

Freight,  61-21-XX 
Passenger,  61-24-XX 
Common,  61-26-XX 
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Each  account  Includes  amounts 
charged  to  operating  expenses  for  Items 
not  otherwise  provided  for  in  the  other 
natural  expense  accounts,  including 
travel  and  other  expenses  of  employees 
and  equipment  retirement  losses,  asso¬ 
ciated  with  the  repair  and  maintenance 
of  locomotives,  whether  owned  by  tlie 
carrier  or  by  others.  Each  account  shall 
be  subdivided  by  the  following  functions: 

Administration — General,  61-XX-Ol 
Repair  and  Maintenance — 

Dismantling  Retired  Property,  61- 
XX-39 

Machinery,  61-XX-40 
Locomotives,  61-XX-41 
Road  Property  and  Equipment 
Damaged,  61-XX-48 
Other— Other.  61-XX-99 
Other  Expenses — Equipment — Freight 
Cars — 

Freight,  61-22-XX 

This  account  includes  amounts 
charged  to  operating  expenses  for  items 
not  otherwise  provided  for  in  the  other 
natural  expense  accounts,  including 
travel  and  other  expenses  of  employees, 
equipment  retirement  losses,  associated 
with  the  repair  and  maintenance  of 
freight  cars,  whether  owned  by  the  car-, 
rler  or  by  others.  This  account  shall  be 
subdivided  by  the  following  functions: 
Administration — General,  61-22-01 
Repair  and  Maintenance — 

Dismantling  Retired  Property,  61- 
22-39 

Machinery,  61-22-40 
Freight  Cars,  61-22-42 
Road  Property  and  Equipment  Dam¬ 
aged,  61-22-48 
Other — Other,  61-22-99 
Other  Expenses  —  Equipment  —  Other 
Equipment — 

Freight.  61-23-XX 
Passenger.  61-25-XX 
Common,  61-27-XX 

Each  account  includes  amounts 
charged  to  operating  expenses  for  items 
not  otherwise  provided  for  in  the  other 
natural  expense  accounts,  including 
travel  and  other  expenses  of  employees, 
equipment  retirement  losses,  associated 
with  the  repair  and  maintenance  of 
equipment  other  than  locomotives  and 
freight  cars,  w'hether  owned  by  the  car¬ 
rier  or  by  others.  Each  account  shall  be 
subdivided  by  the  following  functions: 

Administration — General,  61-XX-Ol 
Repair  and  Maintenance — 

Dismantling  Retired  Property,  61- 
XX-39 

Machinery,  61-XX-40 
Trucks,  Trailers.  Containers  In 
Revenue  Service.  61-23-43 
Floating  Equipment — Revenue  Serv¬ 
ice.  61-23-44 

Passenger  and  Other  Revenue  Equip¬ 
ment.  61-XX-45 

Computers  and  Data  Processing 
Equipment,  61-XX-46 
Work  and  Other  Non-Revenue 
Equipment,  61-XX-47 
Road  Property  and  Equipment  Dam¬ 
aged.  61-XX-48 
Other — Other.  61-XX-99 


Other  Expenses — Transportation — 
Train- 

Freight.  61-31-XX 
Passenger,  61-41-XX 
Common,  61-51-XX 

Each  account  includes  amounts 
charged  to  operating  expenses  for  items 
not  otherwi.se  provided  for  in  the  other 
natural  expense  accounts,  including 
travel  and  other  expenses  of  employees, 
associated  with  the  dispatching  and  op¬ 
erations  of  freight-trains  over  the  road¬ 
way  and  outside  of  classification  yards. 
Each  account  shall  be  subdivided  by  the 
following  functions: 

Administration — General.  61-XX-Ol 
Operations — 

Engine  Crews.  61-XX-56 
Train  Crews,  61-XX-57 
Dispatching  Trains,  61-XX-S8 
Operating  Switches,  Signals,  Inter¬ 
lockers,  Retarders.  Humps.  61- 
XX-59 

Operating  Drawbridges.  61-XX-60 
Highway  Crossing  Protection,  61- 
XX-61 

Train  Inspection  and  Lubrication, 
61-XX-62 

Clearing  Wrecks.  6t-XX-63 
Locomotive  Fuel.  61-XX-67 
Electric  Power  Purchased/ Produced 
for  Motive  Power,  61-XX-68 
Servicing  Locomotives,  61-XX-69 
Other— Other.  61-XX-99 
Other  Expenses — Transportation — 

Yard — 

Freight,  61-32-XX 
Passenger,  61-42-XX 
Common,  61-52-XX 

Each  account  includes  amounts 
charged  to  operating  expenses  for  items 
not  otherwise  provided  for  in  the  other 
natural  expense  accounts,  including 
travel  and  other  expenses  of  employees, 
and  other  items  of  a  general  nature  as¬ 
sociated  with  the  movement  of  freight 
cars  within  classification  yards  and  in 
terminal  switching  and  transfer  service. 
Each  account  shall  be  subdivided  by  the 
following  functions: 

Administration — General,  61-XX-Ol 
Operations — 

Operating  Suhtches,  Signals,  Inter - 
lockers.  Retarders,  Humps,  61- 
XX-59 

'  Clearing  Wrecks.  61-XX-63 
Switch  Crews,  61-XX-64 
Controlling  Operations,  61-XX-6S 
Yard  and  Terminal  Clerical,  61- 
XX-66 

Locomotive  Fuel,  61-XX-67 
Electric  Power  Purchased/ Produced 
for  Motive  Power.  61-XX-68 
Servicing  Locomotives,  61-XX-69 
Other— Other,  61-XX-99 
Other  Expenses — Transportation — Spe¬ 
cialized  Services — 

Freight.  61-34-XX 

This  account  includes  amounts  charged 
to  operating  expenses  for  items  not 
otherwise  provided  for  in  the  other 
natural  expense  accounts,  including 
travel  and  other  expenses  of  employees. 


and  other  items  of  a  general  nature  in¬ 
curred  in  operating  services  which  a’ ■> 
specialized  in  nature  and  in  cost  charac  - 
teristics.  The  specialized  services  desig¬ 
nated  by  the  Commission  appear  within 
the  definition  of  specialized  services  Thi  ? 
account  shall  be  subdivided  by  the  fol¬ 
lowing  functions: 

Administration — General.  61-34-01 
Operations — 

Pick  Up  and  Delivery,  Marine  Line 
Haul,  and  Rail  Substitute  Service. 
61-34-73 

Loading.  Unloading,  and  Local  Ma¬ 
rine,  61-34-74 

Protective  Services,  61-34-75 
Other— Other.  61-34-99 
Other'  Expenses — Transportation — Ad¬ 
ministrative  Support — 

Freight.  61-3S-XX 
Passenger,  61-45-XX 
Common,  61-5S-XX 

Each  account  includes  amounts 
charged  to  operating  expenses  for  items 
not  otherwise  provided  for  in  the  other 
natural  expense  accounts,  including 
travel  and  other  expenses  of  employees, 
and  other  items  of  a  general  nature  in¬ 
curred  in  association  with  providing  di¬ 
rect  administrative  support  for  the 
Transportation  Activity.  Each  account 
shall  be  subdivided  by  the  following 
functions: 

Administration — General.  61-XX-Ol 
Operations — 

Clerks,  Accounting  Employees.  61- 
XX-76 

Communication  Systems  Operations, 
61-XX-77 

Loss  and  Damage  Claims  Processing. 
61-XX-78 

Other— Other.  61-XX-99 
Other  Expenses — General  and  Adminis¬ 
trative — 

Freight.  61-61-XX 
Passenger,  61-62-XX 
Common,  61-63-XX 

Each  account  includes  amounts 
charged  to  operating  expenses  for  items 
not  otherwise  provided  for  in  the  other 
natural  expense  accounts,  including 
travel  and  otlier  expenses  of  employees, 
and  other  items  of  a  general  nature  in¬ 
curred  in  providing  overall  administra¬ 
tion  or  other  support  for  carrier  opera¬ 
tions.  Each  account  shall  be  subdivided 
by  the  following  fimctions: 

Administration — General.  61-XX-Ol 
General — 

Accounting,  Auditing.  Finance.  61- 
XX-86 

Management  Services  and  Data 
Processing.  61-XX-87 
Marketing,  61-XX-88 
Sales,  61-XX-89 

Industrial  Development,  61-61-00 
Personnel  Labor  Relations,  61-XX- 
91 

Legal  and  Secretarial,  61-XX-92 
Public  Relations  and  Advertising, 
61-XX-93 

Research  and  Development,  61-XX- 
94 

Other— Other.  61-XX-99 
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Df prtH’ialion  '  ■Control— 62— 00— 00 

This  control  account  includes  the 
amounts  charged  to  operating  expenses 
for  depreciation  of  owned  road  property 
and  equipment,  and  the  depreciation  ele¬ 
ment  of  road  property  held  under  capital 
lease  in  accordance  with  FASB  State¬ 
ment  No.  13.  These  costs  are  appropri¬ 
ately  charged  to  the  following  natural 
accounts : 

Depreciation — Way  and  Structures — 
Running — 

Freight.  62-11-00 
Passenger,  62-14-00 
Common,  62-17-00 

Depreciation — Way  and  Structures — 
Switching — 

Freight,  62-12-00 
Passenger,  62-15-00 
Common,  62-18-00 

Depreciation— Way  and  Structures— 
Other — 

Freight,  62-13-00 
Passenger,  62-16-OC 
Common,  62-19-00 

Depreciation  —  Equipment  —  Locomo¬ 
tives — 

Freight.  62-21-00 
Passenger,  62-24-00 
Common.  62-26-00 

Depreciation  —  Equipment  —  Freight 
Cars — 

Freight,  62-2-00 

Depreciation — Equipment — Other  Equip¬ 
ment — 

Freight.  62-23-00 
Passenger.  62-25-00 
Common,  62-27-00 

Uncollectible  Accounte  Control— 63— 00 
00 

This  account  includes  charges  to  op¬ 
erating  expenses  for  the  writedown,  of 
accounts  and  notes  due  to  the  railroad, 
whether  classified  as  current  or  long¬ 
term.  This  account  includes  any  credits 
to  allowance  accounts  for  collectibility 
and  total  writeoff  of  receivables.  This 
account  does  not  include  writedowns  of 
property,  equipment,  or  investments  (ex¬ 
cept  accounts,  notes,  or  other  receivables 
held  as  investments) .  Proper  adjust¬ 
ments  of  incorrect  receivables  are  not 
to  be  charged  to  this  account.  Collections 
of  amounts  previously  written  off  or 
down  are  to  be  credited  to  this  account. 
The  total  of  this  account  shall  be 
charged  to  the  following  account: 

Uncollectible  Accounts — General  and 
Administrative — 

Freight.  63-61-00 
Passenger.  63-62-00 
Common,  63-63-00 

Properly  Taxes — Control— 64— 00— 00 
This  account  includes  only  taxes  based 
on  the  value  of  real  estate  and  personal 
property  used  in  railroad  operations.  The 
total  of  this  account  shall  be  charged 
to  the  following  account: 

Property  Taxes — General  and  Admin¬ 
istrative — 

Freight.  64-61-00 
Passenger.  64-62-00 
Common.  64-63-00 


Other  Taxes'  Control  65— 0C^4H) 

This  account  includes  taxes  on  gross 
receipts,  franchise  fees,  excise  taxes,  and 
similar  items.  This  account  excludes 
property  taxes  and  taxes  chargeable  as 
employee  benefits.  The  total  of  this  ac¬ 
count  shall  be  charged  to  the  following 
account : 

Other  Taxes — General  and  Administra¬ 
tive — 

Freight,  65-61-00 
Passenger.  65-62-00 
Common,  65-63-00 

INCOME  ACCOUNTS 
Ordinary  Items 

.iOl  Railway  operating  rrvenurs. 

This  account  shall  include  the  total 
revenues  derived  from  operations  as 
shown  in  the  primary  revenue  accounts 
provided  elsewhere  in  these  regulations. 

506  Revenues  from  property  used  in 
other  than  carrier  operations. 

This  account  shall  include  the  total 
revenues  derived  from  property  used  in 
other  than  carrier  operations,  the  cost  of 
which  is  includible  in  balance-sheet  ac¬ 
count  737,  “Property  used  in  other  than 
carrier  operations.” 

510  Miscellaneous  rent  income. 

(a)  This  account  shall  include  such 
rents  of  property  owned  and  controlled 
by  the  accounting  carrier  as  are  not  pro¬ 
vided  for  in  the  forgoing  accounts. 

(b)  This  accoimt  shall  be  charged  with 
the  cost  of  maintenance  of  the  property 
rented,  also  specific  incidental  expenses 
in  connection  with  such  property,  such 
as  the  cost  of  negotiating  contracts,  ad¬ 
vertising  for  tenants,  fees  paid  convey¬ 
ancers,  collectors’  commissions,  and 
analogous  items. 

Note  A. — If  property  the  rent  of  which  Is 
chargeable  to  account  543 — "Miscellaneous 
rents,"  Is  sublet  by  the  accounting  company, 
the  rent  receivable  therefor  shall  be  credited 
to  this  account. 

Note  B. — Taxes  on  property  the  rent  of 
which  is  creditable  to  this  account  shall  be 
charged  to  account  536 — "Taxes  on  property 
used  In  other  than  carrier  operations.” 

Note  C. — The  rent  from  property  carried 
in  balance-sheet  account  737 — “Property 
used  In  other  than  carrier  operations,”  shall 
not  be  included  In  this  account,  but  In  ac¬ 
count  508 — “Revenues  from  property  used  In 
other  than  carrier  operations.” 

Note  D. — Rent  and  other  Income  from  real 
estate  acquired  for  new  lines  or  for  additions 
and  betterments  shall  be  credited  to  the  ap¬ 
propriate  road  and  equipment  accounts  until 
the  completion  or  coming  into  service  of  the 
property. 

512  .Separately  operated  properties; 
profit. 

(a)  This  account  shall  include 
amounts  earned  under  the  terms  of 
agreements  or  contracts  whereby  the  sur¬ 
plus  resulting  from  the  operation  by  oth¬ 
ers  or  properties  of  other  companies  hav¬ 
ing  a  separate  corporate  existence  is  to 
be  paid,  in  whole  or  in  part,  to  the  ac¬ 
counting  company. 

( b )  In  determining  the  amount  earned 
by  the  accounting  company,  considera¬ 
tion  shall  be  given  not  only  to  the  operat¬ 


ing  revenues  and  operating  expenses  but 
also  to  other  items  of  income  or  deduc¬ 
tion  which  affect  that  amount. 

Note  A. — The  amount  payable  by  the  oper¬ 
ating  company  shall  be  charged  by  It  to  ac¬ 
count  550,  "Income  transferred  to  other  com¬ 
panies.” 

Note  B. — Dividends  or  other  returns  upon 
securities  tssued  by  separately  operated  com¬ 
panies,  and  held  or  controlled  by  the  account¬ 
ing  company,  shall  be  Included  In  accounts 
613,  “Dividend  Income,”  614,  "Interest  In¬ 
come,”  or  516,  "Income  from  sinking  and 
other  funds,”  as  may  be  appropriate. 

513  Dividend  income. 

(a)  This  account  shall  include  divi¬ 
dends  declared  on  railway  and  other 
stocks,  the  income  from  which  Is  the 
property  of  the  accounting  company, 
whether  such  stocks  are  owned  by  the 
accounting  company  and  held  in  its 
treasury  or  deposited  in  trust,  or  are 
controlled  through  lease  or  otherwise. 

(b)  Dividends  declared  shall  not  be 
credited  prior  to  actual  collection  unless 
their  payment  is  reasonably  assured  by 
past  experience,  guaranty,  anticipated 
provision,  or  otherwise.  (S^  Note  C  to 
account  708,  “Interest  and  dividends  re¬ 
ceivable.”) 

(c)  Accruals  of  guaranteed  dividends 
may  be  included  in  this  account  if  their 
pajonent  is  reasonably  assured. 

Note  A. — This  account  shall  not  include 
credits  for  dividends  on  stocks  Issued  or  as¬ 
sumed  by  the  accounting  company  and 
owned  by  It,  whether  pledged  as  collateral 
or  held  in  Its  treasury.  In  special  deposits,  or 
In  slhklng  or  other  funds. 

Note  B. — Dividends  on  stocks  of  other  com¬ 
panies  held  In  sinking  or  other  funds  shall 
be  credited  to  account  516,  "Income  from 
sinking  and  other  funds.” 

514  Interest  income. 

(a)  This  account  shall  include  the  in¬ 
terest  on  securities  and  debenture  stock 
of  other  companies,  the  income  from 
which  is  the  property  of  the  accounting 
company  whether  such  securities  are 
owned  by  the  accounting  company  and 
held  in  its  treasury  or  deposited  in  trust, 
or  are  controlled  through  lease  or  other¬ 
wise. 

(b)  The  account  shall  also  include  in¬ 
terest  on  notes  and  other  evidences  of 
indebtedness  and  interest  on  bank  bal¬ 
ances,  open  accounts,  and  other  analo¬ 
gous  items,  including  discount  or  short¬ 
term  notes.  Interest  shall  not  be  accrued 
unless  its  payment  is  reasonably  assured 
by  past  experience,  guaranty,  anticipated 
provision,  or  otherwise.  (See  Note  C  to 
account  708,  “Interest  and  dividends  re¬ 
ceivable.”) 

(c)  At  the  option  of  the  accounting 
company  there  may  be  included  each 
year  in  this  account  the  portion,  appli¬ 
cable  to  the  fiscal  period,  of  the  amount 
requisite  to  extinguish,  during  the  inter¬ 
val  between  the  date  of  acquisition  and 
the  date  of  maturity,  the  discount  or  pre¬ 
mium  on  securities  of  other  companies 
owned  (other  than  short-term  notes). 
Amounts  thus  credited  or  charged  shall 
be  concurrently  charged  or  credited  to 
the  account  in  which  the  cost  of  the  se¬ 
curities  is  carried.  The  discount  on  short¬ 
term  notes  shall  be  distributed  through 
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equal  monthly  credits,  over  the  terms  of 
the  notes. 

Note  A. — This  account  shall  not  Include 
Interest  on  securities  Issued  or  assumed  by 
the  accounting  company  and  owned  by  It. 
whether  pledged  as  collateral  or  held  In  Its 
treasury.  In  special  deposits,  or  In  sinking  or 
other  funds. 

Note  B. — Interest  on  securities  other  than 
those  of  the  accounting  company,  and  on 
other  assets  held  In  sinking  or  other  funds 
shall  be  Included  In  account  516,  "Income 
from  sinking  and  other  funds." 

Note  C. — Discount  on  bills  for  material 
purchased  shall  be  credited  to  the  accounts 
to  which  Is  charged  the  cost  of  the  material 
with  respect  to  which  the  discount  is  allowed. 

516  Income  from  sinking  and  other 
funds. 

(a)  This  account  shall  include  the  in¬ 
come  on  cash,  securities,  and  other  assets 
(not  including  securities  issued  or  as¬ 
sumed  by  the  accounting  company )  held 
in  sinking  and  other  funds.  (See  Note  C 
to  account  708,  "Interest  and  dividends 
receivable.”) 

(b)  At  the  option  of  the  accounting 
company  there  may  be  included  each 
year  in  this  account  the  portion,  appli¬ 
cable  to  the  fiscal  period,  of  the  amount 
requisite  to  extinguish,  during  the  inter¬ 
val  between  the  date  of  acquisition  and 
the  date  of  maturity,  the  discount  or 
premium  on  funded  securities  held  in 
sinking  or  other  funds.  Amounts  thus 
credited  or  charged  shall  be  concur¬ 
rently  charged  or  credited  to  the  ac¬ 
count  in  which  the  cost  of  the  securities 
is  carried. 

517  Release  of  premiums  on  funded 
debt. 

This  account  shall  include,  during 
each  fiscal  year,  such  proportion  of  the 
premiums  on  outstanding  funded  debt 
as  may  be  applicable  to  the  period.  (See 
Instruction  5-3.) 

518  Contributions  from  other  eonipa* 
nies. 

(a)  This  account  shall  ,  include 
amounts  received  or  receivable  from 
other  companies  or  individuals,  repre¬ 
senting  the  whole  or  a  part  of  the  net 
deficit  of  the  accounting  company  when, 
under  the  terms  of  agreements  or  con¬ 
tract,  no  obligation  for  subsequent  reim¬ 
bursement  is  incurred. 

(b)  In  determining  the  amount  re¬ 
ceivable  by  the  accounting  company, 
consideration  shall  be  given  not  only  to 
the  operating  revenues  and  operating 
expenses,  but  also  to  other  items  of  in¬ 
come  or  deduction  which  affect  that 
amount. 

Note. — The  amount  payable  shall  be 
charged  by  the  contributing  company  to  ac¬ 
count  646,  "Separately  operated  properties — 
Loss." 

519  Miscellaneous  income. 

(a)  Hiis  account  shall  include  all 
items,  not  provided  for  elsewhere,  prop¬ 
erly  creditable  to  inccMne  accounts  dur¬ 
ing  the  current  year.  Among  the  items' 
which  shall  be  included  in  this  account 
are: 


Cancellation  of  balance  sheet  accounts  rep¬ 
resenting  unclaimed  wages  and  voucher^ 
accounts  written  off  because  of  carrier's  in¬ 
ability  to  locate  the  creditor. 

Front  from  sale  of  securities  carried  as 
temporary  cash  Investments. 

Front  from  .sale  of  land  used  for  trans¬ 
portation  purpose.s,  of  noncarrler  property 
and  of  securities  acquired  for  Investment 
purposes. 

Front  from  company  bonds  reacquired. 

Decreases  In  the  valuation  allowance  (con¬ 
tained  within  account  702)  for  the  market¬ 
able  equity  securities  Included  In  current 
assets. 

(b)  Gains  from  extinguishment  of  debt 
shall  be  aggregated  and,  if  material, 
credited  to  account  570,  "Extraordinary 
Items,”  upon  approval  by  the  Commis¬ 
sion;  however,  gains  from  extinguish¬ 
ment  of  debt  (excluding  debt  maturing 
serially  >  which  Ls  made  to  satisfy  sinking 
fund  requirements,  shall  be  recorded  in 
this  account  regardless  of  amount. 

531  Railway  opcruling  expenses. 

This  account  shall  include  total  ex¬ 
penses  caused  by  operations,  as  shown  in 
the  primary  expense  accounts  provided 
in  these  regulations. 

534  Expenses  of  properly  used  in  other 
than  carrier  operations. 

This  account  shall  include  the  depre¬ 
ciation  and  expenses  incurred  on  prop¬ 
erty  used  in  other  than  carrier  opera¬ 
tions.  The  cost  of  this  property  is 
includible  in  balance-sheet  account  737, 
"Property  used  in  other  than  carrier 
operations.” 

535  Taxes  on  property  used  in  other 
than  carrier  operations. 

This  account  shall  include  accruals  of 
taxes  paid  or  payable  upon  property  used 
in  other  than  carrier  operations.  The  cost 
of  this  property  is  included  in  account 
737,  "Property  used  in  other  than  carrier 
operations." 

5 13  Miscellaneous  rent  expense. 

This  account  shall  Include  rents  pay¬ 
able  accrued  on  property  held  by  the  ac¬ 
counting  company  under  lease  or  other 
agreement  and  not  properly  chargeable 
to  any  of  the  foregoing  accounts. 

Note  A. — ^Thls  account  shall  not  Include 
rents  provided  for  In  the  operating  expense 
accounts. 

Note  B. — If  property,  the  rent  of  which  Is 
chargeable  to  this  account  is  sublet  to 
others,  the  rent  from  the  sublease  shall  be 
credited  to  account  506,  "Revenue  from  prop* 
erty  used  In  other  than  carrier  operations.” 

Note  C. — Fayments  for  the  exclusive  use 
of  miscellaneous  property  maintained  by  the 
lessor  and  used  by  the  accounting  company 
shall  be  divided  Into  two  portions:  One.  rep¬ 
resenting  the  cost  of  maintenance,  shall  be 
charged  to  the  appropriate  operating  ac¬ 
counts,  and  the  other,  representing  rent 
(amount  applicable  to  the  Investment  In  the 
property),  shall  be  charged  to  this  account. 
The  bill  rendered  by  the  creditor  shall  show 
the  distribution  of  the  payments  as  between 
maintenance  and  rent,  and  such  distribution 
shall  be  adhered  to  by  the  debtor. 

544  Miscellaneous  taxes. 

This  account  shall  include  all  accruals 
for  taxes  not  provided  for  elsewhere,  such 


as  taxes  on  securities  owned,  and  taxes 
on  Income  from  securities  owned. 

545  Separately  operated  properties; 
loss. 

(a)  This  account  shall  include 
amounts  payable  uT'der  the  terms  of 
agreements  or  cor  tracts  whereby  the 
deficit  resulting  from  the  operation  i)y 
others  of  properties  of  otlier  ctMnpanies 
having  a  separate  corporate  existence  Ls 
to  be  paid,  in  whole  or  in  part,  by  the 
accounting  company. 

(b>  In  determining  the  amount  pay¬ 
able  by  the  accounting  company,  con¬ 
sideration  shall  be  given  not  only  to  tlie 
operating  revenues  and  operating  ex¬ 
penses,  but  also  to  other  items  of  income 
or  deductions  which  affect  that  amount. 

Note  A. — The  amount  receivable  by  the 
operating  company  shall  be  credited  by  it  to 
account  518,  "Contributions  from  other  com¬ 
panies." 

Note  B. — Dividends  or  other  returns  upon 
securities  Issued  by  separately  operated  com¬ 
panies  and  held  or  controlled  by  the  ac- 
^countlng  company  shall  not  be  Included  in 
this  account  to  offset  a  deflclt  payable,  but 
In  accounts  513,  "Dividend  Income.”  or  614, 
"Interest  Income,"  as  may  be  appropriate. 

546  Interest  on  funded  debt. 

This  account  shall  include  the  current 
accruals  of  interest  on  all  classes  of  long¬ 
term  debt,  the  principal  of  which  is  in¬ 
cludible  in  accounts  765,  "Pimded  debt 
unmatured”:  766,  "Equipment  obliga¬ 
tions”;  767,  "Receivers’  and  trustees’  se¬ 
curities”:  768,  “Debt  in  default”;  and  769, 
"Accounts  payable:  affiliated  companies.” 
This  account  shall  be  kept  in  such  form 
that  the  interest  on  receivers*  and  trust¬ 
ees’  securities,  and  on  other  classes  of 
funded  debt  may  be  shown  separately  in 
the  annual  report  to  the  Commission. 

Note  A. — This  account  shall  not  Include 
charges  for  Interest  on  funded  debt  obliga¬ 
tions  Issued  or  assumed  by  the  accounting 
company  and  owned  by  It.  whether  pledged 
as  collateral  or  held  In  Its  treasury,  in  ^e''lal 
deposits,  or  In  sinking  or  other  funds. 

Note  B. — When  funded  debt  is  Incurred 
for  new  lines  or  extensions,  or  for  addition 
and  betterment  purposes,  the  accruals  of  in¬ 
terest  on  such  funded  debt  (less  Interest 
received  on  unexpended  balances),  to  the 
date  of  completion  or  coming  Into  service  of 
the  property  so  acquired  shall  be  Includable 
In  the  road  and  equipment  accounts. 

Note  C. — ^Thls  account  shall  be  maintained 
so  as  to  show  separately:  (a)  fixed  Interest 
which  will  be  paid,  or  for  which  provision 
for  payment  will,  be  made,  when  the  Inter¬ 
est  matures;  (b)  Interest  In  default;  and  (c) 
contingent  interest  determined  to  be  pay¬ 
able. 

547  Interest  on  unfunded  debt. 

This  accotmt  shall  include  interest  ac¬ 
crued  on  unfunded  debt,  such  as  short¬ 
term  notes  payable  on  demand  or  hav¬ 
ing  dates  of  maturity  one  year  or  less 
from  dates  of  issue,  and  open  accounts 
including  discount  and  expense  on  de¬ 
mand  and  short-term  loans,  interest  on 
receipts  outstanding  for  installments 
paid  on  capital  stock,  interest  on  de¬ 
ferred  payments  for  public  improve¬ 
ments,  and  other  analogous  items.  The 
discount  (m  short-term  notes,  if  of  a 
considerable  amount  shall  be  distributed 
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through  equal  monthly  charges,  over  the 
term  of  the  notes. 

Notes. — When  short-term  notes  or  other 
evidences  of  unfunded  Indebtedness  are  is¬ 
sued  for  new  lines  or  extensions  or  for  addi¬ 
tion  and  betterment  purposes  the  accrual  of 
interest  to  the  da‘“  cf  completion  or  coming 
into  service  of  the  property  shall  be  included 
in  the  road  and  equip  nent  accounts. 

3(8  Amortiaatinn  of  discount  on  funded 
debt. 

(a)  This  account  shall  be  charged 
during  each  fiscal  period  with  the  pro¬ 
portion  of  the  discount  on  funded  debt 
obligations  applicable  to  that  period. 
This  proportion  shall  be  determined 
according  to  a  rule  the  uniform  applica¬ 
tion  of  which  through  the  interval  be¬ 
tween  the  date  of  sale  and  the  date  of 
maturity  will  extinguish  the  discount  on 
funded  debt. 

(b)  The  charge  to  this  account  for 
any  period  must  not  be  either  greater 
or  less  than  the  proportion  of  the  bal¬ 
ance  remaining  unamortized  applicable 
to  that  period  so  long  as  any  portion  of 
the  discount  remains  unextinguished. 
However,  the  entire  amount  for  the  dis¬ 
count  and  expense  applicable  to  any  par¬ 
ticular  issue  of  obligations  may  be 
charged  directly  to  this  account  and  ac- 
coimt  551,  “Miscellaneous  income 
charges,”  as  appropriate,  at  time  of  is¬ 
sue  when  the  aggregate  of  such  amounts 
does  not  appreciably  affect  the  accounts. 
<See  Instruction  5-3(b).) 

549  Maintenance  of  investment  organi¬ 
zation. 

.  This  account  shall  include  the  directly 
assignable  administration  expenses  of 
the  accounting  company  which  are  in¬ 
cident  to  its*  investments  in  leased  or 
nonoperating  physical  property,  and  in 
stocks,  bonds,  or  other  securities. 

Items  or  EIxpense 

Advertising  annual  reports  (lessor  companies 
only). 

Calls  fen-  bonds  in  accordance  with  sinking 
fund  provisions  of  mortgages. 

Directors'  fees. 

Printing  and  mailing  dividend  checks. 
Publishing  and  mailing  annual  reports  and 
other  corporate  statements  to  sharehold¬ 
ers. 

Publishing  notices  of  declaration  of  divi¬ 
dends. 

Law  expenses. 

Office  expenses. 

Salaries  of  officers,  clerks,  and  attendant. 
Stationery  and  printing. 

Note. — Administration  expenses  incident 
to  railway  operation  are  includible  in  the 
primary  accounts  provided  for  in  operating 
expense  general  account  series  60-00-00. 

550  Income  transferred  to  other  com¬ 
panies. 

(a)  This  account  shall  include  the 
whole  or  any  portion  of  the  income  of 
the  accoupting  company  payable  to  an¬ 
other  company  under  the  terms  of  agree¬ 
ments  or  contracts  without  obligaticm  for 
reimbursement. 

(b)  In  determining  the  amount  pay¬ 
able  by  the  accounting  company,  con¬ 
sideration  shall  be  given  not  only  to  op¬ 
erating  revenues  and  operating  expenses, 
but  also  to  other  items  of  income  of  de¬ 
duction  which  affect  that  amount. 

Note  A. — The  amount  receivable  by 
the  other  ccxnpany  shall  be  credited  by 
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its  to  account  512,  “Separately  operated 
properties — Profit.” 

Note  B. — Dividends  or  other  payments 
upon  securities  issued  or  a.ssumed  by  the 
accounting  company  shall  not  be  in¬ 
cluded  in  this  account. 

.3.31  MiM’ollan<H>ii»  income  charges. 

(a)  ThLs  account  shall  include  items, 
not  provided  for  elsewhere,  properly 
chargeable  to  income  account  during  the 
current  year.  Among  the  items  which 
.shall  be  included  in  this  account  are: 

Interest  on  tax  deficiencies,  on  overcharge 
claims,  and  on  court  awards. 

Income  tax  upon  the  interest  on  the  account¬ 
ing  company’s  funded  debt  when  these 
taxes  are  assumed  by  the  company 
Payments  of  old  accounts  previously  written 
off. 

Penalties  and  fines  for  violation  of  the  Inter¬ 
state  Commerce  Act  or  other  Federal  and 
State  laws  when  not  specifically  provided 
for  el.sewhere. 

Loss  on  sale  of  securities  carried  as  tempo¬ 
rary  cash  investments. 

Loss  on  sale  of  land  used  for  transportation 
purposes,  and  of  noncarrier  property. 
Loss  on  sale  of  securities  acquired  for  Invest¬ 
ment  purpose.s,  and  charges  to  write  down 
the  ledger  value  of  such  securities  because 
of  Impairment  in  their  value. 

Loss  from  company  bonds  reacquired. 
Increa.ses  In  the  valuation  allowance  (con¬ 
tained  within  account  702)  for  the  market¬ 
able  equity  securities  included  In  current 
assets. 

(b)  Losses  from  extinguishment  of 
debt  shall  be  aggregated  and,  if  mate¬ 
rial,  charged  to  account  570,  “Extraordi¬ 
nary  Items,”  upon  approval  by  the  Com¬ 
mission:  however,  losses  from  extin¬ 
guishment  of  debt  (excluding  debt  ma¬ 
turing  serially)  which  is  made  to  satisfy 
sinking  fund  requirements,  shall  be  in¬ 
cluded  in  this  account  regardless  of 
amount. 

553  UnrollfM*tible  accounts. 

This  account  shall  include  losses  on 
receivables,  notes,  or  claims  that  are  not 
includible  in  account  63-61-00,  “Gen¬ 
eral-Uncollectible  Accounts-General  and 
Administrative.” 

555  I’nusual  or  infrequent  items  (debit) 
credit. 

This  account  shall  include  material 
items  unusual  in  nature  or  infrequent  in 
occurrence,  but  not  both,  accounted  for 
in  the  current  year  in  accordance  with 
the  text  of  instruction  1-2 (d),  upon  ap¬ 
proval  by  the  Commission. 

556  Income  taxes  on  ordinary  income. 

This  account  shall  include  accruals  for 
Federal.  State  and  other  income  taxes 
applicable  to  ordinary  income.  See  the 
text  of  account  590,  for  recording  other 
income  tax  consequences. 

557  Provision  for  deferred  taxes. 

(a)  This  account  shall  include  the  net 
tax  effect  of  all  material  timing  differ¬ 
ences  (see  definition  20(e) )  originating 
and  reversing  in  the  current  accounting 
period,  and  the  future  tax  benefits  of  loss 
carryforwards  recognized  in  accordance 
with  instruction  1-12. 

(b)  This  account  shall  include  credits 
for  the  amortization  of  the  investment 
tax  credit  if  the  carrier  elected  to  use  the 
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deferred  method  of  accounting  for  the 
investment  tax  credit.  (See  instruction 
1-12) 

560  Im-ume  or  loss  from  operations  of 
diseontiiiiicd  segments. 

This  account  shall  include  the  results 
of  operations  of  a  segment  of  a  business 
(see  definition  23<a) ),  after  giving  effect 
to  income  tax  consequences,  that  has 
been  or  will  be  discontinued  in  accord¬ 
ance  with  the  text  of  instruction  l-2(d). 
upon  approval  by  the  Commission. 

562  (>ain  or  loss  on  disposal  of  diseon- 
tinned  segments. 

This  account  shall  Include  the  gain  or 
lo.ss  from  the  disposal  of  a  segment  of  a 
business,  after  giving  effect  to  income  tax 
consequences,  in  accordance  with  the 
text  of  instruction  l-2(d),  upon  ap¬ 
proval  by  the  Commission. 

570  Extraordinary  items  (Net). 

(a)  This  account  shall  Include  extraor¬ 
dinary  items  accounted  for  during  the 
current  accounting  year  in  accordance 
with  the  text  of  instruction  1-2 (d) ,  upon 
submission  of  a  letter  from  the  carrier’s 
independent  accountants,  approving  or 
otherw'ise  commenting  on  the  item  and 
upon  approval  by  the  Commission. 

(b)  liiis  ac(x>unt  shall  be  maintained 
in  a  manner  sufficient  to  identify  the  na¬ 
ture  and  gross  amount  of  each  debit  and 
credit. 

(c)  Income  tax  consequences  of 
charges  and  credits  to  this  account  shall 
be  recorded  in  account  590,  "Income 
taxes  on  extraordinary  items,”  or  account 
591,  “Provision  for  deferred  taxes — ex¬ 
traordinary  items.” 

590  Income  taxes  on  extraordinary 
items. 

This  account  shall  include  the  esti¬ 
mated  income  tax  consequences  (debit 
or  credit)  assignable  to  the  aggregate 
of  items  of  both  taxable  income  and  de¬ 
ductions  from  taxable  income  which  for 
accounting  purposes  are  classified  as  un¬ 
usual  and  infrequent,  and  are  recorded 
in  account  570,  “Extraordinary  Items 
(Net).”  The  tax  effect  of  any  timing  dif¬ 
ferences  caused  by  recognizing  an  item 
in  the  account  provided  for  extraordi¬ 
nary  items  in  different  peri(xls  in  deter¬ 
mining  accounting  income  and  taxable 
income  shall  be  included  in  account  591, 
“Provision  for  Deferred  Taxes — Extraor¬ 
dinary  items.” 

591  Provision  for  deferred  taxes— ex¬ 
traordinary  items. 

This  account  shall  include  debits  or 
credits  for  the  current  accounting  period 
for  income  taxes  deferred  currently,  or 
for  amortization  of  income  taxes  de¬ 
ferred  in  prior  accoimting  periods  ap¬ 
plicable  to  items  of  revenue  or  expense 
included  in  account  570,  “Extraordinary 
Items  (Net) .”  (See  Instruction  1-11.) 

592  Cumulative  effect  of  changes  in 
accounting  principles. 

.  This  account  shall  include  the  cumu¬ 
lative  effect  of  changing  to  a  new  ac¬ 
counting  principle,  after  giving  effect  to 
income  tax  consequences,  in  accordance 
with  instruction  1-2  (d),  upon  approval 
by  the  Commission. 
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I.  flRMNARV  ItkMS 

Kiillwiiy  o|M>riiliii((  n’VPiiUf's  .  .  . — 

Ruilwny  (i|»'i:iliiiR  .  .  . 

Not  Ucvi'iiiic  from  Iluilway  > . 

II.  Otiirr  Incomk 

Krvriiues  from  pro|H'rty  u“c(l  in  ollior  Ihiiii  rurrier  o|iprntiun<s. 

.Nlisor'lliinooiis  ivnl  iiicotin' .  .  —  ..  .. 

Sfpiiriilcly  oinTiilrd  |>ro|)rilir>i- prolii  . 

Dividfiid  incnnn- .  .  . 

Intcrc>(t  iiii-uiiif  .  ...  ...  ..  .  ... 

Inroinr  from  sinkiiiR  uiid  ultii'i  fiiiidx . .  .  . 

Ri'Iciist' of  premiums  on  fundt'd  drill — .  —  .  . 

( 'out  ri  hut  ions  from  other  romjmnios . . 

.Misoelluneous  inronif . . 

Inromp  from  Hfliliuted  roniiMiiiPs; 

Dividends . . . 

Kquity  in  undistributed  enrniiiRs  (los.s*‘s) - • . 

Total  income  from  ainiialrd  comiMinies . 

Total  other  income . .  . 

Total  income . 


III.  MiSCEU.ANEOfS  I>EDl(TIO.\9  FROM  INCOME 

.534  Expenses  of  property  U'ed  in  other  than  carrier  operations . . . 

5.35  Taxes  on  projjcriy  used  in  other  than  carrier  oja-rations . 

.543  Miscellaneous  rent  exptmse . .  .  . 

.545  .Separately  oixerated  pro|>erties-lo.ss . . . 

■54!t  Maintenance  of  investment  organization . 

.5.511  Income  transferred  to  other  companies . .  ..  .  .  . 

551  .Miscellaneous  income  charges .  . .  . 

5.53  rncolleetible  accounts . . .  . 

Total  miscellaneous  deductions . . 

Income  available  for  lixed  charge.s . . . 


IV.  Fi.xep  C'iiaroes 

.546  Interest  on  funded  debt: 

(a)  Fixed  interest  not  in  default . 

(b)  Interest  in  default .  . . . 

547  Interest  on  unfunded  debt . .  . . 

548  Amortization  of  discount  on  funded  debt . . 

Total  fixed  ebarges .  . . 

Income  after  fixed  charges . 


V.  Other  Dedvctions 

.546  Interest  on  funded  debt:  (c)  Contingent  interest . . 

VI.  I'M'SVAL  OR  iNFREgt’ENT  ITEM.S 

5.55  Unusual  or  Infrequent  Hems  (debt)  credit .  . 

Income  (loss)  roin  continuing  operations  (before  income  taxes) . 

VII.  Provision  for  Income  Taxes 


556  I ncome  Taxes  on  Ordi  nary  I ncome : 

Federal  income  taxes . . 

State  income  taxes . 

Other  income  taxes . . 

.5.57  Provision  for  deferred  income  taxes. 
Income  from  continuing  operations. 


RETAINED  EARNINGS  ACCOUNTS 
Credit 

601  Credit  Knianre  (at  bepinning  of  eal- 
endur  year). 

This  account  shall  include  the  net 
credit  balance  in  the  retained  earnings 
account  at  the  beginning  of  the  calendar 
year. 

601.5  Prior  period  adjualnirnta  to  br- 
giniiiiif:  retained  eartiinffs  account. 

This  account  shall  include  adjust¬ 
ments  net  of  assigned  income  taxes,  in 
accordance  with  the  text  of  instruction 
1-2 Id),  to  the  balance  in  the  retained 
earnings  account  at  the  beginning  of  the 
calendar  year,  upon  approval  by  the 
Commission. 

602  Credit  balance  transferred  from  in¬ 
come. 

This  account  shall  show  the  net  credit 
balance  brought  forward  from  the  in¬ 
come  account  for  the  calendar  year. 

603  Appropriations  released. 

This  account  is  provided  to  return  to 
unappropriated  retained  earnings  the 
amount  of  appropriations  no  longer  re¬ 
quired.  The  account  shall  be  subdivided 
to  show  the  nature  of  the  appropriations 
being  released  and  the  circumstances  of 
the  release  shall  be  fully  described. 

606  Other  credits  to  retained  earnings. 

This  account  shall  include  other  credit 
adjustments,  net  of  assigned  income 
taxes,  not  provided  for  elsewhere  in  this 
system  but  only  after  such  inclusion  has 
been  authorized  by  the  Commission. 

Debit 

611  Debit  balance  (at  beginning  of  cal¬ 
endar  year). 

This  account  shall  include  the  net 
debit  balance  in  the  retained  earnings 
account  at  the  beginning  of  the  calendar 
year. 

612  Debit  balance  transferred  from  in¬ 
come. 


4  vni.  discontinved  oper.vtio.ns  This  account  shall  show  the  net  debit 

560  Incompor  Loss  from  opvrationxof  discontimird  .spgmpiits  (lessapplicable  incomr  taxesofS . ) .  balance  brought  forward  from  the  in- 

562  (ialiiorlos.sondi!ipo!ialofdisron(iiiupdspgmpnts(lo.s.sapplicableinpomrtaxpsor$ . ) . . .  COme  aCCOUnt  for  the  calendar  year. 


Income  (lo.ss)  Itefore  extraordinary  items. 


616  Other  debits  to  retained  earnings. 


IX.  E.xtraordinarv  Items  and  Accountint.  Changes 

.570  Extraordinary  items  (net) . 

.590  Income  taxes  on  extraordinary  items . . . 

591  Provision  for  deferred  taxes— extraordinary  items . 

Total  extraordinary  items . 

592  Cumulative  effect  of  changes  in  accounling  principles  (le.ss  applicable  income  taxes  of  $ . ). 

Net  income . 


>  Reconciliation  of  net  railway  operating  income  (N  ROI): 

Net  revenues  from  railway  operations . . 

(556)  Income  taxes  on  ordinary  income . . 

(.5.57)  Provision  for  deferred  income  taxes. . . . 

(.560)  Taxes  applicable  to  income  or  loss  from  operations  of  di.'<continued  segments. 

(562)  Taxes  applieable  to  gain  or  loss  on  disposal  of  discontinued  .segments . 

Income  from  lea,«e  of  road  and  e<|Uipment  (formerly  aecount  509) . 

Rent  for  leased  roods  and  equipment  (fonnerly  account  542) . 

Net  railway  operating  income . . . 


(a)  This  account  shaU  include  losses 
from  resale  of  reacquired  capital  stock, 
and  charges  which  reduce  or  wrrite-oCf 
discount  on  capital  stock  issued  by  the 
company,  but  only  to  the  extent  that 
such  charges  exceed  credit  balances  in 
account  795,  “Other  capital,”  applicable 
to  net  gains  from  reacquisition  and  re¬ 
sale  or  retirement  of  such  subclass  of 
capital  stock.  See  instruction  5-4. 

(b)  This  account  shall  also  include 
other  debit  adjustments,  net  of  assigned 
income  taxes,  not  provided  for  elsewhere 
in  this  system  but  only  after  such  in¬ 
clusion  has  been  authorized  by  the  Com¬ 
mission. 
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620  Appropriations  for  sinking  ami 
other  funds. 

Tliis  account  shall  be  charged  and  ac¬ 
count  797,  “Retained  earnings;  Appro¬ 
priated,”  shall  be  credited  with  amounts 
appropriated  pursuant  to  provisions  of 
reorganization  plans,  mortgages,  deeds 
of  trust,  or  other  contracts  requiring 
payments  into  sinking  funds,  capital 
funds,  and  other  funds. 

621  Appropriations  for  other  purposes. 

This  account  shall  be  charged  and  ac¬ 
count  797,  “Retained  earnings;  Appro¬ 
priated,”  shall  be  credited  with  the 
amount  of  appropriations  for  general 
contingencies.  Indefinite  possible  future 
losses  and  other  corporate  purposes  not 
provided  for  elsewhere.  The  appropria¬ 
tions  shall  be  released  when  their  respec¬ 
tive  purposes  have  been  served. 

623  Dividends. 

This  account  shall  be  charged  with  the 
amount  of  dividends  declared  on  actually 
outstanding  capital  stock  issued  or  as¬ 
sumed  by  the  company.  If  the  dividend 
is  not  payable  in  cash,  the  securities  or 
other  propertv  to  be  distributed  shall  be 
described  with  sufficient  particularity  to 
identify  the  distribution.  This  account 
shall  be  subdivided  to  show  separately 
the  dividends  declared  on  the  various 
subclasses  of  capital  stock. 

Note. — ^Tbls  account  shall  not  include 
charges  for  dividends  on  capital  stock  Issued 
or  assumed  by  the  company  and  owned  by 
it.  whether  pledged  as  collateral  or  held  in 
its  treasury,  in  special  deposits,  or  sinking  or 
other  funds. 

GENERAL  BALANCE  SHEET  ACCOUNTS 
EXPLANATIONS 

Assets 

Current  Assets 

701  Cash. 

(a>  This  account  shall  include  money, 
checks,  sight  drafts,  and  sight  bills  of 
exchange  in  the  hands  of  the  accounting 
company’s  financial  officers  and  agents, 
or  in  transit  from  its  agents  and  conduc¬ 
tors  for  which  such  agents  and  conduc¬ 
tors  have  received  credit.  It  shall  include, 
also.  depKKits  with  banks  and  trust  com¬ 
panies  available  for  use  on  demand,  and 
savings  accounts  subject  to  the  usual 
clause  reserving  the  right  to  defer  pay¬ 
ment  for  a  specified  number  of  days. 

(b)  'The  amount  of  checks  and  drafts, 
which  have  been  transmitted  to  payees 
and  which  remain  unpaid  at  the  close 
of  the  accoimting  period,  shall  be 
credited  to  this  account.  When  the 
amount  of  such  checks  and  drafts  cannot 
be  determined  with  absolute  accuracy, 
an  estimate  of  the  amoimt  shall  be  used. 
Amounts  not  transmitted  to  payees  shall 
be  included  in  the  appropriate  liability 
accounts. 

Note. — Compensating  balances  under  an 
agreement  which  legally  restricts  the  use  of 
such  funds  shall  not  be  included  in  this  ac¬ 
count.  Such  balances  shall  be  Included  in 
account  703,  “Special  Deposits.”  or  717, 
"Other  Funds,”  as  appropriate. 


702  Trniporury  ca^h  invr*>lm<*nls. 

This  account  shall  include  the  cost  of 
fccurities  and  other  obligations  acquired 
lor  the  purpose  of  temporarily  investing 
cash,  such  as  United  States  Treasury  cer¬ 
tificates,  marketable  securities,  time 
drafts  receivable,  demand  loans,  time 
loans,  time  deposits  with  banks  and  trust 
companies,  and  other  similar  invest¬ 
ments  of  a  temporary  character,  which 
are  readily  convertible  into  cash  at  sub¬ 
stantially  their  recorded  cost. 

This  account  shall  be  subdivided  to  re¬ 
flect  the  marketable  equity  securities 
portion  (and  its  corresponding  valua¬ 
tion  allowance)  and  other  temporary  in¬ 
vestments  (See  Instruction  5-2.) 

703  Sprt-ial  deposits. 

This  account  shall  include  cash  depos- 
i*^s.  either  placed  in  the  hands  of  trust¬ 
ees  or  under  the  direct  control  of  the 
reporting  company,  which  are  restricted 
for  specific  punx>ses.  Examples  are  those 
deposits  made  for  the  payment  of  divi¬ 
dends  and  Interest  due  within  one  year, 
the  liquidation  of  other  current  liabili¬ 
ties.  to  guarantee  fulfillment  of  current 
contract  obligations,  to  meet  specific  op¬ 
erating  requirements,  or  compensating 
balances  (See  Definition  24)  undn*  an 
agreement  which  legally  restricts  the  use 
of  such  funds,  and  which  constitute  sup¬ 
port  for  short-term  borrowing  arrange¬ 
ments.  Subaccounts  may  be  set  up,  if 
necessary,  to  account  for  special  deposits 
for  specific  purposes. 

Note. — Deposits  available  for  general 
company  purposes  shall  be  Included  In  ac¬ 
count  701,  "Cash.” 

704  Loans  and  notes  receivable. 

This  account  shall  include  the  book 
value  of  all  collectible  obligations  in  the 
form  of  demand  or  time  loans  and  notes 
receivable,  or  other  similar  evidences 
(except  interest  coupons)  of  money  re¬ 
ceivable  within  a  time  not  exceeding  one 
year  from  date  of  issue. 

Note  A. — Current  loans  and  notes  receiv¬ 
able  from  ainilated  companies  shall  be  In¬ 
cluded  In  account  708.5,  "Receivables  from 
affiliated  companies.” 

Note  B. — Obligations  held  as  Investments 
which  mature  more  than  one  year  after  date 
of  Issue  shall  be  Included  In  accounts  731, 
"Investments  and  advances:  Affiliated  com¬ 
panies,”  or  722,  "Other  Investments  and  ad¬ 
vances,”  as  appropriate. 

Note  C. — Loans  and  notes  receivable  ac¬ 
quired  for  the  purpose  of  temporarUy  invest¬ 
ing  cash  shall  be  Included  In  account  702, 
"Temporary  cash  Investments.” 

705  Accounts  receivable;  interline  and 
other  balances. 

This  accoimt  shall  include  the  net  deb¬ 
it  balances  receivable  from  other  com¬ 
panies  representing  items  such  as  inter¬ 
line  freight,  passenger,  switching,  and 
baggage  revenues,  charges  for  equipment 
interchanged  on  a  i>er  diem  or  mileage 
basis,  and  charges,  for  car  repairs,  loss 
and  damage  freight  claims,  and  over¬ 
charge  claims. 


Note. — The  amount  to  be  entered  In  this 
account  Is  not  the  net  balance  between  this 
account  and  account  752,  ‘Accounts  payable; 
Interline  and  other  balances."  Net  credit 
balances  payable  to  other  companies  shall  be 
Included  In  account  752. 

706  .Arcounis  nTcivablc ;  cuslomcrs. 

This  account  shall  Include  amounts 
currently  due  from  customers  for  trans¬ 
portation  and  other  charges  incidental 
to  transportation,  and  from  agents  and 
other  representatives  charged  with  the 
collection  or  custody  of  current  revenues. 

Note:  Amounts  advanced  to  general 
and  special  agents  as  working  funds 
shall  be  included  in  account  710,  “Work¬ 
ing  funds.” 

707  .Accounts  receivable;  other. 

This  account  shall  include  amounts 
due  in  audited  accounts,  such  as  those 
due  from  the  United  States  or  other  Gov¬ 
ernments  for  the  transportation  of  mails 
and  Government  property,  and  from  ex¬ 
press  companies  for  express  facilities  fur¬ 
nished  under  contract;  miscellaneous 
bills  against  other  railway  companies, 
corporations,  firms,  and  individuals;  and 
other  similar  items. 

Note  A. — The  amount  to  be  entered  In  thla 
account  Is  not  the  net  balance  between  this 
account  and  account  754,  “Accounts  payable; 
Other.” 

Note  B. — Amounts  due  from  affiliated 
companies  for  miscellaneous  blUs  and  other 
Items  subject  to  current  settlement  shall  be 
Included  In  account  708.5,  "Receivables  from 
affiliated  companies.” 

708  Interest  and  dividends  receivable. 

This  account  shall  include  the  amount 
of  interest  accrued  to  the  date  of  the 
balance  sheet  on  bonds,  mortgages, 
notes,  and  other  commercial  paiier 
owned,  on  loans  made,  open  accounts, 
bank  deposits,  and  the  amount  of  divi¬ 
dends  declared  on  stocks  owned,  and 
dividends  accrued  on  such  stocks  when 
contracts  require  that  the  dividends  be 
paid  at  stated  times. 

Note  A. — No  amount  representing  Interest 
or  dividends  receivable  shall  be  Included  In 
this  account  unless  Its  payment  Is  reasonably 
assured  by  past  experience,  anticipated  pro¬ 
vision,  or  otherwise. 

Note  B. — No  dividends  or  other  returns  on 
securities  issued  or  assumed  by  the  account¬ 
ing  company  shall  be  Included  In  this 
account. 

Note  C. — If  settlement  of  accounts  In¬ 
cluded  In  this  account  Is  not  made  when 
due.  such  amounts  that  are  not  subject  to 
current  settlement  shall  be  transferred  to 
account  741,  "Other  as-sets,”  at  their  esti¬ 
mated  realizable  value.  Items  of  current 
character  but  of  doubtful  value,  as  well  as 
noncurrent  Items,  shall  be  written  olT  to  the 
extent  of  any  estimated  uncollectible  portion 
by  charge  to  account  636000,  "Uncollectible 
accounts;  Oeneral  and  administrative,”  or 
account  553,  "Uncollectible  accounts.”  as 
appropriate.  If  notes  are  taken  In  settlement 
of  amounts  Included  In  this  account,  the 
amounts  shall  be  transferred  to  account  704, 
“Loans  and  notes  receivable,”  or  account  741, 
as  appropriate.  (See  Instruction  5-1.) 

Note  D. — Current  Interest  and  dividends 
receivable  from  affiliated  companies  shall  be 
Included  In  account  708.5,  “Receivables  from 
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Affiliated  companies,*’  and  noncurrent 
amounts  receivable  shall  be  Included  In 
account  721,  “Investments  and  advances; 
Affiliated  companies.” 

708.5  Receivables  from  affiliated  com¬ 
panies. 

This  account  shall  Include  amounts 
due  from  affiliated  companies  which  are 
subject  to  current  settlement  such  as  de¬ 
posits,  demand  or  time  loans,  notes  re¬ 
ceivable,  Interest,  dividends,  miscellane¬ 
ous  bills  and  similar  items. 

Non. — Receivables  from  affiliated  compa¬ 
nies,  representing  net  debit  balances  for 
Items  such  as  operating  revenues,  charges  for 
equipment  Interchanged,  car  repairs  and 
claims,  shall  not  be  Included  In  this  account 
but  In  account  706,  "Accounts  receivable; 
Interline  and  other  balances." 

709  Accrued  accounts  receivable. 

This  account  shall  Include  estimates  of 
all  unaudited  current  items  receivable  by 
the  carrier  to  the  date  of  the  balance 
sheet,  including  those  which  are  credita¬ 
ble  to  revenue,  expense,  or  income  ac¬ 
counts  in  accordance  with  the  instruction 
relating  to  unaudited  items.  Among  the 
items  which  shall  be  included  in  this  ac¬ 
count  are: 

Amounts  receivable  from  others  for  unre¬ 
ported  Interline  traffic. 

Amounts  receivable  from  others  for  use  of 
facilities.  Including  equipment,  for  which 
bills  have  not  been  rendered. 

Amounts  receivable  from  others  for  services 
for  which  bills  have  not  been  rendered. 
Rents  receivable  for  which  bills  have  not 
been  rendered. 

709.5  Allowance  for  uncollectible  ac¬ 
counts. 

This  account  shall  be  credited  with 
amounts  provided  for  receivables  which 
may  become  imcollectlble,  and  shall  be 
maintained  to  show  the  amount  of  each 
separate  allowance  set  out  below  and  the 
amounts  of  debits  and  credits  thereto: 

(a)  Allowance  for  receivables  applica¬ 
ble  to  transportation  <H>a'ations.  Credits 
to  this  subdlvlsicm  shall  be  concurrently 
charged  to  Account  636000,  "Uncollect¬ 
ible  Accounts;  General  and  administra¬ 
tive." 

(b)  Allowances  for  receivables  not  ap¬ 
plicable  to  transportation  operations. 
Credits  to  this  suMivision  shall  be  con¬ 
currently  charged  to  Account  551,  “Mis¬ 
cellaneous  income  charges." 

710  Working  funds. 

This  account  shall  include  amounts  ad- 
vsmced  to  general  and  special  agmts,  and 
to  other  officers  and  employees,  as  work¬ 
ing  funds  from  which  certain  expendi¬ 
tures  are  to  be  made  and  accounted  for. 
It  also  Includes  advances  to  fast  freight 
lines  and  to  demurrage  and  other  bu¬ 
reaus. 

Note. — Advances  to  Jointly  owned  or  used 
terminal  contpanles  and  other  companies  for 
permanent  working  funds  or  ciq>ltal  pur¬ 
poses  shall  be  Included  m  accounts  721,  "In¬ 
vestments  and  advances;  Affiliated  com¬ 
panies,"  or  722,  "Other  investments  land  ad¬ 
vances,”  as  appropriate. 


RULES  AND  REGULATIONS 

711  Prepayments. 

This  account  shall  include  the  bal¬ 
ances  in  the  accoimts  representing  short¬ 
term  prepaid  rents  chargeable  to  the  ap¬ 
propriate  rent  accounts  as  the  term  is 
consumed  for  which  the  rents  are  paid; 
also  short-term  interest,  and  insurance 
premiums,  taxes  and  licenses,  and  simi¬ 
lar  items  paid  in  advance  of  their  ac¬ 
crual,  which  are  to  be  apportioned  and 
charged,  as  they  accrue,  to  the  appro¬ 
priate  accounts. 

Note. — Expenditures  by  a  carrier  for  Im¬ 
provements  to  office  buildings  and  other 
facilities  rented  for  more  than  one  year,  title 
to  which  will  pass  to  the  lessor  at  the  end 
of  the  rental  period,  shall  be  charged  to  ac¬ 
count  743,  "Other  deferred  debits,"  and 
amortlEed  over  the  rental  period  as  addi¬ 
tional  rent. 

712  Material  and  supplies. 

(a)  This  account  shall  include  the 
balances  representing  the  cost  of  all  im- 
applied  material,  such  as  road  and  shop 
material,  articles  in  process  of  manu¬ 
facture  by  the  accounting  company,  fuel, 
stationery,  and  dining  car  and  other 
supplies.  In  determining  the  cost  of 
material  and  supplies  suitable  allowance 
shall  be  made  for  any  purchase  discounts 
allowed.  The  cost  shall  include  all  spe¬ 
cifically  assignable  transportation 
charges  incurred  in  obtaining  the  de¬ 
livery  of  such  materials  and  supplies 
upon  the  premises  of  the  carrier  indud- 
ing  loading  and  unloading,  and  a  suitable 
proportion  of  purchasing  and  store  ex¬ 
penses.  The  cost  shall  also  include  sales 
and  excise  taxes  on  material  purchases; 
however,  sales  and  excise  taxes  may  be 
charged  to  accoimt  656000,  "Other  taxes; 
.General  and  Administrative,"  provided 
this  procedure  will  not  adversely  affect 
the  accounts  and  is  consistently  followed. 
Taxes  on  gasoline,  other  motor  fuel,  and 
motor  oil  are  also  Includible  in  this 
account. 

(b)  Materials  recovered  for  reuse  in 
connection  with  construction,  mainte¬ 
nance,  or  the  retirement  of  property  shall 
be  charged  to  this  account  at  cost,  or 
average  cost,  estimated  if  not  known,  less 
accumulated  depreciation,  if  any,  plus 
the  cost  to  restore  the  materials  to  a 
serviceable  condition,  or  current  market 
value,  whichever  is  lower.  (See  Definition 
17,  "Salvage  value.”) 

(c)  Scrap  and  other  nonusable  mate¬ 
rials,  including  obsolete  parts,  shall  be 
Included  in  account  713,  "Other  current 
assets,"  at  the  estimate  salvage  value 
when  the  sale  of  the  materials  is  im¬ 
minent  and  there  is  a  relatively  firm 
market  price.  Obsolete  parts  not  subject 
to  imminent  sale  shall  be  Included  in 
account  741,  "Other  assets,"  at  their  net 
realizable  value. 

(d)  Material  and  supplies  shall  be 
credited  to  this  account  and  charged  to 
the  appropriate  operating  expense  or 
other  account  on  the  basis  of  recorded 
cost,  average  cost,  or  other  recognized 
pricing  system,  provided  that  such  sys¬ 
tem  is  consistently  applied  and  is  based 
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on  the  cost  of  such  material  and  sup¬ 
plies. 

(e)  An  inventory  of  material  and  sup¬ 
plies  shall  be  taken  during  each  calendar 
year  and  the  necessary  adjustments  to 
bring  this  account  into  harmony  with  the 
actual  inventory  balances  shall  be  made 
in  the  accoimts  of  the  year  in  which  the 
inventories  are  taken.  In  effecting  this 
adjustment,  determined  differences  In 
accounting  for  Important  classes  of  ma¬ 
terial  shall  be  equitably  assigned  among 
the  accounts  to  which  the  classes  of  ma¬ 
terial  are  ordinarily  chargeable.  Other 
differences  shall  be  equitably  appor¬ 
tioned  among  the  primary  accounts  to 
which  material  has  been  charged  since 
the  last  inventory.  (Also  see  Instruction 
5-l(b).) 

Non. — Balances  representing  the  cost  of 
unapplied  construction  material  and  sup¬ 
plies  located  at  the  point  of  use,  which  have 
been  purchased  for  projected  new  roads  and 
extensions,  or  for  new  railroad  equipment, 
shall  be  Included  In  account  90,  ‘‘(>>nstruc- 
tlon  In  progress." 

713  Other  current  assets. 

This  account  shall  include  amounts 
for  other  current  assets  which  are  not 
includible  in  the  foregoing  current  asset 
accounts. 

714  Deferred  income  tax  debits. 

(a)  This  accoimt  shall  include  the  por¬ 
tion  of  deferred  income  tax  debits  and 
credits  relating  to  current  assets  and  lia¬ 
bilities,  when  the  balance  is  a  net  debit. 

(b)  A  net  credit  balance  shall  be  in¬ 
cluded  in  account  762,  “Deferred  income 
tax  credits." 

Special  Ponds 

715  Sinking  funds. 

(a)  This  accoimt  shall  include  the 
amount  of  cash,  the  ledger  value  of  live 
securities  of  other  companies,  and  other 
assets  which  are  held  by  trusts  of  sink¬ 
ing  and  other  funds  for  the  purpose  of 
redeeming  outstanding  obligations,  m- 
cluding  such  assets  held  in  the  hands  of 
the  accounting  company’s  treasurer 
when  the  assets  are  segregated  in  a  dis¬ 
tinct  funds. 

(b)  This  account  shall  include  amounts  ■ 
deposited  with  trustees  on  account  of 
mortgaged  property  sold,  where  the  pro¬ 
ceeds  are  held  for  the  redemption  of  se¬ 
curities;  and  also  the  par  value  (or  the 
amount  recorded  for  no  par  stock)  of 
live  securities  Issued  or  assumed  by  the 
accounting  company  and  held  in  such 
funds. 

(c)  A  separate  subaccount  shall  be 
kept  for  each  fund.  The  title  of  each  sub¬ 
account  shall  designate  the  obligation  re¬ 
deemable  from  the  fund. 

Note. — In  stating  the  balance  sheet  In  the 
annual  reports  to  the  Commission  the  total 
amount  of  the  funds  and  the  par  value  (or 
the  amount  recorded  for  no  par  stock)  of  se¬ 
curities  Issued  or  assumed  by  the  accounting 
company  and  held  In  the  funds  shall  be 
shown  In  the  short  columns,  and  the  net 
amount  of  the  funds  (total  amoimt  less  se- 
ciultles  Issued  or  assumedf  shall  be  shown 
In  the  long  column. 
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716  Capital  funds. 

(a)  This  account  shall  include  cash 
and  the  ledger  value  of  other  assets  held 
by  trustees  or  by  the  accounting  com¬ 
pany’s  treasurer  when  segregated  in  dis¬ 
tinct  funds  that  have  been  (1)  realized 
from  the  sale  of  equipment  obligations  or 
other  long-term  c^llgations  and  not  yet 
applied  toward  the  specific  purposes  for 
which  the  obligations  were  incurred,  and 

(2)  set  aside  in  accordance  with  govern¬ 
mental,  mortgage,  or  contractual  re¬ 
quirements  in  connection  with  reorganiz¬ 
ations  or  otherwise.  This  account  shall 
also  include  funds  deposited  with  trus¬ 
tees  to  be  held  until  mortgaged  property 
sold  is  replaced. 

(b)  An  appropriate  record  shall  be 
maintained  for  securities  issued  or  as¬ 
sumed  by  the  accoimting  company  and 
held  in  the  fimds,  identifying  those  that 
are  nominally  issued  or  nominally  out¬ 
standing. 

Note. — ^Punds  specifically  set  aside  for 
sinking  fund  purposes  sball  be  Included  In 
account  716,  “Sinking  funds.”  If  one  purpose 
of  a  capital  fund  is  to  provide  contributions 
to  a  sinking  fund  under  specified  conditions, 
tbe  entire  amount  of  tbe  fund  sball  be  In¬ 
cluded  In  this  account  until  tbe  contribu¬ 
tions  to  tbe  sinking  fund  are  made,  at  wblcb 
time  tbe  amounts  thereof  sball  be  trans¬ 
ferred  to  account  715. 

Note. — ^Tbe  ledger  value  of  assets  of  tbe 
character  Indicated  In  paragraph  (a)(2)  of 
this  section,  shall  be  transferred  to  the  ap- 
pit^rlate  current  asset  account  when  tbe 
assets  are  definitely  assigned  In  advance  of 
expenditure  to  tbe  payment  of  interest  or 
other  current  liabilities  payable  within  one 
year. 

717  Other  funds. 

This  account  shall  include  the  amount 
of  cash  and  the  ledger  value  of  securities 
of  other  companies  and  other  assets 
which  are  in  the  hands  of  trustees  or 
managers  of  insurance,  employees’  pen¬ 
sion,  savings,  relief,  hospital,  and  other 
funds  which  have  been  raised  and  spe¬ 
cifically  set  aside  or  invested  for  specific 
purposes  not  provided  for  elsewhere; 
also  the  par  value  (or  the  amount 
r^orded  for  no  par  stock)  of  securities 
issued  or  assumed  by  the  accoimting 
compianv  and  held  in  such  funds.  A  sepa¬ 
rate  subaccount  shall  be  kept  for  each 
fund. 

Note  A. — Sinking  funds  and  capital  funds 
are  provided  for  In  accounts  715,  “Sinking 
funds,"  and  716,  “Capital  funds,”  respec¬ 
tively. 

Note  B. — In  stating  the  balance  sheet  In 
the  annual  reports  to  the  Commission,  tbe 
total  amount  of  the  funds  and  the  par  value 
(or  the  amount  recorded  for  no  par  stock)  of 
securities  issued  or  assumed  by  tbe  account¬ 
ing  company  and  held  In  tbe  funds  shall  be 
shown  in  tbe  short  columns,  and  the  net 
amount  of  tbe  funds  (total  amount  less  secu¬ 
rities  Issued  or  assumed)  shall  be  shown  In 
tbe  long  column. 

Note  C. — ^Thls  account  shall  not  Include 
funds  held  by  the  accounting  company  solely 
as  trustee  and  In  which  It  has  no  beneficial 
interest. 

Note  D. — ^Thls  account  shall  include  com¬ 
pensating  balances  (see  Definition  24)  under 
an  agreement  which  legally  restricts  the  use 
of  such  funds  and  which  constitute  support 
for  long-term  borrowing  arrangements. 


Investments 

721  Investments  and  advances;  affiliated 
companies. 

(a)  ’This  account  shall  include  the 
ledger  value  of  the  accounting  ctxnpany’s 
investment  in  securities  issued  or  as¬ 
sumed  by  aflSliated  companies  other  than 
securities  held  in  special  deposits  or  spe¬ 
cial  funds;  and  also  investment  advances 
made  to  affiliated  companies  not  subject 
to  current  settlement;  notes  receivable 
from  affiliated  companies  which  mature 
later  than  1  year  from  date  of  the  bal¬ 
ance  sheet;  and  similar  noncurrent  items 
of  affiliated  companies. 

(b)  This  account  shall  be  maintained 
in  such  manner  as  to  show  each  of  the 
following  classes  of  investment  in  each 
affiliated  cmnpany: 

(1)  Stocks. 

(2)  Bonds. 

(3)  Other  secured  obligations. 

(4)  Unseemed  notes. 

(5)  Investment  advances. 

(c)  A  complete  record  of  securities 
pledged  shall  be  maintained  to  show  sep¬ 
arately  the  ledger  value  of  securities 
pledged  and  unpledged  in  the  annual  re¬ 
port  to  the  Commission. 

Note  A. — Accounts  with  affiliated  com¬ 
panies  which  are  subject  to  current  settle¬ 
ment.  If  their  collection  Is  reasonably  as¬ 
sured.  sh'll  be  classed  as  current  assets,  and 
If  settlement  Is  deferred  beyond  one  year 
such  Items  shaU  be  transferred  to  this 
account. 

Note  B. — ^The  term  affiliated  companies 
(also  see  Definition  4)  includes: 

1.  Controlled  companies.  Including  com¬ 
panies  solely  controlled  by  the  accounting 
company,  and  also  companies  Jointly  con¬ 
trolled  by  tbe  accounting  company  and 
others  under  a  Joint  arrangement. 

2.  Controlling  companies.  Including  both 
companies  solely  controlling  the  account¬ 
ing  company,  and  companies  which  Jointly 
control  the  accounting  company  under  a 
Joint  arrangement. 

3.  Companies  controlled  by  controlled  com¬ 
panies. 

4.  Companies  controlled  by  controlling 
companies. 

By  “control”  (also  see  Definition  4)  is 
meant  the  ability  to  determine  the  action 
of  a  corporation.  For  the  purposes  of  this 
account,  the  following  are  to  be  consid¬ 
ered  forms  of  control; 

(a)  Right  through  title  to  securities 
issued  or  assumed  to  exercise  the  major 
part  of  the  voting  power  in  the  con¬ 
trolled  corporation. 

(b)  Right  through  agreement  or 
source  other  than  title  to  securities,  to 
name  the  majority  of  the  board  of  di¬ 
rectors,  managers,  or  trustees  of  the  con¬ 
trolled  corporation. 

(c)  Right  to  foreclose  a  first  lien  upon 
all  or  a  major  part  in  value  of  the  tan¬ 
gible  property  of  the  controlled  corpora¬ 
tion. 

(d)  Right  to  secure  control  because  of 
advances  made  for  construction  of  the 
operating  property  of  the  controlled  cor¬ 
poration. 

(e)  Right  to  control  only  in  a  specific 
respect  the  action  of  the  controlled  cor¬ 
poration. 


A  leasehold  interest  in  the  property  of 
a  corporation  is  not  considered  a  form  of 
control  over  the  lessor  corporation. 

“Sole  control”  is  that  which  rests  in 
one  corporation. 

“Joint  control”  is  that  which  rests  in 
two  or  more  corporations  and  which  is 
held  under  a  joint  arrangement. 

Note  C. — The  value  of  securities  borrowed 
by  the  accounting  company  and  pledged  shall 
not  be  Included  In  this  account.  A  memo¬ 
randum  record  shall  be  kept. 

Note  D. — The  value  of  securities  pledged 
for  purposes  other  than  that  of  security  for 
funded  debt  or  short-term  loans  shall  be  In¬ 
cluded  In  accounts  715,  “Sinking  funds,”  tlfi, 
“Capital  funds.”  or  717,  "Other  funds,”  as 
appropriate. 

721.5  Adjustments;  investments  and 
advances  affiliated  companies. 

(a)  This  account  shall  be  credited  with 
.amounts  charged  to  account  551,  “Mis¬ 
cellaneous  income  charges,”  to  provide 
for  impairment  in  the  value  of  invest¬ 
ment  securities  and  other  assets  included 
in  Account  721,  “Investments  and  ad¬ 
vances;  affiliated  companies.” 

(b)  If  provision  is  made  for  anticipated 
losses  in  specific  assets,  when  the  assets 
are  written  down  or  written  off,  or  are 
sold  or  otherwise  disposed  of  at  a  loss, 
the  reduction  in  the  book  value  or  the 
losses  sustained  shall  be  charged  to  this 
account  to  the  extent  of  the  credit  bal¬ 
ance  in  the  account  applicable,  to  the 
particular  items  involved,  and  the  re¬ 
mainder,  if  any.  shall  be  charged  to  ac¬ 
count  551,  “Miscellaneous  income 
charges.”  Where  a  general  provision  for 
losses  in  unspecified  asset  values  is  main¬ 
tained,  all  such  losses  resulting  from 
write-downs,  write-offs,  etc.,  shall  be 
charged  to  this  account  to  the  extent  of 
the  total  credit  balance  in  the  account, 
and  the  remainder,  if  any,  shall  be 
charged  to  account  551,  “Miscellaneous 
income  charges.” 

722  Other  investments  and  advances. 

(a)  This  account  shall  include  the 
ledger  value  of  the  accounting  com¬ 
pany’s  investment  in  securities  issued  or 
assumed  by  nonaffiliated  companies 
other  than  securities  held  in  special 
deposits  or  special  funds;  and  also  in¬ 
vestment  advances  made  to  nonaffiliated 
companies  not  subject  to  current  settle¬ 
ment;  notes  receivable  from  non¬ 
affiliated  companies  which  mature  later 
than  1  year  from  date  of  the  balance 
sheet;  and  similar  noncurrent  items  of 
nonaffiliated  companies. 

(b)  This  account  shall  be  maintained 
in  such  manner  as  to  show  each  of  the 
following  classes  of  investment  in  each 
nonaffiliated  company: 

(1)  Stocks. 

(2)  Bonds. 

(3)  Other  secured  obligations. 

(4)  Unsecured  notes. 

(5)  Investment  advances. 

(c)  A  complete  record  of  securities 
pledged  shall  be  maintained  ta  show 
separately  the  ledger  value  of  securities 
pledged  and  unpledged  in  the  annual  re¬ 
port  to  the  Commission. 

Note  A. — Accounts  with  nonaffiliated  com¬ 
panies  which  are  subject  to  current  settle- 
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ment.  If  their  collection  Is  reasonably  as¬ 
sured.  shall  be  classed  as  current  assets,  and 
If  settlement  Is  deferred  beyond  one  year 
such  Items  shall  be  transferred  to  account 
741.  "Other  assets." 

Note  B. — The  term  "nonalBllated  compa¬ 
nies"  includes  all  companies  other  than  those 
defined  as  affiliated  In  Note  B  of  account  721, 
"Investments  and  advances:  Affiliated  com¬ 
panies." 

Note  C. — The  value  of  securities  borrowed 
by  the  accounting  company  and  pledged  shall 
not  be  Included  In  this  account.  A  memo¬ 
randum  record  shall  be  kept. 

Note  D. — The  value  of  securities  pledged 
for  purposes  other  than  that  of  security  for 
funded  debt  or  short-term  loans  shall  be  In¬ 
cluded  In  accounts  715,  "Sinking  funds,"  716, 
"Capital  funds."  or  717,  “Other  funds."  as 
appropriate. 

723  Adjustments;  other  investments  and 
advances. 

(a)  This  account  shall  be  credited  with 
amounts  charged  to  account  551,  “Mis¬ 
cellaneous  income  charges,”  to  provide 
for  impairment  in  the  value  of  invest¬ 
ment  securities  and  other  assets  included 
in  accoimt  722,  “Other  Investments  and 
advances.” 

(b)  If  provision  is  made  for  anticipated 
losses  in  specific  assets,  when  the  assets 
are  written  down  or  written  off,  or  are 
sold  or  otherwise  disposed  of  at  a  loss,  the 
reduction  in  the  book  value  or  the 
losses  sustained  shall  be  charged  to  this 
account  to  the  extent  of  the  credit  bal¬ 
ance  in  the  accoimt  aplicable  to  the  par¬ 
ticular  items  Involved,  and  the  re¬ 
mainder,  if  any,  shall  be  charged  to  ac¬ 
count  551,  “Miscellaneous  income 
charges.”  Where  a  general  provision  for 
losses  in  unspecified  asset  values  is  main¬ 
tained,  all  such  losses  resulting  from 
write-down,  write-offs,  e(c.,  shall  be 
charged  to  this  account  to  the  extent  of 
the  total  credit  balance  in  the  account, 
and  the  remainder,  if  any,  shall  be 
charged  to  account  551,  “Miscellaneous 
income  charges.” 

724  Allowanre  for  net  unrealized  loss  on 
nonrurrent  marketable  equity  securi¬ 
ties— Cr. 

This  account  shall  reflect  the  amount 
by  which  aggregate  cost  exceeds  market 
value  for  the  noncurrent  marketable 
equity  securities  found  in  accounts  721 
and  722.  This  account  shall  be  debited  or 
credited  so  that  the  balance  at  the  bal¬ 
ance  sheet  date  shall  reflect  such  differ¬ 
ence.  (Refer  to  Instruction  6-2). 

This  account  shall  not  include  amounts 
by  which  aggregate  cost  exceeds  market 
value  if  such  differences  are  Judged  to  be 
other  than  temporary.  (Such  differences 
should  be  charged  to  account  723.) 

Tangible  Property 
731  Road  and  equipment  property. 

This  account  shall  include  the  account¬ 
ing  company’s  investment  in  road  and 
equipment  (including  that  held  under 
contract  for  purchase) ,  used  or  held  for 
use  fts  transportation  property  in  exist¬ 
ence  at  the  date  of  the  balance  sheet. 


When  property  is  retired  from  service, 
this  account  shall  be  credited  with  the 
ledger  value  of  the  property  retired. 

Note  A. — This  account  shall  not  Include 
any  items  representing  titles  to  securities. 

Note  B. — When  equipment  or  other  prop¬ 
erty  Is  acquired  under  an  agreement  which 
provides  that  the  cost  shall  be  paid  In  install¬ 
ments,  the  cost  (Its  money  value  at  time  of 
purchase)  shall  be  charged  to  the  appro¬ 
priate  road  and  equipment  accounts  at  the 
time  the  equipment  Is  delivered  to  the  car¬ 
rier,  and  Included  In  this  account  In  the 
same  manner  as  the  cost  of  equipment  pur¬ 
chased  outright.  When  the  par  value  of  notes 
or  other  securities  issued  In  payment,  or  In 
psurt  payment,  for  such  equipment  Is  more 
(or  less)  than  the  actual  cash  value  of  the 
equipment  at  the  time  of  the  purchase,  or  of 
the  proportion  to  which  the  securities  are 
applicable,  the  difference  between  the  par 
value  of  the  securities  and  the  actual  cash 
value  of  the  equipment,  or  of  the  proportion 
paid  for  by  the  securities,  shall  be  charged 
(or  credited)  to  the  proper  discount  and 
premium  accounts. 

Note  C. — Held  for  use,  as  referred  to  above, 
Implies  the  ability  of  the  carrier  to  substan¬ 
tiate  within  a  reasonable  period  of  time,  by 
plan  or  policy,  the  probable  future  use  which 
Is  to  be  made  of  the  property. 

732  Improvements  on  leased  property. 

(a)  This  account  shall  include  the  cost 
of  improvements  made  by  the  lessee  to 
property  which  is  held  under  lease  from 
others  or  through  control  of  the  com¬ 
pany  owning  the  property,  where  such 
improvements  are  used  by  the  lessee  in 
transportation  service,  and  the  lessee  is 
not  to  be  reimbursed  by  the  lessor  for 
such  improvements.  (See  instruction 
2-18.) 

(b)  The  carrier’s  records  shall  be  kept 
in  such  manner  as  to  show  the  debits  and 
credits  to  this  account  in  accordance  with 
the  provisions  for  road  and  equipment. 

Note  A. — This  account  shall  not  include 
any  Items  representing  titles  to  securities. 

Note  B. — When  the  lessor  company  in¬ 
cludes  In  account  731.  "Road  and  equipment 
property,"  the  cost  of  Improvements  made 
by  the  lessee  to  pre^rty,  leased  by  It  from 
the  lessor  and  settlement  Is  not  made  at  the 
time  for  the  cost  thereof,  the  lessee,  pending 
settlement  with  the  lessor,  shall  Include  the 
and  advances;  Affiliated  companies,"  or  722, 
"Other  Investments  and  advances,"  as 
appropriate. 

733  Accumulated  depreciation ;  improve¬ 
ments  on  leased  property. 

(a)  This  accoimt  shall  be  credited  with 
amounts  cimcurrently  charged  to  operat¬ 
ing  expenses  or  other  authorized  ac¬ 
counts  for  depreciation  accrued  on  im¬ 
provements  to  leased  property,  the  cost 
of  which  is  included  in  account  732,  “Im¬ 
provements  on  leased  property.” 

(b^  ’The  service  value  of  each  unit  of 
property  retired  (and  also  of  each  minor 
item,  less  than  a  unit,  retired  and  not 
replaced)  for  which  this  accumulated 
depreciation  account  has  been  estab¬ 
lished  shall  be  charged  to  this 'account. 

(c)  Instructions  for  depreciation  ac¬ 
counts,  rates  of  depreciation,  and  records 
to  be  maintained,  as  contained  in  in¬ 
struction  4  for  owned  propierty,  shall  also 
apply  to  improvements  on  leased  prop¬ 
erty. 


734  Arrumulated  amortization;  im- 
provomrnto  on  leased  property— .de¬ 
fense  projects. 

This  account  shall  include  the  amounts 
of  accumulated  past  provisions  for  amor¬ 
tization  of  Improvements  to  leased  prop¬ 
erty  applicable  to  defense  projects,  the 
cost  of  which  is  included  in  account  732, 
“Improvements  on  leased  property.”  ’This 
account  shall  be  charged  with  the 
amount  of  the  credit  balance  applicable 
to  specific  property  at  the  time  the  prop¬ 
erty  is  retired.  The  accounting  company 
shall  maintain  separate  subaccounts  for 
amortization  of  (1)  road  property  and 
(2)  equipment. 

735  Accumulated  depreciation;  road 
and  equipment  property. 

(a)  ’nils  account  shall  be  credited  with 
amounts  concurrently  charged  to  operat¬ 
ing  expenses  or  other  authorized  accounts 
to  cover  the  loss  in  service  value  of  depre¬ 
ciable  road  and  equipment  property.  It 
shall  also  include  adjustments  which  the 
Commission  may  authorize  the  account¬ 
ing  company  to  make  such  as  adjust¬ 
ments  for  past  accruals  of  depreclaticm, 
and  provision  for  material  abandonment 
or  other  losses  applicable  to  nondepreci¬ 
able  property. 

(b)  The  service  value  of  each  unit  of 
depreciable  property  retired  (and  also  of 
each  minor  item,  less  than  a  unit,  retired 
and  not  replaced)  shall  be  charged  to 
this  account.  ’This  account  shall  also  be 
charged  for  amounts  for  losses  appli¬ 
cable  to  nondepreciable  property  retired 
for  which  provision  was  previously  made 
by  approval  of  the  Commission,  and  any 
resultant  adjustment  of  such  provision 
shall  be  referred  to  the  Commission  for 
consideration  and  decision. 

(c)  Comprehensive  instructiwis  per¬ 
taining  to  depreciation  accounts,  rates 
of  depreciation,  and  records  to  be  main¬ 
tained,  are  contained  in  instruction  4. 

736  Accumulated  amortization;  road 
and  equipment  property— defense 
project. 

This  account  shall  include  the  amount 
of  accumulated  past  provisions  for 
amortization  of  road  and  equipment 
defense  projects,  the  cost  of  which  is  in¬ 
cluded  in  account  731,  “Road  and  equip¬ 
ment  property.”  This  account  shall  be 
charged  with  the  amount  of  the  credit 
balance  applicable  to  specific  property  at 
the  time  the  property  is  retired.  The  ac¬ 
counting  company  ^all  maintain  sep¬ 
arate  subaccounts  for  amortization  of  ( 1 ) 
road  property  and  (2)  equipment. 

737  Property  used  in  other  than  carrier 
operations. 

This  account  shall  include  the  account¬ 
ing  company’s  Investment  in  property 
other  than  property  assignable  to  ac¬ 
counts  731,  “Road  and  equipment  prop¬ 
erty,”  and  732,  “Improvements  on  leased 
property.”  such  as  hotels,  restaurants, 
powerplants,  which  are  not  operated  by 
the  accounting  company  or  another  car¬ 
rier  in  connection  with  its  transportation 
service. 
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Items  of  Investment 

Coal  and  other  mines. 

Commercial  power  plants. 

Hotels  and  restaurants. 

Lands  and  buildings  not  used  In  transporta¬ 
tion  operations. 

Lands  and  other  property  acquired  and  held 
In  anticipation  of  future  use. 

Mineral  and  timber  lands. 

Ralls  and  other  track  material  leased  to 
others. 

Saw  mills  and  other  manufacturing  plants 
not  operated  In  connection  with  transpor¬ 
tation  service. 

738  Accumulated  depreciation;  prop¬ 
erty  used  in  other  than  carrier  opera¬ 
tions. 

This  account  shall  be  credited  with 
amounts  charged  to  income  or  other  au¬ 
thorized  accounts  for  depreciation  ac¬ 
crued  on  property,  the  cost  of  which  is 
included  in  account  737,  “Property  used 
in  other  than  carrier  operations."  When 
such  property  is  destroyed,  sold,  or  other¬ 
wise  retired  from  service,  this  account 
shall  be  charged  with  the  amount  of  the 
credit  balance  applicable  to  the  property 
retired. 

Intangible  Property 

739  Organiaation  expenses. 

This  account  shall  include  all  fees  paid 
to  gdvemments  for  the  privilege  of  in¬ 
corporation,  and  oCBce  and  other  ex¬ 
penditures  incident  to  organizing  the 
corporation  and  putting  it  in  readiness  to 
do  business;  cost  of  preparing  and  dis¬ 
tributing  prospectuses:  special  counsel 
fees:  cost  of  preparing  and  issuing  certif¬ 
icates  of  stock:  cost  of  procuring  the 
necessary  certificates  from  State  author¬ 
ities;  and  other  like  costs  necessary  and 
proper  in  organizing  the  enterprise. 

Note. — Cost  of  soliciting  for  loans  or  for 
the  sale  of  bonds  or  other  evidences  of  In¬ 
debtedness  shall  be  charged  to  balance  sheet 
account  743,  “Other  deferred  debits."  (See 
Instruction  6-3.) 

Other  Assets  and  Deferred  Debits 
741  Other  assets. 

This  account  shall  include  the  esti¬ 
mated  value  of  salvage  recoverable  from 
property  retired  when  the  recovery  of 
the  salvage  is  deferred  for  any  reason. 
(See  instruction  2-5.)  This  account  shall 
also  include  the  estimated  realizable 
amount  for  other  assets  of  doubtful 
value,  collection  of  which  within  one 
year  is  not  assured:  also  other  deferred 
assets  and  miscellaneous  assets  not 
otherwise  provided  for  in  general 
balance  sheet  accounts.  (See  instruction 
5-1.) 

743  Other  deferred  debits. 

(a)  This  account  shall  include  the 
amount  of  debit  balances  in  suspense 
accoimts  that  cannot  be  cleared  and  dis¬ 
posed  of  until  additional  information  is 
received,  such  as  freight  claims  paid 
when  found  to  be  correct,  but  in  advance 
of  investigation  with  other  carriers; 
unextinguished  discount  on  short-term 
notes:  imad justed  debit  items  not  other¬ 
wise  provided  for  and  similar  items  the 


proper  disposition  of  which  is  uncertain. 

(b)  This  account  shall  also  include  the 
aggregate  amount  of  the  expenses  in¬ 
curred  in  connection  with  the  issuance 
of  each  class  of  the  carrier’s  outstand¬ 
ing  long-term  or  equipment  obligations, 
such  as  fees  for  listing  long-term  obliga¬ 
tions  on  st(x;k  exchanges,  legal  and  other 
fees,  cost  of  tax  stamps  and  similar 
items.  (See  Definition  9.)  Separate  sub¬ 
divisions  shall  be  maintained  for  each 
issue  of  such  obligations.  (See  Instruc¬ 
tion  5-3.) 

744  Accumulated  deferred  income  tax 
debits. 

This  account  shall  include  the  amount 
of  deferred  taxes  (see  Definition  20(h) ) 
determined  in  accordance  with  instruc¬ 
tion  1-10  and  the  text  of  account  786, 
“Accumulated  deferred  Income  tax  cred¬ 
its."  when  the  balance  is  a  net  debit. 

Liabilities  and  Shareholders’  Equity 

Current  Liabilities 

751  Loans  and  notes  payable. 

(a)  This  account  shall  include  the  bal¬ 
ances  representing  obligations  outstand¬ 
ing  in  the  form  of  loans  and  notes  pay¬ 
able  or  other  similar  evidence  (except 
interest  coupons)  of  indebtedness  pay¬ 
able  on  demand  or  within  a  time  not 
exceeding  one  year  from  date  of  issue. 

(b)  This  accotmt  shall  be  kept  in  such 
form  so  as  to  show  separately  the 
amounts  of  notes  payable  within  one 
year  from  date  of  issue  that  are  secured 
by  collateral. 

Note  A. — ^Loans  and  notes  payable  to  af¬ 
filiated  companies  which  are  subject  to  cur¬ 
rent  settlement  shall  be  Included  In  account 
757,  “Payables  to  affiliated  companies,"  and 
noncurrent  obligations  In  account  769,  "Ac¬ 
counts  payable:  Affiliated  companies." 

Note  B. — ^Thls  account  shall  not  Include 
obligations  due  within  one  year  which  are 
Intended  to  be  refinanced  on  a  long-term 
basis.  Long-term  refinancing  of  short-term 
obligations  means:  (1)  replacement  with 
long-term  obligations  or  equity  secmltles,  or 
(2)  renewal,  extension,  or  replacement  with 
short-term  obligations  for  an  uninterrupted 
period  extending  beyond  one  year  from  the 
balance  sheet  date. 

The  Intention  to  refinance  on  a  long-term 
basis  shall  be  supported  by  the  ability  to 
refinance.  Evidence  of  this  ability  Includes 
either:  (1)  the  actual  Issuance  of  an  obliga¬ 
tion,  after  the  balance  sheet  date  but  before 
the  balance  sheet  Is  Issued,  or  (2)  before  the 
balance  sheet  Is  Issued,  the  existence  of  a 
financing  agreement  which  Is  long-term  and 
based  on  terms  readily  determinable  with  no 
existing  violations  of  Its  provisions,  and  with 
a  lender  which  Is  financially  capable  of 
honoring  the  agreement. 

752  Accounts  payable;  interiine  and 
other  balances. 

This  account  shall  include  the  net 
credit  balances  payable  to  other  com¬ 
panies  representing  items  such  as  inter¬ 
line  freight,  passenger,  switching  and 
baggage  revenues,  charges  for  equipment 
interchanged  on  a  per  diem  or  mileage 
basis,  and  charges  for  car  repairs,  loss 
and  damage  freight  claims,  and  over¬ 
charge  claims. 


Note — The  amount  to  be  entered  In  this 
account  Is  not  the  net  balance  between  this 
account  and  account  706,  “Accounts  receiv¬ 
able;  Interline  and  other  balances."  Net 
debit  balances  receivable  from  other  com¬ 
panies  shall  be  Included  In  account  705. 

753  Audited  arrounts  and  wages  pay¬ 
able. 

This  account  shall  include  the  amount 
of  audited  vouchers  or  accounts  and  au¬ 
dited  payrolls  unpaid  on  the  date  of  the 
balance  sheet.  It  shall  include  balances 
representing  unclaimed  wages  and  out¬ 
standing  pay  and  time  or  discharge 
checks  issued  in  payment  of  wages  and 
all  other  unpaid  vouchered  items. 

Note. — The  amount  of  checks  and  drafts, 
which  have  been  transmitted  to  payees  and 
which  remain  unpaid  at  the  close  of  the  ac¬ 
counting  period,  shall  be  credited  to  account 
701,  “Cash." 

754  Accounts  payable ;  other. 

This  account  shall  include  outstanding 
drafts  drawn  by  station  agents,  conduc¬ 
tors’  refund  and  extra-fare  checks  not 
presented  for  redemption,  taxes  collected 
from  employees  and  others  for  the  ac¬ 
count  of  taxing  agencies,  and  ot^er  Items 
of  the  nature  of  demand  liabilities  not 
covered  by  accounts  751,  752,  753,  755, 
and  756. 

Note  A. — amount  to  be  reported  under 
this  accoimt  Is  not  the  net  balance  between 
this  account  and  account  707,  "Accounts  re¬ 
ceivable;  Other." 

Note  B. — ^The  amount  of  checks  and  drafts, 
which  have  been  transmitted  to  payees  and 
which  remain  unpaid  at  the  close  of  the 
accounting  period,  shall  be  credited  to  ac¬ 
count  701,  “C^asb.”  When  the  amount  of  such 
checks  and  drafts  cannot  be  determined  with 
absolute  accuracy  an  estimate  of  the  amount 
shall  be  used.- 

Note  C. — Deposits  and  other  Items  of  af¬ 
filiated  companies  subject  to  current  settle¬ 
ment  shall  be  Included  In  account  767,  “Pay¬ 
ables  to  affiliated  companies." 

755  Interest  payable. 

This  account  shall  include  the  amount 
of  matured  ■  and  unpaid  interest  on 
funded  debt,  and  other  obligations  of  the 
accounting  company  for  which  provision 
has  been  made  for  current  settlement. 
This  account  shall  also  include  the 
amount  of  interest  subject  to  current 
settlement  accrued  to  the  date  of  the 
balance  sheet,  but  payable  after  that 
date,  on  obligations  of  the  accounting 
company. 

Note. — Interest  payable  on  debt  to  affili¬ 
ated  companies.  If  subject  to  current  settle¬ 
ment,  shall  be  included  In  account  757,  “Pay¬ 
ables  to  affiliated  companies."  Noncurrent 
Interest  shall  be  Included  in  accoimt  769, 
“Accounts  payable;  Affiliated  companies." 
Interest  payable  to  others  which  Is  not  paid 
when  It  matures  shall  be  Included  In  account 
781,  “Interest  In  default,"  if  not  subject  to 
current  settlement.  Where  Interest  Is  In  de¬ 
fault,  subsequent  accruals  shall  be  credited 
directly  to  account  781. 

756  Dividends  payable. 

This  account  shall  include  the  amount 
of  dividends  payable  on  capital  stock  but 
unpaid,  at  the  date  of  the  balance  sheet. 

Note _ Dividends  payable  to  affiliated 

companies  shall  be  Included  In  account  767, 
“Payables  to  affiliated  companies." 
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757  Payublen  to  afliliatrd  rompanir*. 

This  account  shall  Include  amounts 
payable  to  affiliated  companies  which 
are  subject  to  current  settlement  such  as 
deposits,  demand  or  time  loans,  notes 
payable,  interest,  dividends,  miscellane¬ 
ous  bills,  and  similar  items. 

Note. — Payables  to  affiliated  companies, 
representing  net  credit  balances  for  Items 
such  as  revenues,  charges  for  equipment  In¬ 
terchanged.  car  repairs  and  claims,  shall  not 
be  Included  In  this  account  but  in  account 
752,  “Accounts  payable;  Interline  and  other 
balances." 

759  At'crurd  arrounis  payable. 

This  account  shall  include  estimates 
of  unaudited  Items  payable  by  the  car¬ 
rier  to  the  date  of  the  balance  sheet,  in¬ 
cluding  those  which  are  chargeable  to 
revenue,  expense,  or  Income  accounts  in 
accordance  with  the  instruction  relating 
to  unaudited  items.  Among  the  items 
which  should  be  included  in  this  account 
are: 

Rents  payable. 

Amounts  payable  to  others  for  unreported 
Interline  tr  jffic. 

Amounts  payable  to  others  for  use  of  facili¬ 
ties,  including  equipment,  for  which  bills 
have  not  been  rendered. 

Amounts  payable  to  others  for  services  for 
which  bills  have  not  been  rendered. 
Estlnmted  amounts  payable  within  one  year 
covering  liability  for  claims  for  Injuries  to 
persons,  loss  and  damage,  and  similar 
Items. 

Amounts  payable  (estimated  If  necessary) 
within  one  year  pursuant  to  agreements 
with  labor  organizations  or  otherwise  for 
employees  vacations  now  earned. 

760  Federal  inroine  taxes  arerued. 

This  account  shall  be  credited  with  the 
amount  accrued  for  Federal  income  taxes 
which  has  been  concurrently  charged  to 
the  appropriate  income  or  other  author¬ 
ized  accounts.  Credits  to  this  account 
that  are  based  upon  estimates  shall  be 
adjusted  during  the  year  so  that  this 
account  may  show,  as  nearly  as  practi¬ 
cable  the  approximate  amount  of  the 
carrier’s  unpaid  liability  for  such  taxes. 
Payments  of  taxes  for  which  accruals 
have  been  made  shall  be  debited  to  this 
account. 

761  Stair  and  other  inromr  taxra  ar- 
rrued. 

This  account  shall  be  credited  with  the 
amounts  accrued  for  state  and  other  in¬ 
come  taxes  which  have  been  concurrently 
charged  to  the  appropriate  income  or 
other  authorized  accoimts.  Credits  to  this 
account  that  are  based  upon  estimates 
shall  be  adjusted  during  the  year  so  that 
this  accoimt  may  show,  as  nearly  as  prac¬ 
ticable,  the  approximate  amount  of  the 
carrier’s  unpaid  liability  for  such  taxes. 
Payments  of  taxes  for  which  accruals 
have  been  made  shall  be  debited  to  this 
account. 

761.5  Other  taxes  accrued. 

(a)  ’This  account  shall  be  credited  with 
the  accruals  of  all  taxes,  otiier  than  in¬ 
come  taxes,  which  have  been  concur¬ 
rently  charged  to  the  appropriate  income 
or  other  accounts  for  taxes.  Such  ac¬ 
cruals  may  be  based  upon  estimates,  pro¬ 


vided  such  estimates  shall  be  adjusted 
during  the  year  so  that  this  account  may 
show,  as  nearly  as  practicable,  the  ap¬ 
proximate  amount  of  the  carrier’s  un¬ 
paid  liability  for  such  taxes.  Payments  of 
taxes  for  which  accruals  have  been  made 
shall  be  debited  to  this  account. 

(b)  The  records  supporting  the  entries 
in  this  account  shall  be  kept  to  show 
separately  by  classes  of  taxes  the  amount 
of  the  tax  accruals  for  the  current  year 
and  adjustments  of  accruals  for  prior 
years. 

NoTt. — Amounts  for  prepayments  of  taxes 
shall  be  Included  In  account  711,  "Prepay¬ 
ments.” 

762  Deferred  inroine  lax  credits. 

(a)  This  account  shall  include  the  por¬ 
tion  of  deferred  income  tax  charges  and 
credits  relating  to  current  assets  and 
liabilities,  when  the  balance  is  a  net 
credit. 

(b)  A  net  debit  balance  shall  be  in¬ 
cluded  in  account  714,  “Deferred  income 
tax  debits.’’ 

763  Ollier  current  liabilities. 

There  shall  be  included  in  this  account 
the  principal  amount  of  unpresented 
bonds  drawn  for  redemption  through  the 
operation  of  sinking  and  redemption 
fund  agreements,  also  the  principal 
amount  of  unpresented  fund  debt  obli¬ 
gations,  and  receivers'  and  trustees’  se¬ 
curities  which  have  matured  <for  which 
provision  has  been  made  for  current  set¬ 
tlement)  ,  and  other  current  liabilities  not 
includible  in  the  foregoing  current  liabil¬ 
ity  accounts. 

764  Kqiiipnirnl  obligations  and  other 
long-term  debt  due  within  one  year. 

Tliis  account  .shall  Include  the  total 
amount  of  bonds,  equipment  obligations, 
and  other  long-term  debt,  including  obli¬ 
gations  maturing  serially  or  payable  in 
installments  which  are  due  and  payable 
within  one  year,  and  for  which  arrange¬ 
ments  for  long-term  refinancing  have 
not  been  made  (See  Note  B  to  Account 
751,  “Loans  and  notes  payable")  or  for 
which  no  sinking  funds  have  been  pro¬ 
vided.  This  account  shall  be  subdivided 
according  to  the  different  classes  of  debt. 

Long-Term  Debt  Due  After  One 
Year 

765  Funded  debt  unmaturrd. 

(a)  This  account  shall  include  the  total 
par  value  of  unmatured  debt  (other  than 
equipment  obligations),  maturing  more 
than  one  year  from  the  close  of  the  ac¬ 
counting  period,  including  obligations 
due  within  one  year  which  are  expected 
to  be  refinanced  on  a  long-term  basis 
(see  Note  B  to  account  751,  “Loans  and 
notes  payable”),  whether  the  securities 
were  issued  by  the  accounting  company 
or  the  payment  was  assumed  by  the  ac- 
coimting  cmnpany  after  being  issued  as 
the  debt  of  other  companies.  (See  ac¬ 
count  764,  “Equipment  obligations  and 
other  long-term  debt  due  within  one 
year.") 

(b)  The  amounts  Included  in  this  ac¬ 
count  shall  be  divided  to  show  the  par 
value  of  (1)  certificates  or  other  evi¬ 


dences  of  funded  debt  (pledged  and  un¬ 
pledged)  held  in  the  company’s  treasury, 
by  its  agents  or  trustees,  or  otherwise 
subject  to  its  control,  including  both 
those  reacquired  after  actual  issue  and 
those  nominally  but  never  actually  is¬ 
sued;  and  (2)  certificates  or  other  evi¬ 
dences  of  funded  debt  issued  and  actu¬ 
ally  outstanding,  being  those  not  held 
by  the  company,  its  agents  or  trustees, 
or  subject  to  its  control. 

(c)  The  amounts  Included  herein  shall 
be  further  divided  so  as  to  show  the 
amount  of  each  class  of  funded  debt,  as 
follows: 

( 1 )  Mortgage  bonds.  Bonds  secured  by 
lien  on  physical  property  and  not  includ¬ 
ible  in  the  other  subdivisions  of  this 
account. 

(2)  Collateral  trust  bonds.  Bonds  and 
notes  secured  by  a  lien  on  securities  or 
other  negotiable  paper:  and  stock  trust 
certificates  that  are  similar  in  character 
to  collateral  trust  bonds. 

(3)  Income  bonds.  Bonds  which  are  a 
lien  on  a  carrier’s  revenue  alone,  or  bonds 
which,  while  being  a  Hen  on  its  property 
and  franchises,  can  claim  payment  of 
Interest  only  in  case  interest  is  earned. 

(4)  Miscellaneous  obligations.  All 
funded  obligations  not  provided  for  by 
the  other  subdivisions  of  this  account, 
also  notes,  unsecured  certificates  of  in¬ 
debtedness.  debenture  bond,  plain 
bonds,  real  estate  mortgages  executed  or 
assumed  and  other  similar  obligations 
maturing  more  than  one  year  from  date 
of  issue,  but  excluding  liabilities  for  as¬ 
sessments  for  public  improvements  and 
those  evidenced  by  conditional  or  de¬ 
ferred  equipment  purchase  contracts  for 
which  provision  is  made  in  accounts  782, 
“Other  liabilities,’’  and  766,  “Equipment 
obligations,’’  respectively. 

(5)  Receipts  outstanding  for  funded 
debt.  Receipts  for  payments  on  account 
of  funded  debt.  When  certificates  are  is¬ 
sued  for  such  payments,  the  par  value 
shall  be  included  in  the  account  covering 
the  class  of  funded  debt  for  which  the 
certificates  are  ls.sued. 

(d)  Each  of  the  above  classes  shall 
also  be  divided  into  subclasses  according 
to  differences  in  mortgage  or  other  Hen 
or  security  therefor,  rate  of  interest,  in¬ 
terest  dates,  or  date  of  maturity.  Parts  of 
any  issue  agreeing  in  other  characteris¬ 
tics  but  maturing  serially  may  be  treated 
as  of  the  same  subclass. 

(e)  Records  shall  be  maintained  in 
such  manner  as  to  show  (1)  securities 
the  issuance  or  assumption  of  which  has 
been  authorized  by  the  Commission  im- 
der  provisions  of  the  Interstate  Com¬ 
merce  Act.  and  similar  securities  issued 
or  assumed  prior  to  the  effective  date  of 
such  provisions  of  the  Act.  and  (2)  other 
obligations  of  a  kind  which  may  legaUy 
be  issued  or  assumed  without  such  au¬ 
thorization. 

Note  A. — Securities  (other  than  eqiUp- 
meut  obligations)  maturing  one  year  or  less 
from  date  of  Issue  shall  be  included  In  ac¬ 
counts  757,  “Payables  to  affiliated  companies,” 
769,  “Accounts  payable;  Affiliated  companies," 
or  751,  “Loans  and  notes  payable,”  as  appro¬ 
priate,  except  that  where  an  Issue  of  securi¬ 
ties  maturing  serially  over  a  period  of  years 
contains  short-term  obligations  such  obll- 


FEDERAL  REGISTER,  VOL.  42,  NO.  130 — THURSDAY,  JULY  7,  1977 


35072 


RULES  AND  REGULATIONS 


gatlons  inay  be  Included  as  funded  debt  Ma¬ 
ture  funded  debt  shall  be  Included  In 
account  763,  '  Other  current  liabilities.”  If 
provision  has  been  made  for  current  settle¬ 
ment.  If  no  provision  has  been  made  for  cur¬ 
rent  settlement,  mat\ired  funded  debt  shall 
be  Included  In  account  768,  “Debt  In  default,” 
except  that  when  the  collection  of  matured 
funded  debt  of  affiliated  companies  Is  not  en¬ 
forced  by  controlling  companies,  the  princi¬ 
pal  amount  (to  the  extent  held  by  a  control- 
Ing  company)  shall  be  Included  In  account 
769,  "Accounts  payable:  Affiliated  com¬ 
panies." 

Note  B. — See  Definitions  2,  actually  Issued 
3,  actually  outstanding.  13,  nominally  Issued, 
and  14,  nomlnaily  outstanding. 

Note  C.— Nonnegotlable  notes  having  a 
maturity  of  more  than  one  year  after  date  of 
Issue,  held  by  affiliated  companies,  shall  be 
IncUided  In  account  769,  "Accounts  payable; 
Affiliated  companies  " 

Note  D. — Securities  nomlnaily  Issued  or  re¬ 
acquired  and  held  in  the  company's  treasury, 
except  securities  held  by  trustees  In  sinking 
or  other  funds,  shall  be  Included  In  a  sub¬ 
division  of  this  account.  In  the  general  bal¬ 
ance  sheet  statement  the  total  unmatured 
funded  debt  Included  In  this  account  shall 
be  shown  In  the  first  short  column.  The 
amount  nominally  but  not  actually  Issued 
and  the  amount  nominally  outstanding  shall 
be  shown  in  the  second  short  column,  and 
In  the  long  column  shall  be  shown  the 
amount  actually  outstanding. 

766  Equipment  obligations. 

(a)  This  account  shall  include  the  par 
value  of  equipment  securities  and  the 
principal  amount  of  contractual  obliga¬ 
tions  for  the  purchase  of  equipment,  ex¬ 
cluding  principal  or  obligations  maturing 
serially  or  payable  in  installments  within 
one  year  from  the  close  of  the  accounting 
period,  and  including  obligations  due 
within  one  year  which  are  expected  to 
be  refinanced  on  a  long-term  basis  (see 
account  764,  “Equipment  obligations  and 
other  long-term  debt  due  within  one 
year”) ;  for  explanation  of  long-term  re¬ 
financing,  see  Note  B  to  account  751, 
“Loans  and  notes  payable,” 

(b)  The  amounts  included  herein  shall 
be  divided  as  follows: 

(1)  Principal  amount  of  equipment  se¬ 
curities  Including  those  maturing  seri¬ 
ally,  issued  or  assumed  by  the  accounting 
company  or  by  receivers  and  trustees, 
which  have  been  authorized  by  the  Com¬ 
mission  under  provisions  of  the  Inter¬ 
state  Commerce  Act  and  similar  securi¬ 
ties  Issued  or  assumed  prior  to  the  effec¬ 
tive  date  of  such  provisions  of  the  Act. 

(2)  Principal  sums  of  obligations  for 
equipment  purchased  under  conditional 
or  deferred  payment  contracts,  which 
may  be  legally  entered  into  or  assumed  by 
the  accounting  company  or  by  receivers 
and  trustees,  without  authorization  by 
the  Commission. 

767  Receivers’  and  trustees’  securities. 

When  receivers  or  trustees  acting 

under  Uie  orders  of  a  court  are  in  pos¬ 
session  of  the  property  of  the  company, 
and  under  the  order  of  such  court  issue 
or  assume  evidences  of  indebtedness 
(other  than  equipment  securities  or  ob¬ 
ligations)  the  par  value  of  such  evi¬ 
dences  shall  be  credited  to  this  account. 


Note. — The  par  value  of  equipment  secu¬ 
rities  or  the  principal  amount  of  obligations 
Incurred  for  the  purchase  of  equipment  un¬ 
der  conditional  or  deferred  payment  con¬ 
tracts  shall  be  included  In  account  766, 
"Equipment  obligations.” 

7(>8  Debt  in  default. 

This  account  shall  include  amounts 
tran.sferred  from  other  accounts  repre¬ 
senting  matured  funded  securities  or  ob¬ 
ligations.  receivers’  and  trustees’  securi¬ 
ties,  equipment  obligations  and  short¬ 
term  notes,  when  maturity  dates  of  such 
obligations  have  not  been  extended. 

Note  A. — The  principal  amount  of  nui- 
tured  funded  debt  of  affiliated  companies  the 
collection  of  which  is  not  enforced  by  the 
controlling  company  shall  (to  the  extent  of 
the  principal  amount  held  by  the  controlling 
company)  be  Included  In  account  769,  "Ac¬ 
counts  payable:  Affiliated  companies." 

Note  B. — The  principal  amount  unpre¬ 
sented  funded  debt  obligations  which  have 
matured,  and  for  which  provision  has  been 
made  for  payment  shall  be  Included  In  ac¬ 
count  763,  "Other  current  llabUltles.” 

769  Accounts  payable;  affiliated  com¬ 
panies. 

This  account  shall  include  the  p>ar 
value  of  nonnegotiable  notes  issued  to  af¬ 
filiated  companies;  also  matured  fimded 
debt  of  affiliated  companies  held  by  con¬ 
trolling  companies  where  there  is  no 
agreement  for  an  extension  as  to  time  of 
payment  and  collection  of  the  principal 
is  not  enforced:  credit  balances  in  open 
accounts  with  such  companies  other  than 
credit  balances  classable  as  current 
liabilities,  and  interest  accrued  on  notes, 
matured  funded  debt  of  affiliated  com¬ 
panies  and  open  accounts  included  in  this 
account,  when  such  interest  is  not  subject 
to  current  settlements.  ’The  amounts  in¬ 
cluded  herein  shall  be  divided  as  follows: 

(a)  Notes,  including  not  only  non¬ 
negotiable  notes  that  nm  longer  than  a 
term  of  one  year,  but  also  such  notes  pay¬ 
able  on  demand  or  within  one  year  from 
the  date  of  issue  when  it  is  mutually 
agreed  that  the  notes  shall  not  be  en¬ 
forced  as  current  assets  by  the  holder. 

(b)  Par  value  of  matured  funded  debt 
of  affiliated  companies  held  by  control¬ 
ling  companies  where  there  is  no  agree¬ 
ment  for  an  extension  of  time  and  collec¬ 
tion  is  not  enforced. 

(c)  Open  accounts  not  subject  to  cur¬ 
rent  settlement. 

(d)  Interest  accrued  on  amoimts  in¬ 
cluded  in  this  account  when  not  subject 
to  current  settlement. 

Note  A. — Accounts  with  affiliated  com¬ 
panies  which  are  subject  to  current  settle¬ 
ment  shall  be  classed  as  current  assets  or 
current  llablUtles,  as  appropriate. 

Note  B. — No  item  shall  be  included  In  this 
account  which  Is  not  luiown  to  be  the  prop¬ 
erty  of  an  affiliated  company. 

Note  C. — The  term  "affiliated  companies” 
Includes: 

1.  Controlled  ctMnpanles,  Including  com¬ 
panies  solely  contrcAled  by  the  accounting 
company,  and  also  conq>anle6  jointly  con¬ 
trolled  by  the  accounting  company  and 
others  under  a  joint  arrangement.  (See  Def¬ 
inition  4.) 

2.  Controlling  companies,  including  both 
companies  solely  conUx>lllng  the  accounting 
company,  and  companies  which  jointly  con¬ 


trol  the  accounting  company  under  a  joint 
arrangement. 

3.  Companies  controlled  by  controlled  com¬ 
panies. 

4.  Companle.s  controlled  by  controlling 
companies. 

By  “control"  (See  Definition  8)  Is  meant 
the  ability  to  determine  the  action  of  a  cor¬ 
poration.  For  the  purposes  of  this  account, 
the  following  are  to  be  considered  forms  of 
control; 

(a)  Right  through  title  to  securities  Issued 
or  a.ssumed  to  exercise  the  major  part  of  the 
voting  power  In  the  controlled  corporation. 

(b)  Right  through  agreement  of  some 
character  or  through  some  source  other  than 
title  to  securities,  to  name  the  majority  of 
the  board  of  directors,  managers,  or  trustees 
of  the  controlled  corporation. 

(c)  Right  to  foreclose  a  first  lieu  upon  all 
or  a  major  part  In  value  of  the  tangible  prop- 
«fi.y  of  the  controlled  corporation. 

(d)  Right  to  secure  control  In  consequence 
of  advances  made  for  construction  of  the  op¬ 
erating  property  of  the  controlled  corpora¬ 
tion. 

(e)  Right  to  control  only  in  a  specific 
respect  the  action  of  the  controlled  corpora¬ 
tion. 

A  leasehold  Interest  In  the  property  of  a 
corporation  Is  not  to  be  classed  as  a  form  of 
control  over  the  lessor  corporation. 

"Sole  control”  Is  that  which  rests  In  one 
corporation. 

"Joint  control”  Is  that  which  rests  In  two 
or  more  corporations  and  which  Is  held 
under  a  joint  arrangement. 

770.1  Unamortizod  debt  discount. 

’This  account  shall  include  the  total 
of  the  net  debit  balances  representing 
the  excess  of  the  discount  over  the 
premium  in  connection  with  the  issuance 
of  each  class  of  the  carrier’s  outstanding 
long-term  or  equipment  obligations. 
Separate  subdivisions  shall  be  main¬ 
tained  for  each  issue  of  such  obligations. 
(See  instruction  5-3.) 

Note  A. — Issue  costs  related  to  long-term 
debt  (debt  expense)  shall  be  Included  In 
account  743,  "Other  deferred  debits."  (See 
Instruction  6-3.) 

Note  B. — ^When  long-term  obligations  are 
refinanced  the  balance  of  debt  discount  and 
expense  pertaining  to  the  old  obligations 
shall  be  transferred  to  account  551,  "Miscel¬ 
laneous  Income  charges." 

770.2  Unamortized  premium  on  debt. 

’This  account  shall  Include  the  total 
of  all  credit  balances  representing  the 
excess  of  the  premium  over  the  discount 
and  expenses  in  connection  with  the 
issuance  of  each  class  of  the  carrier’s 
outstanding  long-term  or  equipment 
obligations.  Separate  subdivisions  shall 
be  maintained  for  each  issue  of  obliga¬ 
tions.  (See  instruction  5-3.) 

Other  Long-T^rm  Liabilities 

771  Accrued  liability;  pension  and  wel¬ 
fare. 

(a)  ’This  account  shall  Include  the 
credit  balances  accrued  representing  the 
estimated  liability  of  the  carrier  for 
amounts  provided  by  charges  to  operat¬ 
ing  expenses,  including  amounts  con¬ 
tributed  by  employees.  Irrespective  of 
whether  carried  in  special  funds  or  in 
general  funds  of  the  carrier,  for  pensions 
accident  and  death  benefits,  savings, 
relief,  hospital,  or  other  provident 
purposes. 
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(b)  The  carrier  may  use  the  “full  ac¬ 
crual  basis”  to  account  for  pension  costs 
upon  prior  approval  of  the  Commission. 
Pull  accrual  basis  as  used  herein  means 
recording  In  the  accounts  now  and  here¬ 
after  costs  of  employees  pensions  ac¬ 
crued.  including  credits  for  past  serv¬ 
ices,  upon  the  basis  of  actuarial  com¬ 
putations.  even  though  the  sum  has  not 
been  funded  by  payment  to  the  trustees. 
Applications  for  such  accounting  shall 
show  the  method  of  computation,  to¬ 
gether  with  the  carrier’s  proposal  for 
recording  in  the  accounts  the  related  in¬ 
come  tax  credits  to  be  realized  in  sub¬ 
sequent  years. 

(c)  This  account  shall  be  charged 
when  payments  are  made  to  retired  em¬ 
ployees,  or  disbursements  are  made  for 
the  purposes  for  which  liability  was  pro¬ 
vided. 

fd)  Separate  subaccounts  shall  be 
maintain^  to  show  the  amount  provided 
for  each  llabilitv  and  the  nature  of  and 
amounts  of  debits  and  credits  to  the  sub¬ 
accounts. 

772  Arrrued  liability ;  Irnard  property. 

(a)  'This  account  .shall  be  credited  with 
amounts  concurrently  charged  to  op¬ 
erating  expenses  or  other  accounts  to 
cover  the  accrued  liability  on  leased  road 
and  equipment  when  settlement  between 
the  accounting  carrier  and  the  lessor  is 
not  made  currently.  The  amounts 
recorded  shall  include  un.settled  rent, 
ba.sed  on  depreciation  or  other  factors, 
and  liability  for  property  retired. 

(b)  This  account  shall  be  dlylded  to 
•show  the  llabilitv  to  Q)  affiliated  com¬ 
panies  (See  Definition  -4),  and  (2) 
others. 

771'  Arrrued  liability;  rasualty  and  other 
claims. 

(a)  This  account  shah  be  credited  with 
the  amounts  charged  to  operating  ex¬ 
pense  to  provide  for  estimated  liabilities 
for  claims  for  deaths  of  or  inluries  to- 
employees  and  others,  and  for  damages 
to  property  not  owned  or  held  under 
lease  by  the  carrier;  for  claims  for  loss, 
destruction,  damage,  or  delays  to  prop¬ 
erty  entrusted  to  the  carrier  for  trans¬ 
portation  or  storage:  for  revenue  over¬ 
charges,  such  as  those  covered  by  repara¬ 
tion  claims;  and  for  similar  items.  No 
credits  shall  be  made  to  this  account  for 
amounts  recoverable  from  insurance 
companies  or  others. 

(b)  Separate  subaccounts  shall  be 
maintain^  to  show  the  amount  provided 
for  each  liability  and  the  nature  of  and 
amounts  of  debits  and  credits  to  the  sub¬ 
accounts. 

(c)  If  settlements  for  claims  when  au¬ 
dited  are  charged  to  this  account,  the 
balances  for  each  year  shall  be  kept  sep¬ 
arately  until  all  items  have  been  adjusted 
and  cleared.  If  the  settlements  when  au¬ 
dited  are  charged  to  the  appropriate 
expense  accoimts,  the  balance  in  this 
account  shall  be  adjusted  through  the 
expense  accounts  so  as  to  reflect  the 
probable  liability  at  the  close  of  each 
accounting  period  for  claims  which  have 
been  or  may  be  filed  for  actual  occur¬ 
rences. 


(d)  Estimates  of  amounts  payable 
within  one  year  covering  liability  for 
claims  shall  be  transferred  from  this  ac¬ 
count  to  account  759,  “Accrued  accounts 
payable.” 

775  Other  Mrrrurd  liabililim. 

(a)  This  account  shall  be  credited  with 
the  amounts  accrued  for  e.stimated  lia¬ 
bilities  or  losses  provided  by  charges  to 
operating  expense  or  income  accounts 
which  are  not  provided  for  in  any  of  the 
preceding  accrued  liability  accounts. 

(b)  Separate  subaccounts  shall  be 
maintained  to  show  the  amount  provided 
for  each  liability  and  the  nature  of  and 
amounts  of  debits  and  credits  to  the 
subaccounts. 

(c)  Upon  accomplishment  of  the  pur¬ 
pose  for  which  each  accrued  liability  was 
provided  in  this  account,  any  remaining 
balance  in  the  applicable  subaccount 
shall  be  cleared  to  the  appropriate  op¬ 
erating  expense  or  other  account.  Prior 
Commission  approval  shall  be  required 
for  clearance  of  balances  in  accrued  lia¬ 
bility  subaccounts  which  were  originally 
established  by  authority  of  the  Commis¬ 
sion. 

(d)  Estimates  of  amounts  payable 
within  one  year  covering  any  liability 
included  in  this  account  shall  be  trans¬ 
ferred  to  account  759,  “Accrued  ac¬ 
counts  payable.” 

781  Interest  in  default. 

This  accoimt  shall  include  the  amount 
of  matured  and  unpaid  interest  (for 
which  no  provision  has  been  made  for 
current  settlement)  on  all  indebtedness 
issued  or  assumed  by  the  accounting 
company  except  interest  which  is  added 
to  the  principal  of  the  debt  on  which  in¬ 
curred.  Where  interest  Is  in  default,  sub¬ 
sequent  accruals  shall  be  credited  to  this 
accoimt. 

Note. — Interest  matured  and  unpaid  on 
debt  to  aflUlated  companies.  If  not  subject 
to  current  settlement,  shall  be  Included  In 
amount  769,  “Accounts  payable;  AflUlated 
companies.” 

782  Other  liabilities. 

This  account  shall  include  assessments 
for  public  improvements:  retained 
amounts  due  governmental  agencies  for 
construction  work;  percentages  due  con¬ 
tractors  to  be  paid  upon  completion  of 
contracts;  deposits  for  construction  of 
side  tracks  to  be  refunded  on  basis  of 
an  agreed  portion  of  the  earnings  from 
the  traffic  handled  over  the  tracks  and 
similar  liabilities  not  payable  within  one 
year:  This  account  shall  also  include 
other  deferred  and  noncurrent  liabilities 
not  otherwise  provided  for  in  general 
balance  sheet  accounts.  Assessments  for 
public  improvements  and  amounts  due 
governmental  agencies  and  others  for 
payments  to  be  made  within  one  year, 
shall  be  included  in  account  763,  “Other 
current  liabilities,”  or  other  appropriate 
current  liability  account. 

Deferred  Credits 
784  Other  deferred  credits. 

(a)  This  account  shall  include  the 
amount  of  credit  balances  in  suspense 


accounts  that  cannot  be  disposed  of  until 
services  are  performed  or  additional  in¬ 
formation  is  received,  such  as  amounts 
received  from  sale  of  mileage  tickets,  to 
be  disposed  of  as  mileage  is  honored; 
amounts  received  from  sales  of  excess 
baggage  script,  to  be  disposed  of  as 
coupons  are  honored:  interchangeable 
mileage  credential  ticket  redemption 
funds,  amounts  collected  from  the  sale 
of  damaged,  unclaimed,  and  over  freight 
held  pending  final  disposition;  un¬ 
adjusted  credit  items  not  otherwise  pro¬ 
vided  for:  and  similar  items,  the  proper 
disposition  of  which  is  uncertain. 

786  Arrumulated  deferred  income  tax 
eredita. 

(a)  This  account  shall  be  credited 
(charged)  with  amounts  concurrently 
charged  (credited)  to  account  557,  “Pro¬ 
vision  for  deferred  taxes."  and  account 
591,  “Provision  for  deferred  taxes — 
extraordinary  items.”  representing  the 
net  tax  effect  of  material  timing  differ¬ 
ences  (see  Definitions  20  (g)  and  (e)) 
originating  and  reversing  in  the  current 
accounting  period. 

(b)  This  account  shall  be  credited 
with  the  amount  of  investment  tax  credit 
utilized  in  the  current  year  for  income 
tax  purposes  but  deferred  for  accounting 
purposes  (see  instruction  1-10). 

(c)  This  account  shall  be  concurrently 
debited  with  amounts  credited  to  account 
557,  “Provision  for  deferred  taxes,”  rep¬ 
resenting  amortization  of  amounts  for 
investment  tax  credits  deferred  in  prior 
accounting  periods. 

(d)  This  account  shall  be  maintained 
in  such  a  manner  as  to  show  separately; 
( 1 )  the  unamortized  balance  of  defend 
income  taxes  and  deferred  investment 
tax  credit  separately  as  of  the  beginning 
and  as  of  the  end  of  each  year  entries  are 
made  affecting  the  account  balance,  (2) 
the  current  year’s  net  credit  or  charges 
applicable  to  timing  differences  and  de¬ 
ferred  investment  tax  credits. 

Note  A. — The  portion  of  deferred  charges 
and  credits  relating  to  current  assets  and 
liabilities  should  Ukewlse  be  classified  as  cur¬ 
rent  and  included  In  accounts  714,  “Deferred 
Income  Tax  Debits,”  or  762,  “Deferred  In¬ 
come  Tax  Credits,”  as  appropriate. 

Note  B. — This  account  shall  Include  a  net 
credit  balance  only.  A  net  debit  balance  shall 
be  recorded  In  account  744,  “Acciunulated 
Deferred  Income  Tax  Debits.” 

Shareholders’  Equity 
791  Capital  stock. 

(a)  This  account  shall  include  the  par 
value  of  stocks  with  par  value;  the  stated 
value  of  no  par  stock  having  a  stated 
value;  and  the  cash  value  of  the  con¬ 
sideration  received  or  the  amount  ap¬ 
proved  by  the  Commission  for  no  par 
stocks  without  stated  value,  for  all  shares 
of  capital  stock  or  other  form  of  proprie¬ 
tary  interest  in  the  accounting  company 
which  have  been  issued  to  bona  fide  pur¬ 
chasers  and  have  not  been  reacquired  and 
canceled,  also  shares  of  stock  nominally 
issued. 

(b)  ’This  account  also  shall  include 
amounts  transferred  from  retained  earn¬ 
ings  for  no  par  stock  without  stated  value 
when  approved  by  the  Commission. 
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(c)  The  amount  of  the  consideration 
received  from  the  sale  of  par  value  stock 
and  no  par  stock  having  a  stated  value  in 
excess  of  the  amount  credited  to  this  ac¬ 
count  shall  be  credited  to  account  794, 
“Premiums  and  assessments  on  capital 
stock.” 

(d)  When  capital  stock  is  retired  or 
canceled,  this  account  shall  be  charged 
with  the  amount  at  which  such  stock  is 
carried  in  this  account.  In  the  case  of  no 
par  stock  without  stated'  value,  the 
amount  to  be  charged  shall  be  the  pro¬ 
portion,  applicable  to  the  retwjqulred 
shtu'es  immediately  prior  to  reacqulsi- 
tion,  of  the  total  book  liability  included 
herein  of  actually  outstanding  shares  of 
the  narticular  class  and  series  of  stock  of 
which  the  reacquired  shares  are  a  oart. 

(e)  The  amounts  included  in  thi.s  ac¬ 
count  shall  be  recorded  so  as  to  show  (1) 
par  value  of  shares  of  par  value  stock; 
the  stated  value  of  shares  of  no  par  stock, 
and  the  amount  paid  in  or  approved  by 
the  Commission  for  no  ptir  st(Kk  without 
stated  value,  (pledged  or  unpledged) 
held  in  the  company’s  treasury,  by  its 
agents  or  trustees,  or  otherwise  subject 
to  its  control,  including  shares  ncnninally 
but  never  actually  issued  and  (2)  par 
value  of  shares  of  par  value  stock,  the 
stated  value  of  shares  of  no  par  stock, 
and  the  amoimt  paid  in  or  apnroved  by 
the  Commission  for'  shares  of  no  par 
stock  without  stated  value,  issued  and 
actually  outstanding,  being  the  shares 
not  held  by  the  company,  its  agents,  or 
trustees,  or  subject  to  its  control. 

(f)  The  amounts  recorded  shall  be 
further  divided  so  as  to  show'  the  amount 
of  each  class  of  stock  issued,  separated 
as  between  par  value  and  no  par  value 
stock,  as  follows: 

(1)  Common  sfocfc.  Stocks  which  have 
no  preference  over  other  Issues  of  stock 
in  distribution  of  dividends  or  of  assets. 

(2)  Preferred  stock.  Stocks  having 
preference  over  other  issues  of  stock  in 
distribution  of  dividends  or  of  assets. 

(3)  Debenture  stock.  Stock  issued  un¬ 
der  a  contract  to  pay  a  specifled  return 
at  specifled  intervals. 

(4)  Receipts  outstanding  for  install¬ 
ments  paid.  Receipts  for  payments  on 
account  of  subscrintions  to  capital  stock. 

(g)  When  the  subscriber  has  paid  his 
subscription  in  full  and  is  entitled  to  re¬ 
ceive  certificates  representing  the  shares 
for  which  he  hsis  subscribed,  the  par 
value  of  stocks  having  par  value,  the 
stated  value  of  no  par  stock,  or  the  agreed 
purchase  price  or  the  price  authorized  by 
the  Commission  for  no  par  stock  without 
stated  value,  as  appropriate,  shall  be  in¬ 
cluded  in  the  division  for  the  class  for 
which  the  certificates  are  issued. 

(h)  Bach  of  the  above  classes  shall  also 
be  divided  into  subclasses  according  to 
differences  in  dividend  or  Interest  rights, 
voting  rights,  or  conditions  imder  which 
the  securities  may  be  retired. 

Notx  a. — When  a  general  levy  or  assess¬ 
ment  Is  made  against  the  holders  of  capital 
stock  requiring  the  payment  of  any  sum  In 
addition  to  the  consideration  agreed  upon  at 
the  time  of  sale,  the  amount  collected  shall 
be  credited  to  account  794,  "Premiums  and 
assessments  on  capital  stock.” 


Not*  B. — When  no  par  stock  without  stated 
value  Is  issued  in  exchange  for  par  stock,  or 
no  par  stock  with  stated  value,  amounts  In¬ 
cluded  In  Account  794,  “Premiums  and  assess, 
ments  on  capital  stock,”  for  the  retired  stock, 
shall  be  transferred  to  this  account,  and  any 
amounts  Included  In  the  discount  account 
for  the  retired  stock  shall  be  charged  to  ac¬ 
count  796,  "Other  capital";  Provided,  how¬ 
ever,  That  any  excess  over  the  amount  of 
accumulated  net  gains  applicable  to  the  sub¬ 
class  exchanged  Included  In  account  795  shall 
be  charged  to  account  616,  "Other  debits  to 
retained  earnings." 

Note  C. — An  appropriate  record  shall  be 
maintained  with  respect  to  shares  of  capital 
stock  showing  the  number  of  shares  nomi¬ 
nally  Issued,  nominally  outstanding,  actually 
Issued  and  actually  outstanding. 

Note  D. — See  Definitions  2,  actually  Issued; 
3,  actually  outstanding;  13,  nominally  Issued; 
and  14,  nominally  outstanding. 

792  Liability  for  conversion  of  capital 
stock. 

This  account  shall  include  the  com¬ 
pany's  liability  under  agreements  to  ex¬ 
change  its  capital  stock  for  the  outstand¬ 
ing  securities  of  companies  whose  physi¬ 
cal  property  has  b^n  acquired  under 
such  agreements,  but  whose  securities 
have  not  yet  been  surrendered  for  ex¬ 
change. 

793  Discount  on  capital  stock. 

This  account  shall  include  the  excess  of 
the  par  or  stated  value  recorded  in  ac¬ 
count  791,  “Capital  stock,”  (at  the  time 
of  original  sale  of  par  value  stock  and  no 
par  stock  with  a  stated  value)  plus  ac¬ 
crued  dividends,  if  any,  over  the  cash 
value  of  the  consideration  received. 

794  Premiums  and  assessments  on  cap¬ 
ital  stf>ck. 

(a)  This  account  shall  include  the 
excess  of  the  actual  cash  value  of  the 
consideration  received  (at  the  time  of 
original  sale  of  par  value  stock  and  no 
par  stock  with  a  stated  value)  over  the 
par  or  stated  value  of  the  stock  issued, 
plus  accrued  dividends,  if  any,  and  sub¬ 
sequent  assessments  against  stockholders 
representing  payments  required  in  excess 
of  par  or  stated  value. 

(b)  Separate  subdivisions  shall  be 
maintained  for  premiums  and  for  sissess- 
ments  on  each  class  and  series  of  stock. 

(c)  When  capital  stock  is  retired  and 
canceled,  this  account  shall  be  charged 
with  the  amount  of  assessments  and  pre¬ 
miums  originally  recorded  for  the  shares 
of  stock  retired  and  canceled. 

795  Other  Capital. 

(a)  This  account  shall  include  all 
other  capital  not  classified  as  retained 
earnings.  It  shall  include  such  items  as 
the  amount  of  consent  dividends  (m  the 
accounting  company’s  capital  stock: 
capital  arising  from  donations  by  stock¬ 
holders  of  capital  stock  of  the  company 
or  other  contribution  to  capital;  amounts 
representing  reduction  of  the  par  or  re¬ 
corded  value  of  the  accounting  com¬ 
pany’s  capital  stock,  including  reductions 
arising  in  merger  of  a  railroad  and  pool¬ 
ing  of  interest  (see  instruction  2-15 (d) ) ; 
capital  from  reorganization  of  the  c(xn- 
pany  (see  instruction  2-16) ;  and 


amounts  of  forfeited  subscriptions  to  the 
accounting  company’s  capital  stock.  This 
account  shall  ^so  include  gains  from 
the  acquisition,  retirement,  or  resale  of 
reacquired  shares  of  the  accounting  com¬ 
pany’s  capital  stock;  and  forgiveness  by 
stockholders  as  a  contribution  to  capital 
of  long-term  debt  owed  to  them. 

(b)  This  account  shall  be  charged  with 
amounts  included  herein  when  capital¬ 
ized  by  stock  dividends  or  otherwise  with 
the  approval  of  the  Commission,  and 
losses  from  retirement  or  resale  of  reac¬ 
quired  shares  up  to  an  amount  not  in  ex¬ 
cess  of  credits  included  herein  applicable 
to  the  reacquired  shares;  and  may  be 
charged  with  the  amortization  of  dis¬ 
count  on  capital  stock  to  the  extent  of 
credits  herein  for  such  stock. 

(c)  This  account  shall  be  subdivided 
to  show  each  source  of  other  capital. 

797  Retained  earnings ;  appropriated. 

This  account  shall  include  the  ac¬ 
cumulated  amount  of  retained  earnings 
which  has  been  appropriated  and  set 
aside  according  to  provisions  of  mort¬ 
gages,  deeds  of  trust,  reorganization 
plans,  or  other  agreements  requiring  pay. 
ments  into  capital  funds,  sinking  funds, 
or  other  funds;  and  also  appropriations 
for  general  contingencies,  possible  fu¬ 
ture  losses  (not  in  the  category  of  lia¬ 
bilities  actually  incurred) ,  and  other  cor¬ 
porate  purposes.  TTiis  account  shall  be 
subdivided  by  classes  of  appropriations 
showing  the  purpose  for  which  each  ap¬ 
propriation  is  made. 

798  Retained  earnings;  unappropriated. 

(a)  This  account  shall  include  the  net 
balance  (debit  or  credit)  of  the  amounts 
included  in  accounts  601  to  623.  hudu- 
sive.  It  shall  not  include  transfers  either 
to  or  from  account  795,  "Other  capital,” 
unless  authorized  upon  application  to 
the  Commission. 

(b)  Any  balance  representing  re¬ 
tained  earnings  not  segregated  at  the 
date  of  the  balance  sheet  shall  be  in¬ 
cluded  in  a  subdivision  of  this  account. 

(c)  Tlie  balance  of  accounts  601  to 
623,  inclusive,  shall  be  closed  into  this 
accoimt  at  the  end  of  each  calendar 
year. 

798.1  Net  unrealized  loss  on  noncurrent 
marketable  securities. 

This  account  shall  include  the  accu¬ 
mulated  changes  in  account  724  to  the 
extent  that  these  changes  represent  a 
net  unrealized  loss  (aggregate  cost  ex¬ 
ceeds  market  value) . 

798.5  Treasury  stock. 

(a)  This  account  shall  include  in  sub¬ 
divisions  for  each  class  the  reacqulsltion 
cost  of  capital  stock  which  has  been  ac¬ 
tually  issued  or  assumed  by  the  carrier, 
then  reacquired,  and  is  neither  retired 
nor  canceled,  nor  properly  Includable  in 
sinking  or  other  funds. 

(b)  This  accoimt  shall  be  maintained 
to  reflect  separately  securities  pledged 
and  unpledged. 

(c)  This  account  shall  be  shown  on  the 
balance  sheet  as  a  deduction  in  arriving 
at  stockholders’  equity. 
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Not*. — The  Accounting  for  the  reacqulsl- 
tlon  and  resale  of  capital  stock  shall  be  In 
accordance  with  Instruction  5-4,  paragraphs 
(e)  through  (g). 

PosM  or  General  Balance  Sheet  Statement 

The  classlfled  form  of  general  balance 
sheet  statement  Is  designed  to  show  the 
financial  condition  of  the  accounting  com¬ 
pany  at  any  specified  date. 

assets 

Current  assets; 

701.  Cash. 

702.  Temporary  cash  Investments. 

703.  Special  deposits. 

704.  Loans  and  notes  receivable. 

706.  Accounts  receivable;  Interline 

and  other  balances. 

706.  Accounts  receivable;  Customers. 

707.  Accounts  receivable;  Other. 

708.  Interest  and  dividends  receivable. 

708  5.  Receivables  from  affiliated  com¬ 

panies. 

709.  Accrued  accounts  receivable. 

709.5.  Allowance  for  uncollectible  ac¬ 

counts. 

Net  receivables. 

710.  Working  funds. 

711.  Prepayments. 

712.  Material  and  supplies. 

713.  Other  current  assets. 

714.  Deferred  Income  tax  debits. 

Total  current  assets. 

Special  funds: 

716.  Sinking  funds. 

716.  Capital  funds. 

717.  Other  funds. 

Total  special  funds. 

Investments: 

721.  Investments  and  advances;  Af¬ 

filiated  compales. 
Undistributed  earnings  from 
certain  Investments  in  ac¬ 
count  751. 

721.5.  Adjustments;  Investments  and 

advances — Affiliated  com¬ 

panies. 

Net — Investments  and  ad¬ 
vances — affiliated  companies. 

722.  Other  investments  and  advances. 

723.  Adjustments;  Other  Investments 

and  advances. 

724.  Allowance  for  net  unrealized  loss 

on  noncurrent  marketable 
equity  securities — Cr. 

Net — other  Investments  and 
advances. 

Total  Investments. 

Tangible  property: 

731.  Road  and  equipment  property. 

735.  Accumulated  depreciation;  Road 

and  equipment  pre^rty. 

736.  Accumulated  amortization;  Road 

and  equipment  pre^rty — 
Defense  projects. 

Net  road  and  equipment  prop¬ 
erty. 

732.  Improvements  on  leased  pre^- 

erty. 

733.  Accumulated  depreciation;  Im¬ 

provements  on  leased  prop¬ 
erty. 

734.  Accumulated  ammrtlzatlcm;  Im¬ 

provements  on  leased  prop¬ 
erty — Defense  projects. 

Net  Improvements  on  leased 
property. 

'  Total  carrier  property. 

737.  Property  used  In  other  than  car¬ 

rier  {^rations. 

738.  Accumulated  depreciation;  Prop¬ 

erty  used  in  other  than  car¬ 
rier  operations. 

Net — pn^rty  used  In  other 
than  carrier  operations. 

Total  tangible  property. 
Intangible  property: 

739.  Organization  expenses. 
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other  assets  and  deferred  debits. 

741.  Other  assets. 

743.  Other  deferred  debits. 

744.  Accumulated  deferred  Income 

tax  debits. 

Total  other  assets  and  deferred 
debits. 

Total  assets. 

LIABU.rriX8  AND  SHAXZHOLOERS'  ZQUITT 

Current  liabilities: 

751.  Loans  and  notes  payable. 

752.  Accounts  payable;  Interline  and 

other  balances. 

763.  Audited  accounts  and  wages  pay¬ 

able. 

7M.  Accounts  payable;  Other. 

755.  Interest  payable. 

766.  Dividends  payable. 

767.  Payables  to  affiliated  companies. 

760.  Accrued  accounts  payable. 

760.  Federal  income  taxes  accrued. 

761.  State  and  other  Income  taxes 

accrued. 

761.6  Other  taxes  accrued. 

762.  Deferred  Income  tax  credits. 

763.  Other  current  liabilities. 

764.  Equipment  obligations  and  other 

long-term  debt  due  within 
one  year. 

Total  current  liabilities. 
Long-term  debt  due  after  one  year:  > 

766.  Funded  debt  unmatured. 

766.  Equipment  obligations. 

767.  Receivers’  and  trustees’  securities. 

768.  Debt  In  default. 

769.  Accounts  payable;  Affiliated  com¬ 

panies. 

770.1  Unamortlzed  debt  discount. 

770.2  Unamortlzed  premium  on  debt. 

Total  long-term  debt  due  after 
one  year. 

Other  long-term  liabilities: 

771.  Accrued  liability;  Pension  and 
welfare. 


^To  be  divided  as  to  ‘"Fotal  Issued”  and 
"Held  by  or  for  company.” 


772.  Accrued  liability;  Leased  prop¬ 

erty. 

774.  Accrued  liability;  Casualty  and 

other  claims. 

775.  Other  accrued  liabilities. 

781.  Interest  In  default. 

782.  Other  liabilities. 

Total  other  long-term  liabili¬ 
ties. 

Deferred  credits: 

784.  Other  deferred  credits. 

786.  Accumulated  deferred  Income  tax 
credits. 

Total  deferred  credits. 
Shareholders'  equity: 

Capital  stock : 

791.  Capital  stock. 

792.  Liability  for  conversion  of  capital 

stock. 

793.  Discount  on  capital  stock. 

Total  capital  stock. 

Additional  capital: 

794.  Premiums  and  assessments  on 

capital  stock. 

795.  Other  capital. 

Total  additional  capital. 
Retained  earnings: 

797.  Retained  earnings;  Appropriated. 

798.  Retained  earnings;  Unappropri¬ 

ated.  . 

798.1  Net  unrealized  less  on  noncurrent 
marketable  equity  securities. 
Total  retained  earnings. 

798.5  Treasury  stock. 

Total  shareholders’  equity. 
Total  liabilities  and  share¬ 
holders'  equity. 

CONVERSION  TABLES 

Operating  Expense  Accounts. 
Transportation  Operating  Revenue  Ac¬ 
counts. 

Income  Accounts. 

Retained  Income  Accounts. 

General  Balance  Sheet  Accounts. 
Operating  Expense  Accounts — Class  n 
Railroads. 


Operating  erpenne  aecounta — conversion  table 


System  of  accounts  effpctive  prior  to  Ian.  1, 1978 
Account  title 


System  of  accounts  effective  Jan.  1, 1978 
No.  Account  No.' 


Maintenance  of  Roadway  and  Structi’res 


11-13-02  21-1.3-02 
11-13-03  21-1.3-03 
11-13-04  21-1.3-04 
11-13-05  21-13-05 
11-1.3-On  21-13-06 
11-11-10  21-11-10 
11-12-10  21-12-10 
11-11-48  21-11-48 
11-12-48  21-12-48 
11-11-11  21-11-11 
11-12-11  21-12-11 
11-11-48  21-11-48 
11-12-48  21-12-48 
11-11-12  21-11-12 
11-12-12  21-12-12 
11-11-48  21-11-48 
11-12-48  21-12-48 
11-11-12  21-11-12 
11-12-12  21-12-12 
11-11-48  21-11-48 
11-12-48  21-12-48 

.  21-11-13 

.  21-12-13 

.  21-11-48 

.  21-12-48 

RalU .  214 . 21-11-14 

.  21-12-14 

.  21-11-48 

.  21-12-48 

Other  track  material .  216 . 21-11-15 

.  21-12-15 

.  21-11-48 

.  21-12-48 

Ballast .  218 . 21-11-16 

.  21-12-16 

.  21-11-48 

.  21-12-48 


Superintendence .  201 

Roadway  maintenance _ 202 

Tunnels  and  subways .  206 

Bridxps,  trestles  and  culverts . 208 

F.levated  structures .  210 


212 


.  41-13-02 

.  41-13-03 

.  41-13-04 

.  41-13-05 

. : . 41-13-06 

39'40-ll-10  41-11-10 
39/40-12-10  41-12-10 
39/40-11-48  41-11-48 
.39/40-12-48  41-12-48 
39/40-11-11  41-11-11 
39/40-12-11  41-12-11 
39/40-11-48  41-12-48 
39/40-12-48  41-12-48 
39/40-11-12  41-11-12 
39/40-12-12  41-12-12 
39/40-11-48  41-11-48 
39/40-12-48  41-12-48 
39/40-11-12  41-11-12 
39/40-12-12  41-12-12 
39/40-11-48  41-11-48 
39/40-12-48  41-12-48 


61-13-02 

61-13-03 

61-1.3-04 

61-13-05 

61-13-06 

61-11-10 

61-12-10 

61-11-48 

61-12-48 

61-11-11 

61-12-11 

61-12-48 

61-12-48 

61-11-12 

61-12-12 

61-11-48 

61-12-48 

61-11-12 

61-12-12 

61-11-48 

61-12-48 


■  Freight  account  activity/subactIvity  numbers  are  shown  except  when  old  accounts  are  exclusively  passenger 
expenses.  Passenger  and  common  acUvity/subacUvity  numbers  shall  be  used  where  appropriate. 
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RULES  AND  REGULATIONS 


System  of  accounte  effective  prior  to  Jan.  1. 1978 

System  of  accounts  effective  Jan.  1, 1978 

Account  title 

No.  •  Account  No.' 

f 


Track  Uyins  and  surfacing . . 

Fences,  snowsheds  and  signs. 
Station  and  office  buildings. . 

Koadway  buildings . 

Water  stations . 

Fuel  stations . 

Shops  and  engineliouses . 

Grain  elevators . 

Storage  warehouses . 

Wharves  and  docks . 

Coal  and  ore  wharves . 

TOFC/COFC  terminals . 

Communication  systems . 

Signals  and  interlockets . 

Power  plants . , _ 


Power  transmission  systems. 


Miscellaneous  structures - - - 

Roadway  property;  depreciation . . 

Retirements;  road - - - - - 

Roadway  machines . 

Dismantling  retired  road  property.. . 

Small  tools  and  supplies . . 

Removing  snow,  ice  and  sand . . 

Public  Improvements;  mainteiuuice . 

Injuries  to  persons . 

Insurance . . . . 

Stationery  and  printing . . 

Employees  health  and  welfare  benefits.... . . 

Maintaining  Joint  tracks,  yards  and  other  facilities— Dr.... 
Maintaining  J<rfnt  tracks,  yards  and  other  facilities— Cr... 

Right-of-way  expenses . . . 

Other  expenses . . 


220  11-11-17 
11-12-17 
11-11-48 
11-12-48 

221  11-13-28 
11-13-48 

227  11-13-23 
11-13-33 
11-13-35 
11-13-48 
220  11-13-28 
11-13-48 
231  11-13-27 
11-13-48 
233  11-13-27 
11-13-48 
235  11-13-24 
11-13-25 
11-13-26 
11-13-48 
237  11-13-35 
11-13-48 
239  11-13-28 
11-13-48 
241  11-13-32 
11-13-48 

243  11-13-20 
11-13-30 
11-13-48 

244  11-13-31 
11-13-48 

247  11-13-20 
11-13-48 
249  11-11-19 
11-12-10 
11-11-48 
11-12-48 
253  11-13-21 
11-13-24 
11-13-25 
11-13-26 
11-13-48 
257  11-13-21 
11-13-24 
11-13-25 
11-13-26 
11-13-48 
265  11-13-28 
11-13-48 
226  . 


267 


269  11-13-36 
11-13-48 

270  11-11-39 
11-12-39 
11-13-39 

271  11-13-37 

272  11-13-38 

273  n-11-22 
11-12-22 

274  . 


275 


276 


m  12-11-00 
12-12-00 
12-13-00 


279 


281  11-11-90 
11-12-99 
11-13-90 

282  11-11-99 
11-12-99 
11-13-99 


21-11-17  39/40-11-17 
21-12-17  39/40-12-17 
21-11-48  39/40-11-48 
21-12-48  39/40-12-48 
21-13-28  39/40-13-28 
21-13-48  39/40-13-48 
21-13-23  30/40-13-23 
21-13-33  39/40-13-33 
21-13-35  39/40-13-35 
21-13-48  39/40-13-48 
21-13-28  39/40-13-28 
21-13-48  39/40-13-48 
21-13-27  .39/40-13-27 
21-13-48  29/40-13-48 
21-13^  39/40-13-27 
21-13-48  39/40-13-48 
21-13-24  39/40-13-24 
21-13-25  39/40-13-25 
21-13-26  39/40-13-26 
21-13-48  39/40-13-48 
21-13-35  39/40-13-35 
21-13-48  39/40-13-48 
21-13-28  39/40-13-28 
21-13-48  39/40-13-48 
21-13-32  39/40-13-32 
21-13-48  39/40-13-48 
21-13-20  39/40-13-29 
21-13-30  39/40-13-80 
21-13-48  39/40-13-48 
21-13-31  39/40-13-31 
21-13-48  39/40-13-48 
21-13-20  39/40-13-20 
21-13-48  39/40-13-48 
21-11-19  39/40-11-10 
21-12-19  30/40-12-19 
21-11-48  39/40-11-48 
21-12-48  39/40-1^-48 
21-13-21  39/40-13-21 
21-13-24  39/40-13-24 
21-13-25  39/40-13-25 
21-13-26  39/40-13-26 
21-13-48  39/40-13-48 
21-13-21  39/40-13-21 
21-13-24  39/40-13-24 
31-13-25  39/40-13-25 
21-13-26  39/40-13-26 
21-13-48  39/40-13-48 
21-13-28  39/40-13-28 
21-13-48  39/40-13-48 


41-11-17  61-11-17 
41-12-17  61-12-17 
41-11-48  61-11-48 
41-12-48  61-12-48 
41-13-28  61-13-28 
41-13-48  61-13-48 
41-13-23  61-13-23 
41-13-33  61-13-33 
41-13-35  61-13-35 
41-1348  61-13-48 
41-13-28  61-13-28 
41-1348  61-1348 
41-13-27  61-13-27 
41-13-48  61-1348 
41-13-27  61-13-27 
41-13-48  61-13-48 
41-13-24  61-13-24 
41-13-25  61-13-25 
41-13-26  61-13-26 
41-1348  61-1348 
41-13-35  61-13-35 
41-1348  61-13-48 
41-13-28  61-13-28 
41-1348  61-1348 
41-13-32  61-13-32 
41-13-48  61-1348 
41-13-29  61-13-29 
41-13-30  61-13-30 
41-1348  61-1348 
41-13-31  61-13-31 
41-1348  61-13-48 
41-13-20  61-13-20 
41-13-48  61-13-48 
41-11-19  61-11-19 
41-12-19  61-12-19 
41-11-48  61-11-48 
41-12-48  61-12-48 
41-13-21  61-13-21 
41-13-24  61-13-24 
41-13-25  61-13-25 
41-13-26  61-13-26 
41-13-48  61-1348 
41-13-21  61-13-21 
41-13-24  61-13-24 
41-13-25  61-13-25 
41-13-26  61-13-26 
41-13-48  61-13-48 
41-13-28  61-13-28 
41-13-48  61-13-48 

. . 62-11-00 

. . 62-12-00 

. . 62-13-00 

. «l-ll-xx 

.  61-13-xx 


. .  61-13-xx 

21-13-36  39/40-13-36  41-13-36  61-13-36 
21-1348  39/40-13-48  41-13-48  61-1348 


21-11-39  .  41-11-39  61-11-39 

21-12-39  .  41-12-39  61-12-39 

21-13-39  .  41-13-39  61-13-39 


21-13-37  39/40-13-37  41-13-37  61-13-37 
21-13-38  39/40-13-38  41-13-38  61-13-38 
21-11-22  39/40-11-22  41-11-22  61-11-22 
21-12-22  39/40-12-22  41-12-22  61-12-22 

.  52-11-00 

.  52-12-00 

. 52-13-00 

.  53-11-00 

. 53-12-00 

.  53-13-00 


.<21-ll-xx . m-ll-xx 


21-12-xx . 41-12-xx 

21-13-kx  . 41-13-xx 


37-11-00 

37-12-00 

37- 13-00 

38- 11-00 
38-12-00 
38-13-00 


21-11-99  .  41-11-99  61-11-99 

21-12-99  .  41-12-99  61-12-99 

21-13-99  .  41-13-99  61-13-99 

21-11-99  .  41-11-99  61-11-99 

21-12-99  .  41-12-99  61-12-99 

21-13-99  .  41-13-99  61-13-99 


Maintenance  or  EquiniENT 


Superintendence . . 

Shop  machinery . 

Power  plant  macliinery . . 

Shop  and  power  plant  macliinery;  depreciation. 


301 

302 

304 

305 


11-21-01  21-21-01 . 41-21-01 

11-22-01  21-22-01  .  41-22-01 

11-23-01  21-23-01  .  41-23-01 


11-21-40  21-21-40  39/40-21-40  41-21-40 
11-22-40  21-22-40  39/40-22-40  41-22-40 
11-23-40  21-22-10  39/40-23-40  41-23-40 
11-13-21  21-13-21  39/40-13-21  41-13-21 
11-13-28  21-13-28  39/40-13-28  41-13-28 


61-21-01 

61-22-01 

61-23-01 

61-21-40 

61-22-40 

61-23-40 

61-13-21 

61- 13-28 

62- 21-00 
62-22-00 
62-23-00 


■Account  numbers  witli  ilie  last  2  digits  “xx”  indicates  that  the  account  is  subdivided  by  applicable  functions- 
See  account  texts  for  appropriate  function  assignment. 
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System  of  accounts  effective  prior  to  Jan.  1, 1978 

System  of  accounts  effective  Jan.  1, 1978 

Account  title 

No.  Account  No.' 

Dianantllng  retired  shop  and  power  plant  machinery _ 

Locomotive  repairs . 

Freight-train  cars;  repairs . 

Passenger-train  cars;  repairs . 

Highway  revenue  equipment;  repairs . 

Floating  equipment;  repairs . 

Work  equipment;  repairs . . . 

Miscellaneous  eqtilpment;  repairs . 

Dismantling  retired  equipment . 

Uetlrements;  equipment . 

Equipment;  depreciation . 

Injuries  to  persons . 

Insurance . 

Stationery  and  printing . 

Employees  health  and  welfare  benefits . . 

Joint  maintenance  of  equipment  expenses— Dr . 

Joint  maintenance  of  equipment  expenses— Cr . 

Other  expenses _ . 

Various . 

TBAvnc  Expense  Accottnt 

Superintendence . . . . . 

Outside  agencies . 

Advertising . . . 

Traffic  associations . 

Fast  freight  lines . . . 

Industrial  and  immigration  bureaus . 

Insurance . 

Stationery  and  printing. . . 

Employees  health  and  welbre  benefits . 

Other  expenses . 

TRANSPORTATIoVi  EXPENSE  ACCOUNTS 

Superintendence . 


Dispatching  trains. 
Station  employees. 


Weighing,  inspection  and  demurrage  bureaus. 

Cotl  and  ore  wharves . 

Station  supplies  and  expenses . 


Yardmasters  and  yard  clerks.... 

Yard  conductors  and  brakemen.. 
Yard  switch  and  signal  tenders.. 

Yard  enginemen . 

Yard  switching  fuel . 

Yard  switching  power  produced. 
Yard  switching  power  purchased. 

Servicing  yard  locomotives . 

Yard  supplies  and  expenses _ _ 


Operating  Joint  yards  and  terminals— Dr. 
Operating  Joint  yards  and  terminals — Cr. 

Train  en^nemen . 

Train  fuel . 

Train  power  produced . 

Train  power  purchased . . . . 

Servicing  train  locomotives . . 

Trainmen . 


306  11- 
11- 
11- 

311  11- 
11- 

?U  11- 
11- 
11- 

317  11- 
11- 

318  11- 
11- 

323  11- 
11- 

326  11- 
11- 

328  11- 
11- 

329  11- 
11- 
11- 

330  ... 


-21-39 

-22-39 

-23-39 

21-41 

21- 48 

22- 42 
22-48 
-31-62 
25-45 
25-48 
-23-43 
-23-48 
-23-44 
-23-48 
-23-47 
-23-48 
-23-47 
-23-48 
-21-39 
-22-39 
-23-39 


21-21-39 

21-22-39 

21-23-39 

21-21-41 

21-21-48 

21-22-42 

21-22-48 

21-31-82 

21-25-45 

21-25-48 

21-23-43 

21-43-48 

21-23-44 

21-23-48 

21-23-47 

21-23-48 

21-23-47 

21-23-48 

21-21-39 

21-22-39 

21-23-39 


39/40-21-41 

30/40-21-48 

30/4O-23r42 

30/40-22-48 

■»746^25^s‘ 

39/40-25-48 

30/40-23-43 

30/40-23-48 

39/40-23-44 

39/40-23-48 

30/40-23-47 

30/40-23-48 

30/40-23-47 

30/40-23-48 


41-21-30 

41-22-39 

41-23-39 

41-21-41 

41-21-48 

41-22-42 

41-22-48 

41-31-62 

41-25-45 

41-25-48 

41-23-43 

41-23-48 

41-23-44 

41-23-48 

41-23-47 

41-23-48 

41-23-47 

41-23-48 

41-21-39 

41-22-30 

41-23-39 


331 

332 


.•21-21-xx . M1-21-XX 

.  21-22-xx .  41-22-xx 

21-23-XX .  41-23-xx 


61-21-39 

61-22-39 

61-23-39 

61-21-41 

61-21-48 

61-22-42 

61-22-48 

61-31-62 

61-25-45 

61-25-48 

61-23-43 

61-23-48 

61-23-44 

61-23-48 

61-23-47 

61-22-48 

61-23-47 

61-23-48 

61-21-39 

61-22-39 

61-23-30 

61-29-99 

61-22-99 

61- 23-99 

62- 21-00 
62-22-00 
62-23-00 
52-21-00 
52-22-00 

52- 23-00 

53- 21-00 
53-22-00 
53-23-00 


335  12-21-00 
12-22-00 
12-23-00 

336  . . 


37-21-00  . 
37-22-00 

37- 23-00 

38- 21-00 
38-22-00 
38-23-00 


339 

11-21-99 

21-21-99  . 

.  41-21-99 

61-21-99 

11-22-99 

21-22-99  . . 

.  41-22-99 

61-22-99 

11-23-99 

21-23-99  . . 

.  41-23-99 

61-23-99 

. 

11-23-46 

21-23-46  39/40-23-46 

41-23-16 

61-23-46 

351 

11-61-01 

21-61-01  . 

.  41-61-01 

61-61-01 

352 

11-61-88 

21-61-88  . 

.  41-61-88 

61-61-88 

11-61-89 

21-61-89  . 

.  41-61-89 

61-61-89 

353 

11-61-93 

21-61-93  . 

.  41-61-93 

61-61-93 

354 

11-61-93 

21-61-93  . 

.  41-61-93 

61-61-93 

355 

11-61-99 

21-61-99  . 

.  41-61-99 

61-61-99 

356 

11-61-90 

21-61-90  . 

.  41-61-90 

61-61-90 

357 

53-61-00 

358 

«21-61-xx  . 

.M1-61-XX 

359 

12-61-00 

360 

11-61-99 

21-61^ . 

.  41-61-99 

61-61-99 

371 

11-31-01 

21-31-01  . 

41-31-01 

61-31-01 

11-32-01 

21-32-01  . 

41-32-01 

61-32-01 

11-34-01 

21-34-01  . 

41-34-01 

61-34-01 

11-35-01 

21-35-01  i.: . 

41-35-01 

61-35-01 

372 

11-31-58 

21-31-58  . 

41-31-58 

61-31-58 

373 

11-33-71 

11-35-76 

11-35-77 

374 

41-31-99 

375 

376 


377 

378 

379 

380 

382 

383 

384 

388 

389 


390  . 

801  . 

392 

394 

305 

396 

400 

401 


11-32-65 

11-32-66 

11-32-64 

11-32-59 

11-32-64 

11-32-67 

11-32-68 


21-34-74 

21-33-71 

21-35-76 

21-35-77 


41-34-74  61-34-74 

41-33-71  . 

41-35-76  61-35-76 
41-35-77  61-35-77 


21-32-67 

21-32-68 


11-32-69 


21-32-69  . 
21-32-59'. 
21-32-64  . 
21-32-65  . 
21-32-66  . 


11-31-56 

11-31-67 

11-31-68 


37- 32-00 

38- 32-00 


41-32-67  61-32-67 
41-32-68  61-32-68 

41-32-68  . 

41-32-60  61-32-69 
41-32-50  61-32-50 
41-32-64  61-32-64 
41-32-65  61-32-65 
41-32-66  61-32-66 


21-31-67  . 
21-31-68 


11-31-60 

11-31-57 


41-31-67  61-31-67 
41-31-68  61-31-68 

41-31-68  . 

41-31-69  61-31-69 
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System  of  accounts  effective  prior  to  Jan.  1, 1978 

System  of  accounts  effective  Jan.  1,  1978 

Account  title 

No.  Account  No.' 

Train  supplies  and  expenses. 


Operating  sleeping  cars . 


Signal  and  interlocker  operation.. 

Crossing  protection . 

Drawbridge  operations . 

Commanication  system  ot>eratlon. 
Operating  floating  equipment . 


Employees  health  and  welfare  benefits. 


Stationery  and  printing . 

Other  expenses . 

Operating  Joint  tracks  and  facilities — Dr. 
Operating  Joint  tracks  and  facilities— Cr. 

Insurance . 

Clearing  wrecks . . 

Damage  to  property . 

Damage  to  livestock  on  right-of-way _ 

Loss  and  damage;  Freight . . 

Loss  and  damage;  Baggage . 


402 

21-31-56  .. 

.  41-31-56 

61-31-56 

21-31-57 

.  41-31-57 

61-31-57 

11-31-62 

21-31-62  .. 

61-31-62 

11-33-70 

21-33-70  .. 

.  41-33-70 

11-33-71 

21-33-71  .. 

.  41-33-71 

11-33-72 

21-33-72  .. 

.  41-33-72 

11-34-75 

21-34-75  .. 

.  41-34-75 

61-34-75 

11-31-99 

21-31-99  .. 

.  41-31-99 

61-31-99 

403 

11-41-01 

21-41-01  .. 

.  41-41-01 

61-41-01 

11-41-57 

21-41-57  -. 

.  41-41-57 

61-41-57 

11-45-76 

21-45-76  .. 

.  41-45-76 

61-45-76 

11-41-99 

21-41-99  .. 

.  41-41-99 

61-41-99 

404 

11-31-59 

21-31-69  .. 

. 41-31-59 

61-31-59 

405' 

11-31-61 

21-31-61  .. 

.  41-31-61 

61-31-61 

406 

11-31-60 

21-31-60  .. 

61-31-60 

407 

11-35-77 

21-35-77  .. 

.  41-35-77 

61-35-77 

408 

11-34-01 

21-34-01  .. 

61-34-01 

11-34-73 

21-34-73  .. 

.  41-34-73 

61-34-73 

11-34-74 

21-34-74  -. 

.  41-34-74 

61-34-74 

409 

12-31-00 

12-32-00 

12-33-00 

12-34-00 

12-35-00 

410 

•21-31-xx  .. 

. »41-31-xx 

21-32-xx  ., 

.  41-32-xx 

21-34-xx  .. 

.  41-34-xx 

21-35-xx  .. 

.  41-35-xx 

411 

11-31-99 

21-31-99  .. 

61-31-99 

61-32-99 

11-32-99 

21-32-99  .. 

. 

.  41-32-99 

11-34-99 

21-34-99  .. 

. 41-.34-99 

61-34-99 

11-85-99 

21-35-99  .. 

. 41-3.5-99 

61-35-99 

412 

37-31-00  . 

37-32-^ 

37-34-00 

37-35-00 


413  .  38-31-00  . 

.  38-32-00  . 

.  38-34-00  . 

.  38-35-00  . 

414  . 53-31-00 

.  53-32-00 

.  53-34-00 

_ _ 53-35-00 

415  *ii-3i^"2i-3i-M'”'”II”I””'4i-3i-M'  61-31-03 

11-32-63  21-32-63  .  41-32-63  61-32-63 


416  . 52-31-00 

.  52-32-00 

.  52-34-00 

.  52-35-00 

417  . ,52-31-00 

418  . 51-31-00 


. 51-32-00 

.  51-33-00 

.  51-34  00 

11-35-78  21-35-78  .  41-35-78  61-35-78 

419 . .51-31-00 

.  51-32-00 


Injuries  to  persons. 


.  51-33-00 

.  51-34-00 

11-35-78  21-85-78  .  41-35-78  61-35-78 

420  .  52-31-00 

. 52-32-00 

52-34-00 
52-35-00 
61-35-78 
61-34-73 


.  421 

11-85-78 

11-34-73 

21-35-78  .... 
21-34-73  _ 

.  41-35-78 

4I-.34-73 

_  422 

11-34-74 

11-84-75 

11-34-73 

21-34-74  .... 

21-34-75  _ 

21-34-73  _ 

.  41-34-74 

.  41-34-75 

.  41-34-73 

11-34-74 

11-34-75 

Miscellaneous  Operations  expense 

_  441  11-41-01 

21-34-74  .... 
21-34-75  .... 

21-41-01 _ 

.  41-34-74 

.  41-34-75 

.  41-41-01 

Hotels  and  restaurants . 

.  442 

11-41-57 

11-41-99 

11-34-99 

21-41-57  _ 

21-41-99  _ 

21-34-99  _ 

.  41-41-57 

.  41-41-99 

.  41-34-99 

Grain  elevators . 

.  443 

11-34-01 

21-34-01  _ 

. 41-34-01 

Producing  power  sold . 

. I....  445 

11-34-74 

11-34-75 

11-31-68 

21-34-74  .... 

21-34-75  _ 

21-31-68  _ 

. ,...  41-34-74 

.  41-34-75 

.  41-31-68 

Other  miscellaneous  operations. 

.  446 

11-32-68 

11-34-99 

21-32-68  _ 

21-34-99  _ 

.  41-32-68 

.  41-34-99 

Operating  Joint  misceUaneous  facilities— Dr . . . 447  .  37-34-00 

.  37-35-00 

Operating  Joint  misceUaneous  facilities— Cr .  448  .  38-34-00, 

.  38-35-00  , 


61-34-78 

61-34-74 

61-34-75 


61-41-01 

61-41-57 

61-41-99 

61-34-99 

61-34-01 

61-34-74 

61-84-75 

61-31-68 

61-32-68 

61-34-99 


GENERAL  OPERATING  EXPENSES 


451 

11-61-01 

21-61-01 . . 

.  41-61-01 

61-61-01 

452 

11-61-86 

21-61-86  . 

.  41-61-86 

61-61-86 

11-61-87 

21-61-87  . 

.  41-61-87 

61-61-87 

11-61-90 

21-61-90  . 

.  41-61-90 

61-61-90 

11-61-91 

21-61-91  . 

.  41-61-91 

61-61-91 

11-61-92 

21-61-92  . 

.  41-61-92 

61-61-92 

11-61-94 

21-61-94  . . 

.  41-61-94 

61-61-94 

453 

21-61-01  . 

.  41-61-01 

61-61-01 

454 

455 

456 

11-61-92 

21-61-92  . 

.  41-61-92 

61-61-92 

53-61-00 

12-61-00 
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System  of  •eoounts  effective  prior  to  Jan.  1, 1978 


Account  title 


System  of  accounts  effective  Jan.  1, 1978 
No.  Account  No.' 


Pensions .  457  12-11-00 . — . . 

12-12-00  . 

12-13-00  . 

12-21-00 . 

12-22-00  . 

12-23-00  . 

12-31-00 . 

12-32-00  . 

12-34-00  . 

12-35-00  . 

12-81-00 . 

Stationery  and  printing .  458  . >21-61-« . *41-81-xx . 

Other  expenses .  460  11-61-99  21-61-99  .  41-61-99  61-61-99 

General  fclnt  facflities— Dr _ _  461 _ _ _  37-61-00  - - - 

General  Joint  facilities— Cr .  462  .  38-61-00  . 

Various  expenses .  11-61-94  21-61-94  .  41-61-94  61-61-94 


Transportation  operating  revenue  accounts  conversion  tabic 


Transportation  revenue  accounts 


Transportation;  rail  line . 

Freight . 

Passenger . 

Baggage . 

Sleeping  car . 

Parlor  and  chair  car . 

Other  passenger-train . 

Milk . 

Switchini^ . 

Water  tran.sfers . 

Incidental . ..t . 

Dining  and  buffet . 

llotel  and  restaiuant . 

Station,  train,  and  boat  priviieges _ 

Storage;  freight . , . . 

Demurwe . . 

Communication . . 

Grain  elevator . 

Power . 

Rent  of  buildings  and  other  property. 

Miscellaneous . 

Joint  facility . 

Joint  facility— cr . 

Joint  facility— dr . 


100 

100 

Transportation;  ra 

101 

101 

Freight. 

102 

102 

Passenger. 

103 

103 

Passenger-related . 

104 

103 

Do 

105 

103 

Do. 

108 

103 

Do 

109 

101 

Freight. 

no 

104 

Switching. 

113 

105 

Water  transfers. 

130 

no 

Incidental. 

131 

103 

Passenger-related . 

132 

no 

Incidental. 

133 

no 

Do. 

135 

no 

Do. 

137 

106 

Demurrage. 

138 

no 

Incidental. 

139 

no 

Do. 

141 

no 

Do. 

142 

no 

Do 

143 

no 

Do. 

1.50 

120 

Joint  facility. 

151 

121 

Joint  facility— cr. 

152 

122 

Joint  facility— dr. 

Income  accounts  conversion  tabic 

Income  accounts 


Railway  operating  revenues . 

Revenues  from  mlscellaneoiLs  operations . 

Hire  of  freight  cars  and  highway  revenue  freight 
equipment;  credit  balance. 

Rent  from  locomotives . 

Rent  from  passenger-train  cars . 

Rent  from  floating  equipment . 

Rent  from  work  equipment . 

Joint  facility  rent  income . 

Income  from  lease  of  road  and  equipment . 

Miscellaneous  rent  income . 

Income  from  nonoperating  property . 

Separately  operated  properties;  profit . 

Dividend  income . 

Interest  income . 

Income  from  sinking  and  other  reserve  funds . 

Release  of  premiums  on  funded  debt . 

Miscellaneous  Income . 

Railway  operating  expenses . 

Railway  tax  accruals . 


Provision  lor  deferred  taxes . 

Expenses  of  miscellaneous  operations . 

Taxes  on  miscellaneous  operating  property . 

Hire  of  freight  cars  and  highway  revenue  freight 
equipment— debit  balance. 

Rent  lor  locomotives . . 

Rent  lor  passenger-train  cars . — 

Rent  for  floating  equipment . . 

Rent  for  work  equipment . 

Joint  facility  rents . 

Rent  for  leased  roads . 

Miscellaneous  rents . . . . 

Miscellaneous  tax  accruals . 

Separately  operated  properties;  loss . 

Interest  on  funded  debt . - . 

Interest  on  unfunded  debt . 


501  501  Railway  operating  revenues. 

502  506  Revenues  from  property  used  in  other  than 


carrier  operations. 

503  .  32-22-00,  32-23-00, 36-22-00,  and  36-23-00 

.504  .  32-21-00,  and  36-21-00 

.505  .  32-25-00,  and  36-25-00. 

506  .  32-23-00,  and  36-23-00. 

507  .  32-23-00,  and  36-23-00. 

.508  .  34-11-00,  34-12-00,  34-13-00,  34-21-00,  34-22-00, 

and  34-23-00. 

-.09  .  32-11-00,  32-12-00,  32-13-00,  32-21-00,  32-22-00, 

and  32-23-00. 


510  510  Miscellaneous  rent  income. 

511  502  Revenues  from  property  used  in  other  than 

carrier  operations. 

512  512  Separately  operated  properties;  profit. 

513  513  Dividend  income. 

514  514  Interest  income. 

516  .516  Income  from  sinking  and  other  reserve  funds. 

517  517  Release  of  premiums  on  funded  debt. 

519  519  Miscellaneous  income. 

.531  531  Railway  operating  expenses. 

532  535  Taxes  on  property  used  in  other  than  earner 

operations. 

556  Income  taxes  on  ordinary  income. 

64- 61-00. 

65- 61-00. 

533  557  Provision  for  deferred  taxes. 

534  534  Expenses  of  property  used  in  other  than  carrier 

operations. 

535  535  Taxes  on  property  used  in  other  than  carrier 


operations. 

536  .  31-22-00, 35-22-00, 31-23-00,  and  35-23-00. 

537  .  32-21-00,  and  35-21-00. 

.538  .  31-25-00,  and  35-25-00. 

539  .  31-23-00,  and  35-23-00. 

540  .  31-23-00,  and  35-23-00. 

541  .  33-11-00,  33-12-00,  33-13-00,  33-21-00,  33-22-00, 

and  33-23-00. 

542  .  31-11-00,  31-12-00,  31-13-00,  31-21-00,  31-22-00, 

and  31-23-00. 


543  543  Miscellaneous  rents. 

544  544  Miscellaneous  taxes. 

545  545  Separately  operated  properties;  loss. 

546  546  Interest  on  funded  debt. 

547  547  Interest  on  unfunded  debt. 
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System  of  accounts  effective  prior  to  Jan.  1 

1,1978 

System  of  accounts  effective  Jan.  1, 1978 

Account  title 

No.  No. 

Account  title 

Amortization  of  discount  on  funded  debt . 

M^ntenance  of  investment  organization . . 

Income  transferred  to  other  companies - - 

Miscellaneous  income  chareis . 

Unusual  or  infrequent  items  (debit)  credit - 

Income  or  less  frem  ciKTations  of  discontinued 
segments. 

Gain  or  loss  on  disposal  of  discontinued  segments. . 

Extraordinary  ’'ems  (net) . . 

Income  taxes  on  extraordinary  items . . . 

Provision  for  defernKl  taxis — extraordinary  Items.. 
Cumulative  effect  of  changes  in  accounting  prin¬ 
ciples. 


648 

648 

649 

649 

660 

680 

661 

561 

663 

656 

658 

660 

660 

662 

662 

670 

870 

890 

690 

691 

691 

692 

692 

Amortization  of  discount  on  fund^  debt. 
Maintenance  of  investment  organization. 

Income  transferred  to  other  companies. 
Miscellaneous  income  charges. 

Uncollectible  accounts. 

Unusual  or  infrequent  items  (debit)  credit. 
Income  or  loss  from  operations  of  discontinued 
segments. 

Gain  or  loss  on  disposal  of  discontinued  segments. 
Extraordiiuuy  items  (net). 

Income  taxes  on  extraordinary  items. 

Provision  for  deferred  taxes— extraordinary  items. 
Cumulative  effect  of  changes  in  accoimting 
principles. 


Retained  inaome  acoountu  oonvergion  table 

Credit 


Credit  balance  (at  beginning  of  calendar  year) .  601  601 

Prior  period  adjustments  to  l>eginning  retained  in-  601. 5  601. 5 

come  account. 

Credit  balance  transferred  from  income .  602  602 

Other  credits  to  retained  income .  606  606 


Debit 


Debit  Iralance  (at  beginning  of  calendar  year) . 611  '611 

Debit  balance  transferred  from  income . 612  612 

Other  debits  to  retained  income . . . 616  616 

Appropriations  for  sinking  and  other  reserve  funds.  620  620 

Appropriations  for  other  purposes .  621  621 

Appropriations  released .  622  603 

Dividends .  623  623 


Credit  balance  (at  beginning  of  calendar  year). 
Prior  period  adjustments  to  beginning  retained 
earnings  account. 

Credit  balance  transferred  from  income. 

Other  credits  to  retained  earnings. 


Debit  balance  (at  beginning  of  calendar  year). 
Debit  balance  transferred  from  income. 

Other  debits  to  retained  earnings. 
Appropriations  for  sinking  and  other  funds. 
Appropriations  for  other  purposes. 
Appropriations  released. 

Dividends. 


General  balance  nheet  accounts  conversion  tabic 


Cash . 

Temporary  cash  investments. 

Special  deposits . 

Loans  and  notes  receivable... 


Trafiic^car  service  and  other  balances— dr . 

Net  balance  receivable  from  agents  and  conductors. 
.Miscellaneous  accounts  receivable . 


Interest  and  dividends  receivable. 


Accrued  accounts  receivable . 

Working  fund  advances . 

Prepayments . 

Material  and  supplies . 

Other  current  assets . 

Deferred  income  tax  charges . 

Sinking  funds . 

Capital  and  other  reserve  funds . 

Insurance  and  other  funds . 

Investments  in  affiliated  companies . 

Other  investments . 

Reserve  for  adjustment  of  investment  in  securi¬ 
ties— cr. 

Road  and  equipment  property . 

Organization  expenses . 

Improvements  on  leased  property . 

Accrued  depreciation;  improvements  on  leased 
property. 

Accrued  depreciation;  road  and  equipment . . 

Amortization  of  defense  projects;  road  and  equip¬ 
ment. 


Miscellaneous  physical  property . 

Accrued  depreciation;  miscellaneous  physical  prop¬ 
erty. 

Other  assets . 

Unamortized  discount  on  long-term  debt . 

Other  deferred  charges _ _ _ _ _ 

Accumulated  deferred  income  tax  charges _ 


701 

701 

702 

702 

703 

703 

704 

704 

708.5 

709.5 

705 

705 

709.5 

706 

706 

707 

707 

708.5 

709.5 

708 

708 

708.5 

709.5 

709 

709 

710 

710 

711 

711 

712 

712 

713 

713 

714 

714 

715 

715 

716 

716 

717 

717 

721 

721 

722 

722 

723 

721.5 

723 

731 

731 

71 

739 

732 

732 

733 

733 

735 

735 

736 

736 

734 

737 

737 

738 

738 

741 

741 

77a  1 

77a  1 

743 

743 

744 

744 

Cash. 

Temporary  cash  investments. 

Special  deposits. 

Loans  and  notes  receivable. 

Receivables  from  aflUiated  companies. 

Allowance  for  uncollectible  accounts. 

Accounts  receivable;  interline  and  other  balances. 
Allowances  for  uncollectible  accounts. 

Accounts  receivable;  customers. 

Accounts  receivable;  other. 

Receivables  from  affiliated  companies. 

Allowance  for  uncollectible  accounts. 

Interest  and  dividends  receivable. 

Receivables  from  aflUiated  companies. 

Allowance  for  uncoUectible  accounts. 

Accrued  accounts  receivable. 

Working  funds. 

Prepayments. 

Material  and  supplies. 

Other  current  assets. 

Deferred  income  tax  debits. 

Sinking  funds. 

Capital  funds. 

Other  funds. 

Investments  and  advances;  affiliated  companies. 
Other  investments  and  advances. 

Adjustments;  investments  and  advances— af¬ 
filiated  companies. 

Adjustments;  other  investments  and  advances. 
Road  and  equipment  property. 

Organization  expenses. 

Improvements  on  leased  property. 

Accumulated  depreciation;  improvements  on 
leased  property. 

Accumulated  depreciation;  road  and  equipment 
property. 

Accumulated  amortization;  road  and  equipment 
property — defense  projects. 

Accumulated  amortization;  improvements  on 
leased  property— defense  projects. 

Property  used  in  other  than  carrier  operations. 
Accumulated  depreciation;  property  used  in 
other  them  carrier  operations. 

Other  assets. 

Unamortized  debt  discount. 

Other  deferred  debits. 

Accumulated  deferred  income  tax  debits. 


Liabilities 


Loans  and  notes  payable . 

Traffic,  car  service  and  other  balances— cr. 

Audited  accounts  and  wages  payable . 

Miscellaneous  accounts  payable . 

Interest  matured  unpaid . 

Dividends  matured  unpaid . 


.  751 

751 

757 

.  752 

752 

.  753 

753 

.  754 

754 

757 

.  755 

755 

757 

.  756 

756 

757 

Loans  and  notes  payable. 

Payables  to  affiliated  companies. 

Accounts  payable;  interline  and  other  balances. 
Audited  accounts  and  wages  payable. 

Accounts  payable;  other. 

Payables  to  affiliated  companies. 

Interest  payable. 

Payables  to  affiliated  companies. 

Dividends  payable. 

Payables  to  ^filiated  companies. 
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Bjntem  of  acoounU  cffectlTo  prior  to  Jan.  1, 1978 


System  of  aeoounte  efloctlTe  Jan.  1, 1078 
Aoooont  title 


Unmatured  Interest  accrued . 757 

Unmatured  dividends  declared . 758 

Accrued  acoounU  payable . 759 

Federal  Income  tasee  accrued . 760 

Other  tales  accrued . 761 


Deferred  Income  tax  credlU . 768 

Other  current  liabilities. . 763 

Equipment  obUgations  and  other  debt  due  within  764 
one  year.  . 

Funded  debt  unmatured . 765 

Equipment  obhgatlons . 766 

Rmlven*  and  trustees’  securities . 767 

Debt  in  default . 768 

Amoimts  payable  to  affiliated  companies . 769 

Pension  and  welfare  reserves . 771 

Casualty  and  other  reserves . 774 

Interest  in  default . 781 

Other  llabiUtiee . 782 

Unamortited  premiiun  on  long-term  debt . .  7MX  2 

Other  deferred  credits . 784 

Accrued  liability;  leased  property . 785 

Accumulated  deferred  income  tax  crediu . 786 


Interest  payable. 

Payables  to  aflUlated  companies. 
Dividends  payable. 

Payables  to  afflUated  companies. 
Accrued  aocounU  payable. 
Federal  Inooma  taxes  accrued. 


State  and  other  income  taxes  accrued. 

Other  taxes  accrued. 

Deterred  income  tax  credits. 

Other  current  UabiUlles. 

Equipment  obligations  and  other  long-term 
debt  due  within  1  year. 

Funded  debt  unmatured. 

Equipment  obUgations. 

Rteeivers’  and  trustees*  securities. 

Debt  in  default. 

Accounts  payable;  affiliated  companies. 
Accrued  liabiUty;  pension  and  welfare. 
Accrued  UablUty;  casualty  and  other  claims. 
Other  accrued  liabiUtles. 

Interest  in  deteult. 

Other  UabiUtlee. 

Unamortised  premium  on  debt. 

Other  deferred  credits. 

Accrued  liability;  leased  property. 
Accumulated  deferred  income  tax  credits. 


Shareholders’  equity 

_  I _ _ _ ^ _ S _ 

Capital  stock  issued .  791  791  Capital  stock. 

Stock  liability  for  conversion . . .  792  792  Liability  for  conversion  of  capital  stock. 

Discount  on  capital  stock .  793  793  Discount  on  capital  stock. 

Premiums  and  asae.ssment  on  capital  stock .  794  794  Premiums  and  assessments  on  capital  stock. 

Paid-in  surplus .  796  796  Other  capital. 

Other  capital  surplus .  796  796  Do. 

Retained  income;  appropriated .  797  797  Retained  earnings;  appropriated. 

Retained  income;  unappropriated .  796  796  Retained  earnings;  unapi^prtated. 

'Treasury  stock .  798. 5  798. 5  Treasury  stock. 

Operating  expense  accounts — class  II  railroads  conversion  table 

Ifaintenance  of  way  and  structures 


Superintendence .  2201 

RtMway  maintenance .  2202 

Maintaining  structures .  2203 

Retirements^road .  2203V$ 

Dismantling  retired  road  property .  2204 

Bqualiration— way  and  structures .  2205 

Depreciation .  2208 

Other  maintenance  of  way  expenses .  2209 

Maintaining  Joint  tracks,  yards,  and  other  2210 
facilities— dr.  • 

Maintaining  Joint  tracks,  yards,  and  other  2211 
facilities— cr. 


201  Administration. 

202  Repair  and  maintenance,  roadway. 

203  Repair  and  maintenance,  structures. 
207  Other  expenses. 

207  Do. 

No  longer  used. 

208  Depreciation. 

206  Casualties  and  insurance. 

207  Other  expenses. 

204  Joint  faciUties— 

205  Joint  fadflties— cr. 


Maintenance  of  equipment 


Superintendence .  2221 

Repairs  to  shop  and  powerplant  machinery... .  2222 

Shop  and  powerplant  machinery— depreciation .  2223 

Dismantling  retired  shop  and  powerplant  2224 
machinery. 

Locomotive  repairs. . . .  2225 

Car  and  highway  revenue  equipment  repairs .  2226 

Other  equipment  repairs .  2227 

/Dismantling  retired  equipment .  2228 


211  Administration. 

212  Repair  and  maintenance,  machinery. 

222  Depreciation. 

221  Other  expenses. 

213  Repair  and  maintenance,  locomotives. 

214  Repair  and  maintenance,  cars. 

215  Repair  and  maintenance,  other  equipment. 
215  Do. 

221  Other  expenses. 


Equalixation— equipment . . 

...  2231 
..  2234 

222 

No  longer  u.sed. 

Depreciation. 

..  2235 

220 

Cavities  and  insurance. 

Joint  maintenance  of  equipment  expen.sc»— dr _ 

Joint  maintenance  of  equipment  expenses— cr _ 

...  2236 
...  2237 

221 

216 

217 

Other  expenses. 

Joint  facilities— dr. 

Joint  facilitiee— cr. 

’Traffic 

...  2240 

271 

Administration. 

272 

275 

276 

Administrative  operations. 

Casualties  and  insurance. 

Other  expenses. 

T  RAN8PO  RT A'nON— rail  lines 

Superintendence  and  dispatching _ 

Station  service . . 

...  2241 
...  2242 

...  2243 

231 

252 

253 
242 

Administration. 

Specialised,  services  operations. 

Administrative  support  operations. 

Yard  switching  fuel . 

...  2244 

244 

243 

Other  yard  expenses. 

Yard  fuel  and  power. 
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System  of  sccounts  effective  prior  to  Jm.  1, 1078 


System  of  accounts  effective  Jan.  1, 1978 


Account  title 


Misoellaneous  yard  expenses. 


Train  emwoyees. 
Train  fuel 
Other  traiit  expenses. 


Loss  and  draage - 

Other  casualty  expenses. 


No. 

No. 

Account ' 

...  2245 

243 

Do. 

244 

Other  yard  expenses. 

..  2246 

245 

Joint  facilities— yard— dr. 

..  2247 

246 

Joint  facilities— yard— cr. 

..  2248 

232 

Road  crews. 

..  2240 

233 

Road  fuel  and  power. 

..  2251 

233 

Do. 

284 

Other  road  expenses. 

..  2252 

258 

Casualties  and  Insurance. 

..  2253 

257 

Loss  and  damage  claims. 

..  2254 

258 

Casualties  and  Ttunrance. 

..  2255 

234 

Other  road  expenses. 

_  2256 

235 

Joint  facilities- rood— dr. 

...  2257 

236 

Joint  facilities— read— cr. 

Miscellaneous  operations 


Miscellaneous  operations . . ^ 

Operating  Joint  miscellaneous  faci  ities— dr . ^ 

Operating  Joint  miscellaneous  facllitles-cr . 2280 


2S2  Specialised  services  operations. 

255  Joint  facilities— other  transportation— dr. 
250  Joint  facilities— other  ttanspoitation-cr. 


General 


Administration . 

Insurance . 

Other  general  expenses . 

Oenerd  Joint  facilities— dr. 
Oeneral  Joint  facilities— cr . 


2261  271  Administration. 

272  Administrative  operations. 

2262  275  Casualties  and  insurance. 

2264  276  Other  expenses. 

2265  2n  Joint  facilities— dr. 

2266  274  Joint  facilities— cr. 


Other 


Hire  of  freight  cars  and  highway  revenue  freight 
equipment;  cre^t  balance. 

Rent  from  locomotives . . . - 

Rent  from  passenger-train  cars . 

Rent  from  floating  equipment . . 

Rent  from  work  equipment . 

Joint  facility  rant  ino^e . 


503 

504 

505 

506 

507 
SOB 


Income  from  lease  of  road  and  equipment. 


500 


Railway  tax  accruals. 


532 


Hire  of  freight  cars  and  highway  revenue  freight 
equipment,  debit  balance. 

Rent  far  locomotives . 

Rent  tor  passenger-train  cars . . . 

Rent  tor  floating  aqulinnent . 

Rent  fcw  work  equipment . . . 

Joint  facility  rents . 


536 

537 

538 
530 

540 

541 


Rent  to  leased  roads  and  equipment 


542 


219  Equipment  rents— cr. 


210 

210 

210 

221 

205 

217 
236 
246 
256 
274 
207 
221 
556 
278 

218 


Do. 

Do. 

Do. 

Other  expenses. 

Way  and  structures— Joint  facilities— cr. 
Equipment— Joint  faidlities— cr. 

Joint  facilities— road— cr. 

Joint  fadlltlee— yard— cr. 

Joint  faclUtlee— other  transportatton— «. 
Oeneral  and  administrative — ^Joint  facilltleo— cr. 
Way  and  structures— other  expenses. 
Equipment— other  expenses. 

Income  taxes  on  ordinary  income. 

Property  and  other  taxes. 

Equipment  rents — dr. 


218 

218 

218 

221 

204 

216 

285 

245 

255 

278 

207 

221 


Do. 

Do. 

Do. 

Other  expenses.  .  . 

Way  and  structures— Joint  faclHuos— ur. 
Equipment — Joint  aciHtles— dr. 

Jrtnt  fadUtleB— toad— dr. 

Joint  ladUfles-yard— dr. 

Joint  ladUtlos-other  transpo^on-^.^^ 
General  and  administrative— Joint  faciUUes-dr. 
Way  and  structures— other  expenses. 
Equipment— other  expenses. 


CONDENSED  CLASSIRCATION  OF  OPERATING  EXPENSES  FOR  SMALL  CARRIERS, 

CLASS  II 


Railway  operating  expenae  accounts  for  class  II  railroads 

Accounts  to  class  II  railroads  Accounts  to  class  I  railroads 


201  Administration . Labor - 11-18-xx 

Mi  MateriaL.  21-13-xx 

Other....  41-13-xx 
61-18-xx 

-XX  — 


202  Repair  and  mainte-  Labor - 11-11-xx 

nance,  roadway.  11-12-xx 

-XX" 


ay  and  structure 

tlariM  and  wages — ^way  and  structures — other.  _ 

[aterial,  toolsrmpplies,  fuels,  lubricants— way  and  structurefr— 

ith^urchased  services— way  and  structures— other, 
ither  expetrsee— way  and  structures— other. 

'unction  oodes: 

09~Trtck. 

09— BridM  tnd  boildings. 

04— SiVUB. 

0^— CraiununicatioDS. 

— wsT  and  structuTos — mrming/switchlrrg. 


Function  oodes: 

10— Koadway.  ^  ^ 

11 —  Tunneb  and  subways. 

12—  Bridges  and  culverts. 

17 — Traca  laying  and  surncmg. 
10— Signals  andinterlockers. 
22— Highway  grade  croaslnM. 
48— Bead  property  damaged. 
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Aooounts  for  cUh  II  railroad* 


AooounU  lor  claa*  I  lailroad* 


MaUrlal..  21-n-u 
21-ia-u 

-M' 


t 


Other....  39-11-1* 
3»-l>u 
40-11-** 

40- 12-** 

41- 11-** 
41-12-** 

-**' 


«1-11-** 

61-12-** 

-**' 


3(13  Krpair  and  malnte-  Labor _  ll-13-x* 

nance  structuTM.  Material..  21-13-xx 

Other _ 39-13-** 

40- 13-** 

41- 13-** 
61-13-** 

-XX  > 


305  Joint  Iacllitle*—Cr _ Labor _ 

Material.. 

Other.... 


204  Joint  facilities— Dr _ Labor _  NA 

Material..  NA 

Other....  33-11-00 
33-12-00 

33- 13-00 
87-11-00 
37-12-00 

37- 13-00 
NA 
NA 

34- 11-00 
34-12-00 
34-13-00 

38- 11-00 
38-12-00 
38-13-00 

NA 
NA 
52-11-00 
52-12^» 

52- 13-00 

53- 11-00 
53-12-00 
53-13-00 
11-11-X* 
11-12-** 
11-13-xz 
21-11-** 
21-12-** 


Casualties  and  insur¬ 
ance. 


Labor.... 

MaterlM.. 

Other.... 


207  Other  expenses .  Labor... 


Material. 


21-13-** 

12-11-00 

12-12-00 

12-13-00 

31-11-00 

31-12-00 


31- 13-00 

32- 11-00 
32-12-00 
32-13-00 


Material,  tools,  supplies,  fuels,  lubricants— way  and  structures— 
running/liwitching. 

Function  oodss: 

10—  Roadway. 

11—  Tunnels  and  subways. 

12—  Bridges  and  eulTsrts. 

13— 'n*a. 

14—  Rails. 

15—  Other  track  material. 

16—  BaUast. 

17—  Track  laying  and  surfsclng. 

19— Simata  and  Interlockers.  '' 

22— Highway  grade  crossings. 

48—  Rom  property  damaged. 

Repairs  bilM  by  others— Dr.— way  and  structures— running/ 
switching. 

Repairs  billed  to  others— Cr.— way  and  structures— running/ 
switching. 

Other  purchased  seryices— way  and  structures— runnlng/switch- 
ing. 

Function  oodes: 

10—  Roadwiy. 

11—  Tunnels  and  subways. 

12—  BrldM  and  culyerts. 

17— Track  laying  and  surfacing. 

19 — Signals  and  Tnterlockeis. 

22— Highway  grade  crossings. 

48— Rom  property  damaged. 

Other  expenses— way  and  structures— running/switching. 


Function  codes: 

10—  Roadway. 

1 1—  Tunnels  and  subways. 

12—  Bridges  and  culyerts. 

17— Traci  laying  and  surfacing. 

19—  Signals  and  Tnterlockers. 

22—  Highway  grade  crossings.  * 

48— Road  prepay  damagra. 

Salaries  and  wages— way  and  structures— other. 

Material,  tools,  supplies,  fuels,  lubricants— way  and  structures— 
other. 

Repairs  billed  by  others— Dr.-way  and  structures— other. 
Repairs  billed  to  others— Cr.— way  and  structures— other. 

Other  purchased  seryices- way  and  structures— other. 

Other  expenses  way  and  structures— other. 

Function  oodes: 

20—  Communication  systems. 

21—  Electric  power  systems. 

23 —  Station  and  office  buildings. 

24—  Shop  buildings— locomotiyes. 

25—  Shop  buildings— freight  cars. 

26 —  Shop  buildings— other  equipment 

27—  Looomotiye  seryfeing  fadliUes. 

28—  Miscellaneous  buildings  and  structures 

29—  Coal  terminals. 

30—  Ore  terminals. 

31—  TOFC/COFC  terminals. 

32 —  Other  marine  terminals. 

33—  Motor  vehicle  loading  and  distribution  facilities. 

35—  Facilities  for  other  specialized  service  operations. 

36—  Roadway  machines. 

37 —  Small  tools  and  supplies. 

38 —  Snow  removal. 

4^ Road  property  damaged. 


Joint  facility  rents— Dr.— way  and  structures— running/switch¬ 
ing/other. 

Joint  facility— Dr.— way  and  structures— runniug/switchlng/ 
other.  f 


Joint  facility  rents— Cr.— way  and  structures— nuining/switch- 
Ing/other. 

Joint  facility— Cr.— way  and  etructures— running/switching/ 
other. 


Other  casualties— way  and  structures— running/switching/other. 


Insurance— way  and  structures— running/switching/other. 


Salaries  and  wages— way  and  structures— running/switching/ 
other. 

Material,  tools,  supplies,  fuels,  lubricants— way  and  structures— 
running/swltchin^otber. 

Fringe  benefits— way  and  structures— running/swltching/otber. 


Lease  rentals— Dr.— way  and  structures— running/switching/ 
other. 

Lease  rentals— Cr.— way  and  structures— nmning/swltching/ 
other. 
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Accounts  for  class  I  railroads 


35-11-00  Other  rents — Dr. — way  and  structures — runniiiK/swltchinK/ 
35-12-00  other. 

35-13-00 

3^11-00  Other  rents — Cr. — way  and  structures— running/switchinft/other. 

35- 12-00 

36- 13-00 

41-Il-xx  Other  purchased  services— way  and  structures— running/switch- 

41-12-xx  ln*/other. 

41-13-xx 

61-11-xx  Other  expenses— way  and  structures— running/switching/othcr. 
61-12-xx 

61- 13-xx 

-XX  •>  Function  codes  39 — Dismantling  retired  property. 

99— Other. 

208  Depreciation . Labor -  NA 

Materi^..  NA 

Other _  62-11-00  Depreciation— way  and  structures— running/switching/other. 

62- 12-00 
63-13-00 


211  Administration 


212  Repair  and  mainte¬ 
nance,  ma.hinery. 


213  Repair  and  mainte¬ 
nance,  locomotives. 


Lal>or....  11-21-01 
11-22-01 
11-23-01 
Material..  21-21-01 
21-22-01 
21-23-01 
Other....  41-21-01 
41-22-01 
41-23-01 
61-21-01 
61-22-01 
61-23-01 
Labor....  11-21-40 
11-22-40 
11-9^-40 
•Material..  21-21-40 
21-22-40 
21-23-40 
39-21-40 


Other... 


39-22-40 

39- 23-40 

40- 21-40 
40-22-40 

40- 23-40 

41- 21-40 
41-22-40 


41-23-40 

61-21-40 

61-22-40 

61-23-40 

Labor _ 11-21-xx 

Material..  21-21-xx 


Other....  39-21-xx 

40- 21-xx 

41- 21-xx 
6t-21-xx 

-XX 


214  Repair  and  mainte-  Lalior _ lt-22-xx 

nance,  cars.  Material..  21-22-xx 

Other _ 39-22-xx 

40- 22-xx 

41- 22-xx 
61-22-xx 

-XX“ 


215  Repair  and  mainte-  Labor _ 11-23-xx 

nance,  other  equip-  Material..  21-23-xx 
ment. 

Other _  39-23-xx 

40- 23-zx 

41- 23-xx 
61-23-xx 

-XX  = 


216  Joint  facilities— Dr _ Labor _ NA 

Material...  N  A 

Other _ 33-21-00 

33-22-00 

33- 23-00 
37-21-00 
37-22-00 

37- 23-00 

217  Joint  facilities — Cr _ Labor _ NA 

Material..  NA 
Other....  34-21-00 

34- 22-00 
34-23-00 

38- 21-00 
38-22-00 
38-23-00 


Eqvipment 

Salaries  and  wages— equipment— locomotives/freight  cars/other 
equipment— administration . 

Material,  tools,  supplies,  fuels,  lubricants— equipment— locomo- 
tives/freight  cars/other  equipment— administration. 

Other  purchased  services — equipment— locomotives/freight  cars/ 
other  equipment— administraUon. 

Other  expenses— equipment— locomotives/freight  cars/other 

equipment— adminlMratlon . 

Salaries  and  wages— equipment— locomotives/freight  cars/other 
equipment — machinery. 

Material,  tools,  supplies,  furls,  lubricants— equipment— locomo¬ 
tives/freight  carsMher  equipment— machinery. 

Repairs  billed  by  others— Dr.— equipment— locomotiyes/frelght 
cars/othcr  equipment— machinery. 

Repairs  billed  to  others— Cr.— equipment— locomotives/freight 
cars/other  equipment— machinery. 

Other  purchased  services— equipment— locomotives/freight  cars/ 
other  equipment— machinery. 

Other  expenses — equipment — locomotives/freight  cars/other  equip¬ 
ment-machinery. 

Salaries  and  wages— equipment— locomotives. 

Material,  tools,  supplies,  fuels,  lubricants— equipment— locomo¬ 
tives. 

Repairs  billed  by  others— Dr.— equipment— locomotives. 

Repairs  billed  to  others — Cr.—^ulpment— locomotives. 

Other  purchased  services— equipment— locomotives. 

Other  expenses — equipment— locomotives. 

Function  codes: 

41—  Locomotives. 

48— Equipment  damaged. 

Salaries  and  wages— equipment— freight  cars. 

Material,  tools,  supplies,  fuels,  lubricants— equipment— freight 
eats. 

Repairs  billed  by  others— Dr.— equipment— freight  cars. 

Repairs  billed  to  others — Cr. — equipment — freight  cars. 

Other  purchased  services— equipment— freight  cars. 

Other  expenses — equipment— freight  cars. 

Function  codes: 

42—  Freight  cars. 

48— Equipment  damaged. 

Salaries  and  wages — equipment — other  equipment. 

Material,  tools,  supplies,  fuels,  lubricants— equipment — other 
equipment. 

Repairs  billed  by  others— Dr.— equipment— other  equipment. 

Repaifs  billed  to  others— Cr.— equipment— other  equipment. 

Other  purchased  services — equipment — other  equipment. 

Other  expenses— equipment— other  equipment. 

=  Function  codes: 

43—  Trucks,  trailers,  containers  in  revenue  service. 

44—  Floating  equipment  in  revenue  service. 

45 —  Passenger  ana  other  revenue  equipment. 

46—  Computers  and  EDP  equipment. 

47—  Work  and  other  nonrevenue  equipment. 

48—  Equipment  damaged. 


Joint  facility  rents— Dr.— equipment— locomotives/freight  cars/ 
other  equipment. 

Joint  facility-Dr.— equipment— locomotives/freight  cars/other 
equipment. 


Joint  facility  rents— Cr.— equipment— locomotives/freight  cars/ 
other  equipment. 

Joint  facility — Cr.— equipment— locomotives/freight  cars/other  • 
equipment. 
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218 


219 


220 


221 


Equipment  rents —  I^bor _ NA 

Dr.  Material..  NA 

Other....  35-21-00 
35-22-00 

35- 23-00 

Equipment  rents— Cr.  Labor - NA 

Material..  NA 
Other....  38-21-00 
.36-22-00 

36- 23-00 

Casualties  and  insur-  Labor —  NA 

ance.  Material..  NA 

Other....  52-21-00 

52-22-00 

52- 23-00 
.*>3-21-00 

53- 22-00 
53-23-00 

Other  expenses .  Labor _ 11-21-xx 

11-22-u 

11- 23-xx 
Material..  21-21-xx 

21-22-xx 
21-23-u 
Other....  12-21-00 

12- 22-00 
12-23-00 
31-21-00 
31-22-00 

31- 23-00 

32- 21-00 
32-22-00 
32-23-00 
41-21-xx 
41-22-xx 


41-23-xx 

61-21-xx 

61-22-xx 

61-23-xx 

-xx» 


222 

Depreciation . 

...  Labor... 

NA 

Material. 

NA 

Other... 

.  62-21-00 
62-22-00 
62-23-00 

231 

Administration. . . . 

...  Labor... 

.  11-31-xx 

11-32-xx 

' 

11-34-01 

ll-3.’)-01 

Material. 

.  21-31-xx 
21-32-xx 
21-34-01 
21-35-01 

Other... 

.  41-31-xx 

41-32-xx 

41-34-01 

41-35-01 

61-31-XX 

61-32-xx 

61-34-01 

61-35-01 

-XX- 


232  Road  crews .  Labor _ 11-31-xx 

Material..  21-31-xz 

Other _ 41-31-xx 

61-31-xx 

-XX- 


233  Road  and  fuel  power...  Labor....  11-31-xx 
Material..  31-31-xx 

Other _ 41-31-xx 

61-31-xx 

-XX- 


234  Other  road  expenses..  Labor _ 11-31-xx 

Material  21-31-xx 
Other _ 41-31-xx 


235 

Joint  facilities— road 

61-31-xx 

-XX- 

Labor....  NA 

—Dr. 

Material.. 

.  NA 

236 

Joint  focilities— road 

Other _ 37-31-00 

Labor....  NA 

Material.. 

.  NA 

242 

Yard  crews . 

Other.... 
Labor _ 

,  38-31-00 
.  11-32-64 

243 

Yard  fuel  and  power.. 

Material.. 

Other.... 

Labor _ 

.  21-32-64 

.  41-32-64 
61-32-64 
.  11-32-XX 

Material..  21-32-xx 

Other _ 41-32-xx 

61-32-xx 

-XX- 

Other  rents— Dr.— equipment— locomotlves/frelght  cars/other 
equipment. 


Other  rents — Cr. — equipment- locomoUeea/frelght  cars/other 
equipment. 


Other  casualties— equipment— locomotlves/frelght  cars/other 
equipment. 

Insurarce— equipment — locomotlves/frelght  cars/other  equip¬ 
ment. 

Salaries  and  wages— equipment— locomotlves/frelght  cais/other 
equipment. 

Material,  tools,  supplies,  fuels,  lubricants— equipment— locu- 
motlves/frcight  cawother  equipment. 

Fringe  benefits— equipment— locomotlves/frelght  cars/other 

equipment. 

Lease  rentals— Dr.— equipment— locomotlves/frelght  cars/other 
equipment. 

Lease  rentals— Cr.— equipment— locomotlves/frelght  cars/otber 
equipment. 

Other  purchased  services— equipment— locomotives/freight  cars/ 
other  equipment. 

Other  expenses — equipment— locomotives/Irelght  cars/other 

equipment. 

Function  codes: 

39— Dismantling  retired  property. 

99— Other. 


Depreciation— equipment— locomotlves/frelght  cars/other  equip¬ 
ment. 

Salaries  and  wages— transportation— train/yard/^pecialixed  serv¬ 
ices/administrative  support. 


Material,  tools,  supplies,  fuels,  lubricants— transportation— train/ 
yard/specialited  services/administrative  support. 


Other  purchased  services— transportation — train/yard/specialixed 
services/  administrative  support. 


Other  expenses— transportation— train/yud/hpecialixed  services/ 
administrative  support. 


Function  codes: 

01— Administration . 

.'18— Dispatching  trains. 

6r>— Controlling  operations. 

Salaries  and  wages— transportation— train. 

Material,  tools,  supplies,  fuels,  lubricants— transportation— train. 
Other  purcha^  services— transportation— train. 

Other  expenses— transportation— train. 

Function  codes: 

56— Engine  crews. 

.57— Train  crews. 

Salaries  and  wages— transportation— train. 

Material,  tools,  supplies,  fuels,  lubricants— transportation- 
train. 

Other  purchased  services- transportation— train. 

Other  expenses— transportation— train. 

Function  codes; 

67—  Locomotive  fuel. 

68—  Electric  power  purchased/produced  for  motive  power. . 
Salaries  and  wages— transportation— train. 

Material,  tools,  supplies,  fuels,  lubricants — transportation— train. 
Other  purchased  services— transportation— train. 

Other  expenses— transportation— train. 

Function  codes: 

62— Train  inspection  and  lubrication. 

69—  Servicing  locomotives. 


Joint  facility— Dr.— transportation— train. 


Joint  facility— Cr.— transportation— train. 

Salaries  and  wages — transportation — yard — switch  crews. 
Material,  tools,  supplies,  fuels,  lubricants— transportation- 
yard — switch  crews. 

Other  purchased  services— transportation— yard— switch  crews. 
Other  expenses— tran^rtation— yard— switch  crews. 

Salaries  and  wages— transportation— yard. 

Material,  tools,  supplies,  fuel,  lubricants— transportation— yard 
Other  purchased  services— transportation— yard. 

Other  expenses— transportation — yard. 

Fimction  codes: 

67—  Locomotive  fuel. 

68—  Electric  power  purchased/produced  for  motive  power. 
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AccountH  for  class  II  railroads 


Accounts  for  class  I  railroads 


244  Other  yard  expenses..  Labor —  lI-32-xx 
Material..  21-32-xx 


245  Joint  facilities— yard 
—Dr. 


246  Joint  facilities— yard 


252  Specialited 
operations. 


port  operations. 


Other.... 

41-32-XX 
61-32-xx 
-XX  «• 

Labor.... 

NA 

Material.. 

NA 

Other.... 

37-32-00 

Labor  ... 

NA 

Material.. 

NA 

Other.... 

38-32-00 

Labor _ 

11-34-XZ 

Mate^l.. 

.21-34-n 

Other.... 

41-34-XX 

61-34-XX 

-XX 

Labor _ 

11-35-xx 

Material.. 

21-35-XX 

Other.... 

41-35-XX 

61-3^xx 

-XX* 


255  Joint  facilities— other 
transportation— Dr. 


256  Joint  facilities— other 
transportation— r  r . 


257  Loss  and  damage 
claims. 


258  Casualties  and  insur¬ 
ance. 


259  Other  expenses. 


Labor....  NA 
Material..  NA 
Other....  37-34-00 

37- 35-00 
Labor....  NA 
Material..  NA 
Other....  38-34-00 

38- iS-OO 

Labor _  NA 

Material..  NA 
Other....  51-31-00 

51-82-00 

51-33-00 

51-34-00 

Labor _  NA 

Material..  NA 
Other _ 52-31-00 


52-34-00 

52- 35-00 

53- 31-00 
53-32-00 
53-34*00 
53-35-00 

Labor _ 11-31-xx 

11-32-xx 

11-33-xx 

11-34-xx 

11- 35-xx 
21-31-xx 

MateriaL.  21-32-xx 
21-33-xx 
21-34-xx 
21-35-xx 
Other....  12-31-00 

12- 32-00 
12-33-00 
12-34-00 
12-35-00 
41-31-XX 
41-32-XX 
41-33-xx 
41-34-XX 
41-avxx 
61-31-XX 
61-32-XZ 
61-33-xx 


61-34-XX 

61-35-XX 


-xx= 


Salaries  and  wages— transportation— yard. 

Material,  tools,  supplies,  fuels,  lubricants— transportation — yard . 
Other  purchase  services — transportation — yard. 

Other  expenses— transportation— yard. 

Function  codes; 

66— Yard  and  terminal  clerical. 

60— Servicing  locomotives. 


Joint  facility— Dr.— transportation— yard. 


Joint  facility- Cr.- transportation— yard. 

Salaries  and  wages — transportation— specialited  services. 
Material,  tools,  supplies,  hiels,  lubricants— transportation— 
specialited  services. 

Other  purchased  services— transportation— specialited  services. 
Other  expenses— transportation— specialited  services. 

Function  codes; 

73—  Pickup  and  delivery,  marine  line  haul,  and  rail  substitute 

service. 

74—  Loading  and  unloading  and  local  marine. 

75—  Protective  services. 

Salaries  and  wages — transiwrtation— administrative  support. 
Material,  tools,  supplies,  fuels,  lubricants— transportation— ad¬ 
ministrative  support. 

Other  purchased  services — transportation — administrative  sup¬ 
port. 

Other  expenses — transportation — administrative  support. 
Function  codes; 

76—  Employees  performing  clerical  and  accounting  functions. 

77—  Communication  systems  operation. 

78—  Loss  and  damage  claims  processing. 


Joint  facility— Dr. 

Transportation— specialized  services/administrative  support. 


Joint  facility — Cr. 

Transportation— specialited  services/administrative  support. 


Loss  and  damage  claims— transportation. 

Train,  yard,  train  and  yard  common,  specilaixed  services. 


Casualties  and  insiuance — transportation — train. 
Yard,  specialited  services,  administrative  support. 


Insurance — transportation— train . 

Yard,  specialited  services,  administrative  support. 


Salaries  and  wages — transportation — train,  yard,  train  and  yard 
common,  specialized  ser^ces,  administrative  support. 


Material,  tools,  supplies,  fuels,  lubricants— transportation- 
train,  yi^,  train  and  yard  common,  specialized  services,  ad¬ 
ministrative  support. 


Fringe  benefits— transportation— train,  yard,  train  and  yard 
common,  specialited  services,  administrative  support. 


Other  purchased  services— transportation— train,  yard,  train 
and  yard  common,  specialited  services,  administrative  support. 


Other  expenses— trfmsportation— train,  yard,  train  and  yard 
common,  specialized  services,  administrative  support. 


Function  codes; 

59—  Operating  switches,  signals,  interlockers,  retarders. 

Dumps. 

60—  Operating  drawbridges. 

61—  Highway  crossing  protection. 

63— Clearing  wrecks. 

70—  Cleaning  car  interiors. 

71—  Adjusting,  transferring  loads. 

72 —  Car  loading  devices  and  grain  doors. 

99— Other. 


General  and  Adiunistrative 


271  Administration. 


Labor....  11-61-01 
Material..  21-61-01 

Other _ 41-61^1 

61-61-01 


Salaries  and  wages — general  and  administrative — administration . 
Material,  tools,  supplies,  fuels,  lubricants— general  and  adminis¬ 
trative-administration  . 

Other  purchased  services — general  and  administrative — ad¬ 
ministration. 

Other  expenses— general  and  administrative — administration . 
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ArrountH  fur  cUmi  II  ratlrouilH 

Acrounta  for  claKa  I  rallroatlH 

272  Adininistrstlve  oper-  Labor _ 

11-Sl-xi 

Salaries  and  wattes— setieral  and  administrative. 

.Material,  tools,  supplies,  fuels,  lubricants — general  and  adminis- 

•tIoiM.  Ma- 

21-flI-M 

tcrial. 

tratlve. 

Other.... 

41-Sl-xx 

Other  purchased  services— general  and  administrative. 

81-61-m 

Other  expenses— general  and  administrative. 

-11  ■ 

Function  codes: 

M— Accounting,  auditing,  finance. 

87—  Management  services  and  data  processing. 

88—  Marketing 

89—  Sales. 

90—  InduatrUl  dcTtlopnirnt. 

91—  Personnel,  labor  relations. 

92—  Lecal  and  secretarial. 

93—  Public  reiations  and  advertising. 


94 — Research  and  development. 

278 

Joint  facilities— Dr... 

Labor... 

NA 

Ma- 

NA 

terial. 

Other... 

.  37-61-00 

Joint  facility— Dr.— general  and  administrative 

274 

Joint  facilities — Cr... 

Labor... 

NA 

.Ma- 

NA 

terial. 

Other... 

.  38-61-00 

Joint  facIlity-Cr  — general  and  administrative. 

275 

C'asualties  and  in- 

Labor... 

NA 

surancf. 

Ma- 

NA 

terial. 

Other... 

.  62-61-00 
83-61-00 

Other  casualties— general  and  administrative. 

Insurance— general  and  administrative. 

276 

Other  expenses . 

Labor... 

.  11-61-99 

Salaries  and  wages— general  and  administrative — other. 

.Ma- 

21-61-99 

.Material,  tools,  supplies,  fuels,  lubricants— general  and  adminis 

terial. 

Other... 

.  12-61  00 
41-61-!t!t 
61-61-99 

tratlve— other. 

Fringe  benefits — general  and  administrative. 

Other  purchased  service.^— general  and  administrative — other 
Other  expenses— general  and  administrative — other. 

2n 

Uncollectible 

Labor _ 

NA 

accounts. 

.Ma- 

NA 

terial. 
Other _ 

.  63-61-00 

Uncollectible  accounts— general  and  administrative. 

278 

Property  and  other 

Labor... 

NA 

taxes. 

.Ma- 

NA 

terial. 

Other... 

.  64-61-00 

Property  taxes— general  and  administrative. 

6361-00 

Other  taxes— general  and  administrative 

(Appendix  B) 

PART  1240— CLASSES  OF  CARRIERS 

Subpart  A  of  Part  1240,  Chapter  X, 
Title  49  of  the  Code  of  Federal  Regula- 
tions  is  amended  by  revising  S  1240.1  (a) 
and  (b)  (1)  and  (2)  as  follows: 

Subpart  A — Railroads 
1240.1  Claaailiralion  of  rail  rarriera. 

(a)  For  the  purpose  of  annual,  other 
periodical  and  special  reports,  commenc¬ 
ing  with  reports  for  the  year,  quarter  or 
month  beginning  January  1,  1978,  and 
thereafter  until  further  ordered,  operat¬ 
ing  carriers  by  railroad  subject  to  the 
provisions  of  Part  I  of  the  Interstate 


Commerce  Act  shall  be.  and  they  are 
hereby,  grouped  into  the  following 
classes: 

Class  I.  Carriers  having  annual  carrier 
operating  revenues  of  $50  million  or 
more. 

Class  II.  Carriers  having  annual  car¬ 
rier  operating  revenues  of  less  than  $50 
million. 

(b)(1)  The  class  to  which  any  carrier 
belongs  shall  be  determined  by  annual 
carrier  operating  revenue.  If  at  the  end 
of  any  calendar  year  such  annual  car¬ 
rier  operating  revenue  is  greater  than  the 
maximum  for  the  class  in  which  the  car¬ 
rier  is  classified,  the  carrier  shall  adopt 
the  accounting  and  reporting  require¬ 


ments  of  the  higher  class  in  which  it 
falls.  Class  II  carriers  shall  adopt  Class 
I  classification  effective  as  of  January  1 
of  the  following  year. 

(2)  If  at  the  end  of  any  calendar  year 
a  Class  I  carrier’s  annual  operating  rev¬ 
enue  is  less  than  $50  million,  and  has 
been  for  three  consecutive  years,  the  car¬ 
rier  shall  adopt  the  accounting  and  re¬ 
porting  requirements  for  Class  n  car¬ 
riers.  Such  adoption  shall  be  effective  as 
of  January  1  of  the  following  year. 

•  AAA* 

Appendix  C 

Implementing  instructions  for  revised 
road  property  accounts  as  of  January  1, 
1978. 

1.  Account  21,  Grain  Elevators.  The 
related  investment  cost  and  accumulated 
depreciation  shall  be  reclassified  to  ac¬ 
count  35,  Miscellaneous  Structures. 

2.  Account  38,  Roadway  Small  Tools. 
'The  related  investment  cost  shall  be 
transferred  to  account  743,  Other  De¬ 
ferred  Debits,  and  subsequently  amor¬ 
tized  over  a  five  year  period  to  appropri¬ 
ate  operating  expense  accoimts  based  on 
normal  useage  of  the  tools  involved. 

3.  Account  43,  Other  Expenditures: 
Road.  The  related  investment  cost  shall 
be  equitably  distributed  to  the  appropri¬ 
ate  other  road  property  accounts  based 
on  the  best  information  available. 

Any  questions  concerning  the  imple¬ 
menting  instructions  shall  be  referred  to 
the  Commission  for  consideration  and 
approval. 


PART  1241— ANNUAL,  SPECIAL,  OR  PE¬ 
RIODIC  REPORTS;  CARRIERS  SUBJECT 
TO  PART  1  OF  THE  INTERSTATE  COM¬ 
MERCE  ACT 

PART  1243— QUARTERLY  OPERATING 
REPORTS— RAI LROADS 

Parts  1241  and  1243,  Chapter  X,  -ntle 
49  of  the  Code  of  Federal  Regulations 
are  amended  by  revising  certain  sched-r 
ules  included  in  the  reports  referenced 
in  §§  1241.11, 1241.12,  and  1243.1  through 
1243.3  as  follows: 
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REPORTS  AND  SCHEDULES  APPENDIX  D 

200.  COMPARATIVE  GENERAL  EAIANCE  SHEET -KEPLANATORT  NOTES 


The  note*  listed  below  ere  provided  for  the  purpose  of  disclosing 
supplenientery  inforaetion  concerning  netters  which  have  en  importent 
effect  on  die  finencUl  condition  of  the  carrier.  The  carrier  shall 
give  the  particulars  called  for  herein  and  where  there  is  nothing  to 
report,  insert  the  word  "none";  and  in' addition  thereto  shall  enter 
in  separate  notes  with  suitable  particulars  other  seitters  involving 
material  amounts  of  the  character  coosonly  disclosed  in  financial 
statements  under  generally  accepted  accounting  and  reporting  prln* 
ciples,  except  as  shown  in  odier  schedules.  This  Includes 


explanatory  statements  explaining  (1)  service  interruption  insurance  pol¬ 
icies  and  indicate  the  maount  of  Indessiity  to  which  respondent  will  be 
entitled  for  work  stoppage  losses  and  the  saxlimim  amount  of  additional 
premium  respondent  may  be  obligated  to  pay  in  the  event  such  losses  are 
sustained  by  other  railroads;  (2)  particulars  concerning  obligations  for 
stock  purchase  options  granted  to  officers  and  employees;  and  (3)  what 
entries  have  been  siade  for  net  income  or  retained  income  restricted 
under  provisions  of  mortgages  and  other  arrangements.  (Dollars  in 
thousands) 


1.  Show  hereunder  the  estimated  accuaulated  tax  reductions  realised  during  current  and  prior  years  under  Section  168  (forsiarly  Section  124- 
A)  and  under  Section  167  of  the  Internal  Revenue  Code  because  of  accelerated  msortization  of  emergency  facilities  and  accelerated  depreciation 
of  other  facilities  and  also  depreciation  deductions  resulting  from  the  use  of  the  new  guideline  lives,  since  December  31,  1961,  pursuant  to 
Revenue  Procedure  62-21  in  excess  of  recorded  depreciation.  The  amount  to  be  shown  In  each  case  is  the  net  accumulated  reductions  in  taxes 
realized  less  subsequent  Increases  in  taxes  due  to  expired  or  lower  allowances  for  asiortization  or  depreciation  as  a  consequence  of  accelerated 
allowances  in  earlier  years.  Also,  show  the  estimated  acctmulated  net  income  tax  reduction  realized  since  December  31,  1961,  because  of  the 
Investment  tax  credit  authorized  in  the  Revenue  Act  of  1962.  In  the  event  provision  has  been  made  in  the  accounts  through  appropriations  of 
surplus  or  otherwise  for  the  contingency  of  Increase  in  future  tax  payments,  the  asKxint  thereof  and  the  accounting  performed  should  be  shown. 

(a)  Estimated  accumulated  net  reduction  in  Federal  income  taxes  since  December  31,  1949,  because  of  accelerated  amortization  of  emergency 

facilities  in  excess  of  recorded  depreciation  under  Section  168  (formerly  Section  124-A)  of  the  Internal  Revenue  Code _ ^  j _ 

(b)  Estimated  accuaulated  savings  in  Federal  Income  taxes  resulting  from  computing  book  depreciation  under  Commission  rules  and 

computing  tax  depreciation  using  the  items  listed  below _ $  _ 

_ Accelerated  depreciation  since  December  31,  1953,  tinder  Section  167  of  the  Internal  Revenue  Code. 

_ Guideline  lives  since  Decanber  31,  1961,  pursuant  to  Revenue  Procedure  62-21. 

Guideline  lives  under  Class  Life  System  (Asset  Depreciation  Range)  since  December  31,  1970,  as  provided  in  the  Revenue  Act  of  1971. 

(c) (i)  Estlaiated  accuaulated  net  Income  tax  reduction  utilized  since  December  31,  1961,  because  of  the  invastiMnt  tax  credit  authorized  in 

the  Revenue  Act  of  1962,  as  amended _ ?  _ 

(ii)  If  carrier  elected,  as  provided  in  the  Revenue  Act  of  1971,  to  account  for  the  investment  tax  credit  under  the  deferral  method,  indi¬ 
cate  the  total  deferred  invesbnent  tax  credit  in  account  872,  other  deferred  credits,  at  beginning  of  year _ $ 

Add  investment  tax  credits  applied  to  reduction  of  current  year's  tax  liability  but  deferred  for  accounting  purposes _ ^  _ 

Deduct  deferred  portion  of  prior  year's  investment  tax  credit  used  to  reduce  current  year's  tax  accrual  S (  ) 

Other  adjustments  (Indicate  nature  such  as  recapture  on  early  disposition)  $  _ 

(d)  Estimated  accumulated  net  ..eduction  in  Federal  Income  taxes  because  of  accelerated  amortization  of  certain  rolling  stock  since  Decem¬ 
ber  31,  1969,  under  provisions  of  Section  184  of  the  Internal  Reveme  Code  8  _ 

(e)  Estimated  accumulated  net  reduction  in  Federal  income  taxes  because  of  amortization  of  certain  rights-of  way  investments  iince 

Decosber  31,  1969,  under  the  provisions  of  Section  185  of  the  Internal  Revenue  Code  $ 

2.  Amount  of  accrued  contingent  Interest  on  funded  debt  recorded  in  the  balance  sheet: 


Description  of  obligation  Year  accrued 


Account  No. 


Amount 


3.  As  a  result  of  dispute  concerning  the  recent  increase  in  per  diem  rates  for  use  of  freight  cars  interchanged,  settlesient  of  disputed 
amounts  has  been  deferred  awaiting  final  disposition  of  the  matter.  The  amounts  in  dispute  for  which  settlement  has  been  deferred  are  as 
follows: 


_ A*  Wt9rtt4  9R  .»>WM _ 

AsKxint  in  Amount  not 

Account  Nos. _  recorded 

Item  dispute  Debit  Credit 

Per  diem  receivable _  $  »  __________  __________  $  ____^_ 

Per  diem  payable 

Net  amount  _  $  _  XXXXXXXX  X  XXXXXXX  $  _ 


4.  Amount  (estimated,  if  necessary)  of  net  income  or  retained  income  which  has  to  be  provided  for  capital  expenditures,  and  for  sinking 

and  other  funds  pursuant  to  provisions  of  reorganization  plana,  mortages,  deeds  of  trust,  or  other  contracts  $ 

5.  Estimated  nount  of  future  earnings  which  can  be  realized  before  paying  Federal  income  taxes  because  of  unused  and  available  net 

operating  loss  caryover  on  January  1  of  the  year  following  that  for  which  the  report  is  made  $  _ 

6.  (a)  Explain  the  procedure  in  accounting  for  pension  funds  and  recording  in  the  accounts  the  currant  and  past  service  pension  costs, 
indicating  %diether  or  not  consistent  with  the  prior  year: 

(b)  State  amount,  if  aiqr,  representing  the  excess  of  the  accuarially  coaiputed  value  of  vested  benafits  over  the  total  of  the 

pension  fund.  _ 

(c)  Is  any  part  of  pension  plan  funded!  Specify,  Yes  No  ^ 

(1)  If  funding  is  by  insurance,  give  nasie  of  insuring  coB«pany___ _ 

(il)  If  funding  is  by  trust  agreement,  list  trustee(s) 

Date  of  trust  agreement  or  latest  — nt 

If  respondent  is  affiliated  in  any  way  with  the  trustee(s),  explain  affiliation:  ^ 

Td)  List  affiliated  coeqtanles  which  are  included  in  the  pension  plan  funding  agreemant  and  describe  basis  for  allocating  chaages  j 
under  the  agrwasmint _ _ _ _ _ _ _ 

(e)(1)  Is  any  part  of  the  pension  plan  fund  inventeA  In  etnrlc  trr  other  securities  of  the  respoadaot  or  any  of  its  affillagggt 
Specify.  Yes _  No _ 

If  yes,  give  number  of  the  shares  for  each  class  of  stock  or  other  security: 

(ii)  Are  voting  rights  attached  to  any  securities  held  by  the  pension  plan?  Specify.  Yes _ No^ _ If  yes,  idio  dahaalMa  hw 

stock  is  votes? _ *  .  . . . 
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Explanatory  notes  are  applicable  to  Class  1  Railroads  only. 
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APPENDIX  D 

INSTRUCTIONS  300.  RESULTS  OF  OPERATIONS 


1.  In  column  (d)  show,  against  the  appropriate  account,  the  amount 
of  Income  that  is  offset  by  deductions  in  other  income  accounts  of 
respondents  so  far  as  they  relate  to  companies  the  operations  of 
which  are  covered  by  this  operating  report,  the  amount  of  such 
deductions  or  disposition  to  be  also  shown  against  appropriate 
accounts. 

2.  Report  the  total  railway  operating  revenues  from  schedule  310, 
line  12,  column  (b)  on  line  1,  column  (b). 

3.  Report  the  total  railway  operating  expenses  from  schedule  320, 
line  204, column  (b)  on  line  2,  column  (b). 

4.  Line  7  includes  only  dividends  from  investments  accounted  for 
under  the  cost  method.  Line  13  includes  only  dividends  accounted 
for  under  the  equity  method.  Line  14  includes  the  undistributed 
earnings  from  investments  accounted  for  under  the  equity  method. 

5.  All  contra  entries  hereunder  should  be  indicated  in  parenthesis. 

6.  Report  dollars  in  thousands. 
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APPENDIX  D 


INSTRUCTION  SCHEDULE  320.  RAILWAY  OPERATING  EXPENSES 


State  the  railway  operating  expenses  on  respondent's  road  for 
the  year,  classifying  them  in  accordance  with  the  proposed  Uniform 
System  of  Accounts  for  Railroad  Companies,  and  analyzing  them  in 
accordance  with  the  Commission' s  rules  governing  the  separation 
of  operating  expenses  between  freight  and  passenger  service. 
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suiiinarlzed  for  reporting  Passenger  expenses. 
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APPENDIX  D 
FORM  RE&I 


INSTRUCTIONS 


1.  Under  order  of  the  Commission,  Class  I  railroads,  excluding  switching  and  terminal 
companies,  are  required  to  file  quarterly  reports  of  revenues,- expenses  and  Income 
Items,  Form  RE&I,  In  duplicate.  In  the  Bureau  of  Accounts,  Interstate  Commerce 
Comoilsslon,  Washington,  D.  C.  20423,  within  30  days  after  the  close  of  each  quarter. 
Reports  should  be  prepared  on  a  calendar  quarter  basis  beginning  with  the  first  day 
of  January,  April,  July  and  October. 

2.  The  Items  reported  In  Form  RE&I  should  be  taken  from  and  agree  with  the  accounts 
kept  In  conformity  with  the  Uniform  System  of  Accounts  for  Railroad  Companies  prescribed 
by  the  Interstate  Comnerce  Commission.  The  account  numbers  refer  to  the  accounts  In 
the  Uniform  System  of  Accounts.  Reverse  Items  should  be  shown  In  parentheses.  Dollar 
amounts  should  be  rounded  to  the  nearest  whole  number  and  adjusted  to  totals;  omit  cents. 
Ratios  In  Items  49  through  51  should  be  calculated  to  one  decimal  place.  Entries  In 
columns  (c)  and  (e)  should  be  restated  to  conform  with  the  accounting  requirements 
followed  In  columns  (b)  and  (d) .  Unusual  transactions  or  Items  which  reflect  an 
Important  change  In  the  financial  condition  of  the  carrier  should  be  Identified  and 
explained  In  a  footnote  under  "Remarks" .  Amounts  reported  In  column  (b) ,  Item  41, 
Account  570,  must  be  Identified  In  a  footnote  showing  date  of  Conmlsslon  approval,  and 
brief  description  of  Items  Included.  Any  dividends  paid  other  than  In  cash  must  be 
fully  explained  In  a  footnote. 

3.  Item  33  represents  the  accrual  of  Income  taxes  on  ordinary  Income.  Income  taxes 
which  are  refundable  or  reduced  as  result  of  carry-back  or  carry-forward  of  operating 
loss  shall  be  Included  In  the  year  In  which  the  loss  occurs,  or.  If  a  carry-forward. 

In  the  year  In  which  applied  to  reduce  taxes,  unless  the  amount  constitutes  an 
extraordinary  Item  excludable  from  ordinary  Income  for  the  year  (See  Instruction  l-2(d). 
Uniform  System  of  Accounts).  Income  taxes  on  extraordinary  Items  (Account  590)  are 
reported  In  Item  42. 

4.  Item  18  Includes  dividend  Income  from  Investments  to  which  the  cost  method  of 
accounting  applies.  Item  19  Includes  only  dividends  accounted  for  under  the  equity 
method.  Item  20  Includes  the  undistributed  earnings (losses)  from  Investments  accounted 
for  under  the  equity  method. 

5.  The  certification  must  be  completed  by  officer  of  the  carrier. 
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FOR  ICC  USE  ONLY  FORM 

OS-A 

YEAR 

1st  2nd  3rd  4th  19 _ 

INTERSTATE  COMMERCE  COMMISSION 
BUREAU  OF  ACCOUNTS 

TRAIN  AND  YARD  SERVICE 

FULL  NAME  OF  REPORTING  CARRIER 

FIGURES 

FOR  QUARTER 

FIGURES 

FOR  PERIOD 

LINE 

FREIGHT 

PASSENGER 

FREIGHT 

PASSENGER 

ITEM  DESCRIPTION 

NO. 

TRAIN 

TRAIN 

TRAIN 

TRAIN 

_ (a) 

(b) 

—  .Ccj _ 

_ (d). 

_ isl _ 

1.  Miles  of  Road  Operated  (Note  A)  1 

2.  Train  Miles-Running:  (Note  B)  2 

2-01  Unit  Trains  3 

2-02  Way  Trains  4 

2-020  Diesel  Locomotives  5 

2-021  Other  Locomotives  6 

2-03  Through  Trains  7 

2-030  Diesel  Locomotives  8 

2- 031  Other  Locomotives  9 

2-04  Total  Locomotives  10 

2-05  Motorcars  11 

2- 06  Total,  All  Trains  12 

3.  Locomotive  Unit  Miles:  (Note  C)  13 

Road  Service:  (Note  D)  •  14 

3- 01  Unit  Trains  15 

3-02  Way  Trains  16 

3- 020  Diesel  17 

3-021  All  Other  (Type  )  18 

3-03  Through  Trains  19 

3-030  Diesel  20 

3-031  All  Other  (Type  )  21 

3-04  Total  22 

Train  Switching:  (Note  E)  23 

3-11  Diesel  24 

3-12  All  Other  (Type  )  25 

3-13  Total  26 

Yard  Switching:  (Note  F)  27 

3-21  Diesel  28 

3-22  All  Other  (Type  )  29 

3-23  Total  30 

3- 31  Total,  All  Services  31 

4.  Motorcar  Car-Miles:  (Thousands) 

(Note  G)  32 

4- 01  Diesel  33 

4-02  Electric  34 

4-03  All  Other  35 

4- 04  Total  36 

5.  Freight  Car-Miles  (Thousands): 

(Note  H)  37 

5- 01  RR  Owned  &  Leased  Cars-Loaded  38 

5-010  Box-Plain  40  Foot  39 

5-011  Box-Plain  50  Foot  &  Longer  40 

5-012  Box  Equipped  41 

5-013  Gondola-Plain  42 

5-014  Gondola-Equipped  43 

5-015  Hopper-Covered  44 

5-016  Hopper-Open  Top-General  Service  45 

5-017  Hopper-Open  Top-Special  Service  46 

5-018  Refrigerator-Mechanical  47 

5-019  Refrigerator-Non-Mechanical  48 

5-020  Flat-TOFC/COFC  49 
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FOR  ICC  USE  ONLY  FORM 

OS-A 

year 

Ist  2nd  3rd  4th  19 

■  INTERSTATE  COMMERCE  CCMIMISSION 
BUREAU  OF  ACCOUNTS 

TRAIN  AND  YARD  SERVICE 

FULL  NAME  OF  REPORTING  CARRIER 

FIGURES 

FOR  QUARTER 

FIGURES 

FOR  PERIOD 

LINE 

FREIGHT 

PASSENGER 

FREIGHT 

PASSENGER 

ITEM  DESCRIPTION 

NO. 

TRAIN 

TRAIN 

TRAIN 

TRAIN 

_ (a} _ 

_ (bL_ 

(d) 

_ (ei _ 

5-021 

Flat  Multi-Level 

50 

5-022 

Flat-General  Service 

51 

5-023 

Flat-All  Other 

52 

5-024 

Tank-22,000  Gallons  &  Under 

53 

5-025 

Tank-Over  22,000  Gallons 

54 

5-026 

Tank-Other  Than  Liquid 

55 

5-027 

All  Other  Car  Types 

56 

i-11  RR  Ovned  &  Leased  Cars-Empty 

57 

5-110 

Box-Plain  40  Foot 

58 

5-111 

Box-Plain  50  Foot  &  Longer 

59 

5-112 

Box  Equipped 

60 

5-113 

Gondola-Plain 

61 

5-114 

Gondola-Equipped 

62 

5-115 

Hopper-Covered 

63 

5-116 

Hopper-Open  Top-General 

Service 

64 

5-117 

Hopper-Open  Top-Special 

Service  65 

5-118  Refrigerator-Mechanical  66 

5-119  Refrigerator-Non-Mechanical  67 

5-120  Flat-TOFC/COFC  68 

5-121  Flat-Multi-Level  69 

5-122  Flat-General  Service  70 

5-123  Flat-All  Other  71 

5-124  Tank-22,000  Gallons  &  Under  72 

5-125  Tank-Over  22,000  Gallons  73 

5-126  Tank-Other  Than  Liquid  74 

5-127  All  Other  Car  Types  75 

5-13  Private  Line  Cars-Loaded*  76 

5-130  Box-Plain  40  Foot  77 

5-131  Box-Plain  50  Foot  &  Longer  ^  78 

5-132  Box  Equipped  79 

5-133  Gondola-Plain  80 

5-134  Gondola-Equipped  81 

5-135  Hopper-Covered  82 


5-136 

Hopper-Open  Top-General 

Service 

83 

5-137 

Hopper-Open  Top-Special 

Service 

84 

5-138 

Refrigerator  Mechanical 

85 

5-139 

Refrigerator-Non-Mechanical 

86 

5-140 

Flat-TOFC/COFC 

87 

5-141 

Flat-Multi- Level 

88 

5-142 

Flat-General  Service 

89 

5-143 

Flat-All  Other 

90 

5-144 

Tank-22,000  Gallons  &  Under 

91 

5-145 

Tank-Over  22,000  Gallons 

92 

5-146 

Tank-Other  Than  Liquid 

93 

5-147 

A] 1  Other  Car  Types 

94 

5-15  Private  Line  Cars-Empty* 

95 
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FOR  ICC  USE  ONLY 

FORM 

OS-A 

1st  2nd  3rd  4th 

year 

19 _ 

INTERSTATE  COMMERCE  COMMISSION 
BUREAU  OF  ACCOUNTS 

TRAIN  AND  YARD  SERVICE 

FULL  NAME  OF  REPORTING 

CARRIER 

FIGURES 

FOR  QUARTER 

FIGURES 

FOR  PERIOD 

LINE 

FREIGHT 

PASSENGER 

FREIGHT 

PASSENGER 

ITEM  DESCRIPTION 

NO. 

TRAIN 

TRAIN 

TRAIN 

TRAIN 

_ ^ 

_(b).. 

_ isl 

_ (d) 

_ (e) _ 

5-150  Box-Plain  40  Foot  96 
5-151  Box-Plain  50  Foot  &  Longer  97 
5-152  Box  Equipped  98 
5-153  Gondola-Plain  99 
5-154  Gondola-Equipped  100 
5-155  Hopper-Covered  101 
5-156  Hopper-Open  Top-General 

Service  102 


5-157  Hopper-Open  Top-Special 

Service  103 

5-158  Refrigerator-Mechanical  104 

5-159  Refrigerator-Non-Mechanical  105 

5-160  Flat-TOFC/COFC  106 

5-151  Flat-Multi-Level  107 

5-162  Flat-General  Service  108 

5-163  Flat-All  Other  109 

5-164  Tank-22,000  Gallons  &  ynder  110 

5-165  Tank-Over  22,000  Gallons  111 

5-166  Tank-Other  Than  Liquid  112 

5-167  All  Other  Car  Types  113 

5-17  Caboose  114 

5- 18  Total  Freight  Car-Miles  115 

5-180  Unit  Trains  116 

5-181  Way  Trains  ’  117 

5-182  Through  Trains  118 

6.  Passenger  Car-Miles:  (Thousands) 

(Note  I)  119 

6- 01  Coaches  120 

6-02  Combination  Passenger  Cars  121 

6-03  Sleeping  and  Parlor  Cars  122 

6-04  Dining,  Grill  and  Tavern  Cars  123 

6-05  Head-end  cars  (Other  than 

6-02  combination)  124 

6-06  Total  125 

6-07  Business  Cars  126 

6- 08  Crew  Cars  (Other  than  Caboose)  127 

7.  Gross  Ton-Miles  (Thousands) 

(Note  J)  128 

7- 01  Road  Locomotives  129 


7-02  Freight  Trains,  Crs.,  Cnts., 
and  Caboose 

7-020  Unit  Trains 

7-021  Way  Trains 

7-022  Through  Trains 

7-03  Passenger-Trains,  Crs.,  Cnts., 
and  Caboose 

7-04  Total 


130 

131 

132 

133 

134 

135 
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FOR  ICC  USE  (»n.Y 

FORM 

OS-A 

year 

1st  2nd  3rd  4th  19 _ 

INTERSTATE  COMMERCE  COMMISSION 
BUREAU  OF  ACCOUNTS 

TRAIN  AND  YARD  SERVICE 

FULL  NAME  OF  REPORTING 

CARRIER 

FIGURES 

FOR  QUARTER 

FIGURES 

FOR  PERIOD 

LINE 

FREIGHT 

PASSENGER 

FREIGHT 

PASSENGER 

ITEM  DESCRIPTION 

NO. 

TRAIN 

TRAIN 

TRAIN 

TRAIN 

_ _ 

_ (b2_ 

_ (c) 

_ id) 

(e) 

8.  Revenue  and  Non-Revenue  Traffic; 

(Note  K)* 

8-01  Revenue  Freight 
8-010  Tons  of  Revenue  Freight 
8-0100  Marine  Terminals-Coal 
8-0101  Marine  Terminals-Ore 
8-0102  Other  Marine.  Terminals 
8-0103  All  Other  Tons  of  Revenue 
Freight 

8-011  Ton  Miles  in  Road  Service 
8-012  Ton  Miles  in  Lake  Transfer 
Service 

8-02  Non-Revenue  Freight 
8-020  Tons  of  Non-Revenue  Freight 
8-021  Ton-Miles  in  Road  Service 
8-022  Ton-Miles  in  Lake  Transfer 
Service 

8- 03  Net  Ton-Miles  of  Freight 

Revenue  &  Non-Revenue 
(Thousands) 

9.  Train  Hours;  (Note  L) 

9- 01  Road  Service 
9-02  Train  Switching 

10.  Total  Yard- Switching  Hours;  (Note 

11.  Train-Miles  Work  Trains;  (Note  N) 

11-01  Locomotives 
11-02  Motorcars 

12.  Number  of  Loaded  Freight  Cars  (Note  0)  157 


12-01  Unit  Trains  158 

12-02  Way  Trains  159 

12-03  Through  Trains  160 

13.T0FC/C0FC-Number  of  Rev.  Trailers  & 

Containers  Loaded  &  Unloaded  161 


136 

137 

138 

139 

140 

141 

142 

143 

144 

145 

146 

147 

148 


149 

150 

151 

152 
M)  153 

154 

155 

156 


14. Multi-Level  Cars-Number  of  Motor 


Vehicles  Loaded  &  Unloaded  162 
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SPECIAL  INSTRUCTIONS 


This  report  form  is  deslnged  for  processing  on  Optical  Character  Recognition 
(OCR)  equipment.  Please  observe  the  following  directions  carefully  when  filling  in 
the  Form: 

1.  Use  any  standard  typewriter. 

2.  Align  the  form  vertically  by  typing  "H's"  over  the  preprinted  "H's"  at 
the  top  of  the  form. 

3.  Do  not  adjust  vertical  alignment  once  you  have  started  typing. 

4.  Set  tab  stops  to  Insure  proper  horizontal  alignment  when  typing 
columns  of  Information. 

5.  Type  each  field  beginning  as  close  to  the  blue  area  as  possible, 
but  not  touching  It. 

6.  Do  not  use  dollar  signs,  decimal  points,  or  commas. 

7.  Report  whole  dollars  only. 

8.  Do  not  smudge,  staple,  or  mutilate  the  forms. 

9.  File  the  original  typed  copy  of  the  form. 

Unit  Train,  Way  Train  and  Through  data  under  Items  2,  3,  5,  7,  and  12  shall  be 
obtained  from  conductor's  wheel  reports  (freight)  or  similar  records.  Unit  Trains 
are  generally  defined  as  a  solid  train  with  a  fixed,  coupled  consist  operated 
continuously  in  shuttle  service  under  load  from  origin  and  delivered  Intact  at 
destination,  and  returning  empty  for  reloading  at  the  same  origin.  Way  trains  are 
defined  as  trains  operated  primarily  to  gather  and  distribute  cars  in  road  service  and 
move  them  between  way  stations  or  way  points.  Through  trains  are  those  trains 
operated  between  two  or  more  major  concentration  or  distribution  points.  Do  not 
Include  unit  train  statistics  in  way  and  through  train  statistics. 

DEFINITION  AND  INSTRUCTIONS 

Under  the  Conmlsslon's  order  of  October  21,  1963,  effective  January  1,  1964, 

Class  I  railroads  are  required  to  make  quarterly  reports  of  operating  statistics. 

In  accordance  with  the  order,  FORM  OS-A,  TRAIN  AND  YARD  SERVICE,  Is  required  to  be 
filed.  In  duplicate,  in  the  Bureau  of  Accounts,  Interstate  Commerce  Commission, 
Washington,  D.C.  20423,  within  25  days  after  the  end  of  the  quarter  for  which  made 
(Include  suburban  service). 

(A)  Miles  of  road  operated  at  close  of  quarter,  excluding  industrial  tracks, 
yard  tracks,  and  sidings.  Compute  data  for  columns  (d)  and  (e)  by  averaging  mileage 
reported  for  each  quarter. 

(B)  A  train-mile  is  the  movement  of  a  train  a  distance  of  one  mile.  In  com¬ 
puting  train-miles,  fractions  representing  less  than  one-half  mile  shall  be 
disregarded  and  other  fractions  considered  as  one  mile.  Train  miles-running  shall 
be  based  on  the  actual  distance  run  between  terminals  and/or  stations  and  shall  be 
computed  from  the  official  time  tables  or  distance  tables.  Train-miles  shall  not 
be  increased  to  cover  the  running  of  locomotives  from  shops  to  terminals,  doubling 
hills,  switching,  or  other  work  at  way  stations,  or  for  the  service  of  helper  or 
pusher  locomotives  or  of  extra  locomotives  on  double-head  or  triple-head  trains. 

When  the  carrier's  trains  are  detoured  over  foreign  roads,  the  miles  shall  be 
computed  on  the  basis  of  the  miles  actually  run  and  in  accordance  with  the  service 
performed.  Train-miles  shall  be  kept  separately  for  trains  hauled  by  locomotives 
and  trains  moved  by  motorcars. 

(C)  A  locomotive  is  a  self-propelled  unit  of  equipment  designed  solely  for 
moving  other  equipment.  A  locomotive  unit-mile  Is  a  movement  of  a  locomotive  unit 
one  mile  under  Its  own  power.  Include  miles  made  by  all  locomotive  units.  In  spaces 
marked  "type"  indicate  type  of  motive  power  (electric,  etc.),  accumulating  unit-miles 
reported.  Types  making  less  than  2  percent  of  total  miles  for  service  need  not  be 
segregated.  Exclude  miles  made  by  motorcars.  Miles  of  locomotives  in  helper  service 
shall  be  computed  on  the  basis  of  actual  distance  run  in  such  service. 

(D)  All  locomotive  unit-miles  in  road  service  shall  be  based  on  the  actual  dis¬ 
tance  run  between  terminals  and/or  stations.  Follow  Instructions  (B)  regarding 
fractions  and  official  time-tables  for  computing  locomotive  miles. 
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(E)  Train  switching  locomotive-miles  shall  be  computed  at  the  rate  of  six  miles 
per  hour  for  the  time  actually  engaged  in  such  service. 

(F)  Yard  switching  locomotive-miles  shall  be  computed  at  the  rate  of  six  miles 
per  hour  for  the  time  actually  engaged  in  yard  switching  service. 

(G)  A  motorcar  is  a  self-propelled  unit  of  equipment  designed  to  carry  freight 
or  passenger  traffic,  and  is  not  considered  a  locomotive.  Include  miles  of  all 
motorcars  and  trailing  units. 

(H)  Report  under  Railroad  owned  and  leased  miles  for  both  foreign  cars  and 
respondents'  own  cars  while  on  the  line  of  the  respondent  railroad.  Report  miles  for 
private-line  cars  (whether  under  railroad  control  or  not)  and  shipper  owned  cars 
under  the  private-line  category.  A  car-mile  is  a  movement  of  a  unit  of  car  equip¬ 
ment  a  distance  of  one  mile.  Report  miles  made  by  work  service  equipment  in  transpor¬ 
tation  trains,  and  miles  made  by  tank  cars  loaded  with  water  returning  from  phosphorus 
service  as  loaded  car-miles;  miles  made  by  flatcars  carrying  loaded  highway  trailers 
or  empty  highway  trailers  moving  under  revenue  billing  as  loaded  freight  car-miles 
and  miles  made  by  flatcars  carrying  other  empty  highway  trailers  as  empty  freight 
car-miles.  Exclude  miles  made  by  motorcars  and  report  miles  made  by  business  cars 

of  other  than  reporting  carrier  as  sleeping  car-miles  in  Item  6-03.  Report  mail, 
express,  baggage  cars  and  combination  cars,  other  than  6-02  combination  cars,  in 
Item  6-05. 

*Exclude  from  the  detail  of  Item  No.  5  No-Payment  Car-Miles.  Include 
No-Payment  Car-Miles  in  line  5-18  (Total)  only.  No  payment  car-miles  are 

mllaB  made  by  private-line  cars  (other  than  railroad  controlled)  and  shipper- 
owned  cars  for  which  the  railroad  does  not  reimburse  the  owner. 

(I)  Report  miles  actually  run  by  passenger-train  cars  in  transportation  ser¬ 
vice.  Passenger-train  car-miles  include  miles  run  by  coaches  and  cars  in  which 
passengers  are  carried  at  regular  tariff  fares  without  extra  charge  for  space 
occupied;  miles  run  by  combination  passenger  and  baggage,  passenger  and  mail,  passen¬ 
ger  and  express;  miles  run  by  sleeping,  parlor  and  other  cars  for  which  an  extra 
fare  is  charged;  miles  run  by  dining,  cafe,  and  other  cars  devoted  exclusively  to 
the  serving  of  meals  and  other  refreshments  and  by  club,  lounge,  and  observation 
cars;  miles  run  by  railway  business  cars  operated  for  the  transportation  of  the 
carriers  officers  and  employees;  miles  run  by  other  passenger-train  cars  where 
services  are  combined  such  as  baggage,  express  and  mail. 

(J)  Compute  from  conductors'  or  dispatchers'  train  reports  weight  in  tons 
(2000  pounds).  Item  7-01  includes  weight  of  all  locomotive  units  moved  1  mile  in 
transportation  trains.  Ton-miles  of  motorcars  should  be  excluded.  Items  7-02  and 
7-03  represent  tons  behind  locomotive  units  (cars  and  contents,  company-service 
equipment,  cabooses  and  other  locomotives  moving  in  trains  but  not  under  power) 
moved  one  mile  in  transportation  trains.  Include  ton-miles  of  exclusive  work 
service  equipment  and  motorcars.  Use  150  lbs.  as  the  average  weight  per  passenger, 
and  4  tons  as  the  average  weight  of  contents  of  each  headend  car. 

(K)  Compute  from  conductors'  train  reports.  Represents  the  number  of  tons  of 
revenue  and  non-revenue  freight  moved  1  mile  in  transportation  trains.  Include  a 
reasonable  proportion  of  the  weight  of  exclusive  work  equipment  moved  1  mile. 

Include  net  ton-miles  in  motorcar  trains.  Exclude  l.c.l.  shipments  of  freight 
handled  in  mixed  baggage-express  cars. 

(L)  Road  service  represents  elapsed  time  of  transportation  trains  (both 
ordinary  and  light)  between  time  of  leaving  initial  terminals  and  time  of  arrival  at 
final  terminals  excluding  train  switching  at  way  stations  and  delays  on  road  as  shown 
by  conductors'  or  dispatchers'  train  reports.  Include  time  of  motorcar  service 
performed  by  train  locomotives  at  terminals  and  way  stations . 

(M)  Yard  switching  hours  are  hours  expended  in  switching  service  performed  by 
yard  locomotives  in  yards  where  regular  switching  service  is  maintained,  including 
terminal  switching  and  transfer  service  in  connection  with  the  transportation  of 
revenue  and  incidentally  of  company  freight . 
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(N)  Work-train  miles  Include  the  miles  run  by  trains  engaged  In  company 
service  such  as  official  Inspection;  inspection  trains  for  railway  Commissioners 
for  which  no  revenue  Is  received;  trains  running  special  with  fire  apparatus  to 
save  carrier's  property  from  destruction;  trains  run  for  transporting  the  carrier's 

employees  to  and  from  work  when  no  transportation  charge  Is  made;  wrecking  trains,  *  j 

trains  run  for  distributing  material  and  supplies  for  use  In  connection  with 

operations  and  all  other  trains  sued  In  work-trains  services.  Exclude  miles  run 

by  locomotives  while  engaged  Incidentally  in  switching  company  materials  In  company 

shops  or  material  yards  In  connection  with  regular  yard  switching  service  or  In 

switching  equipment  for  repairs  between  yards  and  shops. 

(O)  The  number  of  loaded  freight  cars  shall  be  the  sum  of  all  loaded  cars 
handled  on  each  train.  For  example.  If  a  car  moves  loaded  In:  (1)  a  way  train 
from  the  origination  point;  (2)  In  two  through  trains  over  the  main-line;  and  (3) 

In  a  way  train  to  the  destination  point,  the  total  count  of  loaded  cars  would  be 
four-two  counts  for  the  movements  In  the  way  trains  and  two  counts  for  the  movements 
In  the  through  trains.  Each  car  moving  In  a  unit  train  would  receive  a  count  of  one. 

All  empty  cars  moving  under  revenue  billing  shall  be  considered  as  loaded  cars. 

Report  figures  cumulative  January  1st  In  columns  (d)  and  (e) . 

Any  unusual  entries  or  adjustments  Involving  substantial  amounts  should  be 
fully  explained  In  footnotes. 


' CERTIFICATION 


I,  THE  UNDERSIGNED _  of  the 

(Full  name  &  title  of  officer  In  charge  of  the  accounts) 


,  state  that  this 


(Full  name  of  reporting  company) 

report  was  prepared  by  me  or  under  my  supervision;  that  I  have  carefully  examined  It; 
and,  on  the  basis  of  my  knowledge,  belief,  and  verification  (where  necessary)  I 
declare  It  to  be  a  full,  true  and  correct  statement  of  the  operating  statistics 
named,  and  that  the  various  Items  here  reported  were  determined  In  accordance  with 
effective  rules  promulgated  by  the  Interstate  Conmerce  Commission. 


SIGNATURE 


DATE 


ADDRESS 


TELEPHONE  NO.  (INCLUDE  AREA  CODE) 
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RULES  AND  REGULATIONS 


APPENDIX  D 


MILEAGE  CHANGES:  If  the  miles  of  road  operated  changed  during  the  quarter  for  \diieh 
this  report  is  made,  show  the  date  and  amount  of  the  change,  and  a  brief  explanation 
of  the  difference,  such  as.  newly  constructed  line  from  to  .  line 

1  abandoned  from 

to 

,  acquisition  of  line  (with  name 

of  former  operating 

1  company),  resurvey,  etc.  If  no  change  occurred. 

enter  the  word  "None" 

RESULT  OF  CHANGE 

result  of  CHANGE 

DATE 

CAUSE  OF  CHANGE 

INCREASE 

miles) 

DECREASE 

miles) 

DATE 

CAUSE  OF  CHANGE 

INCREASE  1  DECREASE 
(Miles)  .  miles) 

1 

j 

1 

INSTRUCTIONS 

1.  Under  order  of  the  Conmlsslon,  Class  I  railroads,  excluding'  switching  and  termi¬ 
nal  companies,  are  required  to  file  quarterly  reports  of  balance-sheet  items.  Form 
CBS,  in  duplicate,  in  the  Bureau  of  Accounts,  Interstate  Commerce  Commission, 
Washington,  D.  C.  20423,  within  30  days  after  the  close  of  each  quarter.  Reports 
should  be  prepared  on  a  calendar  quarter  basis  beginning  with  the  first  day  of 
January,  April,  July,  and  October. 

2.  The  items  reported  in  Form  CBS  should  be  taken  from  and  agree  with  the  accounts 
kept  in  conformity  with  current  Uniform  System  of  Accounts  for  Railroad  Companies 
prescribed  by  the  Interstate  Commerce  Commission.  Report  undistributed  earnings 
from  certain  investments  in  account  721,  in  accordance  with  Docket  No.  35949.  The 
Bquity  Method  of  Accounting  for  Certain  Long-Term  Investments  in  Coranon  Stocks. 

Hie  account  numbers  refer  to  the  accounts  in  the  Uniform  System  of  Accounts.  Re¬ 
verse  items  should  be  shown  in  parentheses.  Dollar  amounts  should  be  rounded  to 
the  nearest  whole  number  and  adjusted  to  the  totals;  omit  cents. 

3.  The  section  regarding  changes  in  miles  of  road  operated  must  be  coispleted  in 
the  detail  indicated.  The  resulting  mileage  changes  should  be  given  to  the  nearest 
tenth. 

4.  Unusual  transactions  or  items  which  reflect  an  important  change  in  the  financial 
condition  of  the  carrier  should  be  identified  and  explained  in  a  footnote  under 
"Remarks" . 

5.  The  certification  must  be  completed  by  an  officer  of  the  carrier 


RQIARKS 


F(A  ICC  USE  ONLY 
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CROSS  AMOUNTS  RECEIVABLE  GROSS  AMOUNTS  PAYABLE 
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Appendix  E 

BESPONDENTS  TO  NPB 
USOA — BAILROAOS 
DOCKET  36367 
SERVED  6/2/76 

S.  No.  and  Name 

1 — R.  P.  Oarland,  Vice  President  and  Con¬ 
troller,  Burlington  Northern  (BN),  176 
East  Fifth  Street.  St.  Paul,  Minnesota 
55101. 

3— H.  E.  Rockwood,  General  Transportation 
Mgr.  CFO.  S.  J.  Jablonskl.  Mgr.  Transpor¬ 
tation  Economics  &  Regulations.  General 
Mills.  Inc..  (OMI),  9200  Wayzata  Blvd.. 
Minneapolis.  kUnnesota  65440. 

3 —  Mary  P.  Sclawy,  Attorney,  Central  Ver¬ 
mont  Railway,  Inc.  (CV),  131  West  Lafay¬ 
ette  Boulevard,  Detroit,  Michigan  48226. 

4 —  W.  V.  Steeves.  Controller,  Grand  Trunk 
Western  Railroad  Co.  (OTW),  131  W. 
Lafayette  Blvd.,  Detroit.  Michigan  48226. 

5 —  B‘.  P.  Kratochwlll,  V.  P.  Financing  &  Ac¬ 
counting,  Chicago,  Milwaukee,  St.  Paul 
and  Pacific  Railroad  Company  (St.  Paul), 
Union  Station,  Chicago,  Illinois  60606. 

6 —  American  Short  Line  Railroad  Associa¬ 
tion  (Short  Line),  C.  H.  Johns,  General 
Counsel.  2000  Massachusetts  Avenue,  N.W., 
Washington,  D.C.  20036. 

7 —  Richard  W.  Stumbo,  Jr.,  Vice  President — 
Finance,  The  Western  Pacific  Railroad 
Company  (WP),  526  Mission  Street,  San 
Francisco,  California  94106. 

8 —  J.  A.  Stanley,  Jr.,  Vice  President  and  Con¬ 
troller,  Seaboard  Coast  Line  Railroad 
Company  (SCL),  600  Water  Street,  Jack¬ 
sonville.  FlcKlda  32202. 


RULES  AND  REGULATIONS 


9 —  Michael  E.  Roper  and  W.A.  Thle,  Attor¬ 
neys,  Mlssourl-Kansas-Tezas  Railroad 
Company  (MKT),  701  Commerce  Street, 
Dallas,  Texas  762(n. 

10 —  'Roy  E.  Olson,  Director  of  Distribution 
and  Transportation,  American  Paper  In¬ 
stitute  (API),  360  Madison  Avenue,  New 
York.  New  York  10016. 

11 —  The  National  Industrial  Traffic  League 
(NIT  League),  1900  K  Street,  N.W..  Suite 
410,  Washington,  D.C.  20006. 

13 — D.  R.  McArdle,  Comptro.ler,  Southern 
Railway  (Southern),  Box  1808,  Washing¬ 
ton.  D.C.  20013. 

13 —  J.  Michae:s,  Comptroller.  Maine  Central 
Railroad  Company  (Maine),  242  St.  John 
Street,  Portland,  Maine  04102. 

14 —  J.  P.  Deasey,  Controller,  Union  Pacific 

Railroad  Company  (UP),  1416  Dodge 

Street,  Omaha,  Nebraska  68179. 

15 —  Thomas  P.  Moore,  Treasurer-Controller. 
The  Long  Is:and  Rail  Road  Company 
(LIRR),  Jamaica  Station,  Jamaica,  New 
York  11435. 

16 —  Western  States  Association  of  Tax  Ad¬ 
ministrators  (WS  Association),  P.O.  Box  36, 
Boise,  Idaho  83722. 

17 —  R.  A.  Petentas,  Chief  Engineer,  Bureau 
of  Transportation,  The  Pennsylvania  Pub¬ 
lic  Utility  Commission  (PBUC). 


*A  petition  was  filed  by  API  on  April  17, 
1977,  for  leave  to  file  a  supplemental  state¬ 
ment.  In  a  Commission  Order  dated  May  3, 
1977,  this  petition  was  denied  on  grounds 
that  to  accept  any  statements  at  that  "late 
date  would  impede  the  Conunlsslon's  task  of 
promulgating  such  regulations  and  proce¬ 
dures  .  .  .”  by  June  30,  1977. 


18 —  Victor  C.  Bohne,  Comptroller,  Chicago, 
Rock  Island  and  Pacific  Railroad  Company 
(Rock  Island),  745  South  La  Salle  Street, 
Chicago,  Illinois  60606. 

19 —  H.  J.  Brlnner,  Controller,  Norfolk  and 
Western  Railway  Company  (N&W),  Roa¬ 
noke.  Virginia  24043. 

20 —  C.  C.  Rettberg,  Jr.,  Attorney  for  Chessle 
System  Lines  (Chessle),  P.O.  Box  6419, 
Cleveland,  Ohio  44101. 

21 —  Supplemental  Verified  Statement  of 
Respondent  S.  No.  8,  Seaboard  Coast  Line 
Railroad  Company. 

22 —  Christopher  C.  DeMuth,  Attorney  for 
Consolidated  Rail  Corporation  (Conrall), 
Six  Penn  Center  Plaza,  Philadelphia,  Penn¬ 
sylvania  191(M. 

23 —  W.  J.  Taylor,  Vice  President  and  General 
Auditor,  The  Atchison.  Topeka  and  Santa 
Fe  Ral.way  Company  (Santa  Fe),  80  East 
Jackson  Boulevard,  Chicago,  Illinois  60604. 

24 —  US.  Department  of  Transportation 
(DOT),  400  Seventh  Street.  S.W.,  Washing¬ 
ton.  D.C.  20690. 

25 —  R.  E.  Briggs,  et  al.  Association  of  Ameri¬ 
can  Railroads  (AAR),  1920  L  Street,  N.W.. 
Washington,  D.C.  20036. 

26 —  D.  L.  Praeger,  Vice  President  and  Con¬ 
troller,  South  Pacific  Transportation  Com¬ 
pany  (SP).  South  Pacific  Building,  One 
Market  Plaza,  San  Francisco,  California 
94106. 

27 —  ^T.  D.  Rodman,  Vice  President  and  Con- 
(Mopac),  Texas  and  Pacific  Railway  Com- 
MoPac),  Texas  and  Pacific  Railway  Com- 
pcmy,  210  North  13  Street,  St.  Louis,  Mis¬ 
souri  63103. 
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